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§§3570.81-3570.82

agreement between the Agency and the
grantee and will be signed by the
grantee before grant funds are ad-
vanced.

(b) Approval officials may require ap-
plicants to record liens or other appro-
priate notices of record to indicate
that personal or real property has been
acquired or improved with Federal
grant funds and that use and disposi-
tion conditions apply to the property
as provided by 7 CFR parts 3015, 3016, or
3019, as subsequently modified.

(c) Approval officials may require ap-
plicants to record liens or other appro-
priate notices of record to indicate
that personal or real property has been
acquired or improved with Federal
grant funds and that use and disposi-
tion conditions apply to the property
as provided by 2 CFR part 200 as adopt-
ed by USDA through 2 CFR part 400 as
subsequently modified.

(d) Grant funds will not be disbursed
until they are actually needed by the
applicant and all borrower, Agency, or
other funds are expended, except when:

(1) Interim financing of the total es-
timated amount of loan funds needed
during construction is arranged,

(2) All interim funds have been dis-
bursed, and

(3) Agency grant funds are needed be-
fore RHS or other loans can be closed.

(e) If grant funds are available from
other agencies and are transferred for
disbursement by RHS, these grant
funds will be disbursed in accordance
with the agreement governing such
other agencies’ participation in the
project.

[62 FR 16469, Apr. 7, 1997, as amended at 79
FR 76013, Dec. 19, 2014]

§§ 3570.81-3570.82 [Reserved]

§3570.83 Audits.

(a) An audit will be conducted in ac-
cordance with 2 CFR part 200 subpart
F, as adopted by USDA through 2 CFR
part 400, except as provided in this sec-
tion. The audit requirements apply
only to the years in which grant funds
are expended.

(b) Grantees who are not required to
submit an audit report will, within 60
days following the end of the fiscal
year in which any grant funds were ex-
pended, furnish RHS with annual finan-
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cial statements, consisting of a
verification of the organization’s bal-
ance sheet and statement of income
and expense report signed by an appro-
priate official of the organization or
other documentation as determined ap-
propriate by the approval official.

[62 FR 16469, Apr. 7, 1997, as amended at 79
FR 76013, Dec. 19, 2014]

§3570.84 Grant servicing.

Grants will be serviced in accordance
with RD Instructions 1951-E and 1951-O
and 2 CFR part 200 as applicable.

[79 FR 76013, Dec. 19, 2014]

§3570.85 Programmatic changes.

The grantee shall obtain prior Agen-
cy approval for any change to the ob-
jectives of the approved project. (For
construction projects, a material
change in approved space utilization or
functional layout shall be considered
such a change.) Failure to obtain prior
approval of changes to the approved
project or budget may result in suspen-
sion, refund, or termination of grant
funds.

§3570.86 [Reserved]

§3570.87 Grant suspension, termi-
nation, and cancellation.

Grants may be suspended or termi-
nated for cause or convenience in ac-
cordance with 2 CFR part 200 as adopt-
ed by USDA through 2 CFR part 400, as
applicable.

[79 FR 76013, Dec. 19, 2014]

§3570.88 Management assistance.

Grant recipients will be supervised to
the extent necessary to ensure that fa-
cilities are constructed in accordance
with approved plans and specifications
and to ensure that funds are expended
for approved purposes.

§3570.89 [Reserved]

§3570.90 Exception authority.

An RHS official may request, and the
Administrator or designee may make,
in individual cases, an exception to any
requirement or provision of this sub-
part or address any omission of this
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subpart if the Administrator deter-
mines that application of the require-
ment or provision, or failure to take
action in the case of an omission,
would adversely affect the Govern-
ment’s interest.

§3570.91 Regulations.

Grants under this part will be in ac-
cordance with 2 CFR part 200 as adopt-
ed by USDA through 2 CFR part 400, as
applicable, and any conflicts between
those parts and this part will be re-
solved in favor of applicable 2 CFR part
200 as adopted by USDA through 2 CFR
part 400.

[79 FR 76013, Dec. 19, 2014]

§3570.92 Grant agreement.

Form RD 3570-3 is a Grant Agreement
which contains the procedures for mak-
ing and servicing grants made under
this part. Any property acquired or im-
proved with CFG funds may have use
and disposition conditions which apply
to the property as provided by 2 CFR
200 as adopted by USDA through 2 CFR
part 400 in effect at this time and as
may be subsequently modified.

[79 FR 76013, Dec. 19, 2014]

§3570.93 Regional Commission grants.

(a) Grants are sometimes made by
Federal Regional Commissions (des-
ignated under Title V of the Public
Works and Economic Development Act
of 1965) for projects eligible for RHS as-
sistance. RHS has agreed to administer
such funds in a manner similar to ad-
ministering RHS assistance.

(b) The transfer of funds from a Fed-
eral Regional Commission to RHS will
be based on specific applications deter-
mined to be eligible for an authorized
purpose in accordance with the require-
ments of RHS and the Federal Regional
Commission.

(c) The Appalachian Regional Com-
mission (ARC) is authorized under the
Appalachian Regional Development
Act of 1965 to serve the Appalachian re-
gion. ARC grants are handled in ac-
cordance with the ARC Agreement
which applies to all ARC grants admin-
istered by Rural Development. There-
fore, a separate Project Management
Agreement between RHS and ARC is
not needed for each ARC grant.

§3570.251

(d) Grants by other Federal Regional
Commissions are handled in accord-
ance with a separate Project Manage-
ment Agreement between the respec-
tive Federal Regional Commission and
RHS for each Commission grant or
class of grants administered by RHS.

(e) When the Agency has funds in the
project, no charge will be made for ad-
ministering Federal Regional Commis-
sion grant funds.

(f) When RHS has no loan or grant
funds in the project, an administrative
charge will be made pursuant to the
Economy Act (31 U.S.C. 1535).

§§ 3570.94-3570.99 [Reserved]

§3570.100 OMB control number.

The information collection require-
ments contained in this regulation
have been approved by the Office of
Management and Budget (OMB) and
have been assigned OMB control num-
ber 0575-0173. You are not required to
respond to this collection of informa-
tion unless it displays a valid OMB
control number.

Subparts C-E [Reserved]

Subpart  F—Community Facilities
Technical Assistance and
Training Grants

SOURCE: 81 FR 1866, Jan. 14, 2016, unless
otherwise noted.

§3570.251 Purpose.

This subpart contains the provisions
and procedures by which the Agency
will administer the Essential Commu-
nity Facilities Technical Assistance
and Training Program. The purpose of
the program is to provide technical as-
sistance and training with respect to
essential community facilities pro-
grams. To meet this purpose, the Agen-
cy will make grants to public bodies
and private nonprofit corporations,
(such as States, counties, cities, town-
ships, and incorporated towns and vil-
lages, boroughs, authorities, districts,
and Indian tribes on Federal and State
reservations) to provide associations
Technical Assistance and/or training
with respect to essential community
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