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§ 77.14 Grant agreements. 
(a) General. After a grant is approved 

for award, VA will draft a grant agree-
ment to be executed by VA and the 
grantee. Upon execution of the grant 
agreement, VA will obligate the grant 
amount. The grant agreement will in-
clude a provision requiring that the 
grantee will operate the program in ac-
cordance with the provisions of this 
part, 2 CFR Part 200, and the grant ap-
plication. 

(b) Equipment. If grant funds will be 
used to procure or operate adaptive 
sports equipment to directly provide 
adaptive sports activities, the grant 
agreement must provide that: 

(1) Title to the adaptive sports equip-
ment vests solely in the grantee, or, for 
leased equipment, in an identified les-
sor; 

(2) The grantee will at a minimum, 
provide liability insurance for the 
adaptive sports equipment to the same 
extent they would insure adaptive 
sports equipment procured with their 
own funds; and 

(3) Adaptive sports equipment will be 
safe to use and maintained in accord-
ance with the manufacturer’s rec-
ommendations. 

(c) Use of funds for administrative and 
personnel expenses. (1) An eligible entity 
that receives a grant under this part 
may use a portion of the grant for ad-
ministrative expenses and personnel 
expenses of the eligible entity. The 
amount that may be used for such ex-
penses may not exceed: 

(i) In the case of a grant made for 
adaptive sports activities taking place 
during fiscal year 2014, 10 percent of 
the total amount of the grant; 

(ii) In the case of a grant made for 
adaptive sports activities taking place 
during fiscal year 2015, 7.5 percent of 
the total amount of the grant; and 

(iii) In the case of a grant made for 
adaptive sports activities taking place 
during any subsequent fiscal year, 5 
percent of the total amount of the 
grant. 

(2) For purposes of § 77.14(c), per-
sonnel expenses include any costs asso-
ciated with an employee of the eligible 
entity other than reimbursement for 
time spent by such an employee di-
rectly providing coaching or training 
for participants. 

(d) Use of grant funds for individuals 
who are not veterans or members of the 
Armed Forces. The grant agreement 
may authorize grantees to support or 
provide services (including adaptive 
sports activities) to individuals with 
disabilities who are not veterans or 
members of the Armed Forces, or both, 
but will prohibit grant funds from 
being used to support or provide serv-
ices (including adaptive sports activi-
ties) to those individuals. 

(e) Restrictions on the participation of 
certain veterans and former 
servicemembers. The grant agreement 
will prohibit grant funds from being 
used to support or provide services (in-
cluding adaptive sports activities) to 
veterans or former servicemembers 
who are barred from receiving VA ben-
efits based on their service (see 38 
U.S.C. 5303–5303A) and to veterans or 
former servicemembers who, if other-
wise eligible, would be barred from re-
ceiving VA pension, compensation or 
dependency and indemnity compensa-
tion based on the character of their 
discharge from military service (see 38 
CFR 3.12). 

(Authority: 38 U.S.C. 521A(d)(4)) 

§ 77.15 Payments under the grant. 

(a) Payments to grantees. Grantees are 
to be paid in accordance with the time-
frames and manner set forth in the 
NOFA. 

(b) Payments to subgrantees. Payments 
of grant funds by grantees to sub-
grantees (including entities with which 
the grantee has entered into a partner-
ship) for instruction, participation, and 
competition in sports may only be 
made for instruction, participation, 
and competition in Paralympic sports. 

(Authority: 38 U.S.C. 521A) 

§ 77.16 Grantee reporting require-
ments. 

(a) Annual report. All grantees must 
submit to VA, not later than 60 days 
after the last day of the Federal fiscal 
year for which a grant is provided 
under this part, an annual report which 
sets forth the following information for 
that fiscal year: 
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(1) A detailed record of the time in-
volved in providing adaptive sports ac-
tivities through direct personal inter-
action with participants and time ex-
pended in adaptive sports activities 
that do not involve direct personal 
interaction with participants; 

(2) A detailed record of the individual 
adaptive sports activities conducted; 

(3) A detailed record of the adaptive 
sports programs carried out at the na-
tional and local levels through partner-
ships with VA, DoD, VSOs, and other 
adaptive sports entities; 

(4) The number of veterans and the 
number of participants in the adapted 
sports activities funded by the grant 
including those who participated in 
any programs carried out through a 
partnership under this part; 

(5) The locations where adaptive 
sports activities were conducted; and 

(6) A detailed accounting of how the 
grant funds were used including the ad-
ministrative and personnel expenses in-
curred by the grantee in carrying out 
the program and such expenses paid for 
using grant funds. 

(b) Quarterly report. All grantees 
must submit to VA a quarterly report 
30 days after the close of each Federal 
fiscal quarter of the grant period which 
includes the same information required 
for annual reports, as well as projected 
change requests if applicable. 

(c) Program variations. Any changes in 
a grantee’s program activities which 
result in deviations from the grant 
agreement must be reported to VA. 

(d) Additional reporting. Additional re-
porting requirements may be requested 
by VA to allow VA to fully assess pro-
gram effectiveness. 

(e) Annual report compliance. If a 
grantee does not submit the annual re-
port required under this section for any 
fiscal year, the grantee shall not be eli-
gible to receive a grant under this part 
for the subsequent fiscal year. 

(OMB has approved the information collec-
tion requirements in this section under con-
trol number 2900–0820) 

(Authority: 38 U.S.C. 521A(j)) 

[79 FR 37217, July 1, 2014, as amended at 80 
FR 25235, May 4, 2015] 

§ 77.17 Recovery of funds by VA. 

(a) Recovery of funds. VA may recover 
from the grantee any funds that are 
not used in accordance with a grant 
agreement. If VA decides to recover 
funds, VA will issue to the grantee a 
notice of intent to recover grant funds, 
and grantee will then have 30 days to 
submit documentation demonstrating 
why the grant funds should not be re-
covered. After review of all submitted 
documentation, VA will determine 
whether action will be taken to recover 
the grant funds. 

(b) Prohibition of additional adaptive 
sports grant payments. When VA makes 
a final decision that action will be 
taken to recover grant funds from the 
grantee, VA must stop further pay-
ments of grant funds under this part 
until the grant funds are recovered and 
the condition that led to the decision 
to recover grant funds has been re-
solved. 

(Authority: 38 U.S.C. 521A) 

§ 77.18 Visits to monitor operations 
and compliance. 

VA has the right, at all reasonable 
times, to make visits to all grantee lo-
cations where a grantee is using adapt-
ive sports grant funds in order to re-
view grantee accomplishments and 
management control systems and to 
provide such technical assistance as 
may be required. VA may conduct in-
spections of all program locations and 
records of a grantee at such times as 
are deemed necessary to determine 
compliance with the provisions of this 
part. In the event that a grantee deliv-
ers services at a location away from 
the grantee’s place of business, VA 
may accompany the grantee. If any 
visit is made by VA on the premises of 
the grantee or a subcontractor under 
the adaptive sports grant, the grantee 
must provide, and must require its sub-
contractors to provide, all reasonable 
facilities and assistance for the safety 
and convenience of the VA representa-
tives in the performance of their du-
ties. All visits and evaluations will be 
performed in such as manner as will 
not unduly delay services. 
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