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within the scope of the project, includ-
ing all phases, are functional when all 
funds have been disbursed. 

§ 1784.27 Grant closing and disburse-
ment of Funds. 

(a) The Water and Waste Grant 
Agreement for rural and native villages 
in Alaska, or other approved form(s) 
will be executed by all applicants. To 
view all forms and agreements, refer to 
the USDA RUS Water and Environ-
mental Programs Web site. 

(b) Grant funds will be distributed 
from the Treasury at the time they are 
actually needed by the applicant using 
multiple advances. Instructions regard-
ing disbursement of funds can be found 
in the Letter of Conditions. 

(c) If there is a significant reduction 
in project costs, the applicant’s fund-
ing needs will be reassessed. Decreases 
in RUS funds will be based on revised 
project costs and current number of 
users. Other factors, including RUS 
regulations used at the time of grant 
approval, will continue to be used as 
published at the time of grant ap-
proval. Obligated grant funds not need-
ed to complete the proposed project 
will be deobligated. In such cases appli-
cable forms, the letter of conditions, 
and other items will be revised. 

§ 1784.28 Grantee accounting methods, 
management reporting, and audits. 

(a) All Agency grantees will follow 
the reporting requirements as outlined 
in 7 CFR 1782. 

(b) Other reporting requirements are 
as follows: 

(1) During the construction period, 
for the reporting of expenses incurred 
for projects under this part, the party 
responsible for the administration of 
the project will complete an audit re-
port in accordance with § 1782.10 (which 
includes GAGAS and 2 CFR part 200 
Subpart F ‘‘Audit Requirements’’). 
RUS may request a copy of this report. 

(2) After the construction period and 
for the life of the facility, the recipient 
community will be responsible to meet 
the requirements outlined in 2 CFR 
parts 200, 400, 415, 416, and 7 CFR part 
1780.47 paragraphs a through d. These 
requirements must be outlined in fund-
ing documents from RUS, ANTHC, and 
VSW and in agreements with the re-

cipient communities. RUS may request 
this information for the life of the fa-
cility. 

(c) The requirements found in 2 CFR 
parts 200, 400, 415 and 416 shall apply to 
all grants made under the RAVG pro-
gram and shall be set forth in the re-
spective grant agreement where re-
quired. 

§ 1784.29 Grant servicing and account-
ability. 

(a) Grants will be serviced in accord-
ance with 7 CFR part 1782. 

(b) RUS reserves the right to request 
and review project files from grantees 
at any time. 

(c) If at any time an application is 
determined ineligible, 7 CFR part 11 
will be followed. 

§ 1784.30 Subsequent grants. 
Subsequent grants will be processed 

in accordance with the requirements 
set forth in this part. The initial and 
subsequent grants made to complete a 
previously approved project must com-
ply with the maximum grant require-
ments set forth in§ 1784.8(f) of this part. 

§ 1784.31 Exception authority. 
The Administrator may, in indi-

vidual cases, make an exception to any 
requirement or provision of this part 
which is not inconsistent with the au-
thorizing statute or other applicable 
law and is determined to be in the Gov-
ernment’s best interest. 

§§ 1784.32–1784.34 [Reserved] 

Subpart E—Design, Procurement, 
Construction, and Inspection 

§ 1784.35 General. 
This subpart is specifically designed 

for use by owners including the profes-
sional or technical consultants or 
agents who provide assistance and 
services such as engineering, environ-
mental, inspection, financial, legal or 
other services related to planning, de-
signing, bidding, contracting, and con-
structing water and waste disposal fa-
cilities. The selection of engineers for a 
project design shall be done by a re-
quest for proposals by the applicant. 
These procedures do not relieve the 
owner of the contractual obligations 
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that arise from the procurement of 
these services. For this subpart, an 
owner is defined as the grant recipient. 

§ 1784.36 Procurement by applicants 
eligible under this part 

(a) For applicants eligible under 
§ 1784.8(a)(2) and (3), contracting and 
procurement activities will follow DEC 
or ANTHC policies, procedures and 
methods which are based on and shall 
follow Uniform Administrative Re-
quirements, Cost Principles, and Audit 
Requirements for Federal Awards (2 
CFR part 200). In specifying materials, 
DEC and ANTHC will consider all ma-
terials normally suitable for the 
project based on sound engineering 
practices and project requirements. 

(b) Contracts for procurement must 
contain applicable contract provisions 
listed at Appendix II to 2 CFR part 200. 

(c) For grants proposed to be admin-
istered directly by applicants eligible 
under § 1784.8(a)(1), the requirements 
outlined in 7 CFR part 1780, subpart C 
will be met by those eligible applicants 
with the exception of the following re-
quirements: 

(1) Preliminary engineering reports 
and Environmental Reports (§ 1780.55). 
Refer to the requirements of this sub-
part and subpart C § 1784.22(n). 

(2) Metering devices in § 1780.57(m). 
(3) Utility Purchase Contracts in 

§ 1780.62. 
(4) Sewage treatment and bulk water 

sales contracts in § 1780.63. 

§ 1784.37 Procurement of recovered 
materials. 

When a grant is made to the DEC, 
the state and its contractors must 
comply with section 6002 of the Solid 
Waste Disposal Act, as amended by the 
Resource Conservation and Recovery 
Act. The requirements of Section 6002 
include procuring only items des-
ignated in guidelines of the Environ-
mental Protection Agency (EPA) at 40 
CFR part 247 that contain the highest 
percentage of recovered materials prac-
ticable, consistent with maintaining a 
satisfactory level of competition, 
where the purchase price of the item 
exceeds $10,000 or the value of the 
quantity acquired during the preceding 
fiscal year exceeded $10,000; procuring 
solid waste management services in a 

manner that maximizes energy and re-
source recovery; and establishing an af-
firmative procurement program for 
procurement of recovered materials 
identified in the EPA guidelines. 

§§ 1784.38–1784.99 [Reserved] 

PART 1785—LOAN ACCOUNT 
COMPUTATIONS, PROCEDURES 
AND POLICIES FOR ELECTRIC 
AND TELEPHONE BORROWERS 

Subpart A [Reserved] 

Subpart B—RUS Cushion of Credit Account 
Computations and Procedures 

Sec. 
1785.66 General. 
1785.67 Definitions. 
1785.68 Establishing an RUS cushion of 

credit payment account. 
1785.69 Cushion of credit payment account 

computations. 
1785.70 Application of RETRF cushion of 

credit payments. 

AUTHORITY: 7 U.S.C. 901 et seq.; Title I, Sub-
title D, sec. 1403, Omnibus Budget Reconcili-
ation Act of 1987, Pub. L. 100–203; Pub. L. 103– 
354, 108 Stat. 3178 (7 U.S.C. 6941 et seq.). 

Subpart A [Reserved] 

Subpart B—RUS Cushion of Credit 
Account Computations and 
Procedures 

SOURCE: 54 FR 13669, Apr. 5, 1989, unless 
otherwise noted. 

§ 1785.66 General. 
This subpart B sets forth policies and 

procedures on the RUS cushion of 
creditpayments program. The cushion 
of credit payments program will be 
maintained only for insured loans evi-
denced by obligations of the Fund. A 
subaccount within the Fund is hereby 
established for purposes of promoting 
rural economic development. It shall 
be known as the ‘‘Rural Economic De-
velopment Subaccount.’’ The assets of 
the subaccount shall be obtained from 
crediting (on a monthly basis) a sum 
determined by multiplying the out-
standing cushion of credit payments 
made after October 1, 1987, by the dif-
ference (converted on a monthly basis) 
between the average weighted interest 
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