AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

SUBCHAPTER G—CONTRACT MANAGEMENT

PART 1840 [RESERVED]

PART 1841—ACQUISITION OF
UTILITY SERVICES

AUTHORITY: 51 U.S.C. 20113(a) and 48 CFR
chapter 1.

SOURCE: 62 FR 4474, Jan. 30, 1997, unless
otherwise noted.

Subpart 1841.5 [Reserved]

PART 1842—CONTRACT ADMINIS-
TRATION AND AUDIT SERVICES

Subpart 1842.70—Additional NASA
Contract Clauses

Sec.

1842.7001 Denied access to NASA facilities.

1842.7002 Travel outside of the TUnited
States.

1842.7003 Emergency medical services and
evacuation.

Subpart 1842.71 [Reserved]

Subpart 1842.72—NASA Contractor
Financial Management Reporting

1842.7201 General.
1842.7202 Contract clause.

AUTHORITY: 51 U.S.C. 20113(a) and 48 CFR
chapter 1.

SOURCE: 62 FR 14017, Mar. 25, 1997, unless
otherwise noted.

Subpart 1842.70—Additional NASA
Contract Clauses

1842.7001 Denied access to NASA fa-
cilities.

The contracting officer shall insert
the clause at 1852.242-72, Denied Access
to NASA Facilities, in solicitations
and contracts where contractor per-
sonnel will be working onsite at a
NASA facility such as: NASA Head-
quarters and NASA Centers, including
Component Facilities and Technical
and Service Support Centers. For a list
of NASA facilities see NPD 1000.3 ‘‘The

NASA Organization”. The contracting
officer shall not insert the clause
where contractor personnel will be
working onsite at the Jet Propulsion
Laboratory including the Deep Space
Network Communication Facilities
(Goldstone, CA; Canberra, Australia;
and Madrid, Spain).

[80 FR 52644, Sept. 1, 2015]

1842.7002 Travel outside of the United
States.

The contracting officer shall insert
the clause at 1852.242-71, Travel Outside
of the United States, in cost-reim-
bursement solicitations and contracts
where a contractor may travel outside
of the United States and it is appro-
priate to require Government approval
of the travel.

[81 FR 24501, Apr. 26, 2016]

1842.7003 Emergency medical services
and evacuation.

The contracting officer must insert
the clause at 1852.242-78, Emergency
Medical Services and Evacuation, in all
solicitations and contracts when em-
ployees of the contractor are required
to travel outside the United States or
to remote locations in the United
States.

[81 FR 24501, Apr. 26, 2016]
Subpart 1842.71 [Reserved]

Subpart  1842.72—NASA  Con-
tractor Financial Management
Reporting

1842.7201 General.

(a) [Reserved]

(b) Reporting requirements. (1) Use of
the NASA Contractor Financial Man-
agement Reports, the NASA form 533
series, is required on cost-type, price
redetermination, and fixed-price incen-
tive contracts when the following dol-
lar, period of performance, and scope
criteria are met:

Contract value/scope

Period of performance 533M 533Q

$500K 10 $I99K ... 1 year or more ......

.................................... Required .............. | Optional.



National Aeronautics and Space Administration Pt. 1845
Contract value/scope Period of performance 533M 533Q

$1,000,000 and over Less than 1 year Required Optional.

$1,000,000 and over 1 year or more Required Required.

(2) When it is probable that a con-
tract will ultimately meet the criteria
in paragraph (b)(1) of this section
through change orders, supplemental
agreements, etc., the reporting require-
ment must be implemented in the con-
tract based on the estimated final con-
tract value at the time of award.

[62 FR 14017, Mar. 25, 1997, as amended at 69
FR 44609, July 27, 2004]

1842.7202 Contract clause.

The contracting officer shall insert
the clause at 1852.242-73, NASA Con-
tractor Financial Management Report-
ing, in solicitations and contracts
when any of the NASA Form 533 series
of reports is required from the con-
tractor.

[62 FR 36721, July 9, 1997]

PART 1843—CONTRACT
MODIFICATIONS

Subpart 1843.2—Change Orders

Sec.
1843.205 Contract clauses.
1843.205-70 NASA contract clauses.

AUTHORITY: 51 U.S.C. 20113(a) and 48 CFR
chapter 1.

SOURCE: 62 FR 14022, Mar. 25, 1997, unless
otherwise noted.

Subpart 1843.2—Change Orders

1843.205 Contract clauses.

As authorized in the prefaces of
clauses FAR 52.243-1, Changes—Fixed
Price; FAR 52.243-2, Changes—Cost Re-
imbursement; and FAR  52.243-4,
Changes; and in the prescription at
43.205(c) for FAR 52.243-3, Changes—
Time-and-Material or Labor-Hours, the
period within which a contractor must
assert its right to an equitable adjust-
ment may be varied not to exceed 60
calendar days.

[656 FR 58932, Oct. 3, 2000]

1843.205-70

The contracting officer may insert a
clause substantially as stated at
1852.243-72, Equitable Adjustments, in
solicitations and contracts for—

(a) Dismantling, demolishing, or re-
moving improvements; or

(b) Construction, when the contract
amount is expected to exceed the sim-
plified acquisition threshold and a
fixed-price contract is contemplated.

[81 FR 75345, Oct. 31, 2016]

NASA contract clauses.

PART 1844—SUBCONTRACTING
POLICIES AND PROCEDURES

Subpart 1844.2—Consent to Subcontracts

Sec.
1844.204 Contract clauses.
1844.204-70 NASA contract clause.

AUTHORITY: 51 U.S.C. 20113(a) and 48 CFR
chapter 1.

SOURCE: 62 FR 14023, Mar. 25, 1997, unless
otherwise noted.

Subpart 1844.2—Consent to
Subcontracts

1844.204 Contract clauses.

1844.204-70

The contracting officer shall insert
the clause at 1852.244-70, Geographic
Participation in the Aerospace Pro-
gram, in all research and development
solicitations and contracts of $500,000
or over that will be performed within
the United States.

NASA contract clause.

PART 1845—GOVERNMENT
PROPERTY

Subpart 1845.1—General

Sec.
1845.107 Contract clauses.
1845.107-70 NASA solicitation provisions

and contract clauses.
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1845.107

Subpart 1845.3—Authorizing the Use and
Rental of Government Property

1845.302 Use of Government property on
contracts with foreign governments or
international organizations.

Subpart 1845.4 [Reserved]

Subpart 1845.5—Support Government
Property Administration

1845.501-70 General.

1845.503-70 Delegations of property adminis-
tration and plant clearance.

1845.505-70 Responsibilities of the property
administrator.

1845.506-70 Responsibilities
clearance officer.

of the plant

Subpart 1845.6—Reporting, Redistribution,
and Disposal of Contractor Inventory

1845.604 Restrictions on purchase or reten-
tion of contractor inventory.

1845.606-70 Contractor’s approved scrap pro-
cedure.

1845.607 Scrap.

1845.607-1 General.

1845.607-170 Contractor’s
procedure.

1845.607-2 Recovering precious metals.

1845.610 Sale of surplus contractor inven-
tory.

1845.610-4 Contractor inventory in foreign
countries.

approved scrap

Subpart 1845.71—Forms Preparation

1845.7101 Instructions for preparing NASA
Form 1018.

1845.7101-1 Property classification.

1845.7101-2 Transfers of property.

1845.7101-3 Unit acquisition cost.

1845.7101-4 Types of deletions from con-
tractor property records.

1845.7101-5 Contractor’s privileged financial
and business information.

AUTHORITY: 51 U.S.C. 20113(a) and 48 CFR
chapter 1.

SOURCE: 62 FR 36722, July 9, 1997, unless
otherwise noted.

Subpart 1845.1—General
1845.107 Contract clauses.

1845.107-70 NASA solicitation provi-
sions and contract clauses.

(a)(1) The contracting officer shall
insert the clause at 1852.245-70, Con-
tractor Requests for Government-fur-
nished Property, in cost reimburse-
ment solicitations and contracts.

48 CFR Ch. 18 (10-1-23 Edition)

(2) Use the clause with its Alternate
I when the center Supply and Equip-
ment Management Officer (SEMO) con-
sents to permit the contractor to
screen Government inventory for avail-
able property in lieu of contractor ac-
quisition of new items.

(b)(1) The contracting officer shall
insert the clause at 1852.245-71, Instal-
lation—Accountable Government Prop-
erty, in solicitations and contracts
when Government property is to be
made available to a contractor working
on a NASA installation, and the Gov-
ernment will maintain accountability
for the property. The contracting offi-
cer shall list in the clause the applica-
ble property user responsibilities. For
purposes of this clause, NASA installa-
tions include local off-site buildings
owned or leased by NASA.

(2) Use of this clause is subject to the
SEMO’s concurrence that adequate
Government property management re-
sources are available for oversight of
the property in accordance with all ap-
plicable NASA installation property
management directives.

(3) The contracting officer shall iden-
tify, in the contract, the nature, quan-
tity, and acquisition cost of the prop-
erty and make it available on a
nocharge basis.

(4) The contracting officer shall use
the clause with its Alternate I if the
SEMO requests that the contractor be
restricted from use of the center cen-
tral receiving facility for the purposes
of receiving contractor-acquired prop-
erty.

(5) For contractors with both onsite
and offsite performance requirements,
contracting officers shall list Govern-
ment property provided for offsite use
separately in the contract. This Gov-
ernment property is furnished under
FAR 52.245-1, Government Property,
and remains accountable to the con-
tractor during its use on the contract.
This Government property is not sub-
ject to the clause at 1852.245-71, Instal-
lation—Accountable Government Prop-
erty. The contracting officer shall ad-
dress any specific maintenance consid-
erations (e.g., requiring or precluding
use of an installation calibration or re-
pair facility) elsewhere in the contract.

(¢c) The contracting officer shall in-
sert the clause at 1852.245-72, Liability
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for e Government Property Furnished
for Repair or Other Services, in fixed-
price, time-and-material, and Ilabor-
hour solicitations and contracts (ex-
cept for experimental, developmental,
or research work with educational or
nonprofit institutions, where no profit
is contemplated) for repair, modifica-
tion, rehabilitation, or other servicing
of Government property, if such prop-
erty is to be furnished to a contractor
for that purpose and no other Govern-
ment property is to be furnished. The
contracting officer shall not require
additional insurance under the clause
unless the circumstances clearly indi-
cate advantages to the Government.

(d) The contracting officer shall in-
sert the clause at 1852.245-73, Financial
Reporting of NASA Property in the
Custody of Contractors, in cost reim-
bursement solicitations and contracts
and in all contracts in which the con-
tractor has custody of NASA-owned
property with a value of $10 million or
more, unless all property to be pro-
vided 1is subject to the clause at
1852.245-71, Installation-Accountable
Government Property. Insert the
clause 1852.245-73 in other types of so-
licitations and contracts when it is
known at award that property will be
provided to the contractor or that the
contractor will acquire property title
to which will vest in the Government
prior to delivery.

(e) The contracting officer shall in-
sert the clause at 1852.245-74, Identi-
fication and Marking of Government
Equipment, in solicitations and con-
tracts that—

(1) Include the clause at FAR 52.245-
1; or

(2) Require the delivery of supplies.

(f) The contracting officer shall in-
sert the clause at 1852.245-75, Property
Management Changes, in solicitations
and contracts that provide for progress
payments or include any of the prop-
erty clauses prescribed in FAR Part 45.

(g) The contracting officer shall in-
sert the clause at 1852.245-76, List of
Government Property Furnished Pur-
suant to FAR 52.245-1, in solicitations
and contracts when the contractor is
to be accountable under the contract
for Government property.

(h) The contracting officer shall in-
sert the clause at 1852.245-77, List of

1845.107-70

Government Property Furnished Pur-
suant to FAR 52.245-2, in solicitations
and contracts containing the clause at
52.245-2, Government Property Installa-
tion Operation Services. In addition,
the contracting officer shall insert the
following language in the blanks in
paragraph (e) of the clause at 52.245-2:

“The Government property provided
under this clause is identified in clause
1852.245-77 of this contract.”

(i) The contracting officer shall in-
sert the clause at 1852.245-78, Physical
Inventory of Capital Personal Prop-
erty, in cost reimbursement and fixed-
price solicitations and contracts that
provide Government property.

(j) The contracting officer shall in-
sert the clause at 1852.245-79, Records
and Disposition Reports for Govern-
ment Property with Potential Historic
or Significant Real Value, in solicita-
tions and contracts when, after con-
sultation with the center Historic
Preservation Officer, it is determined
that the items acquired for or produced
by the contract are likely to have his-
toric significance or increased value
due to their use in support of NASA
projects and programs.

(k)(1) The contracting officer shall
insert the provision at 1852.245-80, Gov-
ernment Property Management Infor-
mation, in solicitations when it is
known, or there is a reasonable chance,
that Government property will be pro-
vided to the contractor for contract
performance.

(2) The contracting officer shall use
the provision with Alternate 1 when
there are sufficient time and resources
to allow prospective contractors the
opportunity to inspect the property.

(1) The contracting officer shall in-
sert the provision at 1852.245-81, List of
Available Government Property, in so-
licitations when Government property
will be made available for contract per-
formance.

(m) The contracting officer shall in-
sert the clause at 1852.245-82, Occu-
pancy Management Requirements, in
solicitations and contracts that require
performance on, or in, any NASA Cen-
ter, Installation, facility or other
NASA real property.
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(n) The contracting officer shall in-
sert the clause at 1852.245-83 Real Prop-
erty Management Requirements, in so-
licitations and contracts for acquisi-
tion, construction, modification (in-
cluding when the modification is a con-
sequence of another approved task, e.g.,
installation of telephonic or local area
network equipment), demolition, or
management of real property.

[76 FR 2004, Jan. 12, 2011, as amended at 81
FR 71638, Oct. 18, 2016; 81 FR 91047, Dec. 16,
2016]

Subpart 1845.3—Authorizing the
Use and Rental of Govern-
ment Property

SOURCE: 76 FR 2005, Jan. 12, 2011, unless
otherwise noted.

1845.302 Use of Government property
on contracts with foreign govern-
ments or international organiza-
tions.

(a) NASA contracting officers will re-
cover a fair share of the cost of Govern-
ment property if such property is used
in performing services or manufac-
turing articles for foreign countries or
for international organizations.

Subpart 1845.4 [Reserved]

Subpart 1845.5—Support Govern-
ment Property Administration

SOURCE: 76 FR 2005, Jan. 12, 2011, unless
otherwise noted.

1845.501-70 General.

(b) When the Industrial Property Of-
ficer or Property Administrator deter-
mines that the contractor’s proposed
systems, standards and practices for
the management of Government prop-
erty are inadequate to manage Govern-
ment property, the Contracting Officer
should: (1) Require the contractor to
provide a written revision that address-
es the determination of the Industrial
Property Officer or Property Adminis-
trator.

1845.503-70 Delegations of property
administration and plant clearance.

(e) Under the clause at 1852.245-71, In-
stallation-Accountable Government

48 CFR Ch. 18 (10-1-23 Edition)

Property, property is managed by cen-
ter logistics functions using NASA in-
ternal policy and procedural guidance,
except—

(1) When contractors are provided or
are allowed the use of property that is
not governed by that procedural guid-
ance, management of that property is
governed by the applicable FAR clause.

(2) When the contractor is respon-
sible for performance of any segment of
a property system under a FAR prop-
erty clause, then property administra-
tion and plant clearance are required.

1845.505-70 Responsibilities of the

property administrator.

(c) When the property administrator
determines that all or a portion of a
contractor’s property management
practices and processes do not afford
sufficient protection against loss, dam-
age or destruction of Government prop-
erty:

(1) The property administrator shall
increase surveillance to prevent, to the
extent possible, any loss, damage, or
destruction of Government property;
and

(2) Advise the contracting officer of
any known or reported incidence of
loss, damage or destruction identified
during any period in which the con-
tracting officer has revoked the Gov-
ernment’s acceptance of risk.

(d) The property administrator shall
review records and the results of con-
tractor actions to identify any and all
incidence where the contractor fails to
report property no longer required for
performance for periods longer than
called for in their standards and prac-
tices.

1845.506-70 Responsibilities of
plant clearance officer.

When plant clearance is not dele-
gated to DOD, NASA plant clearance
officers shall be responsible for—

(a) Providing the contractor with in-
structions and advice regarding the
proper preparation of inventory sched-
ules;

(b) Accepting or rejecting inventory
schedules;

(c) Conducting or arranging for in-
ventory verification;

(d) Initiating prescribed screening
and effecting resulting actions;

the
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(e) Final plant clearance of con-
tractor inventory;

(f) Pre-inventory scrap determina-
tions, as appropriate;

(g) Evaluating the adequacy of the
contractor’s procedures for property
disposal and providing feedback to the
Property Administrator regarding the
contractor’s performance in property
disposal activities;

(h) Determining the method of dis-
posal;

(i) Surveillance of any contractor
conducted sales;

(j) Accounting for all contractor in-
ventory reported by the contractor;

(k) Advising and assisting, as appro-
priate, the contractor, the Supply and
Equipment Management Officer
(SEMO) and other Federal agencies in
all actions relating to the proper and
timely disposal of contractor inven-
tory;

(1) Approving the method of sale,
evaluating bids, and approving sale
prices for any contractor-conducted
sales; and

(m) Recommending the reasonable-
ness of selling expenses related to any
contractor-conducted sales.

Subpart 1845.6—Reporting, Redis-
tribution, and Disposal of Con-
tractor Inventory

1845.604 Restrictions on purchase or
retention of contractor inventory.

(1) No contractor may sell contractor
inventory to persons known by it to be
NASA or DOD personnel who have been
engaged in administering or termi-
nating NASA contracts.

(2)(1) The contractor’s or subcontrac-
tor’s authority to approve the sale,
purchase, or retention of Government
property on a contract which is excess
to needs after Government reutiliza-
tion screening at less than cost by a
subcontractor, and the subcontractor’s
authority to sell, purchase, or retain
such property at less than cost with
the approval of the contractor or next
higher-tier subcontractor does not in-
clude authority to approve—

(A) A sale by a subcontractor to the
contractor, the next higher-tier sub-
contractor, or their affiliates; or

(B) A sale, purchase, or retention by
a subcontractor affiliated with the con-

1845.607-2

tractor or next higher-tier subcon-
tractor.

(ii) Each excluded sale, purchase, or
retention requires the written approval
of the plant clearance officer.

1845.606-70 Contractor’s
scrap procedure.

approved

(a) When a contractor has an ap-
proved scrap procedure, certain prop-
erty may be routinely disposed of in
accordance with that procedure and
not processed under this section.

(d) Property in scrap condition, other
than that disposed of through the con-
tractor’s approved scrap procedure,
shall be reported on appropriate inven-
tory schedules for disposition in ac-
cordance with the provisions of FAR
Part 45 and NF'S 1845.

[76 FR 2006, Jan. 12, 2011]
1845.607 Scrap.
1845.607-1 General.

1845.607-170 Contractor’s
scrap procedure.

approved

(a) When a contractor has an ap-
proved scrap procedure, certain prop-
erty may be routinely disposed of in
accordance with that procedure and
not processed under this section.

(b)-(c) [Reserved]

(d) Property in scrap condition, other
than that disposed of through the con-
tractor’s approved scrap procedure,
shall be reported on appropriate inven-
tory schedules for disposition in ac-
cordance with the provisions of FAR
part 45 and 1845.

[62 FR 36722, July 9, 1997, as amended at 69
FR 44610, July 27, 2004]

1845.607-2 Recovering precious met-
als. (NASA supplements paragraph
(b)).

(b) Silver, gold, platinum, palladium,
rhodium, iridium, osmium, and ruthe-
nium; scrap bearing such metals; and
items containing recoverable quan-
tities of them shall be reported to the
Defense Reutilization and Marketing
Service, DRMS-R, Federal Center, Bat-
tle Creek, MI 49017-3092, for instruc-
tions regarding disposition.
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1845.610 Sale of surplus contractor in-
ventory.

1845.610-4 Contractor
foreign countries.
NASA procedures for disposal are in
NPR 4300.1, NASA Personal Property
Disposal Procedures and Guidelines.
[62 FR 36722, July 9, 1997, as amended at 65

FR 58932, Oct. 3, 2000; 69 FR 44610, July 27,
2004]

inventory in

Subpart 1845.71—Forms
Preparation

1845.7101 Instructions for preparing
NASA Form 1018.

NASA must account for and report
assets in accordance with 31 U.S.C. 3512
and 31 U.S.C. 3515, Federal Accounting
Standards, and Office of Management
and Budget (OMB) instructions. Since
contractors maintain NASA’s official
records for its assets in their posses-
sion, NASA must obtain periodic data
from those records to meet these re-
quirements. Changes in Federal Ac-
counting Standards and OMB reporting
requirements may occur from year to
year, requiring contractor submission
of supplemental information with the
NASA Form (NF) 1018. The specific
Statements of Federal Financial Ac-
counting Standards (SFFAS) to be used
for property records are SFFAS No. 3
“Accounting for Inventory and Related
Property”, SFFAS No. 6 ‘‘Accounting
for Property, Plant and Equipment’’,
SFFAS No. 10 ‘“‘Accounting for Internal
Use Software’, and SFFAS No. 11
“Amendments to PP&E: Definitions”
issued by the Federal Accounting
Standards Advisory Board. Classifica-
tions of property, related costs to be
reported, and other reporting require-
ments are discussed in this subpart. NF
1018 (see 1853.3) provides critical infor-
mation for NASA financial statements
and property management. Accuracy,
completeness, and timeliness of the re-
port are critical to many aspects of
NASA’s operations.

[68 FR 62024, Oct. 31, 2003]

1845.7101-1 Property classification.

(a) General. (1) Contractors shall re-
port costs in the classifications on NF
1018, as described in this section. The

48 CFR Ch. 18 (10-1-23 Edition)

cost of heritage assets and obsolete
property will be reported on the NF
1018 under the appropriate classifica-
tion. Supplemental reporting may also
be required.

(2)(i) Heritage assets are property,
plant and equipment that possess one
or more of the following characteris-
tics:

(A) Historical
cance;

(B) Cultural, educational or artistic
importance; or

(C) Significant architectural charac-
teristics.

(ii) Examples of NASA heritage as-
sets include buildings and structures
designated as National Historic Land-
marks as well as aircraft, spacecraft
and related components on display to
enhance public understanding of NASA
programs. Heritage assets which serve
both a heritage and government oper-
ation function are considered multi-use
when the predominant use is in general
government operations. Multi-use her-
itage assets will not be considered her-
itage assets for NF 1018 supplemental
reporting purposes.

(3) Obsolete property is property for
which there are no current plans for
use in its intended purpose (i.e., it no
longer provides service to NASA oper-
ations). Examples of obsolete property
are items in configurations which are
no longer required or used by NASA or
items held for engineering evaluation
purposes only. NASA may have ap-
proved the retention of these items for
programmatic reasons even though
they have no current plans for use.

(b) Land. Includes costs of land and
improvements to land. Contractors
shall report land with a unit acquisi-
tion cost of $500,000 or more.

(c) Buildings. Includes costs of build-
ings, improvements to buildings, and
fixed equipment required for the oper-
ation of a building which is perma-
nently attached to and a part of the
building and cannot be removed with-
out cutting into the walls, ceilings, of
floors. Contractors shall report build-
ings with a unit acquisition cost of
$500,000 or more. Examples of fixed
equipment required for functioning of a
building include plumbing, heating and
lighting equipment, elevators, central

or natural signifi-
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air conditioning systems, and built-in
safes and vaults.

(d) Other Structures and Facilities. In-
cludes costs of acquisitions and im-
provements of real property (i.e. struc-
tures and facilities other than build-
ings); for example, airfield pavements,
harbor and port facilities, power pro-
duction facilities and distribution sys-
tems, reclamation and irrigation facili-
ties, flood control and navigation aids,
utility systems (heating, sewage, water
and electrical) when they serve several
buildings or structures, communica-
tion systems, traffic aids, roads and
bridges, railroads, monuments and me-
morials, and nonstructural improve-
ments such as sidewalks, parking
areas, and fences. Contractors shall re-
port other structures and facilities
with a unit acquisition cost of $500,000
or more and a useful life of two years
or more.

(e) Leasehold improvements. Includes
NASA-funded costs of improvements to
leased buildings, structures, and facili-
ties, as well as easements and right-of-
way, where NASA is the lessee or the
cost is charged to a NASA contract.
Contractors shall report leasehold im-
provements with a unit acquisition
cost of $500,000 or more and a useful life
of two years or more.

(f) Construction in progress. Includes
costs of work in process for the con-
struction of Buildings, Other Struc-
tures and Facilities, and Leasehold Im-
provements to which NASA has title,
regardless of value.

(g) Equipment. Includes costs of com-
mercially available personal property
capable of stand-alone use in manufac-
turing supplies, performing services, or
any general or administrative purpose
(for example, machine tools, furniture,

vehicles, computers, software, test
equipment, including their accessory
or auxiliary items). Software inte-

grated into and necessary to operate
another item of Government property
is considered to be an auxiliary item
(see FAR 45.501) and should be consid-
ered part of the item of which it is an
integral part. Other software to which
NASA has title shall be classified as an
individual item of equipment for re-
porting purposes if it has a useful life
of 2 years or more and acquisition cost
of $1,000,000 or more (also see 1845.7101-

1845.7101-1

3(g)). Enhancement costs for existing
software should be added to the soft-
ware acquisition cost if the enhance-
ment results in significant additional
capability beyond that for which the
software was originally developed (i.e.,
a capability that was not included in
the original software specifications,
the total cost of the enhancement is
$1,000,000 or more, or the expected use-
ful life of the enhanced software is 2
years or more). Software licenses are
excluded. Contractors shall separately
report:

(1) The amount for all items with a
unit acquisition cost of $500,000 or more
and a useful life of two years or more;
and

(2) All other items.

(h) Special tooling. Includes costs of
equipment and manufacturing aids
(and their components and replace-
ments) of such a specialized nature
that, without substantial modification
or alteration, their use is limited to de-
velopment or production of particular
supplies or parts, or performance of
particular services (see FAR 45.101).
Examples include jigs, dies, fixtures,
molds, patterns, taps and gauges. Con-
tractors shall separately report:

(1) The amount for all items with a
unit acquisition cost of $5600,000 or more
and a useful life of two years or more;
and

(2) All other items.

(1) Special test equipment. Includes
costs of equipment used to accomplish
special purpose testing in performing a
contract, and items or assemblies of
equipment (see FAR 45.101). Contrac-
tors shall separately report:

(1) The amount for all items with a
unit acquisition cost of $500,000 or more
and a useful life of two years or more;
and

(2) All other items.

(j) Material. Includes costs of NASA-
owned property held in inventory re-
gardless of whether or not it is unique
to NASA programs, that may become a
part of an end item or be expended in
performing a contract. Examples in-
clude raw and processed material,
spares, parts, assemblies, small tools
and supplies. Material that is part of
work-in-process is not included. Con-
tractors shall report the amount for all
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Materials in inventory, regardless of
unit acquisition cost.

(k) Agency-Peculiar Property. Includes
costs of completed items, unique to
NASA aeronautical and space pro-
grams, which are capable of stand-
alone operation. Examples include re-
search aircraft, reusable space vehi-
cles, ground support equipment, proto-
types, and mock-ups. The amount of
property, title to which vests in NASA
as a result of progress payments to
fixed price subcontractors, shall be in-
cluded to reflect the pro rata cost of
undelivered agency-peculiar property.
Completed end items not related to the
International Space Station or the
Space Shuttle program which other-
wise meet the definition of Agency-Pe-
culiar Property, and are destined for
permanent operation in space, such as
satellites and space probes, shall not be
reported. Contractors shall separately
report:

(1) The amount for all items with a
unit acquisition cost of $500,000 or more
and a useful life of two years or more;
and

(2) All other items.

(1) Contract Work-in-Process. Work-in-
process (WIP) consists of property
items wunder construction (i.e., not
complete). It includes costs of all
work-in-process regardless of value,
and excludes costs of completed items
reported in other categories. While the
costs of WIP for International Space
Station and Space Shuttle components
should be included as WIP, satellites
and space probes and their components
should be excluded from WIP as those
items will be accounted for by NASA.

[66 FR 54814, Sept. 11, 2000, as amended at 65
FR 82297, Dec. 28, 2000; 66 FR 41806, Aug. 9,
2001; 67 FR 68534, Nov. 12, 2002; 68 FR 62024,
Oct. 31, 2003; 80 FR 51958, Aug. 27, 2015]

1845.7101-2 Transfers of property.

A transfer is a change in account-
ability between and among prime con-
tracts, NASA Centers, and other Gov-
ernment agencies (e.g., between con-
tracts of the same NASA Center, con-
tracts of different NASA Centers, a
contract of one NASA Center to an-
other, a NASA Center to a contract of
another NASA Center, and a contract
to another Government agency or its
contract). To enable NASA to properly
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control and account for all transfers,
they shall be adequately documented.
Adequate documentation includes the
appropriate dollar amount of the
asset(s) transferred (as prescribed in
1845.7101-3) and the formal, signed
NASA or contractor authorization ap-
proving the transfer. In addition, pro-
curement, property, and financial orga-
nizations at NASA Centers must effect
all transfers of accountability, al-
though physical shipment and receipt
of property may be made directly by
contractors. The procedures described
in this section shall be followed to pro-
vide an administrative and audit trail,
even if property is physically shipped
directly from one contractor to an-
other. Property shipped between Sep-
tember 1 and September 30, inclusively,
shall be accounted for and reported by
the shipping contractor, regardless of
the method of shipment, unless written
evidence of receipt at destination has
been received. Repairables provided
under fixed price repair contracts that
include the clause at 1852.245-72, Liabil-
ity for Government Property Fur-
nished for Repair or Other Services, re-
main accountable to the cognizant
NASA Center and are not reportable on
NF 1018; repairables provided under a
cost-reimbursement contract, however,
are accountable to the contractor and
reportable on NF 1018. All materials
provided to conduct repairs are report-
able, regardless of contract type.

(a) Approval and notification. The con-
tractor must obtain approval of the
contracting officer or designee for
transfers of property off the prime con-
tract before shipment. Each shipping
document must be signed by the con-
tracting officer or designee dem-
onstrating such approval. Each ship-
ping document must contain contract
numbers, shipping references, property
classifications in which the items are
recorded (including Federal Supply
Classification group (FSC) codes for
equipment), unit acquisition costs (as
defined in 1845.7101-3, Unit Acquisition
Cost), original Government acquisition
dates for items with a unit acquisition
cost of $500,000 or more and a useful life
of two years or more, and any other ap-
propriate identifying or descriptive
data. Where the DD Form 250, Material
Inspection and Receiving Report, is
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used, the FSC code will be part of the
national stock number (NSN) entered
in Block 16 or, if the NSN is not pro-
vided, the FSC alone shall be shown in
Block 16. The original Government ac-
quisition date shall be shown in Block
23, by item. Other formats, such as the
DD Form 1149, Requisition and Invoice/
Shipping Document, should be clearly
annotated with the required informa-
tion. Unit acquisition costs shall be ob-
tained from records maintained pursu-
ant to FAR part 45 and this part 1845,
or, for uncompleted items where prop-
erty records have not yet been estab-
lished, from such other record systems
as are appropriate such as manufac-
turing or engineering records used for
work control and billing purposes.
Shipping contractors shall furnish a
copy of the formally approved shipping
document to the cognizant property
administrator. Shipping and receiving
contractors shall promptly submit cop-
ies of shipping and receiving docu-
ments to the Center Deputy Chief Fi-
nancial Officer, Finance, responsible
for their respective contracts when ac-
countability for NASA property is
transferred to, or received from, other
contracts, contractors, NASA Centers,
or Government agencies.

(b) Reclassification. If property is
transferred to another contract or con-
tractor, the receiving contractor shall
record the property in the same prop-
erty classification and amount appear-
ing on the shipping document. For ex-
ample, when a contractor receives an
item from another contractor that is
identified on the shipping document as
equipment, but that the recipient in-
tends to incorporate into special test
equipment, the recipient shall first
record the item in the equipment ac-
count and subsequently reclassify it as
special test equipment. Reclassifica-
tion of equipment, special tooling, spe-
cial test equipment, or agency-peculiar
property requires prior approval of the
contracting officer or a designee.

(c) Incomplete documentation. If con-
tractors receive transfer documents
having insufficient detail to properly
record the transfer (e.g., omission of
property classification, FSC, unit ac-
quisition cost, Government acquisition
date, required signatures, etc.) they
shall request the omitted data directly

1845.7101-3

from the shipping contractor or
through the property administrator.
The contracting officer shall assist the
Government Property Administrator
and the receiving contractor to obtain
all required information for the receiv-
ing contractor to establish adequate
property records.

[66 FR 54815, Sept. 11, 2000, as amended at 66
FR 41806, Aug. 9, 2001; 67 FR 68534, Nov. 12,
2002; 68 FR 62025, Oct. 31, 2003; 76 FR 2006,
Jan. 12, 2011; 80 FR 51958, Aug. 27, 2015]

1845.7101-3 Unit acquisition cost.

(a) The unit acquisition cost shall in-
clude all costs incurred to bring the
property to a form and location suit-
able for its intended use. The following
is representative of the types of costs
that shall be included, when applicable:

(1) Amounts paid to vendors or other
contractors.

(2) Transportation charges to the
point of initial use.

(3) Handling and storage charges.

(4) Labor and other direct or indirect
production costs (for assets produced
or constructed).

(5) Engineering, architectural, and
other outside services for designs,
plans, specifications, and surveys.

(6) Acquisition and preparation costs
of buildings and other facilities.

(7) An appropriate share of the cost
of the equipment and facilities used in
construction work.

(8) Fixed equipment and related in-
stallation costs required for activities
in a building or facility.

(9) Direct costs of inspection, super-
vision, and administration of construc-
tion contracts and construction work.

(10) Legal and recording fees and
damage claims.

(11) Fair values of facilities and
equipment donated to the Government.

(b) Acquisition cost shall include,
where appropriate, for contractor ac-
quired property, related fees, or a pro
rata portion of fees, paid by NASA to
the contractor. Situations where inclu-
sion of fees in the acquisition cost
would be appropriate are those in
which the contractor designs, develops,
fabricates or purchases property for
NASA and part of the fees paid to the
contractor by NASA are related to that
effort.
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(c) Acquisition cost shall be devel-
oped using actual costs to the greatest
extent possible, especially costs di-
rectly related to fabrication such as
labor and materials. Where estimates
are used, there must be a documented
methodology based on a historical
basis. All acquisition costs shall be
properly documented, supported and
retained. Supporting documentation
shall be made available upon request.

(d) The use of weighted average
methodologies is acceptable for valu-
ation of Material.

(e) Contractors shall report unit ac-
quisition costs using records that are
part of the prescribed property or fi-
nancial control system as provided in
this section. Fabrication costs shall be
based on approved systems or proce-
dures and include all direct and indi-
rect costs of fabrication.

(f) Only modifications that improve
an item’s capacity or extend its useful
life two years or more and that cost
$500,000 or more shall be reported on
the NF 1018 on the $500,000 & Over line.
The costs of any other modifications,
excluding routine maintenance, will be
reported on the Under $500,000 line. If
an item’s original unit acquisition cost
is less than $500,000, but a single subse-
quent modification costs $500,000 or
more, that modification only will be
reported as an item $500,000 or more on
subsequent NF 1018s. The original ac-
quisition cost of the item will continue
to be included in the under $500,000
total. The quantity for the modified
item will remain ‘1’ and be reported
with the original acquisition cost of
the item. If an item’s acquisition cost
is reduced by removal of components so
that its remaining acquisition cost is
under $500,000, it shall be reported as
under $500,000.

(g) Software acquisition costs include
software costs incurred up through ac-
ceptance testing and material internal
costs incurred to implement the soft-
ware and otherwise make the software
ready for use. Costs incurred after ac-
ceptance testing are excluded. License,
maintenance, training, and data con-
version costs are also excluded. If the
software is purchased as part of a pack-
age, the costs will need to be seg-
regated in such manner as to ensure
that the excluded costs (maintenance,
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training, etc.) are not reported as part
of the software’s acquisition cost. En-
hancement costs for existing software
should be added to the acquisition cost
if the enhancement results in signifi-
cant additional capability beyond that
for which the software was originally
developed (i.e. a capability that was
not included in the original software
specifications), the total cost of the en-
hancement is $1,000,000 or more, and
the expected useful life of the enhanced
software is 2 years or more. Include the
same types of cost as indicated above
under new software. Costs incurred
solely to repair a design flaw or per-
form minor upgrades should not be in-
cluded.

(h) The computation of work in proc-
ess (WIP) shall include all direct and
indirect costs of fabrication, including
associated systems, subsystems, and
spare parts and components furnished
or acquired and charged to work in
process pending incorporation into a
finished item. These types of items
make up what is sometimes called pro-
duction inventory and include pro-
grammed extra units to cover replace-
ment during the fabrication process
(production spares). Also included are
deliverable items on which the con-
tractor or a subcontractor has begun
work, and materials issued from inven-
tory. The computation of WIP shall in-
corporate the other requirements for
unit acquisition cost as outlined in
paragraphs (a) through (e) of this sec-
tion. In addition, acquisition cost of
property furnished by the Government,
which has been incorporated in the
property item under construction or in
process of fabrication, should be in-
cluded. Do not include costs for oper-
ation or repairing existing completed
property items. Once the property is
complete, include all the costs outlined
above in its acquisition value in the
property record. The WIP values are in-
ception to date until such time as the
WIP is completed. It does not include
future costs.

[656 FR 54815, Sept. 11, 2000, as amended at 66
FR 41806, Aug. 9, 2001; 67 FR 68534, Nov. 12,
2002; 68 FR 62025, Oct. 31, 2003; 80 FR 51958,
Aug. 27, 2015]
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1845.7101-4 Types of deletions from
contractor property records.

Contractors shall report the types of
deletions from contract property
records as described in this section.

(a) Lost, damaged or destroyed. Dele-
tion amounts that result from relief
from responsibility under FAR 45.503
granted during the reporting period.

(b) Transferred in Place. Deletion
amounts that result from transfer of
property to a follow-on prime contract
or other prime contract with the same
contractor.

(c) Transferred to NASA Center ac-
countability. Deletion amounts that re-
sult from transfer of accountability to
the NASA Center responsible for the
contract, whether or not items are
physically moved.

(d) Transferred to another NASA Cen-
ter. Deletion amounts that result from
transfer of accountability to a NASA
Center other than the one responsible
for the contract, whether or not items
are physically moved.

(e) Transferred to another Government
agency. Deletion amounts that result
from transfer of property to another
Government agency.

(f) Purchased at cost/returned for credit.
Deletion amounts that result from con-
tractor purchase or retention of con-
tractor acquired property as provided
in FAR 45.605-1, or from contractor re-
turns to suppliers under FAR 45.605-2.

(g) Disposed of through plant clearance
process. Deletions other than transfers
within the Federal Government, e.g.,
donations to eligible recipients, sold at
less than cost, or abandoned/directed
destruction, or trade-ins.

(h) Other. Types of deletion other
than those reported in paragraph (a)
through (g) of this section such as
those resulting from reclassifications
(e.g. from equipment to agency-pecu-
liar property).

[66 FR 54816, Sept. 11, 2000, as amended at 66

FR 41806, Aug. 9, 2001; 67 FR 68535, Nov. 12,
2002]

1845.7101-5 Contractor’s privileged fi-
nancial and business information.

If a transfer of property between con-

tractors involves disclosing costs of a

proprietary nature, the contractor

shall furnish unit acquisition costs

only on copies of shipping documents

1846.102

sent to the shipping and receiving
NASA Centers.

[66 FR 54816, Sept. 11, 2000, as amended at 66
FR 41806, Aug. 9, 2001]

PART 1846—QUALITY ASSURANCE

Subpart 1846.1—General

Sec.
1846.102 Policy.

Subpart 1846.3—Contract Clauses

1846.370 NASA contract clauses.

Subpart 1846.4—Government Contract
Quality Assurance

1846.470 Contract clause.

Subpart 1846.6—Material Inspection and
Receiving Reports

1846.670 Introduction.

1846.670-1 General.

1846.670-2 Applicability.

1846.670-3 TUse.

1846.670-4 Multiple shipments.

1846.670-5 Forms.

1846.671 Contract quality assurance on ship-
ments between contractors.

1846.672 Preparing DD Forms 250 and 250c.

1846.672-1 Preparation instructions.

1846.672-2 Consolidated shipments.

1846.672-3 Multiple consignee instructions.

1846.672-4 Correction instructions.

1846.672-5 Packing list instructions.

1846.672-6 Receiving instructions.

1846.673 Distribution of DD Forms 250 and
250c.

1846.674 Contract clause.

Subpart 1846.70—Counterfeit Electronic
Part Detection and Avoidance.

1846.7000 Scope of subpart.
1846.7001 Definitions.
1846.7002 Policy.

1846.7003 Contract clause.

AUTHORITY: 51 U.S.C. 20113(a) and 48 CFR
chapter 1.

SOURCE: 62 FR 14024, Mar. 25, 1997, unless
otherwise noted.

Subpart 1846.1—General

1846.102 Policy.

(f) See NPR 8735.2, Section 2.1, con-
cerning quality assurance for critical
acquisition items. Generally, the qual-
ity assurance requirements set forth in
the NPR for critical acquisition items

257



1846.370

are not allowed under part 12 proce-
dures. See FAR 12.208.

[80 FR 12944, Mar. 12, 2015]

Subpart 1846.3—Contract Clauses

1846.370

The contracting officer shall insert
the clause at 1852.246-73, Human Space
Flight Item, in solicitations and con-
tracts for human space flight hardware
and flight-related equipment if the
highest available quality standards are
necessary to ensure astronaut safety.

[80 FR 60554, Oct. 7, 2015]

NASA contract clauses.

Subpart 1846.4—Government
Contract Quality Assurance

1846.470 Contract clause.

The contracting officer may insert a
clause substantially as stated at
1852.246-71, Government Contract Qual-
ity Assurance Functions, in solicita-
tions and contracts to specify the loca-
tion(s) of quality assurance functions.

Subpart 1846.6—Material
Inspection and Receiving Reports

1846.670 Introduction.

1846.670-1 General.

This subpart contains procedures and
instructions for use of the DD Form
250, Material Inspection and Receiving
Report (MIRR), (DD Form 250 series
equivalents, and commercial shipping/
packing lists used to document Govern-
ment contract quality assurance
(CQA).

[80 FR 12944, Mar. 12, 2015]

1846.670-2 Applicability.

(a) This subpart applies to supplies or
services acquired by or for NASA when
the clause at 1852.246-72, Material In-
spection and Receiving Report, is in-
cluded in the contract.

[80 FR 12944, Mar. 12, 2015]

1846.670-3 Use.

(a) The DD Form 250 is a multipur-
pose report used for—

(1) Providing evidence of CQA at ori-
gin or destination;
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(2) Providing evidence of acceptance
at origin or destination;

(3) Packing lists;

(4) Receiving;

(5) Shipping; and

(6) Contractor invoice support.

(b) Do not use MIRRs for shipments—

(1) By subcontractors, unless the sub-
contractor is shipping directly to the
Government; or,

(2) Of contract inventory.

(c) The contractor prepares the DD
Form 250, except for entries that an au-
thorized Government representative is
required to complete. The contractor
shall furnish sufficient copies of the
completed form, as directed by the
Government Representative.

[80 FR 12945, Mar. 12, 2015]

1846.670-4 Multiple shipments.

(a) If the ‘“‘shipped to,” ‘“‘marked for,”
“‘shipped from,” ‘““CQA,” and ‘‘accept-
ance’ data are the same for more than
one shipment made on the same day
under the same contract in a single
car, truck, or other vehicle, one MIRR
shall be prepared to cover all such ship-
ments.

(b) If the volume of the shipments
precludes the use of a single car, truck,
or other vehicle, a separate MIRR shall
be provided for each vehicle.

[62 FR 14024, Mar. 25, 1997, as amended at 69
FR 44610, July 27, 2004]

1846.670-5 Forms.

An electronic copy of the DD Form
250 may be downloaded from the Gen-
eral Services Administration’s Forms
Library at http:/www.gsa.gov/portal/cat-
egory/100000.

[80 FR 12945, Mar. 12, 2015]

1846.671 Contract quality assurance
on shipments between contractors.

(a) The supplier’s commercial ship-
ping document/packing list shall indi-
cate performance of required CQA ac-
tions at subcontract level.

The following entries shall be made
on the document/packing list:

Required CQA of items has been performed.

(Signature of Authorized Government Rep-
resentative)

(Date)
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(Typed Name and Office)

(b) Distribution for Government pur-
poses shall be one copy each—

(1) With shipment;

(2) For the Government representa-
tive at consignee (via mail); and

(3) For the Government representa-
tive at consignor.

1846.672 Preparing DD Forms 250 and
250c.

1846.672-1 Preparation instructions.

(a) General. (1) Dates shall include
nine spaces consisting of the four digits
of the year, the first three letters of
the month, and two digits for the date
(e.g., 2012SEP24).

(2) Addresses shall consist of the
name, street address/P.O. box, city,
State, and ZIP code.

(3) The data entered in the blocks at
the top of DD Form 250C shall be iden-
tical to the comparable entries in
Blocks 1, 2, 3, and 6 of the DD Form 250.

(4) Overflow data of the DD Form 250
shall be entered in Block 16 or in the
body of the DD Form 250c with block
cross reference. Additional DD Form
250c sheets solely for continuation of
Block 23 data shall not be numbered or
distributed as part of the MIRR.

(b) Classified information. Do not in-
clude classified information on the
MIRR. MIRRs must not be classified.

(¢) Block I—PROCUREMENT INSTRU-
MENT IDENTIFICATION (CONTRACT
NUMBER). Enter the ten-character,
alpha-numeric procurement identifier
of the contract.

(d) Block 2—SHIPMENT NO. (1) The
shipment number is a three-alpha char-
acter prefix and a four-character nu-
meric or alpha-numeric serial number.

(i) The prefix shall be controlled and
assigned by the prime contractor and
shall consist of three alpha characters
for each ‘“‘shipped from’ address (Block
11). The prefix shall be different for
each ‘‘Shipped From’’ address and shall
remain constant throughout the con-
tract period.

(ii) The serial number for the first
shipment under a prime contract from
each ‘‘shipped from’ address shall be
0001; subsequent shipments under that
prime contract shall be consecutively
numbered. Alpha-numerics shall be

1846.672-1

used when more than 9,999 numbers are
required. Alpha-numerics shall be seri-
ally assigned, with the alpha in the
first position, followed by the three-po-
sition numeric serial number. The
alpha-numeric sequence shall be (the
letters I and O shall not be used) A001
through A999 (10,001 through 10,999);
B001 through B999 (11,001 through
11,999); to Z999. When this series is
completely used, numbering shall re-
vert to 0001.

(2) The shipment number of the ini-
tial shipment shall be reassigned when
a ‘‘replacement shipment’ is involved
(see paragraph (r)(4)(iv) of this sec-
tion).

(3) The prime contractor shall con-
trol deliveries and on the last shipment
of the contract shall suffix the ship-
ment number with a “Z”’ in addition to
that required for line items (see Block
17). If the contract final shipment is
from other than the prime contractor’s
plant, the prime contractor may elect

(i) To direct the subcontractor to suf-
fix the “Z” or

(ii), On receipt of the subcontractor
final shipment information, to correct
the DD Form 250 covering the last ship-
ment from the prime contractor’s plant
by adding a “‘Z”’ to that shipment num-
ber.

(e) Block 3—DATE SHIPPED. Enter
the date the shipment is released to
the carrier or the date of completion of
services. If the shipment will be re-
leased after the date of CQA and/or ac-
ceptance, enter the estimated date of
release. When the date is estimated,
enter an “E” after it. Distribution of
the MIRR shall not be delayed for
entry of the actual shipping date.
Reissurance of the MIRR is not re-
quired to show the actual shipping
date.

(f) Block 4—B/L TCN. When applica-
ble, enter the commercial or Govern-
ment bill of lading number after ‘“B/L’’;
and the Transportation Control Num-
ber after “TCN.”

(g) Block 5—DISCOUNT TERMS. (1)
The Contractor may enter the discount
in terms of percentages on all copies of
the MIRR.

(2) When the MIRR is used as an in-
voice, see 1846.672-5.
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(h) Block 6—INVOICE. The contractor
may enter the invoice number and ac-
tual or estimated date on all copies of
the MIRR. When the date is estimated,
enter an “E” after the date. Do not
correct MIRRs to reflect the actual
date of invoice submission.

(i) Block 7—PAGE/OF. Consecutively
number the pages comprising the
MIRR. On each page, enter the total
number of pages of the MIRR.

(j) Block 8—ACCEPTANCE POINT.
Enter an ‘S’ for origin or “D” for des-
tination as specified in the contract as
the point of acceptance.

(k) Block 9—PRIME CONTRACTOR.
Enter the Commercial and Government
Entity (CAGE) code and address.

(1) Block 10—ADMINISTERED BY.
Enter the code and address of the con-
tracting office cited in the contract.

(m) Block 11—SHIPPED FROM/CODE/
FOB. (1) Enter the code and address of
the ‘‘shipped from” location. If iden-
tical to Block 9, enter ‘“‘See Block 9.”

(2) For performance of services that
do not require delivery of items upon
completion, enter the code and address
of the location at which the services
were performed. If the DD Form 250
covers performance at multiple loca-
tions or if identical to Block 9, enter
‘“See Block 9.”

(3) Enter on the same line and to the
right of “FOB” an “S” for origin or
“D” for destination as specified in the
contract. Enter an alphabetic “O” if
the FOB point cited in the contract is
other than origin or destination.

(n) Block 12—PAYMENT WILL BE
MADE BY. Enter the address of the
payment office cited in the contract.

(o) Block 13—SHIPPED TO/CODE.
Enter the code and address from the
contract or shipping instructions.

(p) Block 14—MARKED FOR/CODE.
Enter the code and address from the
contract or shipping instructions.

(@) Block 15—ITEM NO. Enter the
item number used in the contract. If
four or fewer digits are used, position
them to the left of the vertical dashed
line. Where a six-digit identification is
used, enter the last two digits to the
right of the vertical dashed line.

(r) Block 16—STOCK/PART NO./DE-
SCRIPTION. (1) Enter, as applicable,
for each item, using single spacing be-
tween each line item, the following:
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(i) The National Stock Number (NSN)
or noncatalog number and, if applica-
ble, prefix or suffix. When a number is
not provided or it is necessary to sup-
plement the number, include other
identification such as the manufactur-
er’s name or Federal Supply Code (as
published in Cataloging Handbook H4-
1), and part numbers. Additional part
numbers may be shown in parentheses.
Also enter the descriptive noun of the
item nomenclature and, if provided,
the Government-assigned management/
material control code. In the case of
equal-kind supply items, the first entry
shall be the description without regard
to kind (e.g., ‘““Resistor’). Below this
description, enter the contract item
number in Block 15 and stock/part
number followed by the size or type in
Block 16.

(ii) On the next printing line, if re-
quired by the contract for control pur-
poses, enter the make, model, serial
number, lot, batch, hazard indicator,
and/or similar description.

(iii) On the next printing line, enter
the FEDSTRIP requisition number(s)
when provided in the contract or ship-
ping instructions.

(2) For service items, enter the word
“SERVICE” followed by a short de-
scription of less than 20 characters. Do
not complete items 4, 13, and 14 when
material is not shipped.

(3) For all contracts administered by
the Defense Contract Management
Agency, with the exception of fast pay
procedures, enter and complete the fol-
lowing:

Gross Shipping Wt._ (State weight in
pounds only).

(4) Enter on the next line the fol-
lowing as appropriate (entries may be
extended through Block 20). When en-
tries apply to more than one item in
the MIRR, enter them only once after
the last item and reference the applica-
ble item numbers.

(i) Enter in capital letters any spe-
cial handling instructions/limits for
material environmental control (e.g.,
temperature, humidity, aging, freezing,
and shock).

(ii) When an NSN is required by, but
not cited in, a contract and has not
been furnished by the Government,
shipment may be made at the direction
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of the contracting officer. Enter the
authority for the shipment.

(iii) When Government-furnished
property (GFP) is included with or in-
corporated into the line item, enter
“GFP”.

(iv) When the shipment consists of
replacements for supplies previously
furnished, enter in capital letters
“REPLACEMENT SHIPMENT” (see
paragraph (s8)(3) of this section for re-
placement indicators.)

(v) For items shipped with missing
components, enter and complete the
following: ‘“‘Item(s) shipped short of the
following component(s): FSN or com-
parable identification Quan-
tity Estimated Value
Authority ?

(vi) When shipment is made of com-
ponents that were short on a prior
shipment, enter and complete the fol-
lowing: ‘“These components were listed
as shortages on Shipment Number
date shipped 7

(vii) When shipments involve drums,
cylinders, reels, containers, skids, etc.,
designated as returnable under con-
tract provisions, enter and complete
the following: ‘“‘Return to
Quantity , Item , Own-
ership (Government/contractor).”

(viii) Enter shipping container num-
ber(s), the type, and the total number
of the shipping container(s) included in
the shipment.

(ix) The MIRR shall be used to record
and report the waivers and deviations
from contract specifications, including
the source and authority for the waiver
or deviation (e.g., the contracting of-
fice authorizing the waiver or devi-
ation and the identification of the au-
thorizing document).

(x) For shipments involving discount
terms, enter “DISCOUNT EXPEDITE”
in at least one-inch outline-type let-
ters.

(xi) When test/evaluation results are
a condition of acceptance and are not
available before shipment, the fol-
lowing note shall be entered if the ship-
ment is approved by the contracting of-
ficer: ‘““Note: Acceptance and payment
are contingent upon receipt of ap-
proved test/evaluation results.” The
contracting officer will advise (A) the
consignee of the results (approval/dis-
approval) and (B) the contractor to

1846.672-1

withhold invoicing pending attachment
to its invoice of the approved test/eval-
uation

(xii) The copy of the DD Form 250 re-
quired to support payment for destina-
tion acceptance (top copy of the four
with shipment) or Alternative Release
Procedure (ARP) origin acceptance (ad-
ditional copy furnished to the Quality
Assurance Representative (QAR)) shall
be identified by entering “PAYMENT
COPY”’ in approximately one-half-inch
outline-type letters with “FORWARD
TO BLOCK 12 ADDRESS” in approxi-
mately one-quarter-inch letters imme-
diately below. Do not obliterate any
other entries.

(xiii) A double line shall be drawn
completely across the form following
the last entry.

(8) Block 17—QUANTITY SHIP/REC’D.
(1) Enter the quantity shipped, using
the unit of measure indicated in the
contract for payment. When a second
unit of measure is used for purposes
other than payment, enter the appro-
priate quantity directly below in pa-
rentheses.

(2) Enter a ‘““Z” below the first digit
of the quantity when the total quan-
tity of the item is delivered, including
variations within contract terms; and
all shortages on items previously
shipped short are delivered.

(3) If a replacement shipment is in-
volved, enter below the first digit of
the quantity the letter ‘“A” top des-
ignate first replacement, ““B’’ for sec-
ond replacement, and so forth. The
final shipment indicator “Z’’ shall not
be used when a final line item ship-
ment is replaced.

(t) Block 18 UNIT. Enter the abbrevia-
tion of the unit of measure indicated in
the contract for payment. When a sec-
ond unit of measure is indicated in the
contract for purposes other than pay-
ment or is used for shipping purposes,
enter the abbreviation of the second
unit of measure directly below in pa-
rentheses. Authorized abbreviations
are listed in MIL-STD-129, Marking for
Shipping and Storage.

(u) Block 19—UNIT PRICE. Enter the
unit price on all NASA copies whenever
the MIRR is used for voucher or receiv-
ing purposes.
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(v) Block 20—AMOUNT. Enter the ex-
tended amount when the unit price is
entered in Block 19.

(w) Block 21—CONTRACT QUALITY
ASSURANCE. The words ‘‘conform to
contract’” contained in the printed
statements in Blocks A and B relate to
contract obligations pertaining to
quality and to the quantity of the
items on the report. The statements
shall not be modified. Notes taking ex-
ception shall be entered in Block 16 or
on attached supporting documents
with block cross reference.

(1) “A. ORIGIN.”

(i) The authorized Government rep-
resentative shall—

(A) Place an ““X”’ when applicable in
the appropriate CQA and/or acceptance
box(es) to evidence origin CQA and/or
acceptance. When the contract requires
CQA at destination in addition to ori-
gin CQA, an asterisk shall be entered
at the end of the statement and an ex-
planatory note in Block 16;

(B) Sign and date; and

(C) Enter the typed, stamped, or
printed name of the signer and office
code.

(2) “B. DESTINATION.”’

(i) When acceptance at origin is indi-
cated in Block 21A, no entries shall be
made in Block 21B.

(ii) When acceptance of CQA and ac-
ceptance are at destination, the au-
thorized Government representative
shall—

(A) Place an ‘X’ in the appropriate
box(es);

(B) Sign and date; and

(C) Enter the typed, stamped, or
printed name of the signer and office
code.

(x) Block 22—RECEIVER’S USE. This
block shall be used by the receiving au-
thority (Government or contractor) to
denote receipt, quantity, and condi-
tion. The receiving activity shall enter
in this block the date the supplies ar-
rived. For example, when off-loading or
in-checking occurs subsequent to the
day of arrival of the carrier at the in-
stallation, the date of the carrier’s ar-
rival is the date received for purposes
of this block.

48 CFR Ch. 18 (10-1-23 Edition)

(y) Block 23—CONTRACTOR USE
ONLY. This block is provided and re-
served for contractor use.

[62 FR 14024, Mar. 25, 1997, as amended at 80
FR 12945, Mar. 12, 2015]

1846.672-2 Consolidated shipments.

When individual shipments are held
at the contractor’s plant for authorized
transportation consolidation to a sin-
gle destination on a single bill of lad-
ing, the applicable DD Forms 250 may
be prepared at the time of CQA or ac-
ceptance prior to the time of actual
shipment (see Block 3).

1846.672-3 Multiple consignee instruc-
tions.

The contractor may prepare one
MIRR when the identical item(s) of a
contract is to be shipped to more than
one consignee, with the same or vary-
ing quantities, and the shipment re-
quires origin acceptance. Prepare the
MIRR using the procedures in this sub-
part with the following changes:

(a) Blocks 2, 4, 13, and, if applicable,
14—Enter ‘“‘See Attached Distribution
List.”

(b) Block 15—The contractor may
group item numbers for identical
stock/part number and description.

(c) Block 17—Enter the ‘“‘total” quan-
tity shipped by item or, if applicable,
grouped identical items.

(d) Use the DD Form 250c to list each
individual ‘‘Shipped To” and ‘‘Marked
For” with—

(1) Code(s) and complete shipping ad-
dress and a sequential shipment num-
ber for each;

(2) Item number(s);

(3) Quantity;

(4) The FEDSTRIP requisition num-
ber and quantity for each when pro-
vided in the contract or shipping in-
structions; and

(5) If applicable, bill of lading number
and mode of shipment code.

1846.672-4 Correction instructions.

When, because of errors of omissions,
it is necessary to correct the MIRR
after distribution, it shall be revised by
correcting the original master and dis-
tributing the corrected form. The cor-
rections shall be made as follows:

(a) Circle the error and place the cor-
rected information in the same block.
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If space is limited, enter the corrected
information in Block 16, referencing
the error page and block.

(b) When corrections are made to
Blocks 15 and 17, enter the words
“CORRECTIONS HAVE BEEN
VERIFIED’ on page 1. The authorized
Government representative shall date
and sign immediately below the state-
ment. This verification statement and
signature are not required for other
corrections.

(c) MIRRs shall not be corrected for
Block 19 and 20 entries.

(d) Clearly mark pages of the MIRR
requiring correction with the words
“CORRECTED COPY”, avoiding oblit-
eration of any other entries. Even
though corrections are made on con-
tinuation sheets only, also mark page 1
“CORRECTED COPY”.

(e) Page 1 and only those continu-
ation pages marked ‘“‘CORRECTED
COPY’ shall be distributed to the ini-
tial distribution. A complete MIRR
with corrections shall be distributed to
new addressee(s) created by error cor-
rections.

1846.672-5 Packing list instructions.

Copies of the MIRR may be used as a
packing list. The packing list copies
shall be in addition to the copies of the
MIRR required for distribution (see
1846.673) and shall be marked ‘“PACK-
ING LIST”.

[62 FR 14024, Mar. 25, 1997. Redesignated at 80
FR 12945, Mar. 12, 2015]

1846.672-6 Receiving instructions.

When the MIRR is used for receiving
purposes, procedures shall be as pre-
scribed by local directives. If accept-
ance or CQA and acceptance of supplies
are required upon arrival at destina-
tion, see Block 21B for instructions.

[62 FR 14024, Mar. 25, 1997. Redesignated at 80
FR 12945, Mar. 12, 2015]

1846.673 Distribution of DD Forms 250
and 250c.

(a) DD Forms 250 and 250c shall be
distributed in accordance with installa-
tion procedures.

(b) The contractor is responsible for
distributing DD Forms 250 and 250c in
accordance with the provisions of the

1846.7001

contract or instructions of the con-
tracting officer.

1846.674 Contract clause.

The contracting officer shall insert
the clause at 1852.246-72, Material In-
spection and Receiving Report, in so-
licitations and contracts when there
will be separate and distinct
deliverables, even if the deliverables
are not separately priced. The clause is
not required for—

(1) Contracts awarded using sim-
plified acquisition procedures;

(2) Negotiated subsistence contracts;
or

(3) Contracts for which the deliver-
able is a scientific or technical report.
Insert number of copies and distribu-
tion instructions in paragraph (a).

[80 FR 12945, Mar. 12, 2015]

Subpart 1846.70—Counterfeit
Electronic Part Detection and
Avoidance.

SOURCE: 85 FR 52927, Aug. 28, 2020, unless
otherwise noted.

1846.7000 Scope of subpart.

This subpart implements section
823(c), the NASA Transition Authoriza-
tion Act of 2017 (Pub. L. 115-10).

(a) Prescribes policy and procedures
for preventing counterfeit electronic
parts and suspect counterfeit elec-
tronic parts from entering the supply
chain when procuring electronic parts
or end items, components, parts, or as-
semblies that contain electronic parts;
and

(b) Applies to electronic parts when
their presence in the NASA supply
chain poses a danger to United States

government astronauts, crew, and
other personnel and a risk to the agen-
cy overall.

(c) Contracting officers, in consulta-
tion with the requiring activity, are re-
sponsible for making a determination
concerning the applicability of this
section and the appropriate use of the
prescribed contract clauses.

1846.7001 Definitions.

““Authentic part” means a new and
unmodified part produced by the origi-
nal component manufacturer, or a
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source with the express written author-
ity of the original manufacturer or cur-
rent design activity, including an au-
thorized aftermarket manufacturer.

““Authentication” means a process to
verify that a part is not counterfeit or
suspect counterfeit.

“Authorized aftermarket manufac-
turer’” means an organization that fab-
ricates an electronic part under a con-
tract with, or with the express written
authority of, the original component
manufacturer based on the original
component manufacturer’s designs, for-
mulas, and/or specifications.

“Authorized supplier” means a sup-
plier, distributor, or an aftermarket
manufacturer with a contractual ar-
rangement with, or the express written
authority of, the original manufacturer
or current design activity to buy,
stock, repackage, sell, or distribute the
part.

“Contract manufacturer’” means a
company that produces goods under
contract for another company under
the label or brand name of that com-
pany.

““Contractor-approved supplier”’
means a supplier that does not have a
contractual agreement with the origi-
nal component manufacturer, but has
been qualified as trustworthy by a con-
tractor or subcontractor as having met
prescribed counterfeit electronic part
detection and avoidance system cri-
teria using established counterfeit pre-
vention industry standards and proc-
esses.

“Covered contractor’” means a con-
tractor that supplies an electronic
part, or a product that contains an
electronic part, to NASA.

““Counterfeit electronic part’” means
an unlawful or unauthorized reproduc-
tion, substitution, or alteration that
has been knowingly mismarked,
misidentified, or otherwise misrepre-
sented to be an authentic, unmodified
electronic part from the original man-
ufacturer, or a source with the express
written authority of the original man-
ufacturer or current design activity,
including an authorized aftermarket
manufacturer. Unlawful or unauthor-
ized substitution includes used elec-
tronic parts represented as new, or the
false identification of grade, serial

48 CFR Ch. 18 (10-1-23 Edition)

number, lot number, date code, or per-
formance characteristics.

‘“Electronic part’” means a discrete
electronic component, including a
microcircuit, transistor, capacitor, re-
sistor, or diode, that is intended for use
in a safety or mission critical applica-
tion.

““Original component manufacturer”
means an organization that designs
and/or engineers a part and is entitled
to any intellectual property rights to
that part.

“Original equipment manufacturer”
means a company that manufactures
products that it has designed from pur-
chased components and sells those
products under the company’s brand
name.

“‘Original manufacturer’” means the
original component manufacturer, the
original equipment manufacturer, or
the contract manufacturer.

‘“‘Suspect counterfeit electronic part”’
means an electronic part for which
credible evidence (including, but not
limited to, visual inspection or testing)
provides reasonable doubt that the
electronic part is authentic.

1846.7002

The government and its contractors
and subcontractors at all tiers are re-
quired to obtain electronic parts as
prescribed in this section, whether the
electronic parts are procured as dis-
crete items or contained in an assem-
bly.

(a) The covered contractor and sub-
contractors at all tiers shall obtain
electronic parts that are in production
or currently available in stock from—

(1) The original manufacturers of the
parts;

(2) Their authorized dealers; or

(3) Suppliers who obtain such parts
exclusively from the original manufac-
turers of the parts or their authorized
dealers.

(b) If electronic parts are not in pro-
duction or currently available in stock
from suppliers as stated in paragraph
(a) of this section, the covered con-
tractor shall obtain electronic parts
from NASA identified suppliers or con-
tractor-approved suppliers for which—

(1) The covered contractor assumes
responsibility for the authenticity of
parts; and

Policy.
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(2) The covered contractor performs
inspection, testing and authentication
of parts; and

(3) The covered contractor obtains
traceability information for the elec-
tronic parts (e.g., data code, lot code,
serial number) and provides this infor-
mation to the contracting officer upon
request; and

(4) The selection of contractor-ap-
proved suppliers is subject to review
and audit by the contracting officer.

(c) The covered contractor, including
subcontractors, shall notify the appli-
cable NASA contracting officer in writ-
ing not later than 30 calendar days
after the date the covered contractor
becomes aware, or has reason to sus-
pect, that any end item, component,
part or material contained in supplies
purchased by NASA, or purchased by a
covered contractor or subcontractor
for delivery to, or on behalf of, NASA,
contains a counterfeit electronic part
or suspect counterfeit electronic part.

1846.7003 Contract clause.

For acquisitions with covered con-
tractors as defined in section 1846.7001,
use the clause at 1852.246-74, Contractor
Counterfeit Electronic Part Detection
and Avoidance, in solicitations and
contracts, when procuring—

(a) Electronic parts;

(b) End items, components, parts, or
assemblies containing electronic parts;
or

(c) Services, if the covered contractor
will supply electronic parts or compo-
nents, parts, or assemblies containing
electronic parts as part of the service.

PART 1847—TRANSPORTATION

Subpart 1847.3—Transportation in Supply
Contracts

Sec.

1847.305 Solicitation provisions, contract
clauses, and transportation factors.

1847.305-70 NASA contract clauses.

Subpart 1847.70—Protection of the Florida
Manatee
1847.7001 Contract clause.

AUTHORITY: 51 U.S.C. 20113(a) and 48 CFR
chapter 1.

SOURCE: 62 FR 14028, Mar. 25, 1997, unless
otherwise noted.

Pt. 1850

Subpart 1847.3—Transportation in
Supply Contracts

1847.305 Solicitation provisions, con-
tract clauses, and transportation
factors.

1847.305-70

(a) The contracting officer may in-
sert a clause substantially as stated at
1852.247-72, Advance Notice of Ship-
ment, in solicitations and contracts
when the f.0.b. point is destination and
special Government assistance is re-
quired in the delivery or receipt of the
items.

(b) The contracting officer shall in-
sert a clause substantially as stated at
1852.247-73, Bills of Lading, in f.o0.b. ori-
gin solicitations and contracts.

[62 FR 14028, Mar. 25, 1997, as amended at 67
FR 38908, June 6, 2002]

Subpart 1847.70—Protection of the
Florida Manatee

NASA contract clauses.

1847.7001 Contract clause.

The contracting officer shall insert
the clause at 1852.247-71, Protection of
the Florida Manatee, in solicitations
and contracts when deliveries or vessel
operations, dockside work, or dis-
assembly functions under the contract
will involve use of waterways inhabited
by manatees. The clause shall also be
included in applicable subcontracts (in-
cluding vendor deliveries).

PART 1849—TERMINATION OF
CONTRACTS

AUTHORITY: 51 U.S.C. 20113(a) and 48 CFR
chapter 1.

SOURCE: 62 FR 14030, Mar. 25, 1997, unless
otherwise noted.

PART 1850—EXTRAORDINARY
CONTRACTUAL ACTIONS AND
THE SAFETY ACT

Subpart 1850.1—Extraordinary Contractual
Actions

Sec.

1850.102 Delegation of and limitations of ex-
ercise of authority.

1850.102-2 Contract adjustment boards.

1850.103 Contract adjustments.
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1850.103-56 Processing cases.

1850.103-570 Submission of request to the
Contract Adjustment Board.

1850.103-6 Disposition.

1850.103-670 Implementation of the Contract
Adjustment Board’s decision.

1850.104 Residual powers.

1850.104-2 General.

1850.104-3 Special procedures for unusually
hazardous or nuclear risks.

1850.104-370 Subcontractor indemnification
requests.

1850.1044 Contract clause.

AUTHORITY: 51 U.S.C. 20113(a) and 48 CFR
chapter 1.

SOURCE: 76 FR 72328, Nov. 23, 2011, unless
otherwise noted.

Subpart 1850.1—Extraordinary
Contractual Actions

1850.102 Delegation of and limitations
of exercise of authority.

1850.102-2 Contract
boards.

14 CFR part 1209, subpart 3, Contract
Adjustment Board, establishes the Con-
tract Adjustment Board (CAB) as the
approving authority to consider and
dispose of requests from NASA con-
tractors for extraordinary contractual
actions.

adjustment

1850.103 Contract adjustments.
1850.103-5 Processing cases.

1850.103-570 Submission of request to
the Contract Adjustment Board.

(a) After investigating the facts and
issues relevant to the contractor’s re-
quest, the contracting officer shall for-
ward the request to the Associate Gen-
eral Counsel for Contracts and Pro-
curement Law, including in the for-
warding letter—

(1) The nature of the case;

(2) The recommended disposition;
and,

(3) If contractual action is rec-
ommended, the contracting officer’s
opinion that the action will facilitate
the national defense.

(b) The forwarding letter shall en-
close the contractor’s request, all sup-
porting material submitted by the con-
tractor, and any material the con-
tracting officer has obtained while in-
vestigating the facts and issues rel-
evant to the request. Any classified in-

48 CFR Ch. 18 (10-1-23 Edition)

formation in the material forwarded
shall be so identified.

(c) Electronic submittal is preferred
for unclassified material.

[76 FR 72328, Nov. 23, 2011, as amended at 80
FR 36722, June 26, 2015]

1850.103-6 Disposition.

1850.103-670 Implementation of the
Qontract Adjustment Board’s deci-
sion.

(a) The contracting officer shall take
action authorized in the CAB’s deci-
sion.

(b) Immediately upon execution, in-
cluding any required Headquarters ap-
proval, of a contract or contract modi-
fication or amendment implementing
the CAB decision, the contracting offi-
cer shall forward a copy of the contrac-
tual document to the Associate Gen-
eral Counsel for Contracts and Pro-
curement Law.

[76 FR 72328, Nov. 23, 2011, as amended at 80
FR 36722, June 26, 2015]

1850.104 Residual powers.

1850.104-2 General.

(a) Requests for the exercise of resid-
ual powers shall be sent to the Head-
quarters Office of Procurement, Pro-
gram Operations Division for review
and processing. The NASA Adminis-
trator is the approval authority for the
Memorandum of Decision.

[80 FR 36722, June 26, 2015]

1850.104-3 Special procedures for un-
usually hazardous or nuclear risks.

(a) Indemnification requests. (1) Con-
tractor indemnification requests must
be submitted to the cognizant con-
tracting officer for the contract for
which the indemnification clause is re-
quested. The request shall be sub-
mitted six (6) months in advance of the
desired effective date of the requested
indemnification in order to allow suffi-
cient time for the request to be re-
viewed, analyzed, and approved by the
Agency. Contractors shall submit a
single request and shall ensure that du-
plicate requests are not submitted by
associated divisions, subsidiaries, or
central offices of the contractor.
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(ii) The contractor’s request for in-
demnification must identify a suffi-
cient factual basis for indemnification
by explaining specifically what work
activities under the contract create the
unusually hazardous or nuclear risk
and identifying the timeframes in
which the risk would be incurred.

(iii) The contractor shall also provide
evidence, such as a certificate of insur-
ance or other customary proof of insur-
ance, that such insurance is either in
force or is available and will be in force
during the indemnified period.

(b) Action on indemnification requests.
(1) If recommending approval, the con-
tracting officer shall forward the re-
quired information to the NASA Head-
quarters Office of Procurement, Pro-
gram Operations Division, along with
the following:

(i) For contracts of five years dura-
tion or longer, a determination, with
supporting rationale, whether the in-
demnification approval and insurance
coverage and premiums should be re-
viewed for adequacy and continued va-
lidity at points in time within the ex-
tended contract period.

(ii) The specific definition of the un-
usually hazardous risk to which the
contractor is exposed in the perform-
ance of the contract(s), including speci-
ficity about which activities present
such risk and the anticipated time-
frames in which the risk will be in-
curred;

(iv) A complete discussion of the con-
tractor’s financial protection program;
and

(vi) The extent to, and conditions
under, which indemnification is being
approved for subcontracts.

(2) The NASA Administrator is the
approval authority for using the in-
demnification clause in a contract by a
Memorandum of Decision.

(4)(ii) If approving subcontractor in-
demnification, the contracting officer
shall document the file with a memo-
randum for record addressing the items
set forth in FAR 50.104-3(b) and include
an analysis of the subcontractor’s fi-
nancial protection program. In per-
forming this analysis, the contracting
officer shall take into consideration
the availability, cost, terms and condi-

1851.205

tions of insurance in relation to the
unusually hazardous risk.

[80 FR 36722, June 26, 2015]

1850.104-370 Subcontractor
nification requests.

indem-

Subcontractors shall submit requests
for indemnification to the prime con-
tractor and through higher tier subcon-
tractor(s), as applicable. If the prime
contractor agrees an indemnity clause
should be flowed down to the subcon-
tractor, the prime contractor shall for-
ward its written request for subcon-
tractor indemnification to the cog-
nizant contracting officer for approval
in accordance with FAR 50.104-3. The
prime contractor’s request shall pro-
vide information responsive to 1850.104—
3, FAR 50.104-3, and FAR 50.104-
3(b)()([), (i), (v), (v), and (vii). The
agreed upon definition of the unusually
hazardous risk to be incorporated into
the subcontract shall be the same as
that incorporated in the prime con-
tract.

1850.104-4 Contract clause.
The contracting officer shall obtain
the NASA Administrator’s approval

prior to including clause 52.250-1 in a
contract.

[80 FR 36722, June 26, 2015]

PART 1851—USE OF GOVERNMENT
SOURCES BY CONTRACTORS

AUTHORITY: 51 U.S.C. 20113(a) and 48 CFR
chapter 1.

SOURCE: 62 FR 14032, Mar. 25, 1997, unless
otherwise noted.

Subpart 1851.2—Contractor Use of
Interagency Fleet Manage-
ment System (IFMS) Vehicles

1851.205 Contract clause.

When the clause at FAR 52.251-2 is in-
cluded in a solicitation or contract,
also include the clause set forth at
1852.223-76.

[68 FR 43334, July 22, 2003]
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