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or the IPC, or residence at a USP train-
ing center, for the period for which 
payment is requested. The certification 
must specify whether the payment is 
due for training, competition, or resi-
dence, and the dates of the training, 
competition, or residence for which 
payment is due. 

The Office of Management and Budget has 
approved the information collection provi-
sions in this section under control number 
2900–0760 

(Authority: 38 U.S.C. 322(d)) 

§ 76.4 Amount of allowance. 
The following rules govern the 

amount of allowance payable to vet-
erans under this section. 

(a) Payment will be made at the rate 
paid for a full-time institutional pro-
gram under chapter 31 of title 38, 
United States Code (Chapter 31) that is 
in effect for a period of certified par-
ticipation, as prescribed by paragraph 
(b) of this section. (See 38 CFR 21.260.) 

(b) Payment may be made for each 
day at 1⁄30 of the monthly rate to vet-
erans who train or compete in USP or 
IPC sponsored events for each day of 
training or competition, or to veterans 
who reside at a USP training center, 
for each day of residence, or on a 
monthly basis at the monthly rate to 
veterans who train or compete continu-
ously for a full month, or to veterans 
who reside at a USP training center for 
a full month. 

(c) VA will pay the allowance at a 
rate paid to a veteran with dependents 
for a full-time Chapter 31 institutional 
program upon receipt of appropriate 
documentation that a veteran who 
qualifies for the allowance has depend-
ents. (See 38 CFR 21.260.) 

(Authority: 38 U.S.C. 322(d), 3108) 

PART 77—GRANTS FOR ADAPTIVE 
SPORTS PROGRAMS FOR DIS-
ABLED VETERANS AND DISABLED 
MEMBERS OF THE ARMED 
FORCES 

Sec. 
77.1 Purpose and scope. 
77.2 Definitions. 
77.3 Grants—general. 
77.4 Applications. 
77.5 Selection criteria. 

77.6 Amendments to grant applications. 
77.7 Withdrawal of grant application. 
77.8 Additional requirements and proce-

dures for applications. 
77.9 Use of pre-applications. 
77.10 Peer review methods. 
77.11 Outreach required. 
77.12 Notice of funding availability. 
77.13 Applications for noncompetitive 

adaptive sports grants. 
77.14 Grant agreements. 
77.15 Payments under the grant. 
77.16 Grantee reporting requirements. 
77.17 Recovery of funds by VA. 
77.18 Visits to monitor operations and com-

pliance. 
77.19 Financial management. 
77.20 Recordkeeping. 
77.21 Application of other regulations. 

AUTHORITY: 38 U.S.C. 501, 521A, unless oth-
erwise noted. 

SOURCE: 79 FR 37217, July 1, 2014, unless 
otherwise noted. 

§ 77.1 Purpose and scope. 
This section establishes the Grants 

for Adaptive Sports Programs for Dis-
abled Veterans and Disabled Members 
of the Armed Forces program. Under 
this program, VA may provide grants 
to eligible entities to plan, develop, 
manage, and implement programs to 
provide adaptive sports activities for 
disabled veterans and disabled mem-
bers of the Armed Forces. 

(Authority: 38 U.S.C. 521A) 

§ 77.2 Definitions. 
For the purposes of this part and any 

Notice of Funding Availability (NOFA) 
issued pursuant to this part: 

Adaptive sports means a sport that 
has either been adapted specifically for 
persons with a disability or created 
specifically for persons with a dis-
ability. 

Adaptive sports activities means: 
(1) Instruction, participation, and 

competition in adaptive sports; 
(2) Training and technical assistance 

to program administrators, coaches, 
recreational therapists, instructors, 
Department employees, and other ap-
propriate individuals; and 

(3) Coordination, Paralympic classi-
fication of athletes, athlete assess-
ment, sport-specific training tech-
niques, program development (includ-
ing programs at the local level), sports 
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equipment, supplies, program evalua-
tion, and other activities related to the 
implementation and operation of the 
program. 

Adaptive sports grant means a grant 
awarded or to be awarded under this 
part. 

Adaptive sports grant agreement means 
the agreement executed between VA 
and a grantee as specified under § 77.17. 

Applicant means an eligible entity 
that submits an application for an 
adaptive sports grant announced in a 
NOFA. 

DoD means the Department of De-
fense. 

Eligible entity means a Non-Federal 
Government entity with significant ex-
perience in managing a large-scale 
adaptive sports program for persons 
with disabilities if those disabilities 
are those that many disabled veterans 
and disabled members of the Armed 
Forces have. To demonstrate signifi-
cant experience, all the key personnel 
identified in the adaptive sports grant 
application of the entity must have ex-
perience implementing the adaptive 
sports activities to be provided and 
have experience working with persons 
with disabilities that many disabled 
veterans and disabled members of the 
Armed Forces to be served through the 
adaptive sports grant have. The experi-
ence must be for two continuous years 
immediately prior to the date of sub-
mission to VA of the grant application. 
When more than one entity would be 
engaged in the provision of the adapt-
ive sport activities, the entity applying 
for the adaptive sports grant must pro-
vide documentation that verifies that 
through the partnership, it has the ex-
perience necessary to implement all of 
the adaptive sports activities proposed 
in the adaptive sports grant applica-
tion. 

Grantee means an entity that is 
awarded an adaptive sports grant under 
this part. 

International Paralympic Committee 
(IPC) means the global governing body 
of the Paralympic movement. 

Large-scale adaptive sports program 
means 

(1) An adaptive sports program of a 
National Paralympic Committee (NPC) 
or of a National Governing Body (NGB) 
that is authorized to provide 

Paralympic sports programs in one or 
more States; 

(2) An adaptive sports program of a 
NGB that has been recognized by an ex-
ternal validating authority if the pro-
grams validated by that authority 
would meet the requirements of para-
graph (3) of this definition if considered 
one program; and 

(3) An adaptive sports program in 
which at least 50 persons with disabil-
ities participate or in which the per-
sons with disabilities who participate 
in the program reside in at least five 
different congressional districts. 

National Governing Body (NGB) means 
an organization that looks after all as-
pects of a sport and is responsible for 
training, competition and development 
for their sports. 

National Paralympic Committee (NPC) 
means the national organization recog-
nized by the International Paralympic 
Committee (IPC) as the sole represent-
ative of athletes with disabilities from 
their respective jurisdiction. 

Notice of funding availability (NOFA) 
means a Notice of Funding Availability 
published in the OMB-designated gov-
ernment-wide Web site in accordance 
with § 77.13 and 2 CFR Part 200. 

Paralympics means a series of inter-
national contests for athletes with a 
range of physical and intellectual dis-
abilities, including mobility disabil-
ities, amputations, blindness, and trau-
matic brain injury, that are associated 
with and held following the summer 
and winter Olympic Games. 

Participant means a disabled veteran 
or disabled member of the Armed 
Forces who is receiving adaptive sport 
activities from a grantee. 

Partnership means any type of ar-
rangement in which the parties agree 
to cooperate and is not limited to a 
legal partnership. 

Peer review means the technical and 
programmatic evaluation by a group of 
experts qualified by training and expe-
rience to give expert advice, based on 
selection criteria established under 
§ 77.13 or in a program announcement, 
on the technical and programmatic 
merit of adaptive sports grant applica-
tions. 

Persons with a disability includes per-
sons with physical and intellectual dis-
abilities. 
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Sport means a usually competitive in-
dividual or group physical activity gov-
erned by a set of rules or customs, 
which, through casual or organized 
participation, aim to use, maintain or 
improve physical ability and skills 
while normally providing entertain-
ment to participants. 

VA means the Department of Vet-
erans Affairs. 

Veteran means a person described in 
§ 3.1 of this title. 

Veterans Service Organization (VSO) 
means an organization recognized by 
the Secretary of Veterans Affairs for 
the representation of veterans under 
section 5902 of title 38, United States 
Code, a subgroup of such an organiza-
tion, or a nonprofit entity registered 
with the U.S. Government that has a 
primary mission to provide services to 
veterans and members of the Armed 
Services. 

(Authority: Pub. L. 111–163, 38 U.S.C. 501) 

§ 77.3 Grants—general. 
(a) Grants. VA may award adaptive 

sports grants to eligible entities. 
(b) Maximum amount. The maximum 

grant amounts to be awarded will be 
specified in the NOFA. 

(c) No matching requirement. A grantee 
will not be required to provide match-
ing funds as a condition of receiving 
such grant. 

(d) Participants will not be charged. A 
grantee may not charge participants a 
fee for providing adaptive sports activi-
ties that were outlined in their adapt-
ive sports grant application. 

(e) Grant is not veteran’s benefit. The 
grant offered by this chapter is not a 
veteran’s benefit. As such, the deci-
sions of the Secretary are final and not 
subject to the same appeal rights as de-
cisions related to veterans benefits. 

(Authority: 38 U.S.C. 521A) 

§ 77.4 Applications. 
(a) Initial application. To apply for an 

initial grant, an applicant must submit 
to VA a complete grant application 
package, as described in the NOFA. 

(b) Renewal application. After receiv-
ing an initial grant, grantees may 
apply for a renewal grant if the grant-
ee’s program will remain substantially 
the same. The grantee must submit to 

VA a complete renewal application as 
described in the NOFA. Because eval-
uations of renewal applications rely on 
performance data related to the initial 
grant, the application and supporting 
documentation may vary from the ini-
tial application; however, renewal ap-
plications are competitive grants and 
will be evaluated under competitive 
grant selection processes. 

(c) Noncompetitive application. When a 
condition exists for a noncompetitive 
grant as outlined in § 77.15, the adapt-
ive sports entity may submit a non-
competitive application that meets the 
same format as outlined for competi-
tive grants set forth in the NOFA. 

(Authority: 38 U.S.C. 521A) 

(OMB has approved the information collec-
tion requirements in this section under con-
trol numbers 2900–0820, 4040–0004 for Standard 
Form 424, and 4040–0008 for Standard Form 
424C) 

[79 FR 37217, July 1, 2014, as amended at 80 
FR 25235, May 4, 2015] 

§ 77.5 Selection criteria. 
(a) VA will review all applications for 

adaptive sports grants using the fol-
lowing selection criteria: 

(1) The adaptive sports activities to 
be provided by the program are clearly 
stated; 

(2) The objectives of the proposed 
program are clearly defined; 

(3) The program design is based on 
facts, good reasoning, sound judgment, 
and logic, and contains program ele-
ments directly linked to the achieve-
ment of program objectives; 

(4) The program management struc-
ture is adequate to the successful con-
duct of the program; 

(5) The applicant’s capability (includ-
ing support provided by any partner-
ship or partnerships) is demonstrated 
at a level sufficient to successfully sup-
port the program; 

(6) Budgeted costs are reasonable, al-
lowable and produce good value for the 
amount of funds paid for the activities 
proposed to be undertaken; 

(7) The proposed program provides 
adaptive sports opportunities in geo-
graphic regions where VA has identi-
fied limited sports opportunities for 
disabled veterans and disabled mem-
bers of the Armed Forces; 
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(8) The proposed program provides an 
adaptive sports activity or adaptive 
sports activities that meet the current 
needs and priorities for disabled vet-
erans and disabled members of the 
Armed Forces; and 

(9) Inclusion of all required informa-
tion in the grant application as speci-
fied by 38 U.S.C. 521A(c). 

(b) NOFA announcements may also 
clarify the selection criteria in para-
graph (a) of this section. The relative 
weight (point value) for each selection 
criterion will be specified in the NOFA. 

§ 77.6 Amendments to grant applica-
tions. 

An applicant seeking to amend its 
grant application must submit a re-
vised Standard Forms 424 (Application 
for Federal Assistance) and 424C (Budg-
et Information) with a narrative de-
scription of, and justification for, the 
amendment. An applicant may submit 
an amendment after the deadline for 
submission of applications and prior to 
grant award if the amendment does not 
change the scope of the application. In 
addition, amendments submitted after 
the deadline and prior to grant award 
cannot increase the amount of the 
grant requested by more than a total of 
10 percent. 

(OMB has approved the information collec-
tion requirements in this section under con-
trol number 4040–0004 for Standard Form 424 
and 4040–0008 for Standard Form 424C) 

[79 FR 37217, July 1, 2014, as amended at 80 
FR 25235, May 4, 2015] 

§ 77.7 Withdrawal of grant application. 
An applicant may withdraw its appli-

cation by submitting to VA a written 
document that withdraws the applica-
tion. 

§ 77.8 Additional requirements and 
procedures for applications. 

(a) Application for grants. An appli-
cant may submit, on or before the sub-
mission deadline date established in a 
NOFA, an application in accordance 
with the instructions in the NOFA and 
including the forms specified in the 
NOFA. Such application must be 
signed by the applicant or an official or 
representative of the applicant duly 
authorized to make such application 
and to assume on behalf of the appli-

cant the obligations imposed by law, 
applicable regulations, and any addi-
tional terms and conditions of the 
grant. VA may require in the NOFA for 
applicants to submit a pre-application 
for review and approval prior to the 
submission of an application. 

(b) Partnerships. (1) Eligible entities 
may enter into partnerships with other 
eligible entities, including those in 
other States, and submit joint applica-
tions for adaptive sports grants. 

(2) A joint application made by two 
or more applicants may have separate 
budgets corresponding to the programs, 
services and activities performed by 
each of the joint applicants or may 
have a combined budget. If a joint ap-
plication presents separate budgets, 
VA may make separate awards, or may 
award a single award authorizing sepa-
rate amounts for each joint applicant. 

(c) Evaluation of applications sub-
mitted. All applications submitted shall 
be evaluated. After the initial internal 
or peer review, additional internal 
evaluations and/or peer reviews may be 
used. 

(d) Applicant’s performance on prior 
award. When the applicant has pre-
viously received an award from VA or 
another Federal agency, the appli-
cant’s noncompliance with require-
ments applicable to such prior award 
as reflected in past written evaluation 
reports and memoranda on perform-
ance, and the completeness of required 
prior submissions, may be considered 
by VA. In any case where VA proposes 
to deny a grant based upon the appli-
cant’s noncompliance with require-
ments applicable to the prior award, 
VA shall do so only after affording the 
applicant notice and a reasonable op-
portunity to rebut the proposed basis 
for denial of a grant. 

(e) Applicant’s fiscal integrity. Appli-
cants must meet and maintain stand-
ards of fiscal integrity for participa-
tion in Federal grant programs as re-
flected in 2 CFR part 200. 

(f) Disposition of applications. Upon re-
view of an application and dependent 
on availability of funds, VA will: 

(1) Approve the application for fund-
ing, in whole or in part, for such 
amount of funds, and subject to such 
conditions that VA deems necessary or 
desirable; 
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(2) Determine that the application is 
of acceptable quality for funding, in 
that it meets minimum criteria, but 
disapprove the application for funding 
because it did not rank sufficiently 
high in relation to other applications 
to qualify for an award based on the 
level of funding available; 

(3) Disapprove the application for 
failure to meet the applicable selection 
criteria at a sufficiently high level in 
comparison to other applications to 
justify an award of funds, or for an-
other reason as provided in the docu-
mentation of the decision; or 

(4) Defer action on the application for 
such reasons as lack of funds or a need 
for further review. 

(g) Notification of disposition. VA will 
notify the applicant in writing of the 
disposition of the application. A signed 
grant agreement form will be issued to 
the applicant of an approved applica-
tion. 

(h) Availability of grant funds. Federal 
financial assistance is normally avail-
able only with respect to obligations 
incurred subsequent to the effective 
date of the grant. The effective date of 
grant will be set forth in the grant 
agreement. Recipients may be reim-
bursed for costs resulting from obliga-
tions incurred before the effective date 
of the grant, if such costs are author-
ized by VA in the NOFA, the grant 
agreement or subsequently by VA in 
writing, and otherwise would be allow-
able as costs of the grant under appli-
cable guidelines, regulations, and 
terms and conditions of the grant 
agreement. 

(OMB has approved the information collec-
tion requirements in this section under con-
trol number 2900–0820) 

[79 FR 37217, July 1, 2014, as amended at 80 
FR 25235, May 4, 2015] 

§ 77.9 Use of pre-applications. 

VA may request pre-applications for 
competitive and noncompetitive grant 

applications. Such request would be 
made in a NOFA. 

(OMB has approved the information collec-
tion requirements in this section under con-
trol numbers 2900–0820, 4040–0004 for Standard 
Form 424, and 4040–0008 for Standard Form 
424C) 

[79 FR 37217, July 1, 2014, as amended at 80 
FR 25235, May 4, 2015] 

§ 77.10 Peer review methods. 

(a) VA may subject both pre-applica-
tions and formal applications to a peer 
review process. For both competitive 
and noncompetitive applications, peer 
review will normally consist of written 
comments based on the selection cri-
teria established in § 77.5 and any 
weighting factors identified in the 
NOFA or conveyed in writing to the 
noncompetitive applicant, together 
with the assignment of numerical val-
ues. Peer review may occur at meet-
ings of peer reviewers that are held 
under VA oversight, through mail re-
views, or a combination of both. When 
advisable, site visits may also be em-
ployed. The method of peer review an-
ticipated for each announced competi-
tive program, including the weighting 
factors to be used by peer reviewers, 
will be specified in each NOFA. 

(b) When formal applications are re-
quired in response to a NOFA, an ini-
tial review will be conducted by quali-
fied VA staff, in order to eliminate 
from peer review consideration applica-
tions which do not meet minimum pro-
gram requirements. Such requirements 
as listed in § 77.5 and weighting factors 
will be specified in the NOFA. Applica-
tions determined to be qualified and el-
igible for further consideration may 
then be considered under the peer re-
view process. 

§ 77.11 Outreach required. 

(a) As a condition of receiving a 
grant under this part, an eligible enti-
ty must agree to conduct a joint out-
reach campaign with VA to inform all 
eligible veterans and separating mem-
bers of the Armed Forces with physical 
disabilities about the existence of the 
adaptive sports activities funded by the 
grant, as appropriate, and shall provide 
for, facilitate, and encourage participa-
tion of such veterans and separating 
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members of the Armed Forces in pro-
grams under this part to the extent 
possible. 

(b) For grantees conducting adaptive 
sports activities at the community 
level, outreach must include active li-
aison with local VA and DoD facilities; 
State, local, and tribal governments; 
and VSOs, private agencies, and orga-
nizations providing adaptive sport ac-
tivities to disabled veterans and dis-
abled members of the Armed Forces to 
be served by the grantee. 

(c) For grantees conducting adaptive 
sports activities occurring at the na-
tional and regional levels, outreach 
must include active liaison with VA 
and DoD, State governments, VSOs, 
and private agencies and organizations 
providing adaptive sport services to 
disabled veterans and disabled mem-
bers of the Armed Forces to be served 
by the grantee and tailored as appro-
priate to the deliverables of the grant. 

(Authority: 38 USC 521A(e)) 

§ 77.12 Notice of funding availability. 
When funds are available for grants, 

VA will publish a NOFA in the OMB- 
designated government-wide Web site. 
The notice will identify: 

(a) The information required to be in 
notices of funding opportunities in 2 
CFR Part 200; 

(b) The location for obtaining grant 
applications; 

(c) The date, time, and place for sub-
mitting completed grant applications; 

(d) The estimated amount and type of 
grant funding available; 

(e) The length of term for the grant 
award, covering the amount of time 
the award remains in effect through 
date of completion; 

(f) The minimum scores and scores 
per mandatory evaluation criteria area 
in § 77.5 that an applicant must receive 
in order for a grant to be considered for 
funding; and 

(g) The timeframe and manner for 
payments under the grant. 

(Authority: 38 U.S.C. 521A) 

§ 77.13 Applications for noncompeti-
tive adaptive sports grants. 

(a) When VA identifies that an eligi-
ble entity is the only entity capable of 
providing an adaptive sports activity 

for disabled veterans and disabled 
members of the Armed Forces, and VA 
determines that the award of a grant 
to this entity is warranted to enable 
adaptive sports activities for disabled 
veterans and disabled members of the 
Armed Forces, VA may request that 
entity to submit a grant application. 
To verify that only one entity is capa-
ble of providing an adaptive sports ac-
tivity: 

(1) VA must determine that the 
adaptive sports activity is available 
only from one eligible entity; 

(2) VA must receive a written state-
ment from an entity which verifies 
that a particular adaptive sports activ-
ity is only available from a named non- 
Federal entity; or 

(3) After VA attempts to find com-
petition for a grant by issuing a NOFA, 
VA receives only one application to 
provide the adaptive sports activity 
sought under the NOFA or having re-
ceived no applications, engages a quali-
fied adaptive sport entity to negotiate 
provision of the adaptive sports activ-
ity sought. 

(b) To submit an application for a 
noncompetitive adaptive sports grant, 
an applicant must obtain from VA an 
adaptive sports grant application pack-
age and submit to VA the information 
called for in the adaptive sports grant 
application package within the time 
period established in the NOFA. 

(c) The noncompetitive adaptive 
sports grant application must include: 

(1) Information regarding the pro-
gram design and supporting evidence 
directly linking the program to the 
achievement of the program’s objec-
tives; 

(2) Documentation on the eligibility 
of the applicant to receive an adaptive 
sports grant and on why the award of a 
noncompetitive grant is warranted; 

(3) Description of the type of adapt-
ive sports activities that would be pro-
vided; 

(4) Documentation concerning the es-
timated operating costs and operating 
budget for the adaptive sports activi-
ties for which a grant is sought; 

(5) Documentation that the applicant 
has the technical expertise needed; and 

(6) Reasonable assurances that if the 
applicant receives an adaptive sports 
grant under this part: 
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(i) It will provide adequate financial 
and administrative support for pro-
viding the services set forth in the 
adaptive sports grant application and 
will actually provide such services; and 

(ii) It will keep records and submit 
reports as VA may reasonably require, 
within the time frames required; and 
give VA, upon demand, access to the 
records upon which such information is 
based. 

(OMB has approved the information collec-
tion requirements in this section under con-
trol number 2900–0820) 

[79 FR 37217, July 1, 2014, as amended at 80 
FR 25235, May 4, 2015] 

§ 77.14 Grant agreements. 

(a) General. After a grant is approved 
for award, VA will draft a grant agree-
ment to be executed by VA and the 
grantee. Upon execution of the grant 
agreement, VA will obligate the grant 
amount. The grant agreement will in-
clude a provision requiring that the 
grantee will operate the program in ac-
cordance with the provisions of this 
part, 2 CFR Part 200, and the grant ap-
plication. 

(b) Equipment. If grant funds will be 
used to procure or operate adaptive 
sports equipment to directly provide 
adaptive sports activities, the grant 
agreement must provide that: 

(1) Title to the adaptive sports equip-
ment vests solely in the grantee, or, for 
leased equipment, in an identified les-
sor; 

(2) The grantee will at a minimum, 
provide liability insurance for the 
adaptive sports equipment to the same 
extent they would insure adaptive 
sports equipment procured with their 
own funds; and 

(3) Adaptive sports equipment will be 
safe to use and maintained in accord-
ance with the manufacturer’s rec-
ommendations. 

(c) Use of funds for administrative and 
personnel expenses. (1) An eligible entity 
that receives a grant under this part 
may use a portion of the grant for ad-
ministrative expenses and personnel 
expenses of the eligible entity. The 
amount that may be used for such ex-
penses may not exceed: 

(i) In the case of a grant made for 
adaptive sports activities taking place 

during fiscal year 2014, 10 percent of 
the total amount of the grant; 

(ii) In the case of a grant made for 
adaptive sports activities taking place 
during fiscal year 2015, 7.5 percent of 
the total amount of the grant; and 

(iii) In the case of a grant made for 
adaptive sports activities taking place 
during any subsequent fiscal year, 5 
percent of the total amount of the 
grant. 

(2) For purposes of § 77.14(c), per-
sonnel expenses include any costs asso-
ciated with an employee of the eligible 
entity other than reimbursement for 
time spent by such an employee di-
rectly providing coaching or training 
for participants. 

(d) Use of grant funds for individuals 
who are not veterans or members of the 
Armed Forces. The grant agreement 
may authorize grantees to support or 
provide services (including adaptive 
sports activities) to individuals with 
disabilities who are not veterans or 
members of the Armed Forces, or both, 
but will prohibit grant funds from 
being used to support or provide serv-
ices (including adaptive sports activi-
ties) to those individuals. 

(e) Restrictions on the participation of 
certain veterans and former 
servicemembers. The grant agreement 
will prohibit grant funds from being 
used to support or provide services (in-
cluding adaptive sports activities) to 
veterans or former servicemembers 
who are barred from receiving VA ben-
efits based on their service (see 38 
U.S.C. 5303–5303A) and to veterans or 
former servicemembers who, if other-
wise eligible, would be barred from re-
ceiving VA pension, compensation or 
dependency and indemnity compensa-
tion based on the character of their 
discharge from military service (see 38 
CFR 3.12). 

(Authority: 38 U.S.C. 521A(d)(4)) 

§ 77.15 Payments under the grant. 
(a) Payments to grantees. Grantees are 

to be paid in accordance with the time-
frames and manner set forth in the 
NOFA. 

(b) Payments to subgrantees. Payments 
of grant funds by grantees to sub-
grantees (including entities with which 
the grantee has entered into a partner-
ship) for instruction, participation, and 
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competition in sports may only be 
made for instruction, participation, 
and competition in Paralympic sports. 

(Authority: 38 U.S.C. 521A) 

§ 77.16 Grantee reporting require-
ments. 

(a) Annual report. All grantees must 
submit to VA, not later than 60 days 
after the last day of the Federal fiscal 
year for which a grant is provided 
under this part, an annual report which 
sets forth the following information for 
that fiscal year: 

(1) A detailed record of the time in-
volved in providing adaptive sports ac-
tivities through direct personal inter-
action with participants and time ex-
pended in adaptive sports activities 
that do not involve direct personal 
interaction with participants; 

(2) A detailed record of the individual 
adaptive sports activities conducted; 

(3) A detailed record of the adaptive 
sports programs carried out at the na-
tional and local levels through partner-
ships with VA, DoD, VSOs, and other 
adaptive sports entities; 

(4) The number of veterans and the 
number of participants in the adapted 
sports activities funded by the grant 
including those who participated in 
any programs carried out through a 
partnership under this part; 

(5) The locations where adaptive 
sports activities were conducted; and 

(6) A detailed accounting of how the 
grant funds were used including the ad-
ministrative and personnel expenses in-
curred by the grantee in carrying out 
the program and such expenses paid for 
using grant funds. 

(b) Quarterly report. All grantees 
must submit to VA a quarterly report 
30 days after the close of each Federal 
fiscal quarter of the grant period which 
includes the same information required 
for annual reports, as well as projected 
change requests if applicable. 

(c) Program variations. Any changes in 
a grantee’s program activities which 
result in deviations from the grant 
agreement must be reported to VA. 

(d) Additional reporting. Additional re-
porting requirements may be requested 
by VA to allow VA to fully assess pro-
gram effectiveness. 

(e) Annual report compliance. If a 
grantee does not submit the annual re-

port required under this section for any 
fiscal year, the grantee shall not be eli-
gible to receive a grant under this part 
for the subsequent fiscal year. 

(Authority: 38 U.S.C. 521A(j)) 

(OMB has approved the information collec-
tion requirements in this section under con-
trol number 2900–0820) 

[79 FR 37217, July 1, 2014, as amended at 80 
FR 25235, May 4, 2015] 

§ 77.17 Recovery of funds by VA. 
(a) Recovery of funds. VA may recover 

from the grantee any funds that are 
not used in accordance with a grant 
agreement. If VA decides to recover 
funds, VA will issue to the grantee a 
notice of intent to recover grant funds, 
and grantee will then have 30 days to 
submit documentation demonstrating 
why the grant funds should not be re-
covered. After review of all submitted 
documentation, VA will determine 
whether action will be taken to recover 
the grant funds. 

(b) Prohibition of additional adaptive 
sports grant payments. When VA makes 
a final decision that action will be 
taken to recover grant funds from the 
grantee, VA must stop further pay-
ments of grant funds under this part 
until the grant funds are recovered and 
the condition that led to the decision 
to recover grant funds has been re-
solved. 

(Authority: 38 U.S.C. 521A) 

§ 77.18 Visits to monitor operations 
and compliance. 

VA has the right, at all reasonable 
times, to make visits to all grantee lo-
cations where a grantee is using adapt-
ive sports grant funds in order to re-
view grantee accomplishments and 
management control systems and to 
provide such technical assistance as 
may be required. VA may conduct in-
spections of all program locations and 
records of a grantee at such times as 
are deemed necessary to determine 
compliance with the provisions of this 
part. In the event that a grantee deliv-
ers services at a location away from 
the grantee’s place of business, VA 
may accompany the grantee. If any 
visit is made by VA on the premises of 
the grantee or a subcontractor under 
the adaptive sports grant, the grantee 
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must provide, and must require its sub-
contractors to provide, all reasonable 
facilities and assistance for the safety 
and convenience of the VA representa-
tives in the performance of their du-
ties. All visits and evaluations will be 
performed in such as manner as will 
not unduly delay services. 

§ 77.19 Financial management. 

(a) All recipients will comply with 
applicable requirements of the Single 
Audit Act Amendments of 1996, as im-
plemented by 2 CFR part 200. 

(b) All grantees must use a financial 
management system that complies 
with 2 CFR Part 200. Grantees must 
meet the applicable requirements of 

OMB’s regulations on Cost Principles 
at 2 CFR part 200. 

(OMB has approved the information collec-
tion requirements in this section under con-
trol number 2900–0820) 

[79 FR 37217, July 1, 2014, as amended at 80 
FR 25235, May 4, 2015] 

§ 77.20 Recordkeeping. 
Grantees must ensure that records 

are maintained in accordance with 2 
CFR part 200. Grantees must produce 
such records at VA’s request. 

§ 77.21 Application of other regula-
tions. 

For purposes of this part, the re-
quirements in 38 CFR parts 43 and 49 
are superseded by those in 2 CFR part 
200. 

PARTS 78–199 [RESERVED] 
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