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SUBCHAPTER E—GENERAL CONTRACTING REQUIREMENTS 

PART 2428—BONDS AND 
INSURANCE 

Subpart 2428.1—Bonds 

Sec. 
2428.106 Administration. 
2428.106–6 Furnishing information. 

AUTHORITY: 40 U.S.C. 121(c); 42 U.S.C. 
3535(d). 

SOURCE: 50 FR 46578, Nov. 8, 1985, unless 
otherwise noted. 

Subpart 2428.1—Bonds 

2428.106 Administration. 

2428.106–6 Furnishing information. 
(c) The Contracting Officer shall fur-

nish the certified copy of the bond and 
the contract for which it was given to 
any person who requests them in ac-
cordance with FAR 28.106–6. 

[64 FR 46097, Aug. 23, 1999] 

PART 2429—TAXES 

AUTHORITY: 42 U.S.C. 3535(d). 

Subpart 2429.1—General 

2429.101 Resolving tax problems. 
In order to have uniformity in HUD’s 

treatment of the tax aspects of con-
tracting and ensure effective coopera-
tion with other Government agencies 
on tax matters of mutual interest, the 
Office of General Counsel has the re-
sponsibility within HUD for handling 
all those tax problems. Therefore, the 
contracting activity will not engage in 
negotiation with any taxing authority 
for the purpose of determining the va-
lidity or applicability of, or obtaining 
exemptions from or refund of, any tax. 
When a problem exists, the Contracting 
Officer shall request, in writing, the as-
sistance of legal counsel. The request 
shall detail the problem and be accom-
panied by appropriate backup data. 
Counsel shall report to the Contracting 
Officer as to the necessary disposition 
of the tax problem. The Contracting 
Officer will notify the contractor of the 

outcome of the tax problem. Counsel is 
responsible for communications with 
the Department of Justice for represen-
tation or intervention in proceedings 
concerning taxes. 

[60 FR 46157, Sept. 5, 1995] 

PART 2432—CONTRACT 
FINANCING 

2432.006 Reduction or suspension of contract 
payments upon finding of fraud. 

2432.006–1 General. 
2432.006–2 Definitions. 
2432.006–3 Responsibilities. 
2432.006–4 Procedures. 
2432.007 Contract financing payments. 

Subpart 2432.1—Non-Commercial Item 
Purchase Financing 

Sec. 
2432.114 Unusual contract financing. 

Subpart 2432.2—Commercial Item 
Purchase Financing 

2432.201 Statutory authority. 

Subpart 2432.4—Advance Payments for 
Non-Commercial Items 

2432.402 General. 
2432.407 Interest. 

Subpart 2432.7—Contract Funding 

2432.703–1 General. 
2432.704 Limitation of cost or funds. 
2432.704–70 Incrementally funded fixed-price 

contracts. 
2432.705 Contract clauses. 

Subpart 2432.9—Prompt Payment 

2432.903 Policy. 
2432.906 Making payments. 
2432.908 Contract clauses. 

AUTHORITY: 31 U.S.C. 3901–3905; 40 U.S.C. 
121(c); 42 U.S.C. 3535(d). 

SOURCE: 53 FR 46536, Nov. 17, 1988, unless 
otherwise noted. 

2432.006 Reduction or suspension of 
contract payments upon finding of 
fraud. 

2432.006–1 General. 
The Senior Procurement Executive is 

the agency head for the purposes of 
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Department of Housing and Urban Development 2432.703–1 

FAR 32.006–1. In accordance with FAR 
32.006–1(c), the Senior Procurement Ex-
ecutive may delegate the remedy co-
ordination official duties to personnel 
in the Office of the Chief Procurement 
Officer at or above the Level IV of the 
Executive Service. 

[77 FR 73530, Dec. 10, 2012] 

2432.006–2 Definitions. 
‘‘Remedy coordination official’’ 

means the Senior Procurement Execu-
tive. 

[77 FR 73530, Dec. 10, 2012] 

2432.006–3 Responsibilities. 
(b) HUD personnel shall report imme-

diately in writing when a contractor’s 
request for advance, partial, or 
progress payments is suspected to be 
fraudulent. The report shall be made to 
the contracting officer and the remedy 
coordination official. The report shall 
describe the events, acts, and condi-
tions that indicate the apparent or sus-
pected violation and include all perti-
nent documents. The remedy coordina-
tion official will consult with, and refer 
cases to, the Office of the Inspector 
General for investigation, as appro-
priate. If appropriate, the Office of the 
Inspector General will provide a report 
to the Senior Procurement Executive. 

[77 FR 73530, Dec. 10, 2012] 

2432.006–4 Procedures. 
The Senior Procurement Executive is 

the agency head for the purposes of 
FAR 32.006–4. 

[77 FR 73530, Dec. 10, 2012] 

2432.007 Contract financing payments. 
(a) The Senior Procurement Execu-

tive is the agency head for the purposes 
of FAR 32.007(a). 

[77 FR 73530, Dec. 10, 2012] 

Subpart 2432.1—Non-Commercial 
Item Purchase Financing 

2432.114 Unusual contract financing. 
The Senior Procurement Executive is 

the agency head for the purpose of FAR 
32.114. 

[65 FR 3573, Jan. 21, 2000; 65 FR 6444, Feb. 9, 
2000] 

Subpart 2432.2—Commercial Item 
Purchase Financing 

2432.201 Statutory authority. 
The head of the contracting activity 

is the agency head for the purpose of 
FAR 32.201. 

[65 FR 3573, Jan. 21, 2000] 

Subpart 2432.4—Advance Pay-
ments for Non-Commercial 
Items 

2432.402 General. 
(e)(1) The determination and findings 

required by FAR 32.402(c)(1)(iii) shall 
be made by the HCA. 

(2) Each advance payment situation 
shall be coordinated with the head of 
the cognizant accounting office, before 
authorization may be given, to ensure 
that there are controls in place to as-
sure proper administration of advance 
payments. 

[60 FR 46157, Sept. 5, 1995, as amended at 64 
FR 46097, Aug. 23, 1999] 

2432.407 Interest. 
(d) The Senior Procurement Execu-

tive is the agency head’s designee for 
the purposes of FAR 32.407(d). 

[65 FR 3573, Jan. 21, 2000] 

Subpart 2432.7—Contract Funding 

2432.703–1 General. 
(b)(1) Except as described herein, a 

fixed-price contract may be funded in-
crementally only if— 

(i) Sufficient funds are not available 
to the Department at the time of con-
tract award or exercise of option to 
fully fund the contract or option; and 

(ii) The contract (excluding any op-
tions) or any exercised option— 

(A) Is for severable services; and 
(B) Does not exceed one year in 

length; and 
(C) Is incrementally funded using 

funds available (unexpired) as of the 
date the funds are obligated; and 

(iii) If applicable, the contract uses 
funds available from multiple (2 or 
more) fiscal years and Congress has 
otherwise authorized incremental fund-
ing. 
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