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§556.703

portion of the original lease are re-
ferred to as ‘‘segregated leases’ and
the assignee(s) becomes the record title
owner(s) of the new lease, which is sub-
ject to all the terms and conditions of
the original lease.

(b) If a record title holder transfers
an undivided interest, i.e., less than 100
percent of the record title interest in
any given aliquot(s), that transfer will
not segregate the portions of the
aliquots, or the whole aliquots, in
which part of the record title was
transferred, into separate leases from
the portion(s) in which no interest was
transferred. Instead, that transfer will
create a joint ownership between the
assignee(s) and assignor(s) in the por-
tions of the lease in which part of the
record title interest was transferred.
Any transfer of an undivided interest is
subject to approval by BOEM.

§556.703 What is the effect of the ap-
proval of the assignment of 100 per-
cent of the record title in a par-
ticular aliquot(s) of my lease and of
the resulting lease segregation?

(a) The bonding/financial assurance
requirements of subpart I of this part
apply separately to each segregated
lease.

(b) The royalty, minimum royalty,
and rental provisions of the original
lease will apply separately to each seg-
regated lease.

(c) BOEM will allocate among the
segregated leases, on a basis that is eq-
uitable under the circumstances, any
remaining unused royalty suspension
volume or other form of royalty sus-
pension or royalty relief that had been
granted to the original lease, not to ex-
ceed in aggregate the total remaining
amount.

(d) Each segregated lease will con-
tinue in full force and effect for the
primary term of the original lease and
so long thereafter as each segregated
lease meets the requirements outlined
in §556.601. A segregated lease that
does not meet the requirements of
§556.601 does not continue in force even
if another segregated lease, which was
part of the original lease, continues to
meet those requirements.
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§556.704 When would BOEM dis-
approve an assignment or sublease
of an interest in my lease?

(a) BOEM may disapprove an assign-
ment or sublease of all or part of your
lease interest(s):

(1) When the transferor or transferee
has unsatisfied obligations under this
chapter or 30 CFR chapters II or XII;

(2) When a transferor attempts a
transfer that is not acceptable as to
form or content (e.g., not on standard
form, containing incorrect legal de-
scription, not executed by a person au-
thorized to bind the corporation, trans-
feree does not meet the requirements
of §556.401, etc.); or,

(3) When the transfer does not con-
form to these regulations, or any other
applicable laws or regulations (e.g., de-
partmental debarment rules).

(b) A transfer will be void if it is
made pursuant to any prelease agree-
ment that would cause a bid to be dis-
qualified, such as those described in
§556.511(c), (d), or (e).

§556.705 How do I transfer the inter-
est of a deceased natural person
who was a lessee?

(a) An heir or devisee must submit
evidence by means of a certified copy
of an appropriate court order or decree
that the person is deceased; or, if no
court action is necessary, a certified
copy of the will and death certificate
or notarized affidavits of two disin-
terested parties with knowledge of the
facts.

(b) The heir or devisee, if the lawful
successor in interest, must submit evi-
dence that he/she is the person named
in the will or evidence from an appro-
priate judgment of a court or decree
that he/she is the lawful successor in
interest, along with the required evi-
dence of his/her qualifications to hold a
lease under subpart D of this part.

(c) If the heir or devisee does not
qualify to hold a lease under subpart D
of this part, he/she will be recognized
as the successor in interest, but he/she
must divest him/herself of this interest
in the lease, to a person qualified to be
a hold a lease, within two years.
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