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PART 154—RATE SCHEDULES AND 
TARIFFS 

Subpart A—General Provisions and 
Conditions 

Sec. 
154.1 Application; Obligation to file. 
154.2 Definitions. 
154.3 Effective tariff. 
154.4 Electronic filing of tariffs and related 

materials. 
154.5 Rejection of filings. 
154.6 Acceptance for filing not approval. 
154.7 General requirements for the submis-

sion of a tariff filing or executed service 
agreement. 

154.8 Informal submission for staff sugges-
tions. 

Subpart B—Form and Composition of Tariff 

154.101 [Reserved] 
154.102 Requirements for filing rate sched-

ules and tariffs. 
154.103 Composition of tariff. 
154.104 Table of contents. 
154.105 Preliminary statement. 
154.106 Map. 
154.107 Currently effective rates. 
154.108 Composition of rate schedules. 
154.109 General terms and conditions. 
154.110 Form of service agreement. 
154.111 Index of customers. 
154.112 Exception to form and composition 

of tariff. 

Subpart C—Procedures for Changing Tariffs 

154.201 Filing requirements. 
154.202 Filings to initiate a new rate sched-

ule. 
154.203 Compliance filings. 
154.204 Changes in rate schedules, forms of 

service agreements, or the general terms 
and conditions. 

154.205 Withdrawals and amendments of tar-
iff filings and executed service agree-
ments. 

154.206 Motion to place suspended rates into 
effect. 

154.207 Notice requirements. 
154.208 Service of tariff filings on customers 

and other parties. 
154.209 [Reserved] 
154.210 Protests, interventions, and com-

ments. 

Subpart D—Material to be Filed With 
Changes 

154.301 Changes in rates. 
154.302 Previously submitted material. 
154.303 Test periods. 
154.304 Format of statements, schedules, 

workpapers and supporting data. 
154.305 Tax normalization. 

154.306 Cash working capital. 
154.307 Joint facilities. 
154.308 Representation of chief accounting 

officer. 
154.309 Incremental expansions. 
154.310 Zones. 
154.311 Updating of statements. 
154.312 Composition of Statements. 
154.313 Schedules for minor rate changes. 
154.314 Other support for a filing. 
154.315 Asset retirement obligations. 

Subpart E—Limited Rate Changes 

154.400 Additional requirements. 
154.401 RD&D expenditures. 
154.402 ACA expenditures. 
154.403 Periodic rate adjustments. 

Subpart F—Refunds and Reports 

154.501 Refunds. 
154.502 Reports. 

Subpart G—Other Tariff Changes 

154.600 Compliance with other subparts. 
154.601 Change in executed service agree-

ment. 
154.602 Cancellation or termination of a tar-

iff, executed service agreement or part 
thereof. 

154.603 Adoption of the tariff by a successor. 

AUTHORITY: 15 U.S.C. 717–717w; 31 U.S.C. 
9701; 42 U.S.C. 7102–7352. 

SOURCE: Order 582, 60 FR 52996, Oct. 11, 1995, 
unless otherwise noted. 

Subpart A—General Provisions 
and Conditions 

§ 154.1 Application; Obligation to file. 
(a) The provisions of this part apply 

to filings pursuant to section 4 of the 
Natural Gas Act. 

(b) Every natural gas company must 
file with the Commission and post in 
conformity with the requirements of 
this part, schedules showing all rates 
and charges for any transportation or 
sale of natural gas subject to the juris-
diction of the Commission, and the 
classifications, practices, rules, and 
regulations affecting such rates, 
charges, and services, together with all 
contracts related thereto. 

(c) No natural gas company may file, 
under this part, any new or changed 
rate schedule or contract for the per-
formance of any service for which a 
certificate of public convenience and 
necessity or certificate amendment 
must be obtained pursuant to section 
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7(c) of the Natural Gas Act, until such 
certificate has been issued. 

(d) For the purposes of paragraph (b) 
of this section, any contract that con-
forms to the form of service agreement 
that is part of the pipeline’s tariff pur-
suant to § 154.110 does not have to be 
filed. Any contract or executed service 
agreement which deviates in any mate-
rial aspect from the form of service 
agreement in the tariff is subject to 
the filing requirements of this part. 

§ 154.2 Definitions. 
(a) Contract means any agreement 

which in any manner affects or relates 
to rates, charges, classifications, prac-
tices, rules, regulations, or services for 
any transportation or sale of natural 
gas subject to the jurisdiction of the 
Commission. This term includes an ex-
ecuted service agreement. 

(b) FERC Gas Tariff or tariff means a 
compilation, on electronic media, of all 
of the effective rate schedules of a par-
ticular natural gas company, and a 
copy of each form of service agree-
ment. 

(c) Form of service agreement means 
an unexecuted agreement for service 
included as an example in the tariff. 

(d) Post means: to make a copy of a 
natural gas company’s tariff and con-
tracts available during regular busi-
ness hours for public inspection in a 
convenient form and place at the nat-
ural gas company’s offices where busi-
ness is conducted with affected cus-
tomers; and, to serve each affected cus-
tomer and interested state Commission 
in accordance with § 154.208 of this 
Part. 

(e) Rate schedule means a statement 
of a rate or charge for a particular 
classification of transportation or sale 
of natural gas subject to the jurisdic-
tion of the Commission, and all terms, 
conditions, classifications, practices, 
rules, and regulations affecting such 
rate or charge. 

(f) Filing date means the day on 
which a tariff, or part thereof, or a con-
tract is received in the Office of the 
Secretary of the Commission for filing 
in compliance with the requirements of 
this part. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 714, 73 FR 57533, Oct. 3, 
2008] 

§ 154.3 Effective tariff. 

(a) The effective tariff of a natural 
gas company is the tariff filed pursuant 
to the requirements of this part, and 
permitted by the Commission to be-
come effective. A natural gas company 
must not directly or indirectly, de-
mand, charge, or collect any rate or 
charge for, or in connection with, the 
transportation or sale of natural gas 
subject to the jurisdiction of the Com-
mission, or impose any classifications, 
practices, rules, or regulations, dif-
ferent from those prescribed in its ef-
fective tariff and executed service 
agreements on file with the Commis-
sion, unless otherwise specifically per-
mitted by order of the Commission. 

(b) No tariff provision may purport to 
change an effective rate or charge ex-
cept in the manner provided in section 
4 of the Natural Gas Act, and the regu-
lations in this part. The tariff may not 
provide for any rate or charge to be 
automatically changed by an index or 
other periodic adjustment, without fil-
ing for a rate change pursuant to these 
regulations. 

§ 154.4 Electronic filing of tariffs and 
related materials. 

(a) General rule. All filings made in 
proceedings initiated under this part 
must be made electronically, including 
tariffs, rate schedules, service agree-
ments, and contracts, or parts thereof, 
and material that relates to or bears 
upon such documents, such as cancella-
tions, amendments, withdrawals, ter-
mination, or adoption of tariffs, and 
motions relating to suspension. 

(b) Requirement for signature. All fil-
ings must be signed in compliance with 
the following: 

(1) The signature on a filing con-
stitutes a certification that the con-
tents are true to the best knowledge 
and belief of the signer, and that the 
signer possesses full power and author-
ity to sign the filing. 

(2) A filing must be signed by one of 
the following: 

(i) The person on behalf of whom the 
filing is made; 

(ii) An officer, agent, or employee of 
the company, governmental authority, 
agency, or instrumentality on behalf of 
which the filing is made; or, 
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(iii) A representative qualified to 
practice before the Commission under 
§ 385.2101 of this chapter who possesses 
authority to sign. 

(3) All signatures on the filing or any 
document included in the filing must 
comply, where applicable, with the re-
quirements in § 385.2005 of this chapter 
with respect to sworn declarations or 
statements and electronic signatures. 

(c) Format requirements for elec-
tronic filing. The requirements and for-
mats for electronic filing are listed in 
instructions for electronic filing and 
for each form. These formats are avail-
able on the Internet at http:// 
www.ferc.gov and can be obtained at 
the Federal Energy Regulatory Com-
mission, Public Reference Room, 888 
First Street, NE., Washington, DC 
20426. 

(d) Only filings filed and designated 
as filings with statutory action dates 
in accordance with these electronic fil-
ing requirements and formats will be 
considered to have statutory action 
dates. Filings not properly filed and 
designated as having statutory action 
dates will not become effective, pursu-
ant to the Natural Gas Act, should the 
Commission not act by the requested 
action date. 

[Order 714, 73 FR 57533, Oct. 3, 2008, as amend-
ed by Order 714–A, 79 FR 29076, May 21, 2014] 

§ 154.5 Rejection of filings. 

A filing that fails to comply with 
this part may be rejected by the Direc-
tor of the Office of Energy Market Reg-
ulation pursuant to the authority dele-
gated to the Director in Part 375 of this 
chapter. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 699, 72 FR 45325, Aug. 14, 
2007; Order 701, 72 FR 61054, Oct. 29, 2007; 
Order 714, 73 FR 57534, Oct. 3, 2008] 

§ 154.6 Acceptance for filing not ap-
proval. 

The acceptance for filing of any tar-
iff, contract or part thereof does not 
constitute approval by the Commis-
sion. Any filing which does not comply 
with any applicable statute, rule, or 
order, may be rejected. 

§ 154.7 General requirements for the 
submission of a tariff filing or exe-
cuted service agreement. 

The following must be included with 
the filing of any tariff, executed serv-
ice agreement, or part thereof, or 
change thereto. 

(a) A letter of transmittal con-
taining: 

(1) A list of the material enclosed, 
(2) The name of a responsible com-

pany official to whom questions re-
garding the filing may be addressed, 
with a telephone number at which the 
official may be reached, 

(3) The date on which such filing is 
proposed to become effective, 

(4) Reference to the authority under 
which the filing is made, including the 
specific section of a statute, subpart of 
these regulations, order of the Commis-
sion, provision of the company’s tariff, 
or any other appropriate authority. If 
an order is referenced, the letter must 
include the citation to the FERC Re-
ports, the date of issuance, and the 
lead docket number of the proceeding 
in which the order was issued. 

(5) A list of the tariff sheets or sec-
tions enclosed, 

(6) A statement of the nature, the 
reasons, and the basis for the filing. 
The statement must include a sum-
mary of the changes or additions made 
to the tariff or executed service agree-
ment, as appropriate. The statement 
must include a quantified summary 
comparing the cost of service, rate base 
and throughput underlying each 
change in rate made to the tariff or ex-
ecuted service agreement compared to 
the same information underlying the 
last rate found by the Commission to 
be just and reasonable. A detailed ex-
planation of the need for each change 
or addition to the tariff or executed 
service agreement must be included. 
The natural gas company also must 
note all relevant precedents relied 
upon to prepare its filing. 

(7) Any requests for waiver. A request 
for waiver must include a reference to 
the specific section of the statute, reg-
ulations, or the company’s tariff from 
which waiver is sought, and a justifica-
tion for the waiver. 

(8) Where the natural gas company 
proposes a new rate, identification of 
the last rate, found by the Commission 

VerDate Sep<11>2014 11:20 Jul 28, 2022 Jkt 256062 PO 00000 Frm 00580 Fmt 8010 Sfmt 8010 Q:\18\18V1.TXT PC31kp
ay

ne
 o

n 
V

M
O

F
R

W
IN

70
2 

w
ith

 $
$_

JO
B



571 

Federal Energy Regulatory Commission § 154.105 

to be just and reasonable, that 
underlies the proposed rate. 

(9) A motion, in case of minimal sus-
pension, to place the proposed rates 
into effect at the end of the suspension 
period; or, a specific statement that 
the pipeline reserves its right to file a 
later motion to place the proposed 
rates into effect at the end of the sus-
pension period. 

(b) A certification of service to all 
customers and state commissions pur-
suant to § 154.2(d). 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 582–A, 61 FR 9628, Mar. 11, 
1996; Order 714, 73 FR 57534, 57535, Oct. 3, 2008] 

§ 154.8 Informal submission for staff 
suggestions. 

Any natural gas company may infor-
mally submit a proposed tariff or any 
part thereof or material relating there-
to for the suggestions of the Commis-
sion staff prior to filing. Opinions of 
the Commission staff are not binding 
upon the Commission. 

Subpart B—Form and Composition 
of Tariff 

§ 154.101 [Reserved] 

§ 154.102 Requirements for filing rate 
schedules and tariffs. 

(a) All rates schedules, tariffs, and 
service agreements may be filed either 
by dividing the rate schedule, tariff, or 
agreement into individual tariff sheets, 
or tariff sections, or as an entire docu-
ment except as provided in paragraph 
(b) of this section. 

(b) Open access transportation tariffs 
must be filed either as individual 
sheets or sections. If filed as sections, 
each section must include only mate-
rial of related subject matter and must 
be of reasonable length and must in-
clude at a minimum a section for each 
item listed in the table of contents 
under § 154.103 of this section and each 
topic listed under General Terms and 
Conditions of Service. 

(c) Individual negotiated rate agree-
ments, non-conforming service agree-
ments, or other agreements that are 
included in the tariff may be filed as 
entire documents. 

(d) The first section or sheet of the 
tariff must include: 

(1) The FERC Gas Tariff Volume 
Number and Name of the Natural Gas 
Company, for example 

FERC Gas Tariff Volume No. [ ] of 
[Name of Natural Gas Company] 

(2) The name, title, address, tele-
phone number, e-mail address and fac-
simile number of a person to whom 
communications concerning the tariff 
should be sent. 

[Order 714, 73 FR 57534, Oct. 3, 2008] 

§ 154.103 Composition of tariff. 
(a) The tariff must contain sections, 

in the following order: A table of con-
tents, a preliminary statement, a uni-
form resource locator for the Internet 
address of a map of the system, cur-
rently effective rates, composition of 
rate schedules, general terms and con-
ditions, form of service agreement, and 
an index of customers. 

(b) Rate schedules must be grouped 
according to class and numbered seri-
ally within each group, using letters 
before the serial number to indicate 
the class of service. For example: FT–1, 
FT–2 may be used for firm transpor-
tation service; IT–1, IT–2 may be used 
for interruptible transportation serv-
ice; X–1, X–2 may be used for schedules 
for which special exception has been 
obtained. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 801, 79 FR 75050, Dec. 17, 
2014] 

§ 154.104 Table of contents. 
The table of contents must contain a 

list of the rate schedules, sections of 
the general terms and conditions, and 
other sections in the order in which 
they appear, showing the sheet number 
of the first page of each section or the 
section number. The list of rate sched-
ules must consist of: The alphanumeric 
designation of each rate schedule, a 
very brief description of the service, 
and the sheet number of the first page 
of each rate schedule or the section 
number. 

[Order 714, 73 FR 57534, Oct. 3, 2008] 

§ 154.105 Preliminary statement. 
The preliminary statement must con-

tain a brief general description of the 
company’s operations and may also 
contain a general explanation of its 
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policies and practices. General rules 
and regulations, and any material nec-
essary for the interpretation or appli-
cation of the rate schedules, may not 
be included in the preliminary state-
ment. 

§ 154.106 Map. 
(a) The tariff must state a uniform 

resource locator on the pipeline’s 
Internet Web site, at which the general 
public may display and download sys-
tem map(s). 

(b) The map must show the general 
geographic location of the company’s 
principal pipeline facilities and of the 
points at which service is rendered 
under the tariff. The boundaries of any 
rate zones or rate areas must be shown 
and the areas or zones identified. The 
entire system should be displayed on a 
single map. In addition, a separate map 
should be provided for each zone. 

(c) The map must be revised to re-
flect any major change no later than 
the end of the calendar quarter that 
immediately follows the calendar quar-
ter in which the major change oc-
curred. 

[Order 801, 79 FR 75050, Dec. 17, 2014] 

§ 154.107 Currently effective rates. 
(a) This section of the tariff must 

present the currently effective rates 
and charges under each rate schedule. 

(b) All rates must be stated clearly in 
cents or dollars and cents per thermal 
unit. The unit of measure must be stat-
ed for each component of a rate. 

(c) A rate having more than one part 
must have each component set out sep-
arately under appropriate headings 
(e.g., ‘‘Reservation Charge,’’ ‘‘Usage 
Charge.’’) 

(d) Where a component of a rate is 
adjusted pursuant to a mechanism ap-
proved under subpart E of this part, the 
adjustment must be stated in a sepa-
rate column on the rate sheet or sec-
tion. 

(e) Exception to paragraph (d) of this 
section. Where the rate component is 
an Annual Charge Adjustment sur-
charge approved by the Commission, 
the adjustment or surcharge may be 
stated in a footnote on the rate sheet 
or section. 

(f) A total rate, indicating the sum of 
the rate components under paragraph 

(c) of this section plus the adjustments 
under paragraph (d) of this section, 
must be shown in the last column at 
the end of a line for a rate, so that a 
reader can readily determine the sepa-
rate components comprising the total 
rate for a service. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 714, 73 FR 57534, Oct. 3, 
2008] 

§ 154.108 Composition of rate sched-
ules. 

The rate schedule must contain a 
statement of the rate or charge and all 
terms and conditions governing its ap-
plication, arranged as follows: 

(a) Title. Each rate schedule must 
have a title consisting of a designation 
of the type or classification of service 
(see § 154.103(b)), and a statement of the 
type or classification of service to 
which the rate is applicable. 

(b) Availability. This paragraph must 
describe the conditions under which 
the rate is offered, including any geo-
graphic zone limitations. 

(c) Applicability and character of serv-
ice. This paragraph must fully describe 
the kind or classification of service to 
be rendered. 

(d) Summary of rates. This paragraph 
must briefly set forth all components 
of the rates, refer to the location of the 
rates in the Currently Effective Rates, 
and provide a description of the cal-
culation of the monthly charges for 
each rate component. 

(e) Other provisions. All other major 
provisions governing the application of 
the rate schedule, such as determina-
tion of billing demand, contract de-
mand, heat content, and measurement 
base, must be set forth with appro-
priate headings or incorporated by ref-
erence to the applicable general terms 
and conditions. 

(f) Applicable terms and conditions. 
This paragraph either states that all of 
the general terms and conditions set 
forth in the tariff apply to the rate 
schedule, or specifies which of the gen-
eral terms and conditions do not apply. 
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§ 154.109 General terms and condi-
tions. 

(a) This section of the tariff contains 
terms and conditions of service appli-
cable to all or any of the rate sched-
ules. Subsections and paragraphs must 
be numbered for convenient reference. 

(b) The general terms and conditions 
of the tariff must contain a statement 
of the company’s policy with respect to 
the financing or construction of 
laterals including when the pipeline 
will pay for or contribute to the con-
struction cost. The term ‘‘lateral’’ 
means any pipeline extension (other 
than a mainline extension) built from 
an existing pipeline facility to deliver 
gas to one or more customers, includ-
ing new delivery points and enlarge-
ments or replacements of existing 
laterals. 

(c) The general terms and conditions 
of the tariff must contain a statement 
of the order in which the company dis-
counts its rates and charges. The state-
ment, specifying the order in which 
each rate component will be dis-
counted, must be in accordance with 
Commission policy. 

§ 154.110 Form of service agreement. 
The tariff must contain an 

unexecuted pro forma copy of each 
form of service agreement. The form 
for each service must refer to the serv-
ice to be rendered and the applicable 
rate schedule of the tariff; and, provide 
spaces for insertion of the name of the 
customer, effective date, expiration 
date, and term. Spaces may be provided 
for the insertion of receipt and delivery 
points, contract quantity, and other 
specifics of each transaction as appro-
priate. 

§ 154.111 Index of customers. 
(a) If a pipeline is in compliance with 

the reporting requirements of § 284.13(c) 
of this chapter, then an index of cus-
tomers need not be provided in the tar-
iff. 

(b) If all of a pipeline’s jurisdictional 
transportation and sales are pursuant 
to part 157 of this chapter, then an 
index of customers must be provided 
that contains: a list of the pipeline’s 
firm transportation, storage, and sales 
customers, and the rate schedule num-
ber for the services for which the ship-

pers are contracting; the effective date 
of the contract; the expiration date of 
the contract; if the service is transpor-
tation or sales, the maximum daily 
contract demand under the contract; 
and, if the service is storage, the max-
imum storage quantity. Specify units 
of measurement when reporting con-
tract quantities. 

(c) The index of customers must be 
kept current by filing new or revised 
sheets or sections, semi-annually. One 
filing must coincide with the filing of 
the natural gas company’s FERC Form 
No. 2 or 2–A with a proposed effective 
date of June 1. The other filing must be 
made six months later with a proposed 
effective date of December 1. The Index 
of Customers must contain a list of the 
contracts in effect as of the filing date. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 637, 65 FR 10219, Feb. 25, 
2000; Order 714, 73 FR 57535, Oct. 3, 2008] 

§ 154.112 Exception to form and com-
position of tariff. 

(a) The Commission may permit a 
special rate schedule to be filed in the 
form of an agreement in the case of a 
special operating arrangement, pre-
viously certificated pursuant to part 
157 of this chapter, such as for the ex-
change of natural gas. The special rate 
schedule must contain a title page 
showing the parties to the agreement, 
the date of the agreement, a brief de-
scription of services to be rendered, 
and the designation: ‘‘Rate Schedule X- 
[number].’’ Special rate schedules may 
not contain any supplements. Modifica-
tions must be made by inserting re-
vised sheets, sections or the entire doc-
ument as appropriate. Special rate 
schedules must be included in a sepa-
rate volume of the tariff. Each such 
separate volume must contain a table 
of contents which is incorporated as a 
sheet or section in the open access 
transmission tariff. 

(b) Contracts for service pursuant to 
part 284 of this chapter that deviate in 
any material aspect from the form of 
service agreement must be filed. Such 
non-conforming agreements must be 
referenced in the open access trans-
mission tariff. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 714, 73 FR 57534, Oct. 3, 
2008; 81 FR 51100, Aug. 3, 2016] 
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Subpart C—Procedures for 
Changing Tariffs 

§ 154.201 Filing requirements. 
In addition to the requirements of 

subparts A and B of this part, the fol-
lowing must be included with the filing 
of any tariff, executed service agree-
ment, or part thereof, that changes or 
supersedes any tariff, contract, or part 
thereof, on file with the Commission. 

(a) A list in the transmittal letter of 
the tariff sheets or sections being re-
vised and a marked version of the 
sheets or sections to be changed or su-
perseded showing additions and dele-
tions. New numbers and text must be 
marked by either highlight, back-
ground shading, bold, or underline. De-
leted text and numbers must be indi-
cated by strike-through. Only those re-
visions appropriately designated and 
marked constitute the filing. Revisions 
to unmarked portions of the rate 
schedule or tariff are not considered 
part of the filing nor will any accept-
ance of the filing by the Commission 
constitute acceptance of such un-
marked changes. 

(b) Documentation whether in the 
form of workpapers, or otherwise, suffi-
ciently detailed to support the com-
pany’s proposed change. 

(1) The documentation must include 
but is not limited to the schedules, 
workpapers, and supporting docu-
mentation required by these rules and 
regulations and the Commission’s or-
ders. 

(2) All rate changes in the filing must 
be supported by step-by-step mathe-
matical calculations and sufficient 
written narrative to allow the Commis-
sion and interested parties to duplicate 
the company’s calculations. 

(3) Any data or summaries included 
in the filing purporting to reflect the 
books of account must be supported by 
accounting workpapers setting forth 
all necessary particulars from which an 
auditor may readily verify that such 
data are in agreement with the com-
pany’s books of account. All state-
ments, schedules, and workpapers must 
be prepared in accordance with the 
classifications of the Commission’s 
Uniform System of Accounts. 
Workpapers in support of all adjust-
ments, computations, and other infor-

mation, properly indexed and cross-ref-
erenced to the filing and other 
workpapers, must be available for 
Commission examination. 

(4) Where a rate, cost, or volume is 
derived from another rate, cost, or vol-
ume, the derivation must be shown 
mathematically and be accompanied 
by a written narrative sufficient to 
allow the Commission and interested 
parties to duplicate the calculations. If 
the derivation is due to a load factor 
adjustment, application of a percent-
age, or other adjusting factor, the pipe-
line must also note or explain the ori-
gin of the adjusting factor. 

(5) Where workpapers show progres-
sive calculations, any discontinuity be-
tween one working paper and another 
must be explained. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 714, 73 FR 57534, Oct. 3, 
2008] 

§ 154.202 Filings to initiate a new rate 
schedule. 

(a) When the filing is to initiate a 
new service authorized under a blanket 
authority in part 284 of this chapter, 
the filing must comply with the re-
quirements of this paragraph. 

(1) Filings under this paragraph 
must: 

(i) Adhere to the requirements of sub-
parts A, B, and C of this part; 

(ii) Contain a description of the new 
service, including, but not limited to, 
the proposed effective date for com-
mencement of service, applicability, 
whether the service is interruptible or 
firm, and the necessity for the service; 

(iii) Explain how the new service will 
differ from existing services, including 
a concise description of the natural gas 
company’s existing operations; 

(iv) Explain the impact of the new 
service on existing firm and interrupt-
ible customers, including but not lim-
ited to: 

(A) The adequacy of existing capac-
ity, if the proposed service is a firm 
service, and 

(B) The effect on receipt and delivery 
point flexibility, nominating and 
scheduling priorities, allocation of ca-
pacity, operating conditions, and cur-
tailment, for any new service; 
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(v) Include workpapers that detail 
the computations underlying the pro-
posed rate under the new rate schedule; 
or, if the rate is a currently effective 
rate, include the appropriate reference 
and an explanation of why the rate is 
appropriate; 

(vi) Give a justification, similar in 
form to filed testimony in a general 
section 4 rate case, explaining why the 
proposed rate design and proposed allo-
cation of costs are just and reasonable; 

(vii) If the costs relating to existing 
services are reallocated to new serv-
ices, explain the method for allocating 
the costs and the impact on the exist-
ing customers; 

(viii) Include workpapers showing the 
estimated effect on revenue and costs 
over the twelve-month period com-
mencing on the proposed effective date 
of the filing. 

(ix) List other filings pending before 
the Commission at the time of the fil-
ing which may significantly affect the 
filing. Explain how the instant filing 
would be affected by the outcome of 
each related pending filing; 

(2) Any interdependent filings must 
be filed concurrently and contain a no-
tice of the interdependence. 

(b) If a new service, facility, or rate 
is specifically authorized by a Commis-
sion order pursuant to section 7 of the 
Natural Gas Act, with the filing of tar-
iff sheets or sections to implement the 
new rate schedule, the natural gas 
company must: 

(1) Comply with the requirements of 
§ 154.203; and 

(2) Where the rate or charge proposed 
differs from the rate or charge ap-
proved in the certificate order, the nat-
ural gas company must: Show that the 
change is due to a rate adjustment 
under a periodic rate change mecha-
nism previously accepted under § 154.403 
which has taken effect since the cer-
tificate order was issued; or, show that 
the rate change is in accordance with 
the terms of the certificate, and pro-
vide workpapers justifying the change. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 714, 73 FR 57535, Oct. 3, 
2008] 

§ 154.203 Compliance filings. 
(a) In addition to the requirements of 

subparts A, B, and C of this part, fil-

ings made to comply with orders issued 
by the Commission, including those 
issued under delegated authority, must 
contain the following: 

(1) A list of the directives with which 
the company is complying; 

(2) Revised workpapers, data, or sum-
maries with cross-references to the 
originally filed workpapers, data, or 
summaries; 

(b) Filings made to comply with 
Commission orders must include only 
those changes required to comply with 
the order. Such compliance filings may 
not be combined with other rate or tar-
iff change filings. A compliance filing 
that includes other changes or that 
does not comply with the applicable 
order in every respect may be rejected. 

§ 154.204 Changes in rate schedules, 
forms of service agreements, or the 
general terms and conditions. 

A filing to revise rate schedules, 
forms of service agreements, or the 
general terms and conditions, must: 

(a) Adhere to the requirements of 
subparts A, B, and C, of this part; 

(b) Contain a description of the 
change in service, including, but not 
limited to, applicability, necessity for 
the change, identification of services 
and types of customers that will be af-
fected by the change; 

(c) Explain how the proposed tariff 
provisions differ from those currently 
in effect, including an example showing 
how the existing and proposed tariff 
provisions operate. Explain why the 
change is being proposed at this time; 

(d) Explain the impact of the pro-
posed revision on firm and interrupt-
ible customers, including any changes 
in a customer’s rights to capacity in 
the manner in which a customer is able 
to use such capacity, receipt or deliv-
ery point flexibility, nominating and 
scheduling, curtailment, capacity re-
lease; 

(e) Include workpapers showing the 
estimated effect on revenues and costs 
over the 12-month period commencing 
on the proposed effective date of the 
filing. If the filing proposes to change 
an existing penalty provision, provide 
workpapers showing the penalty reve-
nues and associated quantities under 
the existing penalty provision during 
the latest 12-month period; and 
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(f) List other filings pending before 
the Commission which may signifi-
cantly affect the filing. 

§ 154.205 Withdrawals and amend-
ments of tariff filings and executed 
service agreements. 

(a) Withdrawals of tariff filings or serv-
ice agreements prior to Commission action. 
(1) A natural gas company may with-
draw in its entirety a tariff filing or ex-
ecuted service agreement that has not 
become effective and upon which no 
Commission or delegated order has 
been issued by filing a withdrawal mo-
tion with the Commission. Upon the 
filing of such motion, the proposed tar-
iff sheets, sections or service agree-
ments will not become effective under 
section 4(d) of the Natural Gas Act in 
the absence of Commission action 
making the rate schedule or tariff fil-
ing effective. 

(2) The withdrawal motion will be-
come effective, and the rate schedule 
or tariff filing will be deemed with-
drawn, at the end of 15 days from the 
date of filing of the withdrawal motion, 
if no answer in opposition to the with-
drawal motion is filed within that pe-
riod and if no order disallowing the 
withdrawal is issued within that pe-
riod. If an answer in opposition is filed 
within the 15 day period, the with-
drawal is not effective until an order 
accepting the withdrawal is issued. 

(b) Amendments or modifications to tar-
iff sheets, sections or service agreements 
prior to Commission action on a tariff fil-
ing. A natural gas company may file to 
amend or modify a tariff or service 
agreement contained in a tariff filing 
upon which no Commission or dele-
gated order has yet been issued. Such 
filing will toll the notice period in sec-
tion 4(d) of the Natural Gas Act for the 
original filing, and establish a new date 
on which the entire filing will become 
effective, in the absence of Commission 
action, no earlier than 31 days from the 
date of the filing of the amendment or 
modification. 

(c) Withdrawal of suspended tariffs, ex-
ecuted service agreements, or parts there-
of. A natural gas company may not, 
within the period of suspension, with-
draw a proposed tariff, executed service 
agreement, or part thereof, that has 
been suspended by order of the Com-

mission, except by special permission 
of the Commission granted upon appli-
cation therefor and for good cause 
shown. 

(d) Changes in suspended tariffs, exe-
cuted service agreements, or parts thereof. 
A natural gas company may not, with-
in the period of suspension, file any 
change in a proposed tariff, executed 
service agreement, or part thereof, 
that has been suspended by order of the 
Commission, except by special permis-
sion of the Commission granted upon 
application therefor and for good cause 
shown. 

(e) Changes in tariffs, executed service 
agreements, or parts thereof continued in 
effect, and which were to be changed by 
the suspended filing. A natural gas com-
pany may not, within the period of sus-
pension, file any change in a tariff, exe-
cuted service agreement, or part there-
of, that is continued in effect by oper-
ation of the order of suspension, and 
that was proposed to be changed by the 
suspended filing, except: 

(1) Under a previously approved tariff 
provision permitting a limited rate 
change, or 

(2) By special permission of the Com-
mission. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 714, 73 FR 57534, Oct. 3, 
2008] 

§ 154.206 Motion to place suspended 
rates into effect. 

(a) If, prior to the end of the suspen-
sion period, the Commission has issued 
an order requiring changes in the filed 
rates, or the filed rates recover costs 
for facilities not certificated and in 
service as of the proposed effective 
date, in order to place the suspended 
rates into effect, the pipeline must file 
a motion at least one day prior to the 
effective date requested by the pipe-
line. The motion must be accompanied 
by revised tariff sheets or sections re-
flecting any changes ordered by the 
Commission or modifications approved 
by the Commission during the suspen-
sion period under § 154.205. The filing of 
the revised tariff sheets or sections 
must: 

(1) Comply with the requirements of 
subparts A, B, and C of this part; 

(2) Identify the Commission order di-
recting the revision; 
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(3) List the modifications made to 
the currently effective rate during the 
suspension period, the docket number 
in which the modifications were filed, 
and identify the order permitting the 
modifications. 

(b) Where the Commission has sus-
pended the effective date of a change of 
rate, charge, classification, or service 
for a minimal period and the pipeline 
has not included a motion in its trans-
mittal letter, or has specified in its 
transmittal letter pursuant to 
§ 154.7(a)(9), that it reserves its right to 
file motion to place the proposed 
change of rate, charge, classification, 
or service into effect at the end of the 
suspension period, the change will go 
into effect, subject to refund, upon mo-
tion of the pipeline. 

(c) Where the Commission has sus-
pended the effective date of a change of 
rate, charge, classification, or service 
for a minimal period and the pipeline 
has included, in its transmittal letter 
pursuant to § 154.7(a)(9), a motion to 
place the proposed change of rate, 
charge, classification, or service into 
effect at the end of the suspension pe-
riod, the change will go into effect, 
subject to refund, on the authorized ef-
fective date. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 714, 73 FR 57535, Oct. 3, 
2008] 

§ 154.207 Notice requirements. 
All proposed changes in tariffs, con-

tracts, or any parts thereof must be 
filed with the Commission and posted 
not less than 30 days nor more than 60 
days prior to the proposed effective 
date thereof, unless a waiver of the 
time periods is granted by the Commis-
sion. 

§ 154.208 Service of tariff filings on 
customers and other parties. 

(a) On or before the filing date, the 
company must serve, upon all cus-
tomers as of the date of the filing and 
all affected state regulatory commis-
sions, an abbreviated form of the filing 
consisting of: The Letter of Trans-
mittal; the Statement of Nature, Rea-
son, and Basis; the changed tariff 
sheets or sections; a summary of the 
cost-of-service and rate base; and, sum-
mary of the magnitude of the change. 

(b) On or before the filing date, the 
company must serve a full copy of the 
filing upon all customers and state reg-
ulatory commissions that have made a 
standing request for such service. 

(c) Within two business days of re-
ceiving a request for a complete copy 
from any customer or state commis-
sion that has not made a standing re-
quest, the company must serve a full 
copy of any filing. 

(d) A customer or other party may 
designate a recipient of service. The 
filing company must serve the des-
ignated recipient, in accordance with 
this section, instead of the customer or 
other party. For the purposes of this 
section, service upon the designated re-
cipient will be deemed service upon the 
customer or other party. 

(e) The company may choose to ef-
fect service either electronically or by 
paper. Such service must be made in 
accordance with the requirements of 
Part 385 of this chapter. 

(f) Unless it seeks a waiver of elec-
tronic service, each customer or party 
entitled to service of initial tariff fil-
ings under this section must notify the 
company of the e-mail address to which 
service should be directed. A customer 
or party may seek a waiver of elec-
tronic service by filing a waiver re-
quest under Part 390 of this chapter, 
providing good cause for its inability 
to accept electronic service. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 582A, 61 FR 9628, Mar. 11, 
1996; Order 714, 73 FR 57535, Oct. 3, 2008] 

§ 154.209 [Reserved] 

§ 154.210 Protests, interventions, and 
comments. 

(a) Unless the notice issued by the 
Commission provides otherwise, any 
protest, intervention or comment to a 
tariff filing made pursuant to this part 
must be filed in accordance with 
§ 385.211 of this chapter, not later than 
12 days after the subject tariff filing. A 
protest must state the basis for the ob-
jection. A protest will be considered by 
the Commission in determining the ap-
propriate action to be taken, but will 
not serve to make the protestant a 
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party to the proceeding. A person wish-
ing to become a party to the pro-
ceeding must file a motion to inter-
vene. 

(b) Any motion to intervene must be 
filed not later than 12 days after the 
subject tariff filing in accordance with 
§ 385.214 of this chapter. 

Subpart D—Material To Be Filed 
With Changes 

§ 154.301 Changes in rates. 
(a) Except for changes in rates pursu-

ant to subparts E, F and G, of this part, 
any natural gas company filing for a 
change in rates or charges, except for a 
minor rate change, must submit, in ad-
dition to the material required by sub-
parts A, B, and C of this part, the 
Statements and Schedules described in 
§ 154.312. 

(b) A natural gas company filing for 
a minor rate change must file the 
Statements and Schedules described in 
§ 154.313. 

(c) A natural gas company filing for a 
change in rates or charges must be pre-
pared to go forward at a hearing and 
sustain, solely on the material sub-
mitted with its filing, the burden of 
proving that the proposed changes are 
just and reasonable. The filing and sup-
porting workpapers must be of such 
composition, scope, and format as to 
comprise the company’s complete case- 
in-chief in the event that the change is 
suspended and the matter is set for 
hearing. If the change in rates or 
charges presented are not in full accord 
with any prior Commission decision di-
rectly involving the filing company, 
the company must include in its work-
ing papers alternate material reflect-
ing the effect of such prior decision. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 582–A, 61 FR 9628, Mar. 11, 
1996] 

§ 154.302 Previously submitted mate-
rial. 

(a) If all, or any portion, of the infor-
mation called for by this part has al-
ready been submitted to the Commis-
sion within six months of the filing 
date of this application, or is included 
in other data filed pursuant to this 
part, specific reference thereto may be 
made in lieu of resubmission. 

(b) If a new FERC Form No. 2 or 2–A 
is required to be filed within 60 days 
from the end of the base period, the 
new FERC Form No. 2 or 2–A must be 
filed concurrently with the rate change 
filing. There must be furnished to the 
Director, Office of Energy Market Reg-
ulation, with the rate change filing, 
one copy of the FERC Form No. 2 or 2– 
A. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 699, 72 FR 45325, Aug. 14, 
2007; Order 701, 72 FR 61054, Oct. 29, 2007] 

§ 154.303 Test periods. 

Statements A through M, O, P, and 
supporting schedules, in § 154.312 and 
§ 154.313, must be based upon a test pe-
riod. 

(a) If the natural gas company has 
been in operation for 12 months on the 
filing date, then the test period con-
sists of a base period followed by an ad-
justment period. 

(1) The base period consists of 12 con-
secutive months of the most recently 
available actual experience. The last 
day of the base period may not be more 
than 4 months prior to the filing date. 

(2) The adjustment period is a period 
of up to 9 months immediately fol-
lowing the base period. 

(3) The test period may not extend 
more than 9 months beyond the filing 
date. 

(4) The rate factors (volumes, costs, 
and billing determinants) established 
during the base period may be adjusted 
for changes in revenues and costs 
which are known and measurable with 
reasonable accuracy at the time of the 
filing and which will become effective 
within the adjustment period. The base 
period factors must be adjusted to 
eliminate nonrecurring items. The 
company may adjust its base period 
factors to normalize items eliminated 
as nonrecurring. 

(b) If the natural gas company has 
not been in operation for 12 months on 
the filing date, then the test period 
must consist of 12 consecutive months 
ending not more than one year after 
the filing date. Rate factors may be ad-
justed as in paragraph (a)(4) of this sec-
tion but must not be adjusted for oc-
currences anticipated after the 12- 
month period. 
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(c)(1) Adjustments to base period ex-
perience, or to estimates where 12 
months’ experience is not available, 
may include the costs for facilities for 
which either a permanent or temporary 
certificate has been granted, provided 
such facilities will be in service within 
the test period; or a certificate applica-
tion is pending. The filing must iden-
tify facilities, related costs and the 
docket number of each such out-
standing certificate. Subject to para-
graph (c)(2) of this section, adjust-
ments to base period experience, or to 
estimates where 12 months’ experience 
is not available, may include any 
amounts for facilities that require a 
certificate of public convenience and 
necessity, where a certificate has not 
been issued by the filing date but is ex-
pected to be issued before the end of 
the test period. Adjustments to base 
period may include costs for facilities 
that do not require a certificate and 
are in service by the end of the test pe-
riod. 

(2) When a pipeline files a motion to 
place the rates into effect, the filing 
must be revised to exclude the costs as-
sociated with any facilities that will 
not be in service as of the end of the 
test period, or for which certificate au-
thorization is required but will not be 
granted as of the end of the test period. 
At the end of the test period, the pipe-
line must remove from its rates costs 
associated with any facility that is not 
in service or for which certificate au-
thority is required but has not been 
granted. 

(d) The Commission may allow rea-
sonable deviation from the prescribed 
test period. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 582–A, 61 FR 9629, Mar. 11, 
1996] 

§ 154.304 Format of statements, sched-
ules, workpapers and supporting 
data. 

(a) All statements, schedules, and 
workpapers must be prepared in ac-
cordance with the Commission’s Uni-
form System of Accounts. 

(b) The data in support of the pro-
posed rate change must include the re-
quired particulars of book data, adjust-
ments, and other computations and in-
formation on which the company re-

lies, including a detailed narrative ex-
planation placed at the beginning of 
the specific statement or schedule to 
which they apply, explaining each pro-
posed adjustment to base period actual 
volumes and costs. 

(c) Book data included in statements 
and schedules required to be prepared 
or submitted as part of the filing must 
be reported in a separate column or 
columns. All adjustments to book data 
must also be reported in a separate col-
umn or columns so that book amounts, 
adjustments thereto, and adjusted 
amounts will be clearly disclosed. All 
adjustments must be supported by a 
narrative explanation placed at the be-
ginning of the specific statement or 
schedule to which they apply. 

(d) Certain of the statements and 
schedules of § 154.313 are workpapers. 
Any data or summaries reflecting the 
books of account must be supported by 
accounting workpapers setting forth 
all necessary particulars from which an 
auditor may readily identify the book 
data included in the filing and verify 
that such data are in agreement with 
the company’s books of account. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 582–A, 61 FR 9629, Mar. 11, 
1996] 

§ 154.305 Tax normalization. 

(a) Applicability. An interstate pipe-
line must compute the income tax 
component of its cost-of-service by 
using tax normalization for all trans-
actions. 

(b) Definitions. (1) Tax normalization 
means computing the income tax com-
ponent as if transactions recognized in 
each period for ratemaking purposes 
are also recognized in the same amount 
and in the same period for income tax 
purposes. 

(2) Commission-approved ratemaking 
method means a ratemaking method 
approved by the Commission in a final 
decision. This includes a ratemaking 
method that is part of an approved set-
tlement or arbitration providing that 
the ratemaking method is to be effec-
tive beyond the term of the settlement 
or arbitration. 

(3) Income tax purposes means for the 
purpose of computing actual income 
tax under the provisions of the Internal 
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Revenue Code or the income tax provi-
sions of the laws of a State or political 
subdivision of a State (including fran-
chise taxes). 

(4) Income tax component means that 
part of the cost-of-service that covers 
income tax expenses allowable by the 
Commission. 

(5) Ratemaking purposes means for the 
purpose of fixing, modifying, accepting, 
approving, disapproving, or rejecting 
rates under the Natural Gas Act. 

(6) Tax effect means the tax reduction 
or addition associated with a specific 
expense or revenue transaction. 

(7) Transaction means an activity or 
event that gives rise to an accounting 
entry. 

(c) Reduction of, and addition to, Rate 
Base. (1) The rate base of an interstate 
pipeline using tax normalization under 
this section must be reduced by the 
balances that are properly recordable 
in Account 281, ‘‘Accumulated deferred 
income taxes-accelerated amortization 
property’’; Account 282, ‘‘Accumulated 
deferred income taxes—other prop-
erty’’: and Account 283, ‘‘Accumulated 
deferred income taxes—other.’’ Bal-
ances that are properly recordable in 
Account 190, ‘‘Accumulated deferred in-
come taxes,’’ must be treated as an ad-
dition to rate base. Include, as an addi-
tion or reduction, as appropriate, 
amounts in Account 182.3, Other regu-
latory assets, and Account 254, Other 
regulatory liabilities, that result from 
a deficiency or excess in the deferred 
tax accounts (see paragraph (d) of this 
section) and which have been, or are 
soon expected to be, authorized for re-
covery or refund through rates. 

(2) Such rate base reductions or addi-
tions must be limited to deferred taxes 
related to rate base, construction, or 
other costs and revenues affecting ju-
risdictional cost-of-service. 

(d) Special rules. (1) This paragraph 
applies: 

(i) If the rate applicant has not pro-
vided deferred taxes in the same 
amount that would have accrued had 
tax normalization always been applied; 
or 

(ii) If, as a result of changes in tax 
rates, the accumulated provision for 
deferred taxes becomes deficient in, or 
in excess of, amounts necessary to 
meet future tax liabilities. 

(2) The interstate pipeline must com-
pute the income tax component in its 
cost-of-service by making provision for 
any excess or deficiency in deferred 
taxes. 

(3) The interstate pipeline must 
apply a Commission-approved rate-
making method made specifically ap-
plicable to the interstate pipeline for 
determining the cost-of-service provi-
sion described in paragraph (d)(2) of 
this section. If no Commission-ap-
proved ratemaking method has been 
made specifically applicable to the 
interstate pipeline, then the interstate 
pipeline must use some ratemaking 
method for making such provision, and 
the appropriateness of such method 
will be subject to case-by-case deter-
mination. 

(4) An interstate pipeline must con-
tinue to include, as an addition or re-
duction to rate base, any deficiency or 
excess attributable to prior flow- 
through or changes in tax rates (para-
graphs (d)(1)(i) and (d)(1)(ii) of this sec-
tion), until such deficiency or excess is 
fully amortized in accordance with a 
Commission approved ratemaking 
method. 

§ 154.306 Cash working capital. 

A natural gas company that files a 
tariff change under this part may not 
receive a cash working capital adjust-
ment to its rate base unless the com-
pany or other participant in a rate pro-
ceeding under this part demonstrates, 
with a fully developed and reliable 
lead-lag study, a net revenue receipt 
lag or a net expense payment lag (rev-
enue lead). Any demonstrated net rev-
enue receipt lag will be credited to rate 
base; and, any demonstrated net ex-
pense payment lag will be deducted 
from rate base. 

§ 154.307 Joint facilities. 

The Statements required by § 154.312 
must show all costs (investment, oper-
ation, maintenance, depreciation, 
taxes) that have been allocated to the 
natural gas operations involved in the 
subject rate change and are associated 
with joint facilities. The methods used 
in making such allocations must be 
provided. 
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§ 154.308 Representation of chief ac-
counting officer. 

The filing must include a statement 
executed by the chief accounting offi-
cer or other authorized accounting rep-
resentative of the filing company rep-
resenting that the cost statements, 
supporting data, and workpapers, that 
purport to reflect the books of the 
company do, in fact, set forth the re-
sults shown by such books. 

§ 154.309 Incremental expansions. 

(a) For every expansion for which in-
cremental rates are charged, the com-
pany must provide a summary with ap-
plicable cross-references to § 154.312 and 
§ 154.313, of the costs and revenues asso-
ciated with the expansion, until the 
Commission authorizes the costs of the 
incremental facilities to be rolled-in to 
the pipeline’s rates. For every expan-
sion that has an at-risk provision in 
the certificate authorization, the costs 
and revenues associated with the facil-
ity must be shown in summary format 
with applicable cross-references to 
§ 154.312 and § 154.313, until the Commis-
sion removes the at-risk condition. 

(b) The summary statements must 
provide the formulae and explain the 
bases used in the allocation of common 
costs to each incremental facility. 

§ 154.310 Zones. 

If the company maintains records of 
costs by zone, and proposes a zone rate 
methodology based on these costs, the 
statements and schedules in § 154.312 
and § 154.313 must reflect costs detailed 
by zone. 

§ 154.311 Updating of statements. 
(a) Certain statements and schedules 

in § 154.312, that include test period 
data, must be updated with actual data 
by month and must be resubmitted in 
the same format and with consecutive 
monthly totals for each month of the 
adjustment period with a single set of 
updates encompassing a 12-month pe-
riod. The updated statements or sched-
ules must be filed 45 days after the end 
of the test period. The updated filing 
must be provided to parties specifically 
requesting them. The updated filing 
must reference the associated docket 
number and must be filed in the same 

format, form, and number as the origi-
nal filing. 

(b) The statements and schedules in 
§ 154.312 to be updated are: Statements 
C, D and H–4; Schedules B–1, B–2, C–3, 
D–2, E–2, E–4, G–1, G–4, G–5, G–6, H–1 
(1)(a), H–1 (1)(b), H–1 (1)(c), H–1 (2)(a) 
through H–1 (2)(k), H–2 (1), H–3 (3), I–4, 
and I–6. 

(c) This requirement to file updates 
may be extended by the Secretary pur-
suant to § 375.302 of this chapter. 

[Order 582–A, 61 FR 9629, Mar. 11, 1996] 

§ 154.312 Composition of Statements. 

(a) Statement A. Cost-of-service Sum-
mary. Summarize the overall gas util-
ity cost-of-service: operation and main-
tenance expenses, depreciation, taxes, 
credits to cost-of-service, and return as 
developed in other statements and 
schedules. 

(b) Statement B. Rate Base and Re-
turn Summary. Summarize the overall 
gas utility rate base shown in State-
ments C, D, E, and Schedules B–1 and 
B–2. Show the application of the 
claimed rate of return to the overall 
rate base. 

(1) Schedule B–1. Accumulated De-
ferred Income Taxes (Account Nos. 190, 
282, and 283). Show monthly book bal-
ances of accumulated deferred income 
taxes for each of the 12 months during 
the base period. List all items for 
which the accumulated deferred in-
come taxes are calculated. In adjoining 
columns, show additions and reduc-
tions for the adjustment period balance 
and the total adjusted balance. Sepa-
rately identify the individual compo-
nents and the amounts in these ac-
counts that the company seeks to in-
clude in its rate base. 

(2) Schedule B–2. Regulatory Asset 
and Liability. If the pipeline seeks re-
covery of such balances in rate base, 
show monthly book balances of regu-
latory assets (Account 182.3) and liabil-
ities (Account 254) for each of the 12 
months during the base period. In ad-
joining columns, show additions and 
reductions for the adjustment period 
balance and the total adjusted balance. 
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Separately identify the individual com-
ponents and the amounts in these ac-
counts that the company seeks to in-
clude in its rate base. Identify any spe-
cific Commission authority that re-
quired the establishment of these 
amounts. Regulatory asset or liability 
net of deferred tax amounts should be 
included. Also, separately state the 
gross amounts of the regulatory asset 
and liability. 

(c) Statement C. Cost of Plant Sum-
mary. Show the amounts of gas utility 
plant classified by Accounts 101, 102, 
103, 104, 105, 106, 107, 117.1, and 117.2 as 
of the beginning of the 12 months of ac-
tual experience, the book additions and 
reductions (in separate columns) dur-
ing the 12 months, and the book bal-
ances at the end of the 12-month pe-
riod. In adjoining columns, show the 
claimed adjustments, if any, to the 
book balances and the total cost of 
plant to be included in rate base. For 
Account 117, also provide the volumes 
by subaccount. State the method used 
for accounting for system gas recorded 
in Account 117.2. Explain all adjust-
ments in the following schedules. 

(1) Schedule C–1. End of Base and Test 
Period Plant Functionalized. Dem-
onstrate the ending base and test pe-
riod balances for Plant in Service, in 
columnar form, by detailed plant ac-
count prescribed by the Commission’s 
Uniform System of Accounts for Nat-
ural Gas Companies (part 201 of this 
chapter) with subtotals by functional 
classifications, e.g., Intangible Plant, 
Manufactured Gas Production Plant, 
Natural Gas Production and Gathering 
Plant, Products Extraction Plant, 
Storage Plant, Transmission Plant, 
Distribution Plant, and General Plant. 
Show zones, to the extent required by 
§ 154.310, and expansions, to the extent 
required by § 154.309. Separately iden-
tify those facilities and associated 
costs claimed for the test period that 
require certificate authority but such 
authority has not been obtained at the 
time of filing. Give the docket number 
of the certificate proceeding. 

(2) Schedule C–2. Show, for Accounts 
106 and 107, a list of work orders 
claimed in the rate base. Give the work 
order number, docket number, descrip-
tion, amount of each work order, and 
the amounts of each type of undistrib-

uted construction overhead. Work or-
ders amounting to $500,000 or less may 
be grouped by category of items. 

(3) Schedule C–3. A cross-reference to 
updated information in the company’s 
FERC Form No. 2 may be substituted 
for this Schedule. Give details of each 
storage project owned and storage 
projects under contract to the com-
pany, showing cost by major functions. 
Show base and system gas storage 
quantities and associated costs by ac-
count for the test period and for the 12 
months of actual experience with 
monthly inputs and outputs to system 
gas. 

(4) Schedule C–4. This schedule is part 
of the workpapers. State the methods 
and procedures followed in capitalizing 
the allowance for funds used during 
construction and other construction 
overheads. This schedule must be pro-
vided only in situations when the pipe-
line has changed any of its procedures 
since the last filed FERC Forms No. 2 
or 2–A. 

(5) Schedule C–5. This schedule is part 
of the workpapers. Set forth the cost of 
Plant in Service carried on the com-
pany’s books as gas utility plant which 
was not being used in rendering gas 
service. Describe the plant. This sched-
ule must be provided only if there is a 
significant change of $500,000 or more 
since the end of the year reported in 
the company’s last FERC Form No. 2 
or 2–A. 

(d) Statement D. Accumulated Provi-
sions for Depreciation, Depletion, and 
Amortization. Show the accumulated 
provisions for depreciation, depletion, 
amortization, and abandonment (Ac-
count 108, detailed by functional plant 
classification, and Account 111), as of 
the beginning of the 12 months of ac-
tual experience, the book additions and 
reductions during the 12 months, and 
the balances at the end of the 12-month 
period. In adjoining columns, show ad-
justments to these ending book bal-
ances and the total adjusted balances. 
All adjustments must be explained in 
the supporting material. Any author-
ized negative salvage must be main-
tained in a separate subaccount of ac-
count 108, and shall not include any 
amounts related to asset retirement 
obligations. For each functional plant 
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classification, show depreciation re-
serve associated with offshore and on-
shore plant separately. The following 
schedules and additional material must 
be submitted as part of Statement D: 

(1) Schedule D–1. This schedule is part 
of the workpapers. Show the deprecia-
tion reserve book balance applicable to 
that portion of the depreciation rate 
not yet approved by the Commission, 
the depreciation rates, the docket 
number of the order approving such 
rate, and an explanation of any dif-
ference. Reflect actual end of base pe-
riod depreciation reserve 
functionalized and test period deprecia-
tion reserve functionalized. Show accu-
mulated depreciation and amortiza-
tion, in columnar form, for the ending 
base and test period balances by func-
tional classifications of Accumulated 
Depreciation reserve. (Examples are 
provided in Schedule C–1). For each 
functional plant classification, show 
depreciation reserve associated with 
offshore and onshore plant separately. 

(2) Schedule D–2. This schedule is part 
of the workpapers. Give a description 
of the methods and procedures used in 
depreciating, depleting, and amortizing 
plant and in recording abandonments. 
This schedule must be filed only if a 
policy change has been made effective 
since the period covered by the last an-
nual report on FERC Form No. 2 or 2– 
A was filed with the Commission. 

(e) Statement E. Working Capital. 
Show the components of working cap-
ital in sufficient detail to explain how 
the amount of each component was 
computed. Components of working cap-
ital, other than cash working capital, 
may include an allowance for the aver-
age of 13 monthly balances of materials 
and supplies and prepayments actually 
expended and gas for resale. To the ex-
tent the applicant files to adjust the 
average of any 13 monthly balances, 
workpapers must be submitted that 
support the adjustment(s). Show the 
computations, cross-references, and 
sources from which the data used in 
computing claimed working capital are 
derived. The following schedules and 
material must be submitted as part of 
Statement E: 

(1) Schedule E–1. Show the computa-
tion of cash working capital claimed as 
an adjustment to the gas company’s 

rate base. Any adjustment to rate base 
requested must be based on a fully-de-
veloped and reliable lead-lag study. 
The components of the lead-lag study 
must include actual total company rev-
enues, purchased gas costs, storage ex-
pense, transportation and compression 
of gas by others, salaries and wages, 
administrative and general expenses, 
income taxes payable, taxes other than 
income taxes, and any other operating 
and maintenance expenses for the base 
period. Cash working capital allow-
ances in the form of additions to rate 
base may not exceed one-eighth of the 
annual operating expenses, as adjusted, 
net of non-cash items. 

(2) Schedule E–2. Set forth monthly 
balances for materials, supplies, and 
prepayments in such detail as to dis-
close, either by subaccounts regularly 
maintained on the books or by analysis 
of the principal items included in the 
main account, the nature of such 
charges. 

(3) Schedule E–3. For FERC Accounts 
117.3, 164.1, 164.2 and 164.3, show the 
quantities and the respective costs of 
natural gas stored at the beginning of 
the test period, the input, output and 
balance remaining in Dth and associ-
ated costs by months. The method of 
pricing input, output and balance, and 
the claimed adjustments shall be dis-
closed and clearly and fully explained. 
Pipelines using the inventory method 
for system gas should not include any 
system gas inventory balances in this 
schedule. 

(f) Statement F–1. Rate of Return 
Claimed. Show the percentage rate of 
return claimed and the general reasons 
therefor. Where any component of the 
capital of the filing company is not pri-
marily obtained through its own fi-
nancing, but is primarily obtained 
from a company by which the filing 
company is controlled, as defined in 
the Commission’s Uniform System of 
Accounts, then the data required by 
these statements must be submitted 
with respect to the debt capital, pre-
ferred stock capital, and common 
stock capital of such controlling com-
pany or any intermediate company 
through which such funds have been se-
cured. Furnish the Commission staff a 
copy of the latest prospectus issued by 
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the filing natural gas company, any su-
perimposed holding company, or sub-
sidiary companies. 

(g) Statement F–2. Show 
(1) The capitalization, capital struc-

ture, cost of debt capital, preferred 
stock capital, and the claimed return 
on stockholders’ equity; 

(2) The weighted cost of each capital 
class based on the capital structure; 
and, 

(3) The overall rate of return 
claimed. 

(h) Statement F–3. Debt Capital. Show 
the weighted average cost of debt cap-
ital based upon the following data for 
each class and series of long-term debt 
outstanding according to the balance 
sheet, as of the end of the 12-month 
base period of actual experience and as 
of the end of the 9-month test period. 

(1) Title. 
(2) Date of issuance and date of matu-

rity. 
(3) Interest rate. 
(4) Principal amount of issue: Gross 

proceeds; Underwriters’ discount or 
commission: Amount; Percent gross 
proceeds; Issuance expense: Amount; 
Percent gross proceeds; Net proceeds; 
Net proceeds per unit. 

(5) Cost of money: Yield to maturity 
based on the interest rate and net pro-
ceeds per unit outstanding determined 
by reference to any generally accepted 
table of bond yields. The yield to matu-
rity is to be expressed as a nominal an-
nual interest rate. For example, for 
bonds having semiannual payments, 
the yield to maturity is twice the semi-
annual rate. 

(6) If the issue is owned by an affil-
iate, state the name and relationship of 
the owner. 

(7) If the filing company has ac-
quired, at a discount or premium, some 
part of its outstanding debt which 
could be used in meeting sinking fund 
requirements, or for other reasons, sep-
arately show: The annual amortization 
of the discount or premium for each se-
ries of debt from the date of reacquisi-
tion over the remaining life of the debt 
being retired; and, the total discount 
and premium, as a result of such amor-
tization, applicable to the test period. 

(i) Statement F–4. Preferred Stock 
Capital. Show the weighted average 
cost of preferred stock capital based 

upon the following data for each class 
and series of preferred stock out-
standing according to the balance 
sheet, as of the end of the 12-month 
base period of actual experience and as 
of the end of the nine-month test pe-
riod. 

(1) Title. 
(2) Date of issuance. 
(3) If callable, call price. 
(4) If convertible, terms of conver-

sion. 
(5) Dividend rate. 
(6) Par or stated amount of issue: 

Gross proceeds; Underwriters’ discount 
or commission: Amount; Percent gross 
proceeds; Issuance expenses: Amount; 
Percent gross proceeds; Net proceeds; 
Net proceeds per unit. 

(7) Cost of money: Annual dividend 
rate divided by net proceeds per unit. 

(8) State whether the issue was of-
fered to stockholders through subscrip-
tion rights or to the public. 

(9) If the issue is owned by an affil-
iate, state the name and relationship of 
the owner. 

(j) Statement G. Revenues, Credits, 
and Billing Determinants. 

(1) Show in summary format the in-
formation requested below on revenues, 
credits and billing determinants for the 
base period and the base period as ad-
justed. Explain the basis for adjust-
ment to the base period. The level of 
billing determinants should not be ad-
justed for discounting. 

(i) Revenues. Provide the total reve-
nues, from jurisdictional and non-juris-
dictional services, classified in accord-
ance with the Commission’s Uniform 
System of Accounts for the base period 
and for the base period as adjusted. 
Separate operating revenues by major 
rate component (e.g., reservation 
charges, demand charges, usage 
charges, commodity charges, injection 
charges, withdrawal charges, etc.) from 
revenues received from penalties, sur-
charges or other sources (e.g., ACA, 
GRI, transition costs). Show revenues 
by rate schedule and by receipt and de-
livery rate zones, if applicable. Show 
separately the revenues for firm serv-
ices under contracts with a primary 
term of less than one year. For services 
provided through released capacity, 
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identify total revenues by rate sched-
ule and by receipt and delivery rate 
zones, if applicable. 

(ii) Credits. Show the principal com-
ponents comprising each of the various 
items which are reflected as credits to 
the cost-of-service in preparing State-
ment A, Overall Cost-of-service for the 
base period and the base period as ad-
justed. Any transition cost component 
of interruptible transportation revenue 
must not be treated as operating reve-
nues as defined above. 

(iii) Billing Determinants. Show total 
reservation and usage billing deter-
minants for the base period and the 
base period as adjusted, by rate sched-
ule by receipt and delivery rate zones, 
if applicable. Show separately the bill-
ing determinants for firm services 
under contracts with a primary term of 
less than one year. For services pro-
vided through released capacity, iden-
tify billing determinants by rate sched-
ule and by receipt and delivery rate 
zones, if applicable. 

(2) The Schedules G–1 through G–6 
must be filed at the FERC and served 
on all state commissions having juris-
diction over the affected customers 
within fifteen days after the rate case 
is filed. Schedules G–1 through G–6 
must also be served on parties that re-
quest such service within 15 days of the 
filing of the rate case. 

(i) Schedule G–1. Base Period Reve-
nues. For the base period, show total 
actual revenues and billing deter-
minants by month by customer name, 
by rate schedule, by receipt and deliv-
ery zone, if applicable, by major rate 
component (e.g., reservation charges) 
and totals. Billing determinants must 
not be adjusted for discounting. Pro-
vide actual throughput (i.e., usage or 
commodity quantities, unadjusted for 
discounting) and actual contract de-
mand levels (unadjusted for dis-
counting). Provide this information 
separately for firm service under con-
tracts with a primary term of less than 
one year. Separate operating revenues 
from revenues received from sur-
charges or other sources (e.g., ACA, 
GRI, transition costs). Identify cus-
tomers who are affiliates. Identify rate 
schedules under which costs are allo-
cated and rate schedules under which 
revenues are credited for the base pe-

riod with cross-references to the other 
filed statements and schedules. 

(ii) Schedule G–2. Adjustment Period 
Revenues. 

(A) Show revenues and billing deter-
minants by month, by customer name, 
by rate schedule, by receipt and deliv-
ery zone, if applicable, by major rate 
component (e.g., reservation charges) 
and totals for the base period adjusted 
for known and measurable changes 
which are expected to occur within the 
adjustment period computed under the 
rates expected to be charged. Billing 
determinants must not be adjusted for 
discounting. Provide projected 
throughput (i.e., usage or commodity 
quantities, unadjusted for discounting) 
and projected contract demand levels 
(unadjusted for discounting). Provide 
this information separately for firm 
service under contracts with a primary 
term of less than one year. Separate 
operating revenues from revenues re-
ceived from surcharges or other 
sources (e.g., ACA, GRI, transition 
costs). Identify customers who are af-
filiates. Identify rate schedules under 
which costs are allocated and rate 
schedules under which revenues are 
credited for the adjustment period with 
cross-references to the other filed 
statements and schedules. 

(B) Provide a reconciliation of the 
base period revenues and billing deter-
minants and the revenues and billing 
determinants for the base period as ad-
justed. 

(iii) Schedule G–3. Specify, quantify, 
and justify each proposed adjustment 
(capacity release, plant closure, con-
tract termination, etc.) to base period 
actual billing determinants, and pro-
vide a detailed explanation for each 
factor contributing to the adjustment. 
Include references to any certificate 
docket authorizing changes. Submit 
workpapers with all formulae. 

(iv) Schedule G–4. At-Risk Revenue. 
For each instance where there is a sep-
arate cost-of-service associated with 
facilities for which the applicant is ‘‘at 
risk,’’ show the base period and adjust-
ment period revenue by customer or 
customer code, by rate schedule, by re-
ceipt and delivery zone, if applicable, 
and as 12-month totals. Provide this in-
formation by month unless otherwise 
agreed to by interested parties and if 
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monthly reporting is consistent with 
past practice of the pipeline. However, 
if seasonal services are involved, or if 
billing determinants vary from month 
to month, the information must be pro-
vided monthly. Provide projected 
throughput (i.e., usage or commodity 
quantities, unadjusted for discounting) 
and projected contract demand levels 
(unadjusted for discounting). 

(v) Schedule G–5. Other Revenues. 
(A) Describe and quantify, by month, 

the types of revenue included in Ac-
count Nos. 490–495 for the base and test 
periods. Show revenues applicable to 
the sale of products. Show the prin-
cipal components comprising each of 
the various items which are reflected 
as credits to cost-of-service in State-
ment A. 

(B) To the extent the credits to the 
cost-of-service reflected in Statement 
A differ from the amounts shown on 
Schedule G–5, compare and reconcile 
the two statements. Quantify and ex-
plain each proposed adjustment to base 
period actuals. For Account No. 490, 
show the name and location of each 
product extraction plant processing gas 
for the applicant, and the inlet and 
outlet monthly dth of the pipeline’s 
gas at each plant. Show the revenues 
received by the applicant by product by 
month for each extraction plant for the 
base period and proposed for the test 
period. 

(C) Separately state each item and 
revenue received for the transportation 
of liquids, liquefiable hydrocarbon, or 
nonhydrocarbon constituents owned by 
shippers. For both the base and test pe-
riods, indicate by shipper contract: The 
quantity transported and the revenues 
received. 

(D) Separately state the revenues re-
ceived from the release by the pipeline 
of transportation and compression ca-
pacity it holds on other pipeline sys-
tems. The revenues must equal the rev-
enues reflected on Schedule I–4(iv). 

(vi) Schedule G–6. Miscellaneous Rev-
enues. Separately state by month the 
base and adjustment period revenues 
and the associated quantities received 
as penalties from jurisdictional cus-
tomers; the revenues received from 
cash outs and other imbalance adjust-
ments; and, the revenues received from 
exit fees. 

(k) Statement H–1. Operation and 
Maintenance Expenses. Show the gas 
operation and maintenance expenses 
according to each applicable account of 
the Commission’s Uniform System of 
Accounts for Natural Gas Companies. 
Show the expenses under columnar 
headings, with subtotals for each func-
tional classification, as follows: Oper-
ation and maintenance expense by 
months, as booked, for the 12 months 
of actual experience, and the 12-month 
total; adjustments, if any, to expenses 
as booked; and, total adjusted oper-
ation and maintenance expenses. Pro-
vide a detailed narrative explanation 
of, and the basis and supporting 
workpapers for, each adjustment. The 
following schedules and additional ma-
terial must be submitted as part of 
Statement H–1: 

(1) Schedule H–1 (1). This schedule is 
part of the workpapers. Show the labor 
costs, materials and other charges (ex-
cluding purchased gas costs) and ex-
penses associated with Accounts 810, 
811, and 812 recorded in each gas oper-
ation and maintenance expense ac-
count of the Uniform System of Ac-
counts. Show these expenses, under the 
columnar headings, with subtotals for 
each functional classification, as fol-
lows: operation and maintenance ex-
penses by months, as booked, for the 12 
months of actual experience, and the 
12-month total; adjustments, if any, to 
expenses as booked; and total adjusted 
operation and maintenance expenses. 
Disclose and explain all accrual on the 
books at the end of the base period or 
other normalizing accounting entries 
for internal purposes reflected in the 
monthly expenses presented per book. 
Explain any amounts not currently 
payable, except depreciation charged 
through clearing accounts, included in 
operation and maintenance expenses. 

(2) Schedule H–1 (1)(a). Labor Costs. 
(3) Schedule H–1 (1)(b). Materials and 

Other Charges (Excluding Purchased 
Gas Costs and items shown in Schedule 
H–1 (1)(c)). 

(4) Schedule H–1 (1)(c). Quantities Ap-
plicable to Accounts Nos. 810, 811, and 
812. Show the quantities for each of the 
contra-accounts for both base and test 
periods. 

(5) Schedule H–1 (2). This schedule is 
part of the workpapers. Show, for the 
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12 months of actual experience and 
claimed adjustments: A classification 
of principal charges, credits and vol-
umes; particulars of supporting com-
putations and accounting bases; a de-
scription of services and related dollar 
amounts for which liability is incurred 
or accrued; and, the name of the firm 
or individual rendering such services. 
Expenses reported in Schedules H–1 
(2)(a) through H–1 (2)(k) of $100,000 or 
less per type of service may be grouped. 

(6) Schedule H–1 (2)(a). Accounts 806, 
808.1, 808.2, 809.1, 809.2, 813, 823, and any 
other account used to record fuel use 
or gas losses. Provide details of each 
type of expense. 

(7) Schedule H–1 (2)(b). Accounts 913 
and 930.1. Advertising Expenses. Dis-
close principal types of advertising 
such as TV, newspaper, etc. 

(8) Schedule H–1 (2)(c). Account 921. 
Office Supplies and Expenses. 

(9) Schedule H–1 (2)(d). Account 922. 
Administrative Expenses Transferred 
Credit. 

(10) Schedule H–1 (2)(e). Account 923. 
Outside Services Employed. 

(11) Schedule H–1 (2)(f). Account 926. 
Employee Pensions and Benefits. 

(12) Schedule H–1 (2)(g). Account 928. 
Regulatory Commission Expenses. 

(13) Schedule H–1 (2)(h). Account 929. 
Duplicate Charges. Credit. 

(14) Schedule H–1 (2)(i). Account 930.2. 
Miscellaneous General Expenses. 

(15) Schedule H–1 (2)(j). Intercompany 
and Interdepartmental Transactions. 
Provide a complete disclosure of all 
corporate overhead allocated to the 
company. If the expense accounts con-
tain charges or credits to and from as-
sociated or affiliated companies or 
nonutility departments of the com-
pany, submit a schedule, or schedules, 
as to each associated or affiliated com-
pany or nonutility department show-
ing: 

(i) The amount of the charges, or 
credits, during each month and in total 
for the base period and the adjustment 
period. 

(ii) The FERC Account No. charged 
(or credited). 

(iii) Descriptions of the specific serv-
ices performed for, or by, the associ-
ated/affiliated company or nonutility 
department. 

(iv) The bases used in determining 
the amounts of the charges (credits). 
Explain and demonstrate the deriva-
tion of the allocation bases with under-
lying calculations used to allocate 
costs among affiliated companies, and 
identify (by account number) all costs 
paid to, or received from affiliated 
companies which are included in a 
pipeline’s cost-of-service for both the 
base and test periods. 

(16) Schedule H–1 (2)(k). Show all lease 
payments applicable to gas operation 
contained in the operation and mainte-
nance accounts. Leases of $500,000 or 
less may be grouped by type of lease. 

(l) Statement H–2. Depreciation, De-
pletion, Amortization and Negative 
Salvage Expenses. Show, separately, 
the gas plant depreciation, depletion, 
amortization, and negative salvage ex-
penses by functional classifications. 
For each functional plant classifica-
tion, show depreciation reserve associ-
ated with offshore and onshore plant 
separately. Show, in separate columns: 
expenses for the 12 months of actual 
experience; adjustments, if any, to 
such expense; and, the total adjusted 
expense claimed. Explain the bases, 
methods, essential computations, and 
derivation of unit rates for the calcula-
tion of depreciation, depletion, and am-
ortization expense for the 12 months of 
actual experience and for the adjust-
ments. The amounts of depreciable 
plant must be shown by the functions 
specified in paragraph C of Account 108, 
Accumulated Provisions for Deprecia-
tion of Gas Utility Plant, and Account 
111, Accumulated Provision for Amorti-
zation and Depletion of Gas Utility 
Plant, of the Commission’s Uniform 
System of Accounts for Natural Gas 
Companies, and, if available, for each 
detailed plant account (300 Series) to-
gether with the rates used in com-
puting such expenses. Explain any de-
viation from the rates determined to be 
just and reasonable by the Commis-
sion. Show the rate or rates previously 
used together with supporting data for 
the new rate or rates used for this fil-
ing. The following schedule and addi-
tional material must be submitted as a 
part of Statement H–2: 

(1) Schedule H–2 (1). Depreciable 
Plant. 
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(i) Reconcile the depreciable plant 
shown in Statement H–2 with the ag-
gregate investment in gas plant shown 
in Statement C, and the expense 
charged to other than prescribed depre-
ciation, depletion, amortization, and 
negative salvage expense accounts. 
Identify the amounts of plant costs and 
associated plant accounts used as the 
bases for depreciation expense charged 
to clearing accounts. For each func-
tional plant classification, show depre-
ciation reserve associated with offshore 
and onshore plant separately. 

(ii) Schedule H–2 (1) must be updated, 
as set forth in § 154.310, with actual de-
preciable plant and reconciled with up-
dated Statement C. 

(m) Statement H–3. Income Taxes. 
Show the computation of allowances 
for Federal and State income taxes for 
the test period based on the claimed re-
turn applied to the overall gas utility 
rate base. To indicate the accounting 
classification applicable to the amount 
claimed, the computation of the Fed-
eral income tax allowance must show, 
separately, the amounts designated as 
current tax and deferred tax. Section 
154.306, Tax Normalization, is incor-
porated in these instructions by ref-
erence. All the requirements of this 
section apply to Schedule H–3. The fol-
lowing schedules and additional mate-
rial must be submitted as a part of 
Statement H–3: 

(1) Schedule H–3 (1). This schedule is 
part of the workpapers. Show the in-
come tax paid each State in the cur-
rent and/or previous year covered by 
the test period. 

(2) Schedule H–3 (2). This schedule is 
part of the workpapers. Show the com-
putation of an updated reconciliation 
between book depreciable plant and tax 
depreciable plant and accumulated pro-
vision for deferred income taxes, for 
the base period or latest calendar or 
fiscal year (depending on the com-
pany’s reporting period). Regulatory 
asset or liability net of deferred tax 
amounts should be included in this rec-
onciliation. Also, separately state the 
gross amounts of the regulatory asset 
and liability. 

(n) Statement H–4. Other Taxes. Show 
the gas utility taxes, other than Fed-
eral or state income taxes, in separate 
columns, as follows: Tax expense per 

books for the 12 months of actual expe-
rience (separately identify the 
amounts expensed or accrued during 
the period); adjustments, if any, to 
amounts booked; and, the total ad-
justed taxes claimed. Show the kind 
and amount of taxes paid under protest 
or in connection with taxes under liti-
gation. Show taxes by state and by 
type of tax. The following schedules 
and additional material must be sub-
mitted as a part of Statement H–4: 

(1) Schedule H–4. This schedule is part 
of the workpapers. Show the computa-
tions of adjusted taxes claimed in 
Statement H(4). 

(o) Statement I. Statement I consists 
of the following Schedules: 

(1) Schedule I–1. Functionalization of 
Cost-of-service. Show the overall cost- 
of-service contained in Statement A as 
supported by Statements B, C, D, E, G 
(revenue credits), and H: 

(i) Schedule I–1(a). Separate overall 
cost-of-service by function of facility. 

(ii) Schedule I–1(b). Separate the 
transmission, storage, and gathering 
facilities between incremental and 
non-incremental facilities. If the pipe-
line proposes to directly assign the 
costs of specific facilities, it must pro-
vide a separate cost-of-service for 
every directly assigned facility (e.g., 
lateral or storage field). 

(iii) Schedule I–1(c). If the pipeline 
maintains records of costs by zone and 
proposes a zone rate methodology 
based on those costs separately state 
transmission, storage, and gathering 
costs, for each zone. 

(iv) Schedule I–1(d). Show the method 
used to allocate common and joint 
costs to various functions including 
the allocation of A&G. Provide the fac-
tors underlying the allocation of gen-
eral costs (e.g., miles of pipe, cost of 
plant, labor). Show the formulae used 
and explain the bases for the allocation 
of common and joint costs. 

(2) Schedule I–2. Classification of 
Cost-of-service. 

(i) For each functionalized cost-of- 
service provided in Schedule I–1 (a), (b), 
and (c), show the classification of costs 
between fixed costs and variable costs 
and between reservation costs and 
usage costs. The classification must be 
for each element of the cost-of-service 
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(e.g., depreciation expenses, state in-
come taxes, revenue credits). For oper-
ation and maintenance expenses and 
revenue credits, the classification must 
be provided by account and by total. 

(ii) Explain the basis for the classi-
fication of costs. 

(iii) Explain any difference between 
the method for classifying costs and 
the classification method underlying 
the pipeline’s currently effective rates. 

(3) Schedule I–3. Allocation of Cost-of- 
service. 

(i) If the company provides gas sales 
and transportation as a bundled serv-
ice, show the allocation of costs be-
tween direct sales or distribution sales 
and the other services. If the company 
provides unbundled transportation, 
show the allocation of costs between 
services with cost-of-service rates and 
services with market-based rates, in-
cluding products extraction, sales, and 
company-owned production. If the cost- 
of-service is allocated among rate 
zones, show how the classified cost-of- 
service is allocated among rate zones 
by function. If the pipeline proposes to 
establish rate zones for the first time, 
or to change existing rate zone bound-
aries, explain how the rate zone bound-
aries are established. 

(ii) Show how the classified costs of 
service provided in Schedule I–2 or 
Schedule I–3 (i) are allocated among 
the pipeline’s services and rate sched-
ules. 

(iii) Provide the formulae used in the 
allocation of the cost-of-service. Pro-
vide the factors underlying the alloca-
tion of the cost-of-service (e.g., con-
tract demand, annual billing deter-
minants, three-day peak). Provide the 
load factor or other basis for any im-
puted demand quantities. 

(iv) Explain any changes in the basis 
for the allocation of the cost-of-service 
from the allocation methodologies un-
derlying the currently effective rates. 

(4) Schedule I–4. Transmission and 
Compression of Gas by Others (Account 
858). Provide the following information 
for each transaction for the base and 
adjustment period: 

(i) The name of the transporter. 
(ii) The name of the rate schedule 

under which service is provided, and 
the expiration date of the contract. 

(iii) Monthly usage volumes. 

(iv) Monthly costs. 
(v) The monthly revenues for vol-

umes flowing under released capacity. 
The revenues in Schedule I–4 (iv) must 
also be reflected, separately, as a cred-
it in Schedule G–5. 

(5) Schedule I–5. Gas Balance. Show 
by months and total, for the 12 months 
of actual experience, the company’s 
Gas Account, in the form required by 
FERC Form No. 2 pages 520 and 521. 
Show corresponding estimated data, if 
claimed to be different from actual ex-
perience. Provide the basis for any var-
iation between estimated and actual 
base period data. 

(p) Statement J. Comparison and Rec-
onciliation of Estimated Operating 
Revenues With Cost-of-service. Com-
pare the total revenues by rate sched-
ule (Schedule G–2) to the allocated 
cost-of-service (Statement I). Identify 
any surcharges that are reflected in 
Statement N or in Statement I. 

(1) Schedule J–1. Summary of Billing 
Determinants. Provide a summary of 
all billing determinants used to derive 
rates. Provide a reconciliation of cus-
tomers’ total billing determinants as 
shown on Schedule G–2 with those used 
to derive rates in Schedule J–2. Provide 
an explanation of how any discount ad-
justment is developed. If billing deter-
minants are imputed for interruptible 
service, explain the method for calcu-
lating the billing determinants. 

(2) Schedule J–2. Derivation of Rates. 
Show the derivation of each rate com-
ponent of each rate. For each rate com-
ponent of each rate schedule, include: 

(i) A reference (by page, line, and col-
umn) to the allocated cost-of-service in 
Statement I. 

(ii) A reference to the appropriate 
billing determinants in Schedule J–1. 

(iii) Explain any changes in the 
method used for the derivation of rates 
from the method used in developing the 
underlying rates. 

(q) Statement K. [Reserved] 
(r) Statement L. Balance Sheet. Pro-

vide a balance sheet in the form pre-
scribed by the Commission’s Uniform 
System of Accounts for Natural Gas 
Companies as of the beginning and end 
of the base period. Include any notes. If 
the natural gas company is a member 
of a group of companies, also provide a 
balance sheet on a consolidated basis. 

VerDate Sep<11>2014 11:20 Jul 28, 2022 Jkt 256062 PO 00000 Frm 00599 Fmt 8010 Sfmt 8010 Q:\18\18V1.TXT PC31kp
ay

ne
 o

n 
V

M
O

F
R

W
IN

70
2 

w
ith

 $
$_

JO
B



590 

18 CFR Ch. I (4–1–22 Edition) § 154.313 

(s) Statement M. Income Statement. 
Provide an income statement, includ-
ing a section on earnings, in the form 
prescribed by the Commission’s Uni-
form System of Accounts for Natural 
Gas Companies for the base period. In-
clude any notes. If the natural gas 
company is a member of a system 
group of companies, provide an income 
statement on a consolidated basis. 

(t) Statement N. [Reserved] 
(u) Statement O. Description of Com-

pany Operations. Provide a description 
of the company’s service area and di-
versity of operations. Include the fol-
lowing: 

(1) Only if significant changes have 
occurred since the filing of the last 
FERC Form No. 2 or 2–A, provide a de-
tailed system map. 

(2) A list of each major expansion and 
abandonment since the company’s last 
general rate case. Provide brief de-
scriptions, approximate dates of oper-
ation or retirement from service, and 
costs classified by functions. 

(3) A detailed description of how the 
company designs and operates its sys-
tems. Include design temperature. 

(v) Statement P. Explanatory Text and 
Prepared Testimony. Provide copies of 
prepared testimony indicating the line 
of proof which the company would offer 
for its case-in-chief in the event that 
the rates are suspended and the matter 
set for hearing. Name the sponsoring 
witness of all text and testimony. 
Statement P must be filed concur-
rently with the other schedules. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 582–A, 61 FR 9629, Mar. 11, 
1996; Order 631, 68 FR 19622, Apr. 21, 2003] 

§ 154.313 Schedules for minor rate 
changes. 

(a) A change in a rate or charge that, 
for the test period, does not increase 
the company’s revenues by the smaller 
of $1,000,000 or 5 percent is a minor rate 
change. A change in a rate level that 
does not directly or indirectly result in 
an increased rate or charge to any cus-
tomer or class of customers is a minor 
rate change. 

(b) In addition to the schedules in 
this section, filings for minor rate 
changes must include Statements L, M, 
O, P, I–1 through I–4, and J of § 154.312. 

(c) The schedules of this section must 
contain the principal determinants es-
sential to test the reasonableness of 
the proposed minor rate change. Any 
adjustments to book figures must be 
separately stated and the basis for the 
adjustment must be explained. 

(d) Schedules B–1, B–2, C, D, E, H, H– 
2, and H–4 of § 154.313, must be updated 
with actual data by month and must be 
resubmitted in the same format and 
with consecutive 12 month running to-
tals, for each month of the adjustment 
period. The updated statements or 
schedules must be filed 45 days after 
the end of the test period. The updated 
filing must reference the associated 
docket number and must be filed in the 
same format, form, and number as the 
original filing. 

(e) Composition of schedules for 
minor rate changes. 

(1) Schedule A. Overall Cost-of-service 
by Function. Summarize the overall 
cost-of-service (operation and mainte-
nance expenses, depreciation, taxes, re-
turn, and credits to cost-of-service) de-
veloped from the supporting schedules 
below. 

(2) Schedule B. Overall Rate Base and 
Return. Summarize the overall gas 
utility rate base by function. Include 
the claimed rate of return and show 
the application of the claimed rate of 
return to the overall rate base. 

(3) Schedule B–1. Accumulated De-
ferred Income Taxes (Account Nos. 190, 
281, 282, and 283). Show monthly book 
balances of accumulated deferred in-
come taxes for each of the 12 months 
during the base period. In adjoining 
columns, show additions and reduc-
tions for the adjustment period balance 
and the total adjusted balance. 

(4) Schedule B–2. Regulatory Asset 
and Liability. Show monthly book bal-
ances of regulatory asset (Account 
182.3) and liability (Account 254) for 
each of the 12 months during the base 
period. In adjoining columns, show ad-
ditions and reductions for the adjust-
ment period balance and the total ad-
justed balance. Only include these ac-
counts if recovery of these balances are 
reflected in the company’s costs. Iden-
tify the specific Commission authority 
which required the establishment of 
these accounts. 
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(5) Schedule C. Cost of Plant by Func-
tional Classification as of the End of 
the Base and Adjustment Periods. 

(6) Schedule D. Accumulated Provi-
sions for Depreciation, Depletion, Am-
ortization, and Abandonment by Func-
tional Classifications as of the Begin-
ning and as of the End of the Test Pe-
riod. 

(7) Schedule E. Working Capital. Show 
the various components provided for in 
§ 154.312, Statement E. 

(8) Schedule F. Show the rate of re-
turn claimed with a brief explanation 
of the basis. 

(9) Schedule G. Revenues and Billing 
Determinants. 

(i) Show in summary format the in-
formation requested below on revenues 
and billing determinants for the base 
period and the base period as adjusted. 
Schedule G must be submitted to all 
customers of the pipeline that received 
service during the base period or are 
expected to receive service during the 
base period as adjusted and on State 
commissions having jurisdiction over 
the affected customers. 

(A) Revenues. Provide the total reve-
nues by rate schedule from jurisdic-
tional services, classified in accordance 
with the Commission’s Uniform Sys-
tem of Accounts for the base period 
and for the base period as adjusted. 
Separate operating revenues by major 
rate component (e.g., reservation 
charges, demand charges, usage 
charges, commodity charges, injection 
charges, withdrawal charges, etc.) from 
revenues received from penalties, sur-
charges or other sources (e.g., ACA, 
GRI, transition costs). For services 
provided through released capacity, 
identify total revenues by rate sched-
ule and by receipt and delivery rate 
zones, if applicable. 

(B) Billing Determinants. Show total 
reservation and usage billing deter-
minants by rate schedule for the base 
period and the base period as adjusted. 
For services provided through released 
capacity, identify total billing deter-
minants by rate schedule and by re-
ceipt and delivery rate zones, if appli-
cable. 

(ii) Schedule G–1 must be filed at the 
Commission and on all state commis-
sions having jurisdiction over the af-
fected customers within 15 days after 

the rate case is filed. Schedule G–1 
must also be served on parties that re-
quest such service within 15 days of the 
filing of the rate case. 

(A) Schedule G–1. Adjustment Period 
Revenues. 

(1) Show revenues and billing deter-
minants by month, by customer name, 
by rate schedule, by major rate compo-
nent (e.g., reservation charges) and to-
tals for the base period adjusted for 
known and measurable changes which 
are expected to occur within the ad-
justment period computed under the 
rates expected to be charged. Show 
commodity billing determinants by 
rate schedule. Billing determinants 
must not be adjusted for discounting. 
Provide projected throughput (i.e., 
usage or commodity quantities, 
unadjusted for discounting) and pro-
jected contract demand levels 
(unadjusted for discounting). Separate 
operating revenues from revenues re-
ceived from surcharges or other 
sources (e.g., ACA, GRI, transition 
costs). Identify customers who are af-
filiates. Identify rate schedules under 
which costs are allocated and rate 
schedules under which revenues are 
credited for the adjustment period with 
cross-references to the other filed 
statements and schedules. 

(2) Provide a reconciliation of the 
base period revenues and billing deter-
minants and the revenues and billing 
determinants for the base period as ad-
justed. 

(10) Schedule H. Operation and Main-
tenance Expenses. Show the gas oper-
ation and maintenance expenses ac-
cording to each applicable account of 
the Commission’s Uniform System of 
Accounts for Natural Gas Companies. 
The expenses must be shown under ap-
propriate columnar-headings, by labor, 
materials and other charges, and pur-
chased gas costs, with subtotals for 
each functional classification: Oper-
ation and maintenance expense by 
months, as booked, for the 12 months 
of actual experience, and the total 
thereof; adjustments, if any, to ex-
penses as booked; and, total adjusted 
operation and maintenance expenses 
claimed. Explain all adjustments. 
Specify the month or months during 
which the adjustments would be appli-
cable. 

VerDate Sep<11>2014 11:20 Jul 28, 2022 Jkt 256062 PO 00000 Frm 00601 Fmt 8010 Sfmt 8010 Q:\18\18V1.TXT PC31kp
ay

ne
 o

n 
V

M
O

F
R

W
IN

70
2 

w
ith

 $
$_

JO
B



592 

18 CFR Ch. I (4–1–22 Edition) § 154.314 

(11) Schedule H–1. Workpapers for Ex-
pense Accounts. Furnish workpapers 
for the 12 months of actual experience 
and claimed adjustments and analyt-
ical details as set forth in § 154.312, 
Schedule H–1 (3). 

(12) Schedule H–2. Depreciation, De-
pletion, Amortization and Negative 
Salvage Expenses. Show, separately, 
the gas plant depreciation, depletion, 
amortization, and negative salvage ex-
penses by functional classifications. 
For each functional plant classifica-
tion, show depreciation reserve associ-
ated with offshore and onshore plant 
separately. The bases, methods, essen-
tial computations, and derivation of 
unit rates for the calculation of depre-
ciation, depletion, amortization, and 
negative salvage expenses for actual 
experience must be explained. 

(13) Schedule H–3. Income Tax Allow-
ances Computed on the Basis of the 
Rate of Return Claimed. Show the 
computation of allowances for Federal 
and State income taxes based on the 
claimed return applied to the overall 
gas utility rate base. 

(14) Schedule H–3 (1). This schedule is 
part of the workpapers. Show the com-
putation of an updated reconciliation 
between book depreciable plant and tax 
depreciable plant and accumulated pro-
vision for deferred income taxes, for 
the base period or latest calendar or 
fiscal year (depending on the com-
pany’s reporting period). 

(15) Schedule H–4. Other Taxes. Show 
the gas utility taxes, other than Fed-
eral or state income taxes in separate 
columns, as follows: Tax expense per 
books for the 12 months of actual expe-
rience;) adjustments, if any, to 
amounts booked; and, the total ad-
justed taxes claimed. Provide the de-
tails of the kind and amount of taxes 
paid under protest or in connection 
with taxes under litigation. The taxes 
must be shown by states and by kind of 
taxes. Explain all adjustments. 

§ 154.314 Other support for a filing. 
(a) Any company filing for a rate 

change is responsible for preparing 
prior to filing, and maintaining, 
workpapers sufficient to support the 
filing. 

(b) If the natural gas company has re-
lied upon data other than those in 

Statements A through P in § 154.312 in 
support of its general rate change, such 
other data must be identified and sub-
mitted. 

§ 154.315 Asset retirement obligations. 
(a) A natural gas company that files 

a tariff change under this part and has 
recorded an asset retirement obligation 
on its books must provide a schedule, 
as part of the supporting workpapers, 
identifying all cost components related 
to the asset retirement obligations 
that are included in the book balances 
of all accounts reflected in the cost of 
service computation supporting the 
proposed rates. However, all cost com-
ponents related to asset retirement ob-
ligations that would impact the cal-
culation of rate base, such as gas plant 
and related accumulated depreciation 
and accumulated deferred income 
taxes, may not be reflected in rates and 
must be removed from the rate base 
calculation through a single adjust-
ment. 

(b) A natural gas company seeking to 
recover nonrate base costs related to 
asset retirement obligations in rates 
must provide, with its filing under 
§ 154.312 or § 154.313, a detailed study 
supporting the amounts proposed to be 
collected in rates. 

(c) A natural gas company who has 
recorded asset retirement obligations 
on its books but is not seeking recov-
ery of the asset retirement costs in 
rates, must remove all asset retire-
ment obligations related cost compo-
nents from the cost of service sup-
porting its proposed rates. 

[Order 631, 68 FR 19622, Apr. 21, 2003] 

Subpart E—Limited Rate Changes 

§ 154.400 Additional requirements. 
In addition to the requirements of 

subparts A, B, and C of this part, any 
proposal to implement a limited rate 
change must comply with this subpart. 

§ 154.401 RD&D expenditures. 
(a) Requirements. Upon approval by 

the Commission, a natural gas com-
pany may file to recover research, de-
velopment, and demonstration (RD&D) 
expenditures in its rates under this 
subpart. 
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(b) Applications for rate treatment ap-
proval. (1) An application for advance 
approval of rate treatment may be 
filed by a natural gas company for 
RD&D expenditures related to a project 
or group of projects undertaken by the 
company or as part of a project under-
taken by others. When more than one 
company supports an RD&D organiza-
tion, the RD&D organization may sub-
mit an application that covers the or-
ganization’s RD&D program. Approval 
by the Commission of such an RD&D 
application and program will con-
stitute approval of the individual com-
panies’ contributions to the RD&D or-
ganization. 

(2) An application for advance ap-
proval of rate treatment must include 
a 5-year program plan and must be 
filed at least 180 days prior to the com-
mencement of the 5-year period of the 
plan. 

(3) A 5-year program plan must in-
clude at a minimum: 

(i) A statement of the objectives for 
the 5-year period that relates the ob-
jectives to the interests of ratepayers, 
the public, and the industry and to the 
objectives of other major research or-
ganizations. 

(ii) Budget, technical, and schedule 
information in sufficient detail to ex-
plain the work to be performed and 
allow an assessment of the probability 
of success and a comparison with other 
organizations’ research plans. 

(iii) The commencement date, ex-
pected termination date, and expected 
annual costs for individual RD&D 
projects to be initiated during the first 
year of the plan. 

(iv) A discussion of the RD&D efforts 
and progress since the preparation of 
the program plan submitted the pre-
vious year and an explanation of any 
changes that have been made in objec-
tives, priorities, or budgets since the 
plan of the previous year. 

(v) A statement identifying all juris-
dictional natural gas companies that 
will support the program and speci-
fying the amounts of their budgeted 
support. 

(vi) A statement identifying those 
persons involved in the development, 
review, and approval of the plan and 
specifying the amount of effort con-

tributed and the degree of control exer-
cised by each. 

(c) Applications must describe the 
RD&D projects in such detail as to sat-
isfy the Commission that the RD&D 
expenditures qualify as valid, justifi-
able, and reasonable. 

(d) Within 120 days of the filing of an 
application for rate treatment ap-
proval and a 5-year program plan, the 
Commission will state its decision with 
respect to acceptance, partial accept-
ance, or rejection of the plan, or, when 
the complexity of issues in the plan so 
requires, will set a date certain by 
which a final decision will be made, or 
will order the matter set for hearing. 
Partial rejection of a plan by the Com-
mission will be accompanied by a deci-
sion as to the partial level of accept-
ance which will be proportionally ap-
plied to all contributions listed for ju-
risdictional companies in the plan. Ap-
proval by the Commission of a 5-year 
plan constitutes approval for rate 
treatment of all projects identified as 
starting during the first year of the ap-
proved plan. Continued rate treatment 
will depend upon review and evaluation 
of subsequent annual applications and 
5-year program plans. 

§ 154.402 ACA expenditures. 
(a) Requirements. Upon approval by 

the Commission, a natural gas pipeline 
company may adjust its rates, annu-
ally, to recover from its customers an-
nual charges assessed by the Commis-
sion under part 382 of this chapter pur-
suant to an annual charge adjustment 
clause (ACA clause). Prior to the start 
of each fiscal year, the Commission 
will post on its Web site the amount of 
annual charges to be flowed through 
per unit of energy sold or transported 
(ACA unit charge) for that fiscal year. 
A company’s ACA clause must be filed 
with the Commission and must incor-
porate by reference the ACA unit 
charge for the upcoming fiscal year as 
posted on the Commission’s Web site. A 
company must incorporate by ref-
erence the ACA unit charge posted on 
the Commission’s Web site in each of 
its rate schedules applicable to sales or 
transportation deliveries. The company 
must apply the ACA unit charge posted 
on the Commission’s Web site to the 
usage component of rate schedules 
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with two-part rates. A company may 
recover annual charges through an 
ACA unit charge only if its rates do 
not otherwise reflect the costs of an-
nual charges assessed by the Commis-
sion under § 382.106(a) of this chapter. 
The applicable annual charge, required 
by § 382.103 of this chapter, must be 
paid before the company applies the 
ACA unit charge. Upon payment to the 
Commission of its annual charges, the 
ACA unit charge for that fiscal year 
will be incorporated by reference into 
the company’s tariff, effective through-
out that fiscal year. 

(b) Application for rate treatment au-
thorization. A company seeking author-
ization to use an ACA unit charge must 
file with the Commission a separate 
ACA tariff record containing: 

(1) A statement that the company is 
collecting an ACA unit charge, as cal-
culated by the Commission, applicable 
to all the pipeline’s sales and transpor-
tation rate schedules, 

(2) A statement that the ACA unit 
charge, as revised annually and posted 
on the Commission’s Web site, is incor-
porated by reference into the com-
pany’s tariff, 

(3) For companies with existing ACA 
clauses, a proposed effective date of the 
tariff change of October 1 of the fiscal 
year; for companies seeking to utilize 
an ACA clause after October 1 of the 
fiscal year, a proposed effective date 30 
days after the filing of the tariff 
record, unless a shorter period is spe-
cifically requested in a waiver petition 
and approved), and 

(4) A statement that the pipeline will 
not recover any annual charges re-
corded in FERC Account 928 in a pro-
ceeding under subpart D of this part. 

(c) Changes to the ACA unit charge 
must be filed annually, to reflect the 
annual charge unit rate authorized by 
the Commission each fiscal year. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 714, 73 FR 57535, Oct. 3, 
2008; Order 776, 78 FR 19412, Apr. 1, 2013] 

§ 154.403 Periodic rate adjustments. 

(a) This section applies to the pass-
through, on a periodic basis, of a single 
cost item or revenue item for which 
passthrough is not regulated under an-
other section of this subpart, and to re-

visions on a periodic basis of a gas re-
imbursement percentage. 

(b) Where a pipeline recovers fuel use 
and unaccounted-for natural gas in 
kind, the fuel reimbursement percent-
age must be stated in the tariff either 
on the tariff sheet stating the cur-
rently effective rate or on a separate 
tariff sheet or section in such a way 
that it is clear what amount of natural 
gas must be tendered in kind for each 
service rendered. 

(c) A natural gas company that 
passes through a cost or revenue item 
or adjusts its fuel reimbursement per-
centage under this section, must state 
within the general terms and condi-
tions of its tariff, the methodology and 
timing of any adjustments. The fol-
lowing must be included in the general 
terms and conditions: 

(1) A statement of the nature of the 
revenue or costs to be flowed through 
to the customer; 

(2) A statement of the manner in 
which the cost or revenue will be col-
lected or returned, whether through a 
surcharge, offset, or otherwise; 

(3) A statement of which customers 
are recipients of the revenue credit and 
which rate schedules are subject to the 
cost or fuel reimbursement percentage; 

(4) A statement of the frequency of 
the adjustment and the dates on which 
the adjustment will become effective; 

(5) A step-by-step description of the 
manner in which the amount to be 
flowed through is calculated and a 
step-by-step description of the 
flowthrough mechanism, including how 
the costs are classified and allocated. 
Where the adjustment modifies a rate 
established under subpart D of this 
part, the methodology must be con-
sistent with the methodology used in 
the proceeding under subpart D of this 
part; 

(6) Where costs or revenue credits are 
accumulated over a past period for 
periodic recovery or return, the past 
period must be defined and the mecha-
nism for the recovery or return must 
be detailed on a step-by-step basis. 
Where the natural gas company pro-
poses to use a surcharge to clear an ac-
count in which the difference between 
costs or revenues, recovered through 
rates, and actual costs and revenues 
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accumulate, a statement must be in-
cluded detailing, on a step-by-step 
basis, the mechanism for calculating 
the entries to the account and for pass-
ing through the account balance. 

(7) Where carrying charges are com-
puted, the calculations must be con-
sistent with the methodology and re-
porting requirements set forth in 
§ 154.501 using the carrying charge rate 
required by that section. A natural gas 
company must normalize all income 
tax timing differences which are the 
result of differences between the period 
in which expense or revenue enters into 
the determination of taxable income 
and the period in which the expense or 
revenue enters into the determination 
of pre-tax book income. Any balance 
upon which the natural gas company 
calculates carrying charges must be 
adjusted for any recorded deferred in-
come taxes. 

(8) Where the natural gas company 
discounts the rate component cal-
culated pursuant to this section, ex-
plain on a step-by-step basis how the 
natural gas company will adjust for 
rate discounts in its methodology to 
reflect changes in costs under this sec-
tion. 

(9) If the costs passed through under 
a mechanism approved under this sec-
tion are billed by an upstream natural 
gas company, explain how refunds re-
ceived from upstream natural gas com-
panies will be passed through to the 
natural gas company’s customers, in-
cluding the allocation and classifica-
tion of such refunds; 

(10) A step-by-step explanation of the 
methodology used to reflect changes in 
the fuel reimbursement percentage, in-
cluding the allocation and classifica-
tion of the fuel use and unaccounted- 
for natural gas. Where the adjustment 
modifies a fuel reimbursement percent-
age established under subpart D of this 
part, the methodology must be con-
sistent with the methodology used in 
the proceeding under subpart D of this 
part; 

(11) A statement of whether the dif-
ference between quantities actually 
used or lost and the quantities retained 
from the customers for fuel use and 
loss will be recovered or returned in a 
future surcharge. Include a step-by- 
step explanation of the methodology 

used to calculate such surcharge. Any 
period during which these differences 
accumulate must be defined. 

(d) Filing requirements. (1) Filings 
under this section must include: 

(i) A summary statement showing 
the rate component added to each rate 
schedule with workpapers showing all 
mathematical calculations. 

(ii) If the filing establishes a new fuel 
reimbursement percentage or sur-
charge, include computations for each 
fuel reimbursement or surcharge cal-
culated, broken out by service, classi-
fication, area, zone, or other sub-
category. 

(iii) Workpapers showing the alloca-
tion of costs or revenue credits by rate 
schedule and step-by-step computa-
tions supporting the allocation, seg-
regated into reservation and usage 
amounts, where appropriate. 

(iv) Where the costs, revenues, rates, 
quantities, indices, load factors, per-
centages, or other numbers used in the 
calculations are publicly available, in-
clude references by source. 

(v) Where a rate or quantity under-
lying the costs or revenue credits is 
supported by publicly available data 
(such as another natural gas company’s 
tariff or EBB), the source must be ref-
erenced to allow the Commission and 
interested parties to review the source. 
If the rate or quantity does not match 
the rate or quantity from the source 
referenced, provide step-by-step in-
structions to tie the rate in the ref-
erenced source to the rate in the filing. 

(vi) Where a number is derived from 
another number by applying a load fac-
tor, percentage, or other adjusting fac-
tor not referenced in paragraph (d)(1)(i) 
of this section, include workpapers and 
a narrative to explain the calculation 
of the adjusting factor. 

(2) If the natural gas company is ad-
justing its rates to reflect changes in 
transportation and compression costs 
paid to others: 

(i) The changes in transportation and 
compression costs must be based on the 
rate on file with the Commission. If the 
rate is not on file with the Commission 
or a discounted rate is paid, the rate 
reflected in the filing must be the rate 
the natural gas company is contrac-
tually obligated to pay; 
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(ii) The filing must include appro-
priate credits for capacity released 
under § 284.243 of this chapter with 
workpapers showing the quantity re-
leased, the revenues received from the 
release, the time period of the release, 
and the natural gas pipeline on which 
the release took place; and, 

(iii) The filing must include a state-
ment of the refunds received from each 
upstream natural gas company which 
are included in the rate adjustment. 
The statement must conform to the re-
quirements set forth in § 154.501. 

(3) If the natural gas company is re-
flecting changes in its fuel reimburse-
ment percentage, the filing must in-
clude: 

(i) A summary statement of actual 
gas inflows and outflows for each 
month used to calculate the fuel reim-
bursement percentage or surcharge. 
For purposes of establishing the sur-
charge, the summary statement must 
be included for each month of the pe-
riod over which the differences defined 
in paragraph (c) of this section accu-
mulate. 

(ii) Where the fuel reimbursement 
percentage is calculated based on esti-
mated activity over a future period, 
the period must be defined and the esti-
mates used in the calculation must be 
justified. If any of the estimates are 
publicly available, include a reference 
to the source. 

(4) The natural gas company must 
not recover costs and is not obligated 
to return revenues which are applicable 
to the period pre-dating the effective-
ness of the tariff language setting forth 
the periodic rate change mechanism, 
unless permitted or required to do so 
by the Commission. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 714, 73 FR 57535, Oct. 3, 
2008] 

Subpart F—Refunds and Reports 
§ 154.501 Refunds. 

(a) Refund Obligation. (1) Any natural 
gas company that collects rates or 
charges pursuant to this chapter must 
refund that portion of any increased 
rates or charges either found by the 
Commission not to be justified, or ap-
proved for refund by the Commission as 
part of a settlement, together with in-

terest as required in paragraph (d) of 
this section. The refund plus interest 
must be distributed as specified in the 
Commission order requiring or approv-
ing the refund, or if no date is speci-
fied, within 60 days of a final order. For 
purposes of this paragraph, a final 
order is an order no longer subject to 
rehearing. The pipeline is not required 
to make any refund until it has col-
lected the refundable money through 
its rates. 

(2) Any natural gas company must 
refund to its jurisdictional customers 
the jurisdictional portion of any refund 
it receives which is required by prior 
Commission order to be flowed through 
to its jurisdictional customers or rep-
resents the refund of an amount pre-
viously included in a filing under 
§ 154.403 and charged and collected from 
jurisdictional customers within thirty 
days of receipt or other time period es-
tablished by the Commission or as es-
tablished in the pipeline’s tariff. 

(b) Costs of Refunding. Any natural 
gas company required to make refunds 
pursuant to this section must bear all 
costs of such refunding. 

(c) Supplier Refunds. The jurisdic-
tional portion of supplier refunds (in-
cluding interest received), applicable 
to periods in which a purchased gas ad-
justment clause was in effect, must be 
flowed through to the natural gas com-
pany’s jurisdictional gas sales cus-
tomers during that period with interest 
as computed in paragraph (d) of this 
section. 

(d) Interest on Refunds. Interest on 
the refund balance must be computed 
from the date of collection from the 
customer until the date refunds are 
made as follows: 

(1) At an average prime rate for each 
calendar quarter on all excessive rates 
or charges held (including all interest 
applicable to such rates and charges) 
on or after October 1, 1979. The applica-
ble average prime rate for each cal-
endar quarter must be the arithmetic 
mean, to the nearest one-hundredth of 
one percent, of the prime rate values 
published in the Federal Reserve Bul-
letin, or in the Federal Reserve’s ‘‘Se-
lected Interest Rates’’ (Statistical Re-
lease G, 13), for the fourth, third, and 
second months preceding the first 
month of the calendar quarter. 
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(2) The interest required to be paid 
under paragraph (d)(1) of this section 
must be compounded quarterly. 

(3) The refund balance must be ei-
ther: 

(i) The revenues resulting from the 
collection of the portion of any in-
creased rates or charges found by the 
Commission not to be justified; or 

(ii) An amount agreed upon in a set-
tlement approved by the Commission; 
or 

(iii) The jurisdictional portion of a 
refund the natural gas company re-
ceives. 

(e) Unless otherwise provided by the 
order, settlement or tariff provision re-
quiring the refund, the natural gas 
company must file a report of refunds, 
within 30 days of the date the refund 
was made, which complies with § 154.502 
and includes the following: 

(1) Workpapers and a narrative suffi-
cient to show how the refunds for juris-
dictional services were calculated; 

(2) Workpapers and a narrative suffi-
cient to determine the origin of the re-
fund, including step-by-step calcula-
tions showing the derivation of the re-
fund amount described in paragraph 
(d)(3) of this section, if necessary; 

(3) References to any publicly avail-
able sources which confirm the rates, 
quantities, or costs, which are used to 
calculate the refund balance or which 
confirm the refund amount itself. If the 
rate, quantity, cost or refund does not 
directly tie to the source, a workpaper 
must be included to show the reconcili-
ation between the rate, quantity, cost, 
or refund in the natural gas company’s 
report and the corresponding rate, 
quantity, cost or refund in the source 
document; 

(4) Workpapers showing the calcula-
tion of interest on a monthly basis, in-
cluding how the carrying charges were 
compounded quarterly; 

(5) Workpapers and a narrative ex-
plaining how the refund was allocated 
to each jurisdictional customer. Where 
the numbers used to support the allo-
cation are publicly available, a ref-
erence to the source must be included. 
Where the allocation methodology has 
been approved previously, a reference 
to the order or tariff provision approv-
ing the allocation methodology must 
be included. 

(6) A letter of transmittal con-
taining: 

(i) A list of the material enclosed; 
(ii) The name and telephone number 

of a company official who can answer 
questions regarding the filing; 

(iii) A statement of the date the re-
fund was disbursed; 

(iv) A reference to the authority by 
which the refund is made, including the 
specific subpart of these regulations, 
an order of the Commission, a provi-
sion of the company’s tariff, or any 
other appropriate authority. If a Com-
mission order is referenced, include the 
citation to the FERC Reports, the date 
of issuance, and the docket number; 

(v) Any requests for waiver. Requests 
must include a reference to the specific 
section of the statute, regulations, or 
the company’s tariff from which waiver 
is sought, and a justification for the 
waiver. 

(7) A certification of service to all af-
fected customers and interested state 
commissions. 

(f) Each report filed under paragraph 
(e) of this section must be posted no 
later than the date of filing. Each re-
port must be posted to all recipients of 
a share of the refund and all state com-
missions whose jurisdiction includes 
the location of any recipient of a re-
fund share that have made a standing 
request for such full report. 

(g) Recipients of refunds and state 
commissions that have not made a 
standing request for such full report 
shall receive an abbreviated report 
consisting of the items listed in 
§ 154.501 (e)(5) and (e)(6). 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 582–A, 61 FR 9629, Mar. 11, 
1996] 

§ 154.502 Reports. 
(a) When the natural gas company is 

required, either by a Commission order 
or as a part of a settlement in a pro-
ceeding initiated under this part 154 or 
part 284 of this chapter, to make a re-
port on a periodic basis, details about 
the nature and contents of the report 
must be provided in an appropriate sec-
tion of the general terms and condi-
tions of its tariff. 

(b) The details in the general terms 
and conditions of the tariff must in-
clude the frequency and timing of the 
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report. Explain whether the report is 
filed annually, semi-annually, month-
ly, or is triggered by an event. If trig-
gered by an event, explain how soon 
after the event the report must be 
filed. If the report is periodic, state the 
dates on which the report must be 
filed. 

(c) Each report must include: 
(1) A letter of transmittal con-

taining: 
(i) A list of the material enclosed; 
(ii) The name and telephone number 

of a company official who can answer 
questions regarding the filing; 

(iii) A reference to the authority by 
which the report is made, including the 
specific subpart of these regulations, 
an order of the Commission, a provi-
sion of the company’s tariff, or any 
other appropriate authority. If a Com-
mission order is referenced, include the 
citation to the FERC Reports, the date 
of issuance, and the docket number; 

(iv) Any requests for waiver. Re-
quests must include a reference to the 
specific section of the statute, regula-
tions, or the company’s tariff from 
which waiver is sought, and a justifica-
tion for the waiver. 

(2) A certification of service to all af-
fected customers and interested state 
commissions. 

(d) Each report filed under paragraph 
(b) of this section must be posted no 
later than the date of filing. 

Subpart G—Other Tariff Changes 
§ 154.600 Compliance with other sub-

parts. 
Any proposal to implement a tariff 

change other than in rate level must 
comply with subparts A, B, and C of 
this part. 

§ 154.601 Change in executed service 
agreement. 

Agreements intended to effect a 
change or revision of an executed serv-
ice agreement on file with the Commis-
sion must be in the form of a super-
seding executed service agreement 
only. Service agreements may not con-
tain any supplements, but may contain 
exhibits which may be separately su-
perseded. The exhibits may show, 
among other things, contract demand 
delivery points, delivery pressures, 

names of industrial customers of the 
distributor-customer, or names of dis-
tributors (with one distributor named 
as agent where delivery to several dis-
tributors is effected at the same deliv-
ery points). 

§ 154.602 Cancellation or termination 
of a tariff, executed service agree-
ment or part thereof. 

When an effective tariff, contract, or 
part thereof on file with the Commis-
sion, is proposed to be canceled or is to 
terminate by its own terms and no new 
tariff, executed service agreement, or 
part thereof, is to be filed in its place, 
the natural gas company must notify 
the Commission of the proposed can-
cellation or termination , at least 30 
days prior to the proposed effective 
date of such cancellation or termi-
nation. With such notice, the company 
must submit a statement showing the 
reasons for the cancellation or termi-
nation, a list of the affected customers 
and the contract demand provided to 
the customers under the service to be 
canceled. A copy of the notice must be 
duly posted tariff filing in the elec-
tronic format required by § 154.4. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 714, 73 FR 57535, Oct. 3, 
2008] 

§ 154.603 Adoption of the tariff by a 
successor. 

Whenever the tariff or contracts of a 
natural gas company on file with the 
Commission is to be adopted by an-
other company or person as a result of 
an acquisition, or merger, authorized 
by a certificate of public convenience 
and necessity, or for any other reason, 
the succeeding company must file with 
the Commission, and post within 30 
days after such succession, a tariff fil-
ing in the electronic format required 
by § 154.4 bearing the name of the suc-
cessor company. 

[Order 714, 73 FR 57535, Oct. 3, 2008] 

PART 156—APPLICATIONS FOR OR-
DERS UNDER SECTION 7(a) OF 
THE NATURAL GAS ACT 

Sec. 
156.1 Who may apply. 
156.2 Purpose and intent of rules. 
156.3 Applications; general requirements. 
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