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parts 1421, 1427 and 1435 of this title,
with respect to commodities pledged as
security for a loan made by CCC. CCC
may require that a warehouse enter
into a storage agreement under this
part to store such commodities. The
execution of such a storage agreement
by CCC does not constitute a commit-
ment that CCC will use the warehouse.

(b) By entering into a storage agree-
ment with CCC, the warehouse oper-
ator agrees to comply with the terms
and conditions of the storage agree-
ment.

§1423.2 Administration.

On behalf of CCC, the Farm Service
Agency (FSA) will administer this part
under the supervision of the Deputy
Administrator for Commodity Oper-
ations (Deputy Administrator), FSA.

§1423.3 Definitions.

Active shipping order means an early
shipping order or shipping order, as de-
fined in this section, scheduled for a
current cotton warehouse reporting
week or for a prior reporting week, but
not picked up.

Agreement means agreements cov-
ering storage and handling of any such
commodity CCC may determine appro-
priate for storage.

Early shipping order means a list of
bale tag numbers sent to a cotton
warehouse operator without transfer of
warehouse receipts.

KCCO means the FSA, Kansas City
Commodity Office.

Shipping order means a list of bale tag
numbers sent to a cotton warehouse
operator accompanied by transfer of
warehouse receipts.

Warehouse means a building, struc-
ture, or other protected enclosure, in
good state of repair, and adequately
equipped to receive, handle, store, pre-
serve, and deliver the applicable com-
modity.

Warehouse operator means an indi-
vidual, partnership, corporation, asso-
ciation, or other legal entity engaged
in the business of storing or handling
for hire, or both, the applicable com-
modity.

[71 FR 35773, June 22, 2006, as amended at 75
FR 50849, Aug. 18, 2010]

§1423.5

§1423.4 General requirements.

(a) Unless otherwise provided in this
part, approved warehouse operators
must maintain a current and valid 1li-
cense for the kind of storage operation
for which the warehouse operator seeks
approval if such a license is required by
State or local laws or regulations and
maintain accurate and complete inven-
tory and operating records.

(b) Approved warehouse operators
may only use pre-numbered warehouse
receipts, or pre-assigned ranges of
numbers for electronic warehouse re-
ceipts as set forth in the agreement,
and may only use pre-numbered scale
tickets, if applicable, as CCC may ap-
prove.

(c) In addition, the warehouse oper-
ator must:

(1) Be in compliance with state and
local laws regarding fire safety;

(2) Furnish a copy of any written
lease agreement to CCC with the appli-
cation. All leases are subject to CCC
approval; and

(3) Have sufficient employees and
management with technical qualifica-
tions and skills in the warehousing
business regarding the commodities
subject to the agreement.

(d) Unless otherwise provided in this
part, each approved warehouse shall:

(1) Be maintained under the control
of the warehouse operator;

(2) Be maintained in a good state of
repair; and

(3) Maintain adequate equipment to
receive, handle, store, preserve and de-
liver the applicable commodity.

§1423.5 Application requirements.

To apply for approval under this
part, a warehouse operator shall sub-
mit to CCC the following:

(a) An application as prescribed by
CCC for the applicable commodity stor-
age agreement;

(b) Evidence of compliance with
§1423.4;

(c) Current financial information suf-
ficient to meet the requirements of
§1423.6;

(d) For State licensed or non-licensed
warehouse operators, a sample copy of
the warehouse operator’s warehouse re-
ceipts or electronic warehouse receipt
record descriptor when applicable; and
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