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252.242-7005, Contractor Business Systems,
the Contracting Officer will withhold pay-
ments in accordance with that clause.

Alternate I. As prescribed in 244.305-71
and 244.305-71(b), use the following
clause, which amends paragraph (c) of
the basic clause by deleting paragraphs
(c)(1) through (¢)(18) and (c)(22) through
(c)(24), and revising and renumbering
paragraphs (¢)(19) through (¢)(21) of the
basic clause:

CONTRACTOR PURCHASING SYSTEM
ADMINISTRATION—ALTERNATE I (MAY 2014)

The following paragraphs (a) through (f) of
this clause do not apply unless the Con-
tractor is subject to the Cost Accounting
Standards under 41 U.S.C. chapter 15, as im-
plemented in regulations found at 48 CFR
9903.201-1.

(a) Definitions. As used in this clause—

Acceptable purchasing system means a pur-
chasing system that complies with the sys-
tem criteria in paragraph (c) of this clause.

Purchasing system means the Contractor’s
system or systems for purchasing and sub-
contracting, including make-or-buy deci-
sions, the selection of vendors, analysis of
quoted prices, negotiation of prices with ven-
dors, placing and administering of orders,
and expediting delivery of materials.

Significant deficiency means a shortcoming
in the system that materially affects the
ability of officials of the Department of De-
fense to rely upon information produced by
the system that is needed for management
purposes.

(b) Acceptable purchasing system. The Con-
tractor shall establish and maintain an ac-
ceptable purchasing system. Failure to
maintain an acceptable purchasing system,
as defined in this clause, may result in dis-
approval of the system by the Contracting
Officer and/or withholding of payments.

(c) System criteria. The Contractor’s pur-
chasing system shall—

(1) Establish and maintain policies and
procedures to ensure purchase orders and
subcontracts contain mandatory and appli-
cable flowdown clauses, as required by the
FAR and DFARS, including terms and condi-
tions required by the prime contract and any
clauses required to carry out the require-
ments of the prime contract, including the
requirements of 252.246-7007, Contractor
Counterfeit Electronic Part Detection and
Avoidance System;

(2) Provide for an organizational and ad-
ministrative structure that ensures effective
and efficient procurement of required qual-
ity materials and parts at the best value
from responsible and reliable sources, includ-
ing the requirements of 252.246-7007, Con-
tractor Counterfeit Electronic Part Detec-
tion and Avoidance System, and, if applica-

252.245-7000

ble, the item marking requirements of
252.211-7003, Item Unique Identification and
Valuation; and

(3) Establish and maintain selection proc-
esses to ensure the most responsive and re-
sponsible sources for furnishing required
quality parts and materials and to promote
competitive sourcing among dependable sup-
pliers so that purchases are from sources
that meet contractor quality requirements,
including the requirements of 252.246-7007,
Contractor Counterfeit Electronic Part De-
tection and Avoidance System.

(d) Significant deficiencies. (1) The Con-
tracting Officer will provide notification of
initial determination to the Contractor, in
writing, of any significant deficiencies. The
initial determination will describe the defi-
ciency in sufficient detail to allow the Con-
tractor to understand the deficiency.

(2) The Contractor shall respond within 30
days to a written initial determination from
the Contracting Officer that identifies sig-
nificant deficiencies in the Contractor’s pur-
chasing system. If the Contractor disagrees
with the initial determination, the Con-
tractor shall state, in writing, its rationale
for disagreeing.

(3) The Contracting Officer will evaluate
the Contractor’s response and notify the
Contractor, in writing, of the Contracting
Officer’s final determination concerning—

(i) Remaining significant deficiencies;

(ii) The adequacy of any proposed or com-
pleted corrective action; and

(iii) System disapproval, if the Contracting
Officer determines that one or more signifi-
cant deficiencies remain.

(e) If the Contractor receives the Con-
tracting Officer’s final determination of sig-
nificant deficiencies, the Contractor shall,
within 45 days of receipt of the final deter-
mination, either correct the significant defi-
ciencies or submit an acceptable corrective
action plan showing milestones and actions
to eliminate the deficiencies.

(f) Withholding payments. If the Contracting
Officer makes a final determination to dis-
approve the Contractor’s purchasing system,
and the contract includes the clause at
252.242-7005, Contractor Business Systems,
the Contracting Officer will withhold pay-
ments in accordance with that clause.

(End of clause)

[76 FR 28877, May 18, 2011, as amended at 77
FR 35882, June 15, 2012; 79 FR 26107, May 6,
2014; 80 FR 36900, June 26, 2015]

252.245-7000 Government-furnished
mapping, charting, and geodesy
property.

As prescribed in 245.107(2), use the
following clause:
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252.245-7001

GOVERNMENT-FURNISHED MAPPING, CHARTING,
AND GEODESY PROPERTY (APR 2012)

(a) Definition—Mapping, charting, and geod-
esy (MC&G) property means geodetic, geo-
magnetic, gravimetric, aeronautical, topo-
graphic, hydrographic, cultural, and
toponymic data presented in the form of
topographic, planimetric, relief, or thematic
maps and graphics; nautical and aero-
nautical charts and publications; and in sim-
ulated, photographic, digital, or computer-
ized formats.

(b) The Contractor shall not duplicate,
copy, or otherwise reproduce MC&G property
for purposes other than those necessary for
performance of the contract.

(c) At the completion of performance of
the contract, the Contractor, as directed by
the Contracting Officer, shall either destroy
or return to the Government all Govern-
ment-furnished MC&G property not con-
sumed in the performance of this contract.

(End of clause)

[66 FR 36479, July 31, 1991, as amended at 74
FR 37648, July 29, 2009; 76 FR 6006, Feb. 2,
2011; 77 FR 23632, Apr. 20, 2012; 85 FR 53683,
Aug. 31, 2020]

252.245-7001 Tagging, labeling, and
marking of government-furnished
property

As prescribed in 245.107(3), use the
following clause:

TAGGING, LABELING, AND MARKING OF GOV-
ERNMENT-FURNISHED PROPERTY (APR 2012)

(a) Definitions. As used in this clause—

Government-furnished property is defined in
the clause at FAR 52.245-1, Government
Property.

Serially-managed item means an item des-
ignated by DoD to be uniquely tracked, con-
trolled, or managed in maintenance, repair,
and/or supply systems by means of its serial
number.

(b) The Contractor shall tag, label, or
mark Government-furnished property items
identified in the contract as subject to seri-
alized item management (serially-managed
items).

(c) The Contractor is not required to tag,
label, or mark Government-furnished prop-
erty previously tagged, labeled, or marked.

(End of clause)

[76 FR 6006, Feb. 2, 2011, as amended at 77 FR
23632, Apr. 20, 2012; 85 FR 53683, Aug. 31, 2020]

48 CFR Ch. 2 (10-1-21 Edition)

252.245-7002 Reporting Loss of Gov-
ernment Property.

As prescribed in 245.107(4), use the
following clause:

REPORTING LOSS OF GOVERNMENT PROPERTY
(JAN 2021)

(a) Definitions. As used in this clause—

Government property is defined in the clause
at FAR 52.245-1, Government Property.

Loss of Government property means unin-
tended, unforeseen, or accidental loss, dam-
age, or destruction of Government property
that reduces the Government’s expected eco-
nomic benefits of the property. Loss of Gov-
ernment property does not include purpose-
ful destructive testing, obsolescence, normal
wear and tear, or manufacturing defects.
Loss of Government property includes, but is
not limited to—

(1) Ttems that cannot be found after a rea-
sonable search;

(2) Theft;

(3) Damage resulting in unexpected harm
to property requiring repair to restore the
item to usable condition; or

(4) Destruction resulting from incidents
that render the item useless for its intended
purpose or beyond economical repair.

Unit acquisition cost means—

(1) For Government-furnished property,
the dollar value assigned by the Government
and identified in the contract; and

(2) For Contractor-acquired property, the
cost derived from the Contractor’s records
that reflect consistently applied, generally
acceptable accounting principles.

(b) Reporting loss of Government property. (1)
The Contractor shall use the property loss
function in the Government-Furnished Prop-
erty (GFP) module of the Procurement Inte-
grated Enterprise Environment (PIEE) for
reporting loss of Government property. Re-
porting value shall be at unit acquisition
cost. Current PIEE users can access the GFP
module by logging into their account. New
users may register for access and obtain
training on the PIEE home page at https:/
piee.eb.mil/piee-landing.

(2) Unless otherwise provided for in this
contract, the requirements of paragraph
(b)(1) of this clause do not apply to normal
and reasonable inventory adjustments, i.e.,
losses of low-risk consumable material such
as common hardware, as agreed to by the
Contractor and the Government Property
Administrator. Such losses are typically a
product of normal process variation. The
Contractor shall ensure that its property
management system provides adequate man-
agement control measures, e.g., statistical
process controls, as a means of managing
such variation.

(3) The Contractor shall report losses of
Government property outside normal process
variation, e.g., losses due to—
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