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Presidential Documents

Title 3—The President
PROCLAMATION 4075

Year of World 
Minority Language Groups

By The President of The United States of America

A Proclamation

Among the people of today’s world, there are more than two thousand 
distinct vernacular tongues without an alphabet or written form. Millions 
of people remain in cultural and linguistic isolation, unable to exper
ience the benefits of modern civilization or to become full participants 
in the world community.

Thousands of skilled linguists of diverse nationalities are working in 
some of the most remote areas of the world in cooperation with foreign 
governments and institutions of higher learning. Living with a single 
tribe or ethnic grouping, for years in some cases, the linguistic scholar 
must gradually gain the confidence of a people. He immerses himself in 
the culture and learns their patterns of thought and styles of expression. 
Only then can the pioneer of literacy begin to produce an alphabet and 
to undertake a thorough grammatical analysis of the language. Out of 
these efforts comes basic literacy, and the end of isolation.

The Congress, by a joint resolution approved August 16, 1971, has 
requested the President to issue a proclamation calling on the people of 
the United States to recognize the international effort to provide written 
languages for minority language groups, and designating 1971 as the 
“ Year of World Minority Language Groups” .

NOW , THEREFORE, I, RICHARD N IXON, President of the 
United States of America, do hereby designate 1971 the Year of World 
Minority Language Groups.

I urge Americans to honor those dedicated linguists who work through
out the world for literacy, and I invite foreign governments, the govern
ments of our States and communities, and ajl people to observe the year 
by continuing appropriate scientific and educational activities.

IN WITNESS WHEREOF, I have hereunto set my hand this 
seventeenth day of August in the year of our Lord nineteen hundred 
seventy-one; and of the Independence of the United States of America, 
the one hundred-ninety-sixth.

[FR Doc.71-12221 Filed 8-17-71 ;3:49 pm]

FEDERAL REGISTER, V O L. 36, N O . 161— TH UR SDAY, A U G U S T 19, 1971
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Rules and Regulations
Title 7— AGRICULTURE

Chapter VII— Agricultural Stabiliza
tion and Conservation Service 
(Agricultural Adjustment), Depart
ment of Agriculture

SUBCHAPTER B— FARM M A R K ETIN G  Q U O TA S  
A N D  A CR EAG E ALLO TM ENTS  

[Amdt. 2]

PART 728— W HEAT

Subpart— Wheat Set-Aside Program 
for Crop Years 1971—1973

The following table of contents and 
new sections are added to the subpart 
containing the regulations governing the 
wheat set-aside program for the crop 
years 1971—73 :

G énérai.
Sec.
728.1 Basis and purpose.
728.2 Definitions.
728.3 Administration.

Allotm ents and Y ields

728.4

728.11

728.12

728.13
728.14

728.15
728.16

728.17
728.18

728.35

1972 national domestic allotment for 
wheat.

Determination of 1971 domestic al
lotments.

Determination of 1972-73 domestic 
allotments for old farms. 

Allotment reductions.
Domestic allotments for new farms 

for 1972-73.
Farm yields.
Farms acquired by Federal, State, or 

local agency having the right of 
eminent domain.

Reconstitution of farms.
Notice of allotment, conserving base, 

payment rate, and yield.
County projected yields.

Domestic W heat Marketing  Certificates

Eligibility requireinents.
Intention to participate in the pro

gram.
Designation, use, and care of set- 

aside acreage.
Farm conserving base.
Determination of compliance. 
Domestic wheat marketing certifi

cates.
Division of certificates and addi

tional provisions relating to ten
ants and sharecroppers.

Purchase of certificates by Com
modity Credit Corporation.

M iscellaneous Provisions

Successors-in-interest.
Scheme or device and fraudulent 

representation. _ ,
Setoffs and assignments.
Appeals.
Performance based on advice or ac

tion of a representative of a coun
ty or State committee.

Release of prior years’ excess whèat. 
Supervisory authority of the State 

committee.
Delegation of authority.

Au th o rity : The provisions of this subpart 
issued under sec. 375(b), 379b(g); 52 Stat. 
66, 84 Stat. 1364; 7 U.S.C. 1375(b), 1379b(g).

728.36
728.37

728.38

728.39
728.40
728.41

728.42

728.43

728. 46
728. 47

728. 48
728. 49
728. 50

728. 51
728.52

728. 53

G e n e r a l

§ 728.1 Basis and purpose.
(a) The regulations in this subpart 

provide terms and conditions for the 
wheat set-aside program for the 1971 
through 1973 crops of wheat, respec
tively, under which wheat marketing 
certificates are issued to producers who 
set-aside acreage to approved conserva
tion uses and, in addition, maintain the 
acreage of cropland on the farm devoted 
in preceding years to soil-conserving 
uses (herein called “conserving base” ), 
except to the extent that they elect to 
devote the set-aside acreage to approved 
alternate crops in lieu of conservation 
uses. Wheat marketing certificates are 
issued under this subpart for the pur
pose of enabling producers on any farm 
for which certificates are issued to re
ceive, in addition to the other proceeds 
from the sale of wheat, an amount equal 
to the face value of such certificates.

(b) If the operator of the farm elects 
to participate in the program, certifi
cates shall be made available to the pro
ducers on such farm only if such pro
ducers set aside in accordance with this 
subpart an acreage on the farm equal 
to the number of acres stated on Form 
ASCS-477, Intention to Participate and 
Payment Application (herein called 
“Form 477” ).

(c) In accordance with section 101 of 
the Agricultural Act of 1970 and the 
regulations in Part 795 of this chapter, 
the total value of certificates which a 
person shall be entitled to receive an
nually under the program shall not 
exceed $55,000.

(d) The program is applicable 
throughout the United States except in 
Hawaii and Alaska.
§ 728.2 Definitions.

In the regulations in this subpart and 
in all instructions, forms, and documents 
in connection therewith, the words and 
phrases defined in this section shall have 
the meanings assigned to them herein, 
unless the context or subject matter 
otherwise requires.

(a) “Alternate crop” means any of the 
crops of castor beans, crambe, guar, 
mustard seed, plantago ovato, safflower, 
sesame, and sunflower which may be 
produced in lieu of conservation uses 
on acreage set-aside under the program.

(b) “Conservation Reserve Program” 
(herein called CRP) means the program 
authorized under the Soil Bank Act, as 
amended, Part 750 of this chapter, as 
amended.

(c) “Cropland Adjustment Program” 
(herein called CAP) means the program 
authorized under Title VI of the Food 
and Agriculture Act of 1965, as amended, 
Part 751 of this chapter, as amended.

(d) “Cropland Conversion Program” 
(herein called CCP) means the program 
authorized under section 16(e) of the 
Soil Conservation and Domestic Allot

ment Act, as amended, Part 751 of this 
chapter, as amended.

(e) “Current year” means the cal
endar year in which the wheat crop with 
respect to which certificates may be 
issued under this subpart would normally 
be harvested.

(f) “Disposition date” means the dis
posal date set forth for the commodity 
in Part 718 of this chapter, as amended.

(g) “Peed Grain Set-Aside”  means the 
program formulated under Part 775 of 
this chapter, as amended.

(h) “ Marketing year” means the 12- 
month period beginning on July 1 of the 
year the wheat is harvested.

(i) “New farm” means a farm for 
which a domestic wheat allotment is re
quested for the current year other than 
an old farm.

(j) “Old farm” means a farm for 
which a domestic wheat allotment was 
properly established in the preceding 
year (or in the case of 1971 a wheat 
allotment was established in the preced
ing year) and which is eligible for an old 
farm domestic wheat allotment in the 
current year.

(k) “Regional Conservation Pro
grams” (herein called RCP) means the 
program set forth in Part 755 of this 
chapter, as amended.

(l) “Upland Cotton Set-Aside Pro
gram” means the program formulated 
under Part 722 of this chapter, as 
amended. •

(m) “ Wheat acreage” means:
(1) Any acreage planted to wheat, and 

any acreage of volunteer wheat which 
will be harvested as grain, excluding:

(1) Any acreage of wheat approved as 
a conservation use in Part 792 of this 
chapter, as amended:

(ii) Any acreage of wheat destroyed 
by any means or used for other than 
grain not later than the disposition date;

(iii) Any acreage of wheat destroyed 
by natural causes after the disposition 
date, if the operator requests reclassi
fication in writing;

(2) Any acreage devoted to a mixture 
of crops if the county committee deter
mines that the predominant crop is 
wheat and such acreage meets the re
quirements of subparagraph (1) of this 
paragraph as being wheat acreage.

(n) “Wheat planted and considered 
planted acreage” means the wheat acre
age as defined in paragraph (m) of this 
section and:

(1) Any acreage which the county 
committee determines was not planted 
to wheat or failed because of drought, 
flood, or other natural disaster or condi
tion beyond the control of the operator;

(2) Any acreage credited as wheat 
(except for new farms) under the provi
sions of Part 719 of this chapter for pro
ducers who do not participate and earn 
certificates under the program;

(3) Any acreage planted to wheat pas
tured off or cut for hay prior to the farm

i
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disposition date when requested by the 
operator in writing;

(4) Any acreage planted and con
sidered planted to feed grain in excess 
of 50 percent of the feed grain base, ex
cept acreage which the county committee 
determines was not" planted to feed grain 
because of drought, flood, or other 
natural disaster or condition beyond the 
control of the operator: Provided, Hiat 
feed grain in excess of 50 percent of the 
feed grain base shall not be considered 
as planted to wheat for purposes of 
§ 728.14(e).

(o) In the regulations in this subpart 
and in all instructions, forms, and docu
ments in connection therewith, all other 
words and phrases shall have the mean
ings assigned to them in the regulations 
governing reconstitution, of farms, allot
ments, and bases, Part 719 of this chap
ter, as amended.
§ 728.3 Administration.

(a) The program will be administered 
under 'the general supervision of the 
Administrator, Agricultural Stabiliza
tion and Conservation Service, and shall 
be carried out in the field by Agricul
tural Stabilization and Conservation 
State and county committees (herein 
called State and county committees) and 
ASCS commodity offices. Notice of 
domestic allotments and yields shall be 
mailed to producers. Applications for 
certificates shall be approved by the 
county committee or by an authorized 
representative thereof.

(b) State and county committees, 
ASCS commodity offices and representa
tives and employees thereof do not have 
authority to modify or waive any of the 
provisions of the regulations in this sub- 
part, as amended or supplemented.

A llotments and Y ields

§ 7 2 8 .4  1972 national domestic allot
ment for wheat.

Note : For the text of § 728.4, see 36 F.R. 
7317.
§  728.11 Determination of 1971 domes

tic allotments.
The farm domestic allotment for the

1971 crop of wheat shall be determined 
by multiplying the farm allotment es
tablished for the 19.71 crop under 
§§ 728.314 to 728.357 by a national al
location percentage of .4529 except that 
the provisions of § 728.14(e) shall be 
applicable to new farm domestic allot
ments established for the 1971 crop. 
Such national allocation percentage re
sults in a 1971 national domestic allot
ment of 19.7 milion acres which equates 
to a wheat marketing allocation of 535 
million bushels.
§ 728.12 Determination of 1972—1973 

domestic allotments for old farms.
The farm domestic allotment for the

1972 and 1973 crops of wheat for old 
farms shall be determined by the county 
committee by apportioning the county 
domestic allotment among old farms in 
the county on the basis of the farm 
domestic wheat allotment for the preced
ing crop adjusted to reflect established 
crop-rotation practices and such other

factors as the Deputy Administrator 
determines should be considered for the 
purpose of establishing a fair and equi
table allotment.
§ 728.13 Allotment reductions.

Notwithstanding any other provision 
of this subpart, an old farm wheat 
domestic allotment shall be reduced:

(a) To the extent requested in writing 
by the farm owner not later than the 
closing date for filing Form 477.

(b) To the extent acreage of cropland 
on the farm is permanently removed 
from agricultural production, as de
termined by the county committee.

(c) If the current year’s wheat planted 
and considered planted acreage on the 
farm is less than 90 percent of the do
mestic allotment. In such case, the 
domestic allotment for the succeeding 
year shall be reduced by the percentage 
by which the wheat planted and con
sidered planted acreage is legs than 90 
percent of the domestic allotment for 
the current year, but such reduction shall 
not exceed 20 percent of the domestic 
allotment. If the wheat planted and con
sidered planted acreage is zero for three 
consecutive years beginning in 1971, the 
domestic allotment shall be reduced to 
zero. No domestic allotment shall be re
duced or lost through failure to plant if 
all producers on the farm elect to limit 
the acres for issuance of certificates to 
the acreage planted and considered 
planted to w h e a t  as provided in 
§ 728.41 (j).
§ 728.14 Domestic allotments for new 

farms for 1972 and 1973.
(a) The county committee, with the 

approval of the State committee, shall 
determine a domestic allotment for each 
eligible new farm for 1972 and 1973 for 
which a domestic acreage allotment is 
requested in writing prior to July 1 of 
the year immediately preceding the cur
rent year in the winter wheat area, and 
prior to March 1 of the current year in 
the spring wheat «urea. The spring wheat 
area shall include any area where spring 
wheat is normally grown, even though 
winter wheat is also grown in such area. 
Each request for such domestic allot
ment shall be made by the farm owner 
or operator on Form MQ-25, Application 
for New Farm Allotment, which shall 
contain statements as to location and 
identification of the farm, name and ad
dress of the farm operator and other 
data necessary to enable the county com
mittee to determine whether the condi
tions of eligibility prescribed by para
graph (b) of this section have been met.

(b) Eligibility for a new allotment 
shall be conditioned upon the following:

(1) The application for a new farm 
allotment is filed by the farm operator or 
farm owner at the office of the county 
committee on or before the applicable 
closing date.

(2) The farm does not otherwise qual
ify for a domestic wheat allotment.

(3) Neither the operator not the owner 
of the farm covered by the application 
owns or operates any other farm in the 
United States for which a domestic wheat

allotment is established for the current 
year.

(4) The type of soil and topography 
of the land on the farm for which the 
domestic wheat allotment is requested is 
suitable for the production of wheat and 
the production of wheat on the farm will 
not result in an undue erosion hazard 
under continuous production.

(5) The operator has adequate equip
ment and other facilities readily avail
able for the successful production of 
wheat on the farm.

(6) The operator expects to derive 
during the current year more than 50 
percent of his income from the produc
tion of agricultural commodities or prod
ucts from farming. If the farm operator 
is a partnership, each partner must ex
pect to derive during the current year, 
more than 50 percent of his income from 
the production of agricultural commodi
ties or products. If the farm operator is 
a corporation, it must have no major 
corporate purpose other than operation 
or ownership of such farm, and the of
ficers and general manager of the cor
poration must expect to derive during 
the current year more than 50 percent of 
their current year income, including divi
dends and salaries from the corporation, 
from the production of agricultural com
modities or products from farming. In 
estimating the income of the farm oper
ator from farming, no value shall be al
lowed for the estimated return from the 
production of the requested allotment. 
However, credit will be allowed for the 
estimated value of home gardens, live
stock and livestock products, poultry, or 
the agricultural products produced for 
home consumption or other use on the 
farm. The provisions of this subpara
graph shall not be applicable if the coun
ty committee, with the approval of a 
representative of the State committee, 
determines that the income of the oper
ator, from both farming and nonfarm
ing sources, will not provide a reasonable 
standard of living for the operator and 
his family. In making such determina
tion, the county committee shall con
sider such factors as size and type of 
f  arming operations, estimated net worth, 
estimated gross family farm income, esti
mated family off-farm income, number 
of dependents, and other factors affect
ing the operator’s ability to provide a 
reasonable standard of living for himself 
and his family.

(7) The applicant has at least 2 years’ 
experience producing wheat during the 
last 5 years including 1 year’s experience 
in the last 3 years: Provided, That the 
number of years which may be used in 
determining whether the applicant has 
at least 2 years experience may be in
creased from 5 years by the number of 
years in which the applicant could not 
grow wheat during such period because
(i) the permitted acreage of nonconserv
ing crops was zero on all farms in which 
the applicant had an interest, or (ii) the 
applicant was in the armed services.

(8) In the case of a farm which in
cludes land returned to agricultural pro
duction after having been acquired by 
an agency having the right of eminent 
domain for which the entire domestic
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wheat allotment (or the entire wheat al
lotment for crop years prior to 1971) 
was pooled pursuant to Part 719 of this 
chapter at least 3 years shall have 
elapsed from the date the former owner 
was displaced from the acquired farm to 
the date the request for a new farm 
domestic allotment is considered.

(9) If an old farm with a domestic 
wheat allotment (or r wheat allotment 
for crop years prior to 1971) is recon
stituted and the division of the allot
ment, as designated by the farm owner, 
leaves a divided part of the farm with a 
zero allotment, such part shall not be 
eligible for a new farm domestic wheat 
allotment for 3 years beginning with the 
year in which the reconstitution be
comes effective.

(10) If the owner of a farm releases a 
domestic wheat allotment (or the wheat 
allotment for crop years prior to 1971), 
the farm shall not be eligible for a new 
allotment for 3 years, beginning with the 
year the release became effective.

(c) In establishing a domestic wheat 
allotment for a new farm, the county 
committee shall take into consideration 
the tillable acres, crop-rotation practices, 
type of soil, topography, and the farming 
system to be followed by the operator, in
cluding the equipment and other facili
ties available for the production of wheat 
under such system, and shall limit the 
domestic allotment to the wheat acreage 
planned for the farm for the current 
year.

(d) The total new farm domestic 
wheat allotments approved in a State in 
the current year shall not exceed a re
serve established by the State committee 
of not more than 1 percent of the total 
domestic wheat allotments for all farms 
in that State. No part of such reserve for 
new allotments shall be apportioned to a 
farm to reflect new cropland brought 
into production after November 30, 1971.

(e) Notwithstanding any other provi
sion of this part, if the wheat planted 
and considered planted acreage, for the 
year the new* farm domestic wheat allot
ment is established is less than 90 per
cent of the allotment;

(1) The farm domestic allotment for 
such year shall be reduced to the acreage 
planted and considered planted to wheat 
and certificates computed on that basis; 
and

(2) The allotment for the succeeding 
year shall not exceed the acreage planted 
and considered planted to wheat for the 
prior year.

(f) The planting on a farm of wheat 
of any crop for which no farm domestic 
allotment was established shall not make 
the farm eligible for an old farm domes
tic allotment nor shall such farm by-rea
son of such planting be considered in
eligible for a new farm domestic allot
ment.
§ 728.15 Farm yields.

(a) Determining yields. The county 
committee shall determine projected 
farm wheat yields for old wheat farms 
m the county on the basis of the yield 
per harvested acre of wheat on the farm 
during each of the 3 calendar years im

mediately preceding the year in which 
such projected farm yield is determined, 
adjusted for abnormal weather condi
tions affecting such yield, for trends in 
yields and for any significant changes in 
production practices.

(b ) ' Provable 'yields. Notwithstanding 
the provisions of paragraph (a) of this 
section, if reliable records of the actual 
yield in bushels per harvested acre for 
each of the 3 years immediately preced
ing the year in which the yield is deter
mined are available to the county com
mittee, the projected yield per harvested 
acre of wheat for the farm shall not be 
less than the averáge of such yields, with 
such adjustment as determined neces
sary to provide a fair and equitable yield.

(c) Yield for new farms. The county 
committee shall determine a projected 
wheat yield for each new farm, taking 
into consideration the yields approved 
for old wheat farms which are compar
able with respect to type of soil, to
pography, moisture conditions, and cur
rent production practices.
§ 728.16 Farms acquired by Federal, 

State or local agency having the right 
o f eminent domain.

The domestic wheat allotment deter
mined for a farm shall, if the farm is ac
quired for any purpose other than for 
the continued production of allotment 
crops by any Federal, State, or other 
agency having the right of eminent do
main, become available for use in pro
viding domestic allotments for other 
farms owned by the owner so displaced, 
and such apportionment shall be made 
in accordance with Part 719 of this chap
ter.
§ 728.17 Reconstitution o f farms.

Farms shall be reconstituted and do
mestic allotments established therefor in 
accordance with Part 719 of the chapter, 
as amended. Yields for farms which are 
reconstituted after yields are originally 
established shall be determined as fol
lows:

(a) Combination. Multiply the domes
tic allotment by the yield for each parent 
farm and divide the sum of the results 
for all parent farms by the sum of the 
allotments on the parent farms.

(b) Division. Determine a yield in ac
cordance with § 728.15. The weighted 
average yields for all the farms resulting 
from the division are limited to the yield 
for the parent farm, except for rounding.

(c) Notice and date of reconstitution. 
Any Form 477 filed for a farm before it 
is reconstituted shall be canceled and the 
farm operator notified of the cancella
tion. A corrected Form 477 may be pre
pared for the farm(s) as properly con
stituted even though this action is neces
sary after the final date for filing Form 
477 as specified in § 728.37.
§ 7 2 8 .1 8  Notice o f allotment, conserv

ing base, payment rate, and yield.
Each operator interested in the wheat 

crop on a farm for which a domestic al
lotment is established shall be notified in 
writing of the allotment, the projected 
yield per acre, the advance per acre pay

ment rate and the conserving base for 
the farm: Provided, That the notice.shall 
not be mailed to any producer who has 
filed a written request that he not be 
furnished the notice, but it shall be filed 
with the producer’s request in the county 
office. The producer may withdraw his 
request at any time;' however, during 
the period a request is in effect the pro
ducer shall be considered as having been 
timely and correctly notified of the con
tents of the notice. Such notice will be 
on Form ASCS-477-1, Notice of Allot
ment, Base Acreages, Yields, and Rates 
(hereinafter called Form 477-1).
§ 728.35 County projected yields.

Note: For the text of § 728.35, see 36 F.R. 
1031.

D omestic W heat M arketing 
Certificates

§ 728.36 Eligibility requirements.
(a) General. A person is eligible for 

the program if he is a producer on a farm 
which meets the requirements of para
graph (b).of this section and he f ulfills 
the requirements of paragraph (c) of 
this section.

(b) Farm requirements. (1) A Form 
477 must be filed for the farm by the 
operator in accordance with § 728.37.

(2) The set-aside requirement must be 
met. Under the 1971 program, an acre
age equal to 75 percent of the domestic 
wheat allotment must be set aside from 
production and devoted to approved con
servation uses: Provided, That (i) a per
son whose payments under the program 
are reduced because of the $55,000 pay
ment limitation may request a down
ward adjustment in the set-aside re
quirement pursuant to the provisions of 
Part 795 of this chapter, and (ii) if at 
least 55 percent of the cropland on an 
established summer fallow farm is de
voted to a summer fallow use, no fur
ther acreage shall be required to be set 
aside on the farm.

(3) The acreage set aside from pro
duction as stated on Form 477 must be 
devoted to one or more approved con
servation uses specified in Part 792 of 
this chapter, as amended, or to alternate 
crops and the operator must comply with 
the limitations on the use of such acre
age also specified in such part.

(4) In addition to the acreage referred 
to in subparagraph (3) of this paragraph 
an acreage equal to the conserving base 
established for the farm under Part 792 
of this chapter, as amended, must be de
voted to one or more of the conservation 
uses specified in such part. Acreage 
designated as diverted or set aside under 
any other Federal acreage reduction pro
gram sh«Jl not be counted toward main
taining the conserving base unless au
thorized in the regulations governing 
such program or Part 792 of this chapter, 
as amended.

(5) In the case of any farm partici
pating in the CRP, CCP, CAP, or RCP, 
the acreage of wheat and other noncon
serving Grops (other than approved alter
nate crops on acreage set .aside under 
this program, the feed grain set-aside 
program and the upland cotton set-aside 
program) plus the acreages set aside un
der such programs, shall not exceed the
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smallest number of acres of nonconserv
ing crops permitted under the CRP, CCP, 
CAP, and RCP.

(6) Land owned by the Federal Gov
ernment which has been leased subject 
to restrictions prohibiting the production 
of wheat, or requiring the use of land 
for other purposes, or prohibiting the 
receipt of Federal payments for diver
sion or set-aside of such acreage will not 
be eligible for participation in the pro
gram. Any other land owned by the Fed
eral Government which is being occu
pied without a lease, permit, or other 
right of possession or land in a national 
wildlife refuge shall not be eligible for 
participation in the program.

(7) Producers on a farm shall not be 
eligible for participation in the program 
if the county committee determines that
(i) the farm would not normally be 
operated as grain producing farm or (ii) 
the farm is located in an area considered 
by the county committee as predomi
nately nonagricultural.

Cc) Producer eligibility requirements.
(1) The producer must be a person who 
as landowner, landlord, tenant, or share
cropper shares in the wheat produced in 
the current year (or the proceeds there
from) on a farm meeting the require
ments of paragraph (b) of this section 
or would have shared in such commodity 
if wheat had been produced on such farm 
in the current year.

(2) A minor will be eligible to partici
pate in the program only if (i) the right 
of majority has been conferred on him 
by court proceedings; or (ii) a guardian 
has been appointed to manage his prop
erty and the applicable documents are 
signed by the guardian; or (iii) a bond 
is furnished under which a surety guar
antees to protect the Commodity Credit 
Corporation from any loss incurred for 
which the minor would be liable had he 
been an adult. Notwithstanding the fore
going, payment may be made to a minor 
after December 31 of the current year 
upon a determination by the county 
committee that the minor has met the 
requirements of the program.
§  728.37 Intention to participate in the 

program.
(a) Who may file. A Form ASCS-477 

must be filed by the operator of an eli
gible farm if he wishes to participate in 
the program.

(b) Where to file. Form 477 shall be 
filed with the office of the county com
mittee having jurisdiction over the 
county where the farm is located.

(c) When to file. Form 477 shall be 
filed within the period authorized by the 
Deputy Administrator. Notwithstanding 
the foregoing, the closing date may be 
extended by the county committee if the 
producers on the farm establish to the 
satisfaction of the county committee 
that they intended to participate in the 
program and their failure to file by such 
date was not due to the fault or negli
gence of the producers.

(d) Withdrawal and revision. The op
erator may, upon approval of the coupty 
committee, withdraw Form ASCS-477 
by filing a written notice of withdrawal 
of the form with the county committee,

except that the form may not be with
drawn after the operator certifies to pro
gram acreage on the farm which is found 
by measurement to be erroneous by an 
amount exceeding the tolerance, if any, 
authorized under provisions of Parts 718 
and 791 of this chapter, as amended. If 
Form 477 is withdrawn, the producers 
on the farm may, not later than the 
closing date, file a new Form 477. If the 
farm is reconstituted or if a revised al
lotment notice is issued for any reason, 
the operator shall have 15 days after the 
mailing date of such notice of reconsti
tution or revised allotment to file a new 
Form 477.
§ 728.38 Designation, use, and care of 

set-aside acreage.
The regulations governing the desig- < 

nation, use, and care of land set aside 
from production under this program and 
approved conservation uses thereon are 
set forth in Part 792 of this chapter, as 
amended.
§ 728.39 Farm conserving base.

The regulations governing the estab
lishment and maintenance of the farm 
conserving base, Part 792 of this chapter, 
as amended, shall be applicable to the 
program.
§ 7 2 8 4 0  Determination of compliance.

(a) Determination of the wheat acre
age and acreage designated as set aside 
shall be made in accordance with Part 
718 of this chapter, as amended.

(b) A representative of the county or 
State committee or any authorized rep
resentative of the Secretary shall have 
the right at any reasonable time to enter 
a farm, concerning which representa
tions have been made on any forms filed 
under the program, in order to measure 
the acreage of wheat and the acreage 
which the operator designated as de
voted to approved conservation uses on 
the farm, to examine any records per
taining thereto, and otherwise to deter
mine the accuracy of a producer’s rep
resentations and the performance of his 
obligations under the program.
§ 728.41 Domestic wheat marketing cer

tificates.
(a) Issuance. Issuance of domestic 

marketing certificates to the producers 
on a farm shall be made after they sign 
Form 477, the farm operator certifies that 
the farm is in compliance with the re
quirements of the program and the 
county committee determines that the 
producers and farm are in compliance 
with such requirements. If the certifica
tion of compliance is made after May 1 
of the year following the current year, it 
shall not be accepted by the county com
mittee unless prior approval of the State 
committee is obtained.

(b) Failure to comply fully. Except as 
otherwise provided herein and in Part 
791 of this chapter, as amended, certifi
cates shall not be issued for a farm or to 
a producer when there is failure to com
ply fully with the regulations in this 
subpart.

(c) Amount of domestic marketing 
certificates. Domestic marketing certifi
cates shall be issued to producers on an

eligible farm equal to the number of 
bushels obtained by multiplying the 
domestic wheat allotment by the farm 
projected yield determined in accordance 
with § 728.15.

(d) Value of domestic marketing 
certificates. The face value per bushel of 
domestic marketing certificates for the 
current year’s crop of wheat shall be 
such amount as, together with the na
tional average market price received by 
farmers during the first 5 months of the 
marketing year for such crop, the Sec
retory determines will be equal to the 
parity price for wheat as of the beginning 
of the marketing year for the crop. Such 
value shall be announced by an amend
ment to this subpart.

(e) Advance. An advance will be made 
to producers as soon as practicable after 
July 1 of the year in which the crop is 
harvested in an amount equal to 75 per
cent of the estimated per bushel face 
value of certificates to be issued to 
eligible producers. The advance shall 
be repaid through the withholding of 
certificates for such crop having a face 
value equal to such advance. If the face 
value of the certificates as finally deter
mined is less than the advance, the dif
ference shall not be required to be 
repaid.

(f) Certificates due a producer. Sub
ject to the provisions of the payment 
limitation regulations in Part 795 of this 
chapter, the total amount of certificates 
due each eligible producer under the 
program shall be determined by multi
plying the total amount of certificates 
earned for the farm by the producer’s 
share of such certificates. Certificates 
having a total face value of $3 or less 
shall be issued to a producer only upon 
the request of the producer.

(g) Alternate crops. If a producer 
elects to devote the set aside acreage to 
approved alternate crops in accordance 
with §§ 728.1(a) and 728.2(a), a reduc
tion shall be made in the face value of 
certificates otherwise computed for the 
farm. The per acre reduction for set- 
aside acreage devoted to approved 
alternate crops is $10.

(h) Certificates declined. If a producer 
declines, for personal reasons, to accept 
all or any part of his share of the cer
tificates computed for a farm in accord
ance with the provisions of this section, 
such certificates or portion thereof shall 
not become available for any other pro
ducer on the farm.

(i) Unearned marketing certificates. 
Certificates issued to any producer which 
exceed the total amount of certificates 
earned by him under the program with 
respect to any farm shall be returned, or 
if not returned, the value thereof paid 
to the Commodity Credit Corporation. If 
for any reason no certificates are earned, 
the producer shall pay interest at the 
rate of 6 percent per annum on the total 
amount of certificates issued from the 
issue date to the date the certificates are 
returned or the value thereof paid. The 
provisions of the foregoing sentence re
quiring the payment of interest shall not 
apply if the producer earns a feed grain 
program payment on the same farm and 
in the year to which the refund applies.

FEDERAL REGISTER, V O L. 36 , N O . 161— THUR SDAY, A U G U S T 19, 1971



(j) Protection of allotment. Producers 
otherwise eligible to receive certificates 
may elect to limit the acres for issuance 
of certificates to the wheat acreage 
planted and considered planted in order 
to protect the domestic allotment from 
reduction due to failure to plant.
§ 728.42 Division of certificates and 

additional provisions relating to 
tenants and sharecroppers.

Regulations relating to the division of 
certificates and additional provisions 
relating to tenants and sharecroppers 
are set forth in Part 794 of this chapter, 
as amended.
§ 728.43 Purchase o f certificates by 

Commodity Credit Corporation.
Domestic marketing certificates, legal

ly held by any person, will be purchased 
by Commodity Credit Corporation at 
any time at face value.

M iscellaneous P rovisions 
§ 728.46 Successors-in-interest.

(a) In the case of the death, incom
petency, or disappearance of any pro
ducer whose name appears on Form 477, 
the certificates due him shall be issued 
to his successor, as determined in ac
cordance with the regulations in Part 707 
of this chapter, as amended.

(b) If any person who had an interest 
as a producer of wheat or would have had 
an interest as a producer if wheat had 
been produced (herein called “predeces
sor” ) is succeeded on the farm by an
other producer (herein called “succes
sor” ) after Form 477 has been filed, the 
certificates due the predecessor and 
successor shall be divided on such basis 
as they agree is fair and equitable. If 
such persons are unable to agree to a 
division of the certificates, the certifi
cates shall be issued to the producer who 
has the interest in the crop at the time 
of harvest, and if the crop is completely 
destroyed prior to harvest, the certifi
cates shall be issued to the producer who 
had the interest at the time of destruc
tion of the crop.

(c) In any case where any certificates 
due any successor producer has previ
ously been issued to the producer who 
filed Form 477, such certificates shall not 
be issued to the successor producer un
less it is recovered from the producer to 
whom they have been issued or issuance 
is authorized by the Deputy Administra
tor.
§ 728.47 Scheme or device and fraudu

lent representation.
(a) A producer who is determined by 

the State committee, or the county com- 
mittee with the approval of the State 
committee, to have adopted any scheme 
or device which tends to defeat the pur
pose of the wheat set-aside program 
shall not be entitled to receive wheat 
marketing certificates under the pro
gram for the year with respect to which 
the scheme or device was adopted and 
shall return any certificates received by 
him, or pay the value, thereof, to the 
Commodity Credit Corporation.

(b) The making of a fraudulent rep
resentation by a person in the program
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documents or otherwise for the purpose 
of obtaining wheat marketing certifi
cates shall render the person liable to 
return the certificates received by him 
(or to pay the value thereof) to the Com
modity Credit Corporation with respect 
to which the fraudulent representation 
was made.

(c) A producer who is determined by 
the State committee, or the county com
mittee with the approval of the State 
committee, to have knowingly (1) made 
a false report of the wheat, feed grain, 
or upland cotton acreage on a farm par
ticipating in the programs for such com
modities, (2) falsely~eertified compliance 
with other provisions of the wheat, feed 
grain, or upland cotton set-aside pro
gram, or (3) obstructed the county com
mittee’s efforts to determine compliance 
with the wheat, feed grain, or upland 
cotton set-aside program, shall not be 
entitled to receive program benefits 
under the wheat set-aside program, the 
feed grain set-aside program, and the 
upland cotton set-aside program for the 
year in which such action occurred and 
shall return any wheat marketing certif
icates (or pay the value thereof) and 
shall refund any payment received by 
him under such programs to the Com
modity Credit Corporation.

(d) The provisions of this section 
shall be applicable in addition to any li
ability under criminal and civil frauds 
statutes.
§ 7 2 8 .4 8  Setoffs and assignments.

(a) Producer indebtedness. The regu
lations issued by the Secretary govern
ing setoffs and withholdings, Part 13 of 
this title, as amended, shall be applicable 
to this program.

(b) Assignments. The right to receive 
wheat marketing certificates under the 
regulations in this subpart may be as
signed only to the Farmers Home Ad
ministration in accordance with iiistruc- 
tions issued by the Deputy Administra
tor.
§ 728.49 Appeals.

A producer may obtain reconsideration 
and review of determinations made 
under this subpart in accordance with 
the Appeal Regulations, Part 780 of this 
chapter, as amended.
§ 728.50 Performance based on advice 

or action o f a representative of a 
county or State committee.

The provisions of Part 790 of this 
chapter, as amended, relating to per
formance based upon action or advice 
of an authorized representative of the 
Secretary shall be applicable to this sub
part.
§ 728.51 Release of prior years’ excess 

wheat.
(a) Underproduction. Notwithstand

ing any other provisions of this title, the 
amount of any excess wheat stored by a 
producer under section 379c(b) of the 
Agricultural Adjustment Act of 1938, as 
amended, and the regulations contained 
in this title prior to the 1971 crop of 
wheat may be reduced by the amount by
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which the actual total production of the 
1971, 1972, or 1973 wheat crop on the 
farm is less than the number of bushels 
determined by multiplying three times 
the domestic allotment for such crop on 
the farm by the yield established for the 
farm under the program for such crop: 
Provided, That (1) the conditiqps of 
paragraph (b) of the section are met and
(2) if a producer having an interest in 
the excess wheat in storage no longer 
shares in the wheat crop on the farm, 
such producer may obtain the release of 
his share of the stored excess wheat to 
the extent of underproduction in the 
amount specified in the foregoing pro
visions of this paragraph on any other 
farm on which he shares in the wheat 
crop multiplied by his percent share of 
the wheat crop bn such other farm.

(b) Conditions of release. Release of 
stored excess wheat by the county com
mittee under paragraph (a) of this sec
tion is subject to the following condi
tions: (1) A producer having an interest 
in the excess wheat files a written re
quest for release of the stored excess on 
or before December 31 of the year of 
harvest in which the underproduction 
occurred, (2) the producer establishes 
actual production to the satisfaction of 
the county committee and if the county 
committee determines a farm and ware
house visit is necessary to verify produc
tion, the producer remits a service fee 
to cover cost of such visit, and (3) the 
required amount of excess wheat is in the 
storage at the time of application.
§ 728.52 Supervisory authority of the 

State committee.
The State committee may take any ac

tion required by these regulations which 
has not been taken by a county commit
tee. The State committee may also (a) 
correct, or require a county committee 
to correct, any action taken by such 
county committee which is not in ac
cordance with the regulations in this 
subpart, or (b) require a county com
mittee to withhold taking any action 
which is not in accordance with the reg
ulations of this subpart.
§ 728.53 Delegation o f authority.

No delegation herein to a State or 
county committee shall preclude the Ad
ministrator, ASCS, or his designee, from 
determining any question arising under 
the program or from reversing or modify
ing any determination made by a State 
or county committee.

Effective date. It is essential that the 
foregoing amendment to the regulations 
governing the Wheat Set-Aside program 
for crop years 1971-73 be made effective 
as soon as possible. It is hereby found 
and determined that compliance with the 
notice, public procedure, and 30-day 
effective date provisions of 5 U.S.C. 553 
is impracticable and contrary to the pub
lic interest. Accordingly, this amendment 
shall become effective upon publication 
in the F ederal R egister (8-19-71).

Proposals for amendment or modifica
tion of the amendment insofar as it 
relates to the 1972 and 1973 crop years
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are invited. The proposals may be ad
dressed to the Deputy Administrator, 
State and County Operations, ASCS, U.S. 
Department of Agriculture, Washington,
D.C. 20250. All proposals should be ac
companied by a written statement in ex
planation and support of the proposals 
and mailed within 20 days of the date of 
publication of this amendment in the 
F ederal R egister.

Signed at Washington, D.C., on Au
gust 12, 1971.

Carroll G. B runthaver, 
Acting Administrator, Agricul

tural Stabilization and Con
servation Service.

[FR Doc.17-12074 Filed 8-18-71;8:49 am]

Chapter IX— Consumer and Marketing 
Service (Marketing Agreements and 
Orders; Fruits, Vegetables, Nuts), 
Department of Agriculture

[Valencia Orange Reg. 362]
PART 908— VALENCIA ORANGES

GROW N IN AR IZO NA AND DESIG
NATED PART OF CALIFORNIA

Limitation of Handling
§ 908.662 Valencia Orange Regulation 

362.
(a) Findings. (1) Pursuant to the mar

keting agreement, as amended, and Or
der No. 908, as amended (7 CFR Part 908, 
35 F.R. 16625), regulating the handling 
of Valencia oranges grown in Arizona and 
designated part of California, effective 
under the applicable provisions of the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C. 601-674), 
and upon the basis of the recommenda
tions and information submitted by the 
Valencia Orange Administrative Com
mittee, established under the said 
amended marketing agreement and or
der, and upon other available informa
tion, it is hereby found that the lim
itation of handling of such Valencia 
oranges, as hereinafter provided, will 
tend to effectuate the declared policy of 
the act.

(2) It is hereby further found that it 
is impracticable and contrary to the pub
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
hereof in the Federal R egister (5 U.S.C. 
553) because the time intervening be
tween the date when information upon 
which this section is based became 
available and the time when this sec
tion must become effective in order to 
effectuate the declared policy of the act 
is insufficient, and a reasonable time is 
permitted, under the circumstances, for 
preparation for such effective time; and 
good cause exists for making the provi
sions hereof effective as hereinafter set 
forth. The committee held an open meet
ing during the current week, after giving 
due notice thereof, to consider supply and 
market conditions for Valencia oranges
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and the need for regulation; interested 
persons were afforded an opportunity to 
submit information and views at this 
meeting; the recommendation and sup
porting information for regulation dur
ing the period specified herein were 
promptly submitted to the Department 
after such meeting was held; the provi
sions of this section, including its ef
fective time, are identical with the afore
said recommendation of the committee, 
and information concerning such provi
sions and effective time has been dissemi
nated among handlers of such Valencia 
oranges; it is necessary, in order to effec
tuate the declared policy of the act, to 
make this Section effective during the 
period herein specified; and compliance 
with this section will not require any 
special preparation on the part of per
sons subject hereto which cannot be com
pleted on or before the effective date 
hereof. Such committee meeting was held 
on August 17,1971. '

(b) Order. (1) The respective quan
tities of Valencia oranges grown in Ari
zona and designated part of California 
which may be handled during the period 
August 20,1971, through August 26,1971, 
are hereby fixed as follows:

(1) District 1 ; 144,000 cartons ;
(ii) District 2: 456,000 cartons;
(iii) District 3 ; Unlimited.
(2) As used in this section, “handler,” 

“District 1,” “District 2,” “District 3,” 
and “carton” have the same meaning as 
when used ii\ said amended marketing 
agreement and order.
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674)

Dated: August 18,1971.
P aul A. Nicholson, 

Acting Director, Fruit and Vege
table Division, Consumer and 
Marketing Service.

[FR Doc.71-12243 Filed 8-18-71; 11:38 am]

PART 967— CELERY GROW N IN 
FLORIDA

Limitation of Handling
Notice of rule making with respect to 

a proposed limitation of handling regu
lation to be made effective under Mar
keting Agreement No. 149 and Order 
No. 967, both as amended (7 CFR Part 
967), regulating the handling of celery 
grown in Florida, was published in the 
F ederal R egister July 13, 1971 (36 F.R. 
13035) . This program is effective under 
the Agricultural Marketing Agreement 
Act of 1937, as amended (7 U.S.C. 601 
et seq.). The notice afforded interested 
persons an opportunity to file with the 
Hearing Clerk written data, views, or 
arguments pertaining thereto not later 
than the 30th day after its publication. 
None was filed.

After consideration of all relevant 
matters, including the proposal set forth 
in the aforesaid notice, the data, views, 
and recommendations of the Florida 
Celery Committee, and other available 
information, it is hereby found that the 
limitation of handling regulation, as

hereinafter set forth, including the 
establishment of the Marketable Quan
tity, and the determination of the Uni
form Percentage, as provided in §967.38
(a) will tend to effectuate the declared 
policy of the act by establishing and 
maintaining such orderly marketing 
conditions for celery as will tend to in
crease returns to producers of such 
celery.

The regulation as hereinafter set 
forth is based on the appraisal of the 
expected supply and prospective mar
ket conditions for the 1971/72 season.

During recent years, the annual celery 
production from the acreage planted in 
Florida and California without some 
type of weather problems would have 
exceeded the capacity of the United 
States, Canadian, and export market.

For the 1970-71 season recently ended, 
Florida’s fresh market celery sales were 
approximately 7.5 million crates. This 
compares with about 6,133,000 crates ip. 
1969-70, and 7,000,000 crates in 1968- 
69. About 1,000 acres were abandoned 
for economic or other reasons in 1970- 
71, compared with 1,612 in 1969-70, and 
975 in 1968-69.

It is estimated Florida celery producers 
will plant 13,000 acres in 1971-72, slightly 
more than the previous year. With an 
average yield of 657 crates per acre, there 
would be a potential supply of 8,541,000 
crates. Florida producers cannot expect 
to economically market such a quantity 
under normal conditions.

The marketable quantity herein estab
lished is at a level which will provide 
ample opportunity for the industry to 
strive to market the greatest number of 
crates at reasonable prices to consumers, 
while at the same time providing the 
possibility of a reasonable return to 
growers for their efforts and investment.

This marketable quantity is a more 
than 1.3 million crate reduction from 
the total base quantities of present pro
ducers. Therefore, in accordance with 
§ 967.37(d) (1), no reserve is established 
for additional base quantities.

Based on these and other reasons con
tained in the committee’s marketing 
policy statement and other available in
formation it is believed that these reg
ulations are necessary to maintain or
derly marketing and increase returns to 
growers, and will tend to effectuate the 
declared policy of the Act.

However, the committee is required 
to review, prior to November 1, the mar
keting policy it has adopted for the 1971- 
72 season and, as changes are indicated, 
the committee may recommend an ap
propriate upward revision in the regu
lation. '

It is hereby found that good cause 
exists for not postponing the effective 
date of this section until 30 days after 
publication in the F ederal R egister (5
U.S.C. 553) in that (1) notice was given 
of the proposed limitation regulation set 
forth in this section through publicity 
in the production area and by publica
tion in the July 13, 1971, Federal R egis
ter, (2) as provided in said marketing 
agreement and order, this regulation
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applies to celery marketed during the 
1971-72 season, (3) compliance with this 
section will not require any special prep
aration by handlers which cannot be 
completed prior to the time actual han
dling of harvested celery begins, approxi
mately the latter part of October, (4) 
prompt promulgation of this regulation 
will be beneficial to all interested parties 
because it should afford producers and 
handlers maximum time to plan their 
operations accordingly, and (5) no useful 
purpose will be served by postponing 
such promulgation.

It is therefore ordered:
§9 6 7 .3 0 7  Marketable q u a n tity  for 

1 9 7 1 /7 2  season; uniform percent
age; and limitation on handling.

(a) The marketable quantity for the 
1971-72 season is established, pursuant 
to § 967.36(a), as 7,887,375 crates.

(b) As provided in § 967.38(a), the 
uniform percentage for the 1971-72 sea
son is determined as 84.312 percent.

(c) During the 1971-72 season no han
dler may handle, as provided in § 967.36
(b) (1), any harvested celery unless it is 
within the marketable allotment for the 
producer of such celery.

(d) No reserve for base quantities for 
the 1971-72 season is established.

(e) Terms used herein shall have the 
same meaning as when used in the said 
marketing agreement and order.
(Secs. 1-19, 48 Stat. 31, as amended, 7 U.S.C. 
601-674)

Dated: August 16,1971.
Paul A. Nicholson, 

Acting Director, Fruit and Vege
table Division, Consumer and 
Marketing Service.

[FR Doc.17-12148 Filed 8-18-71;8:56 am]

Chapter XIV— -Commodity Credit Cor
poration, Department of Agriculture

SUBCHAPTER B— LO AN S, PURCHASES, A N D  
OTHER O PER ATIO NS

PART 1427—  COTTON

Subpart— 1971—Crop Supplement to
Cotton Loan Program Regulations

Correction
In F.R. Doc. 71-11266 appearing at 

page 14626 in the issue for Saturday, 
August 7, 1971, the following changes 
should be made:

1. In § 1427.101 under Alabama the 
loan rate for Tiiscumbia, now reading 
“ 19.85” , should read “ 19.80” , and the 
rate for Uniontown, now reading “ 19.90” , 
should read “ 19.95” .

2. In § 1427.101 under Texas,, the loan 
rate for Corsicaiia, now reading “ 19.55” , 
should read “ 19.50” , and the rate for 
Crosbyton, now reading “ 19.40”, should 
read “ 19.45” .

3. In § 1427.102 the last entry opposite 
“SM Gray” under “Strict Middling” , 
now reading “-80” , should read “-30” .

Title 9— ANIMALS AND 
ANIMAL PRODUCTS

Chapter I— Agricultural Research
Service, Department of Agriculture

SUBCHAPTER C— INTERSTATE TR A N S P O R TA TIO N  
O F A N IM A LS  A N D  POULTRY  

[Docket No. 71-590]

p a r t  76— H O G  C H O L E R A  AND  
OTHER COMMUNICABLE SWINE 
DISEASES

Areas Quarantined
Pursuant to provisions of the Act of 

May 29, 1884, as amended, the Act of 
February 2, 1903, as amended, the Act of 
March 3, 1905, as amended, the Act of 
September 6, 1961, and the Act of Jiffy 
2, 1962 (21 U.S.C. 111-113, 114g, 115, 117,
120, 121, 123-126, 134b, 134f), Part 76, 
Title 9, Code of Federal Regulations, re
stricting the interstate movement of 
swine and certain products because of 
hog cholera and other communicable 
swine diseases, is hereby amended in the 
following respects:

In § 76.2, the reference to the State of 
Mississippi in the introductory portion 
of paragraph (e) and paragraph (e) (3) 
relating to the State of Mississippi are 
deleted, and paragraph (f) is amended 
by adding thereto the name of the State 
of Mississippi.
(Secs. 4-7, 23 Stat. 32, as amended, secs. 1 
and 2, 32 Stat. 791-792, as amended, secs. 
1-4, 33 Stat. 1264, 1265, as amended, sec. 1, 
75 Stat. 481, secs. 3 and 11, 76 Stat. 130, 132; 
21 U.S.C. I l l ,  112, 113, 114g, 115, 117, 120,
121, 123-126, 134b, 134f; 29 F.R. 16210, as 
amended)

Effective date. The foregoing amend
ment shall become effective upon issu
ance.

The amendment excludes a portion of 
Chickasaw County, Miss., from the areas 
quarantined because of hog cholera. 
Therefore, the restrictions pertaining to 
the interstate movement of swine and 
swine products from or through quar
antined areas as contained in 9 CFR 
Part 76, as amended, will not apply to 
the excluded area, but will continue to 
apply to the quarantined areas described 
in § 76.2(e). Further, the restrictions 
pertaining to the interstate movement of 
swine and swine products from nonquar- 
antined areas contained in said Part 76 
will apply to the excluded area. No areas 
in Mississippi remain under the 
quarantine.

The amendment adds Mississippi to 
the last of hog cholera eradication States 
in § 76.2(f), and the special provisions 
pertaining to the interstate movement of 
swine and swine products from or to such 
eradication States are applicable to 
Mississippi.

Insofar as the amendment relieves 
certain restrictions presently imposed 
but no longer deemed necessary to pre
vent the spread of hog cholera, it must 
be made effective immediately to be of 
maximum benefit to affected persons. In

sofar as it imposes restrictions it should 
be made effective promptly in order to 
prevent the spread of hog cholera. It does 
not appear that public participation in 
this rule making proceeding would make 
additional relevant information avail
able to this Department. Accordingly, 
under the administrative procedure pro
visions in 5 U.S.C. 553, it is found upon 
good cause that notice and other public 
procedure with respect to the amend
ment are impracticable and unnecessary, 
and good cause is found for making it 
effective less than 30 days after publica
tion in the Federal R egister.

Done at Washington, D.C., this 13th 
day of August 1971.

F. J. M ulhern,
Acting Administrator, 

Agricultural Research Service.
[FR Doc.71-12146 Filed-8-18-71;8:56 am]

SUBCHAPTER E— VIRUSES, SERUMS, TO X IN S , A N D  
A N A L O G O U S  PRODUCTS; O R G AN ISM S A N D  
VECTORS

PART 113— STANDARD 
REQUIREMENTS

Miscellaneous Amendments
On July 3,1971, there was published in 

the Federal R egister (36 F.R. 12694) a 
notice of proposed rule making with re
spect to proposed amendments to the 
regulations relating to viruses, serums, 
toxins, and analogous products in Part 
113, of Title 9, Code of Federal Regula
tions, issued pursuant to the provisions 
of the Virus-Serum-Toxin Act of March 
4, 1913 (21 U.S.C. 151-158). A notice ex
tending the period to submit written 
data, views, or arguments to 15 days after 
date of publication was published in the 
July 23, 1971, issue of the Federal 
R egister (36F.R. 13689)

After due consideration of all relevant 
matters, including the proposals set 
forth in the aforesaid notice of rule 
making and the comments and views sub
mitted by interested persons, and pursu
ant to the authority contained in the 
Virus-Serum-Toxin Act of March 4, 
1913 (21 U.S.C. 151-158), the proposed 
amendments of Part 113 of Subchapter 
E, Chapter I, Title 9, of the Code of 
Federal Regulations as contained in the 
aforesaid notice are hereby adopted and 
are set forth in full herein.

1. Section 113.3 is amended by revis
ing paragraph (a) to read:
§ 113.3 Sampling of biological products. 

* * * * *
(a) An employee of the Department, 

of the licensee, or of the permittee, as 
designated by the Director shall select 
prerelease samples of biological product 
to be tested by the Division. Such sam
ples shall be forwarded to the place des
ignated by the Director and in the num
ber and quantity as prescribed.

(1) Selection shall be made as follows:
(i) Nonviable liquid biological prod

ucts—either bulk or final container sam
ples of completed product shall be se
lected for purity, safety, or potency tests.
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Biological product in final container shall 
be selected to test for viable bacteria and 
fungi.

(ii) Viable liquid biological products; 
samples shall be in final containers and 
shall be randomly selected at the end of 
the filling operation. Bulk containers of 
completed product may be sampled when 
authorized by the Director.

(iii) Desiccated biological products; 
samples shall be in final containers and 
shall be randomly selected if desiccated 
in the final container. Biological products 
desiccated in bulk sjiall be sampled at 
the end of the filling operation.

(iv) Representative samples of each 
serial or subserial in each shipment of 
imported biological products shall be 
selected.

(2) Comparable samples shall be used 
by the Division, the licensee, and the 
permittee for similar tests.

*  *  *  *  *

2. Section 113.27 is amended by revis
ing paragraph (a) (3) to read:
§  113.27 Detection o f viable extraneous 

bacteria and fungi in live vaccines. 
* * * * *

(a) Live viral vaccines. * * *
(3) Immediately prior to starting the 

tests:
(i) Frozen liquid vacciné shall be 

thawed, and
(ii) Desiccated vaccine shall be re

hydrated with the accompanying sterile 
diluent as recommended on the label 
or with sterile Soybean Casein Digest 
Medium. Sterile distilled water may be 
used for those desiccated vaccines pack
aged without diluents.

Note : The record keeping and/or report
ing requirements contained herein have been 
approved by the Bureau of the Budget in 
accordance with the Federal Reports Act of 
1942.

Effective date: Thirty days after 
publication in the Federal R egister.

Done at Washington, D.C., this 13th 
day of August 1971.

F. J. Mtjlhern, 
Acting Administrator, 

Agricultural Research Service.
[FR Doc.71-12147 Filed 8-18-71;8:56 am]

Title 12— BANKS AND BANKING
Chapter I— Bureau of the Comptroller 

of the Currency, Department of the 
Treasury

PART 1— INVESTMENT SECURITIES 
REGULATION

Securities Eligible for Underwriting 
and Unlimited Holding

The following new sections are added 
to Part 1 of Title 12:

. 1310 Kent County, Michigan, Airport Im
provement Bonds.

1.311 City of Roseville Community Hospital 
Addition Corporation Leasehold 
Mortgage Bonds.

Sec.
1.312 City of Walnut Creek Aquatic Facili

ties, Inc.
1.313 Placer Oounty-Roseville Civic Center

Improvement Authority.
1.314 Contra Costa County Juvenile Facili

ties Corporation Leasehold Mort
gage Bonds.

1.315 Fox Chapel Area School Authority
(Pennsylvania).

1.316 Contra Costa Education Center
Authority.

1.317 Sacramento Community C e n t e r
Authority.

Au th o r ity : §§ 1.310-1.317 issued under R.S. 
324 et seq., as amended, paragraph Seventh 
of R.S. 5136, as amended; 12 U.S.C. 1 et seq., 
24(7), unless otherwise noted.
§ 1.310 Kent County, Michigan, Airport 

Improvement Bonds.
(a) Request. The Comptroller of the 

Currency has been requested to rule on 
the eligibility of the $2 million County 
of Kent, State of Michigan, Airport Im
provement Revenue Bonds, Series II, for 
purchase, dealing in, underwriting and 
unlimited holding by national banks 
under paragraph Seventh of 12 U.S.C. 
24.

(b) Opinion. (1) Political subdivisions 
are authorized by the laws of Michigan 
to acquire, establish, construct and en
large airports and related facilities, to 
finance such projects through the issu
ance of revenue bonds, to pledge airport 
revenues as security for such bonds and 
to agree that if pledged funds are insuffi
cient for the payment of principal and 
interest when due, moneys sufficient to 
make up the deficiency will be advanced 
from the general funds of the political 
subdivision.

(2) The County of Kent is issuing 
these bonds to finance the acquisition 
and construction of additions, extensions, 
and improvements to Kent County Air
port which it owns and operates. The 
bonds, and the $6,300,000 bonds of Series 
I, are payable primarily from and are 
secured by a first lien on the net revenue 
of the Airport.

(3) The County of Kent, which pos
sesses general powers of taxation, has 
made the authorized agreement to ad
vance moneys out of its general funds 
and thus committed its faith and credit 
in support of the bonds.

(c) Ruling. It is our conclusion that 
the $2 million County of Kent, State of 
Michigan, Airport Improvement Revenue 
Bonds, Series II, are general obligations 
of a State or a political subdivision 
thereof under paragraph Seventh of 12 
U.S.C. 24 and accordingly are eligible for 
purchase, dealing in, underwriting, and 
unlimited holding by national banks. 
This ruling is applicable to State mem
ber banks under 12 U.S.C. 335. (Comp
troller’s letter dated May 20, 1971.)
§ 1.311 City o f Roseville Community 

Hospital Addition Corporation Lease
hold Mortgage Bonds.

(a) Request. The Comptroller of the 
Currency has been requested to rule on 
the eligibility of the $5,500,000 City of 
Roseville Community Hospital Addition 
Corporation Leasehold Mortgage Bonds

for purchase, dealing in, underwriting 
and unlimited holding by national banks 
under paragraph Seventh of 12 U.S.C. 24..

(b) Opinion. ( l)  The City of Roseville 
Community  Hospital Addition Corpora
tion, a California non-profit corporation 
acting for the city of Roseville, was 
created to issue its leasehold mortgage 
bonds to finance the construction of an 
addition to the existing Roseville Com
munity Hospital which is owned by the 
city of Roseville. The addition will be 
constructed on a city-owned site leased 
to the Corporation specifically for that 
purpose. The Corporation is issuing these 
bonds to finance the construction. When 
completed the addition will be leased by 
the Corporation to the city.

(2) The Hospital which opened in 
1952 now has 156 rooms. The new addi
tion will add 92 beds and more than 
double the available space. There re
mains outstanding debt incurred by the 
city for hospital construction and im
provement in the amount of $540,000 
consisting of $60,000 in general obliga
tions issued in 1951 and $680,000 in rev
enue bonds issued in 1958 and 1963.

(3) The city has unconditionally 
promised in the lease rental agreement 
to pay annual lease rentals to the Cor
poration in an amount sufficient to meet
a.nnua.i interest and principal payments 
on these bonds, as well as other necessary 
expenses. The city, which possesses gen
eral powers of taxation, has thus com
mitted its faith and credit in support of 
the bonds.

(c) Ruling. It is our conclusion that 
the $5,500,000 City of Roseville Com
munity Hospital Addition Corporation 
Leasehold Mortgage Bonds are general 
obligations of a State or a political sub-- 
division thereof . under paragraph 
Seventh of 12 U.S.C. 24 and accordingly 
are eligible for purchase, dealing in, 
underwriting, and unlimited holding by 
national banks. (Acting Comptroller’s 
letter dated June 4,1971.)
§ 1.312 City of Walnut Creek Aquatic 

Facilities, Inc.
(a) Request. The Comptroller of the 

Currency has been requested to rule on 
the eligibility of the $650,000 City of 
Walnut Creek Aquatic Facilities, Inc. 
Bonds for purchase, dealing in, under
writing and unlimited holding by na
tional banks under paragraph Seventh bf 
12 U.S.C. 24.

(b) Opinion. (1) The City of Walnut 
Creek Aquatic Facilities, Inc., a Califor
nia non-profit corporation acting for the 
city of Walfiut Creek was created to issue 
its bonds to finance the acquisition, con
struction and improvement of public rec
reational and aquatic facilities for the 
city on land leased to it by the city. The 
completed f acilities will be leased to and 
operated by the city. The Corporation is 
issuing these bonds to finance the con
struction of a swimming center consist
ing of three pools, a building and related 
facilities in Heather Farms City Park.

(2) The city has unconditionally 
promised in the lease rental agreement 
to pay annual lease rentals to the Cor
poration in an amount sufficient to meet
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annual interest and principal payments 
on these bonds, as well as other necessary 
expenses. The city, which possesses gen-, 
eral powers of taxation, has thus com
mitted its faith and credit in support of 
the bonds.

(c) Ruling. It is our conclusion that 
the $650,000 City of Walnut Creek 
Aquatic Facilities, Inc. Bonds are general 
obligations of a State or a political sub
division thereof under paragraph 
Seventh of 12 U.S.C. 24 and accordingly 
are eligible for purchase, dealing in, 
underwriting, and unlimited holding by 
national banks. (Comptroller’s letter 
dated July 9, 1971.)
§ 1.313 Placer County-Roseville Civic 

Center Improvement Authority.
(a) Request. The Comptroller of the 

Currency has been requested to rule on 
the eligibility of the $2,550,000 Placer 
County-Roseville Civic Center Improve
ment Authority 1971 Bonds, for purchase, 
dealing in, underwriting and unlimited 
holding by national banks under para
graph Seventh of 12 U.S.C. 24.

(b) Opinion. (1) The Placer County- 
Roseville Civic Center Improvement 
Authority is a public entity created under 
the laws of California by an agreement 
between the County of Placer and the 
city of Roseville. Under this agreement, 
the Authority is authorized to acquire a 
city-owned site and to acquire, construct, 
or cause to be constructed, and to main
tain and operate a county and city civic 
center, to lease the completed project to 
the city or the county or both, and to 
issue bonds to finance the project.

(2) The Authority is issuing these 
bonds to finance the construction of a 
County and City Civic Center consisting 
of a Public Safety Building including fire, 
police, and court facilities and a County 
Building to be used primarily as a wel
fare office. The Civic Center will be leased 
to the County which will sublease the 
Public Safety Building to the City.

(3) The County has unconditionally 
promised in its lease rental agreement 
to pay annual rentals to the Authority 
in an amount sufficient to meet annual 
interest and principal payments on these 
bonds, as well as other necessary ex
penses. The County, which possesses gen
eral powers of taxation, has thus com
mitted its faith and credit in support 
of the bonds.

(c) Ruling. It is our conclusion, that 
the $2,550,000 Placer County-Roseville 
Civic Center Improvement Authority 
1971 Bonds, are general obligations of a 
State or a political subdivision thereof 
under paragraph Seventh of 12 U.S.C. 
24 and accordingly are eligible for pur
chase, dealing in, underwriting and un
limited holding by national banks. 
(Comptroller’s letter dated June 11, 
1971.)
§ 1.314  ̂ Contra Costa County Juvenile 

Facilities Corporation L e a se h o ld  
Mortgage Bonds.

(a) Request. The Comptroller of the 
Currency has been requested to rule on 
the eligibility of the $2,380,000 Contra 
Costa County Juvenile Facilities Corpo

ration Leasehold Mortgage Bonds for 
purchase, dealing in, underwriting and 
unlimited holding by national banks un
der paragraph Seventh of 12 U.S.C. 24.

(b) Opinion. (1) The Contra Costa 
County Juvenile Facilities Corporation, 
a California non-profit corporation was 
organized primarily to assist the County 
by financing the construction of an ad
dition to an existing juvenile hall con
sisting of housing, class rooms, detention, 
kitchen and dining facilities, outside play 
areas and related facilities. The Corpo
ration is issuing its leasehold mortgage 
bonds to finance the construction of this 
project on land leased to it by the Cpunty. 
The completed project will be leased to 
and operated by the County.

(2) The County has unconditionally 
promised in the lease rental agreement 
to pay annual lease rentals to the Cor
poration in an amount sufficient to meet 
annual interest and principal payments 
on these bonds, as well as other neces
sary expenses. The County, which pos
sesses general powers of taxation has 
thus committed its faith and credit in 
support of the bonds.

(c) Ruling. It is our conclusion that 
the $2,380,000 Contra Costa County Ju
venile Facilities Corporation Leasehold 
Mortgage Bonds are general obligations 
of a State or a political subdivision 
thereof under paragraph Seventh of 12 
U.S.C. 24 and accordingly are eligible 
for purchase, dealing in, underwriting 
and unlimited holding by national banks. 
(Comptroller’s letter dated July 21,1971.)
§ 1.315 Fox Chapel Area School Au

thority (Pennsylvania) .
(a) Request. The Comptroller of the 

Currency has been requested to rule on 
the eligibility of the $1,040,000 Fox 
Chapel Area School Authority School 
Building Revenue Bonds, Series of 1971, 
for purchase, dealing in, underwriting 
and unlimited holding by national banks 
under paragraph Seventh of 12 U.S.C. 24.

(b) Opinion. (1) The Fox Chapel Area 
School authority is a body corporate 
and politic organized by the Fox Chapel 
Area School District underihe Municipal 
Authorities Act of Pennsylvania. A mu
nicipal authority organized by a school 
district is authorized to hold, acquire, 
construct, improve, operate and lease 
public school buildings and facilities and 
to issue bonds to finance such projects. 
The School Code provides that a school 
district may sell or lease school property 
to a municipal authority and may lease 
school projects from a municipal au
thority under a long-term lease if all 
obligations thereunder can be met from 
current revenues. These revenues include 
ad valorem school taxes, State Re
imbursements and other revenues.

(2) The Authority is issuing these 
bonds to finance the renovation and con
version of an existing high school build
ing to an elementary school which will 
house kindergarten and grades one 
through five. The completed project will 
be leased to the School District for opera
tion. The School District has uncondi
tionally promised in a lease agreement 
to pay annual lease rentals to the Au

thority in amounts sufficient to provide 
for the payment of the principal of and 
interest on the bonds as well as other 
necessary expenses.

(3) The School District is authorized 
and directed under the School Code to 
levy an unlimited annual tax on the as
sessed valuation of taxable real estate 
to pay rentals due the Authority. The 
School Code also provides that if any 
school district fails to pay any rental 
payment due any municipal authority in 
accordance with the terms of any school 
lease, the State Superintendent of Public 
Education shall, after appropriate notice, 
withhold from any State appropriation 
due the school district an amount equal 
to the amount owing and shall pay such 
sum to the municipal authority.

(c) Ruling. It is our conclusion that 
the $1,040,000 Fox Chapel Area School 
Authority School Building Revenue 
Bonds, Series of 1971, are general obliga
tions of a State or a political subdivision 
thereof under paragraph Seventh of 12 
U.S.C. 24 and accordingly are eligible for 
purchase, dealing in, underwriting and 
unlimited holding by national banks. 
(Comptroller’s letter dated July 21, 
1971.)
§ 1.316 Contra Costa Education Center 

Authority.
(a) Request. The Comptroller of the 

Currency has been requested to rule on 
the eligibility of the $2,800,000 Contra 
Costa Education Center Authority Reve
nue Bonds for purchase, dealing in, un
derwriting and unlimited holding by na
tional banks under paragraph Seventh 
of 12 U.S.C. 24.

(b) Opinion. (1) The Contra Costa 
Education Center Authority is a public 
entity created pursuant to the laws of 
the State of California by an agreement 
between the County of Contra Costa and 
the Contra Costa Junior College District, 
a school district organized under the laws 
of the State of California. Under this 
agreement the Authority is authorized to 
acquire, construct, maintain, operate and 
lease a public building project far the 
benefit of the County and the District, 
and to issue bonds to finance the project. 
The Authority is issuing these bonds to 
finance the construction of an educa
tional center building which will be used 
as an administrative headquarters for 
the District and for administrative and 
training purposes by the County. The 
building will be constructed on a site 
leased from the District and the com
pleted project will be leased to and oper
ated by the District.

(2) The District, as required by its 
agreement with the County, has uncon
ditionally promised in the lease rental 
agreement to pay annual rentals to the 
Authority in an amount sufficient to pay 
the principal of and interest on the bonds 
as well as other necessary expenses. The 
District, which possesses general powers 
of taxation, has thus committed its faith 
and credit in support of the bonds.

(c) Ruling. It is our conclusion that 
the $2,800,000 Contra Costa Educational 
Center Authority Revenue Bonds are 
general obligations of a State or political
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subdivision thereof under paragraph 
Seventh of 12 U.S.C. 24 and accordingly 
are eligible for purchase, dealing in, 
underwriting and unlimited holding by 
national banks. (Acting Comptroller’s 
letter dated Aug. 6,1971.)
§ 1.317 Sacramento Community Center 

Authority.
(a) Request. The Comptroller of the 

Currency has been requested to rule on 
the eligibility of the $19,100,000 Sacra
mento Community Center Authority 1971 
Bonds for purchase, dealing in, under
writing and unlimited holding by na
tional banks under paragraph Seventh 
of 12 U.S.C. 24.

(b) Opinion. (1) The Sacramento 
Community Center Authority is a public 
entity created under the laws of Cali
fornia by an agreement between the 
City of Sacramento and the County of 
Sacramento. Under this agreement the 
Authority is authorized to acquire a site 
for and to construct and lease to the 
City a community center and to issue 
bonds to finance the project. The com
munity center is to consist of buildings 
for public assembly, convention halls, 
theater, meeting rooms, exhibition hall 
for arts, craft, and industrial related fa
cilities. The Authority is issuing these 
bonds to finance this project.

(2) The City, as required by its agree
ment with the County, has uncondition
ally promised in the lease rental agree
ment to pay annual rentals to the Au
thority in an amount sufficient to enable 
the Authority to meet annual interest and 
principal payments on these bonds as 
well as other necessary expenses. The 
City which possesses general powers of 
taxation has thus committed its faith 
and credit in support of the bonds.

(c) Ruling. It is our conclusion that 
the $19,100,000 Sacramento Community 
Center Authority 1971 Bonds are general 
obligations of a State or a political 
subdivision thereof under paragraph 
Seventh of 12 U.S.C. 24 and, accord
ingly, are eligible for purchase, dealing 
in, underwriting and unlimited holding 
by national banks under paragraph 
Seventh of 12 U.S.C. 24. (Acting Comp
troller’s letter dated August 6,1971.)

Dated: August 12,1971.
[ seal] W illiam  B. Camp,

Comptroller of the Currency.
[I®  Doc.71-12146 Filed 8-18-71;8:56 am]

Chapter II— Federal Reserve System
SUBCHAPTER A — BOARD O F G O VER N OR S O F  

THE FEDERAL RESERVE SYSTEM  

[Reg. Z]
PART 226— TRUTH IN LENDING

Charges for Membership in Open End 
Credit Plan

§ 226.407 Charges for membership in 
open end credit plan.

(a) A credit card issuer charges the 
cardholder an annual fee for membership 
in the credit plan and for issuance of a 
credit card for use in conjunction with 
the plan. The payment of the fee is re-
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quired as a condition of membership in 
the plan, whether or not the cardholder 
uses his card for the purpose of obtain
ing credit. The question arises whether 
these fees are finance charges under 
§ 226.4(a) of Regulation Z.

(b) Since such fees are imposed as a 
qualification of membership in the plan 
and for the issuances of a credit card, 
and not as incident to or as a condition 
of any specific extension of credit, they 
do not fall within the definition of a 
“ finance charge” under § 226.4(a) of 
Regulation Z.
(Interprets and applies 15 U.S.C. 1605)

By order of the Board of Governors, 
August 12,1971.

[seal] K enneth A. K enyon,
Deputy Secretary.

[FR Doc.71-12071 Filed 8-18-71;»:49 am]

Title 14— AERONAUTICS 
AND SPACE

Chapter I— Federal Aviation Adminis
tration, Department of Transportation 

SUBCHAPTER E— AIRSPACE  

[Airspace Docket No. 71-EA-71]
PART 71— DESIGNATION OF FEDERAL 

AIRW AYS, AREA LOW ROUTES,
CONTROLLED AIRSPACE, AND  
REPORTING POINTS

Alteration of Federal Airway  
Segments

On May 19, 1971, a notice of proposed 
rule making was published in the F ed
eral R egister (36 F.R. 9075) stating that 
the Federal Aviation Administration 
(FAA) was considering amendments to 
Part 71 of the Federal Aviation Regula
tions that would alter segments of VOR 
Federal airway Nos. 12, 37, and 276.

Interested persons were afforded an 
opportunity to participate in the pro
posed rule making through the submis
sion of comments. Comments were re
ceived from the Air Transport Associa
tion of America (ATA) and the Air Line 
Pilots Association (ALPA).

The ATA objected to the proposed air
way alterations and questioned the justi
fication for the actions taken. The ALPA 
recommended that the proposals be 
withdrawn and that the present desig
nated airway structure be retained.

It is the policy of the FAA to provide 
a minimum system of en route airways 
and routes that will provide for the effi
cient and safe movement of instrument 
flight rule air traffic. The adoption of 
such a national policy is necessary to 
ensure that en route IFR traffic may be 
accommodated with at least a basic air
way structure and.still not compromise 
the arrival/departure needs of the ter
minal areas. The mere designation of 
airway segments reflects no adverse ef
fect on a given air traffic operation. It is 
the prudent utilization of the designated 
airways and established procedures by 
air traffic control facilities which dictate 
how efficient and safe air traffic can be

accomplished in a given terminal area. 
The lack of a basic airway structure 
within the Pittsburgh terminal area has 
imposed additional mileage on the IFR 
users of the system, and has complicated 
navigation for pilots. The establishment 
of a basic structure through the Pitts
burgh complex should minimize the need 
for radar vectors of enroute aircraft and 
reduce conversation on the already con
gested frequencies employed by Air 
Traffic Service.

The FAA is of the opinion that the 
designation of basic airway structure 
within the Pittsburgh terminal complex 
will have no adverse effect on the move
ment of the IFR arrival and departure 
traffic provided the structure is utilized 
procedurally by air traffic control con
sistent with the traffic flows which pre
vail at any given time.

Subsequent to the publication of the 
notice, it has been determined that the 
alignment of V-37 segment north of 
Morgantown, W. Va., requires use of the 
Morgantown 336° T (341° M) radial in 
lieu of the 337° T (342° M) radial pub
lished in the notice. This one degree 
alignment correction made herein will 
permit the centerline of V-37 to lie over 
the Garard, Pa., intersection.

Since these amendments are minor in 
nature and no substantive change in the 
regulation is effected, notice and public 
procedure thereon are unnecessary. '

In consideration of the foregoing, 
Part 71 of the Federal Aviation Regula
tions is amended, effective 0901 G.m.t., 
October 14,1971, as hereinafter set forth.

1. Section 71.123 (36 F.R. 2010) is 
amended as follows:

a. In V-12 all between “Newcomers- 
town, Ohio;” and “Johnstown, Pa.;” is 
deleted and “Allegheny, Pa.;” Is sub
stituted therefor.

b. In V-37 all between “Morgantown, 
W. Va.;”  and “Erie, Pa.;”  is deleted 
and “ INT Morgantown 336° and Ellwood 
City, Pa., 117° radials; Ellwood City;” 
is substituted therefor.

c. In V-276 “From Clarion, Pa.;”  is 
deleted and “From Erie, Pa., via Frank
lin, Pa.; Clarion, Pa.;”  is substituted 
therefor.
Sec. 307(a), Federal Aviation Act of 1958, 
49 U.S.C. 1348(a); sec. 6 (c), Department of 
Transportation Act, 49 U.S.C. 1655(c))

Issued in Washington, D.C., on August
12,1971.

H. B. H elstrom,
Chief, Airspace and Air 

Traffic Rules Division.
[FR Doc.71-12134 Filed 8-18-71;8:55 am]

SUBCHAPTER F— AIR TRAFFIC A N D  GENERAL  
O P ER ATIN G  RULES

[Reg. Docket No. 11315; Arndt. 95-210]

PART 95— IFR ALTITUDES 
Miscellaneous Amendments

The purpose of this amendment to Part 
95 of the Federal Aviation Regulations 
is to make changes in the IFR altitudes 
at which all aircraft shall be flown over 
a specified route or portion thereof. These 
altitudes, when used in conjunction with
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the current changeover points for the 
routes or portions thereof, also assure 
navigational coverage that is adequate 
and free of frequency interference for 
that route or portion theréof.

As a situation exists which demands 
immediate action in the interest of safety, 
I find that compliance with the notice 
and procedure provisions of the Admin
istrative Procedure Act is impracticable 
and that good cause exists for making 
this amendment effective within less than 
30 days from publication.

In consideration of the foregoing and 
pursuant to the authority delegated to 
me by the Administrator (24 F.R. 5662), 
Part 95 of the Federal Aviation Regu
lations is amended,‘effective September
16,1971, as follows:

1. By amending Subpart C as 
follows:

Section 95.101 Amber Federal Airway 1 
is amended to read in part:

From, to, and MEA
Storey INT, Alaska; »Anchorage, Alaska, 

LFR; **9,000. *6,700—MCA Anchorage
LFR, southwest bound. **8,100—MOCA. 

Anchorage, Alaska, LFR; Skwentna, Alaska, 
LFR; 4,200.

»Skwentna, Alaska, LFR; PuntlUa Lake, 
Alaska, LF/RBN; **10,000. *7,000—MCA 
Skwentna LFR, westbound. **9,000— 
MOCA.

Puntilla Lake, Alaska; »Farewell, Alaska, 
LFR; **10,000. *8,600—MCA Farewell LFR, 
southeast bound. * *9,600—MOCA.
Section 95.1001 Direct routes—United 

States is amended to delete:
Fair Park INT, Tex.; Trinity Fork INT, Tex.; 

2,100. MAA—10,000.
Henrietta INT, Okla.; Lawton, Okla., VOR; 

*3,000. *2,300—MOCA.
INT 286° M rad, Alexandria VOR and 125° 

M rad Gregg County VOR; Gregg County, 
Tex., VOR; *2,500, *1,900—MOÇA. 

Fairmount INT, Calif.; Saugus INT, Calif.; 
*7,000. *6,600—MOCA.

»Fillmore, Calif., VOR; Henderson INT, 
Calif.; 7,000. *6,000—MCA Fillmore VOR, 
westbound.

INT, 165° M rad, Van Nuys VOR and 323® M 
rad, Los Angeles VOR; Park INT, Calif.;
4.000.

Lamont INT, Calif.; Palmdale, Calif., VOR, 
COP 47 POM; 10,000. MAA—18,000.

Verde INT, Calif.; Twin Lakes INT, Calif.;
6.000.

Verde INT, Calif., *Warm Springs INT, Calif.; 
**.6,000. *6,600—MCA Warm Springs INT, 
northbound. **4,500—MOCA.

Victory INT, Calif.; Warm Springs ■ INT, 
Calif.; *7,000. *6,600—MOCA.

♦Warm Springs INT, Calif.; Lake Hughes, 
Calif., VOR; 8,000. *6,600—MCA Warm 

■ Springs INT, northbound.
Section 95.1001 Direct routes—United 

States is amended to read in part:
Massena, N.Y., VOR; Ottawa, Canada, VOR;

18.000. MAA—45,000.
Columbia, S.C., VOR; Pulaski, Va., VOR;

18.000. MAA—42,000.
Spartanburg, S.C., VOR; Raleigh-Durham, 

N.C., VOR; 18,000. MAA—42,000.
Greater Southwest, Tex., VOR; Orr INT, 

Okla.; *5,000. *2,400—MOCA.
Orr INT, Okla.; Oklahoma City, Okla., VOR; 

*7,000. *2,500—MOCA.
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Section 95.1001 Direct routes—United 
States is amended by adding :
New River, N.C., RBN; Kinston, N.C., VOR; 

*2,000. *1,400—MOCA.
Ukiah, Calif., VORTAC; Bridgeville INT., 

Calif.; *11,000. *6,500—MOCA.
Bridgeville INT, Calif.; Yager INT, Calif.; 

*7,000. *6,000—MOCA.
Section 95.5000 High altitude RNAV 

routes.
From/to; total distance; changeover point 

distance from geographic location; track 
angle; MEA; and MAA.
J801R is amended to read in part:

Paria, Ariz., W/P, Gypsum, Colo., W/P; 171; 
65, Paria, 37®16'21" N., 110o39,29'' W.; 
54°/234° to COP, 58°/238° to Gypsum; 
18,000; 45,000.
J813R is amended to read in part:

Monroeville, Ala., W/P, New Orleans, La., 
VORTAC; 169; 49, MonroevUle, 31°03’03”  
N., 88®10'43" W.;~238°/058° to COP, 233®/ 
053° to New Orleans; 18,000; 45,000.
J814R is amended to read in part:

Monroeville, Ala., W/P, Texas, Ga., W/P; 
114.5; 72.3, Monroeville, 32°15'22”  N.,
86°17'19”  W.; 046®/226° to COP, 046®/226® 
to Texas; 18,000; 45,000.
J816R is amended to read in part:

Lincolnton, N.C., W/P, Richmond, Va., W/P; 
222.7; 74, Lincolnton, 35°58'48”  N., 79°45'- 
24”  W.; 054®/234® to COP, 058®/238® to 
Richmond; 18,000; 45,000.
JS51R is amended to read in part:

Logan, Calif., W/P, Virginia, Calif., W/B; 
218; 143.8, Logan, 35°10'15”  N., 119°47'10”  
W.; 123°/303° to COP, 125°/305® to Vir
ginia; 18,000; 45,000.
J855R is amended to read in part:

Lucky, Nev., W/P, Ceres, Calif., W/P; 264.4;
111, Lucky, 36°43'59”  N., 117°57'36”  W.; 
276®/096® to COP, 273®/093° to Ceres; 
18,000; 45,000.
J858R is amended to read in part:

Bonny, Colo., W/P, Lenora, Kans., W/P; 92.1;
46.1, Bonny, 39°29'40”  N., 101®13'09”  W.; 
080®/260° to COP, 080°/260® to Lenora; 
18,000; 45,000.

Lenora, Kans., W/P, Potter, Kans., W/P; 
243.4; 128.4, Lenora, 39°25'09”  N., 97°27'- 
57”  W.; 080°/260° to COP, 087®/267® to 
Potter; 18,000; 45,000.
Section 95.5500 High Altitude RNAV 

Routes.
J948R is added to read:

Kenner, La., W/P; Montpelier, La., W/P; 42; 
21, Kenner, 30°14'54”  N., 90°31'03”  W.; 
313®/133° to COP, 313°/133® to Mont
pelier; 18,000; 45,000.

Montpelier, La., W/P; Dixie, La., W/P; 205.6; 
85, Montpelier, 31°26'18”  N., 92®02'04”  W.; 
305°/125° to COP, 303°/123° to Dixie; 
18,000; 45,000.

Dixie, La., W/P, Dibble, Okla., W/P; 234.6;
112, Dixie, 33°54'30”  N., 95°34'49”  W.; 
303°/123° to COP, 298°/118° to Dibble; 
18,000; 45,000.
J950R is amended to read in part:

Scurry, Tex., VORTAC, Dibble, Okla., W/P; 
172.6; 86.3, Scurry, 33°49'03”  N., 96°55'30”  
W.; 331°/151° to COP, 331°/151° to Dibble; 
18,000; 45,000.

16051

Section 95.6013 VOR Federal airway 13 
is amended to read in part:
Fort Smith, Ark., VOR; »Chester INT, Ark.; 

**3,400. *4,500—MRA. **2,700—MOCA.
Section 95.6014 VOR Federal airway 14 
is amended to read in part:
Springfield, Mo., VOR; Lane INT, Mo.; *3,000. 

*2,800—MOCA.
Lane INT, Mo.; Stout INT, Mo.; *3,000. 

*2,300—MOCA.
Section 95.6016 VOJR Federal airway 16 

is amended to read in part:
Big Spring, Tex., VOR; Westbrook INT, Tex.; 

*4,200. *3,900—MOCA.
Section 95.6027 VOR Federal airway 27 

is amended to read in part:
North Bend, Oreg., VOR; »Gardiner INT, 

Oreg.; northbound 4,500; southbound 
3,600; *6,200—MRA.
Section 95.6066 VOR Federal airway 66 

is amended to read in part:
By Pass INT, Tex.; Hyman, Tex., VOR; *4,500. 

*4,000—MOCA.
Section 95.6068 VOR Federal airway 68 

is amended to read in part:
Derrick INT, Tex., via S alter.; San Angelo, 

Tex., VOR via S alter.; *5,000. *4,100— 
MOCA.
Section 95.6083 VOR Federal airway 83 

is amended to read in part:
Santa Fe, N. Mex., VOR; Nambe DME Fix, N. 

Mex.; northbound *11,000; southbound 
9,000. *9,000—MOCA.

Nambe DME Fix, N. Mex.; Taos, N. Mex., 
VOR; 11,000.
Section 95.6084 VOR Federal airway 84 

is amended to read in part:
Northbrook, HI., VOR; Papi INT, HI.; *2,500. 

*1,900—MOCA.
Papi INT, m .; »Sturgeon INT, HI.; **2,300.

*3,000—MRA. **1,600—MOCA.
Sturgeon INT, 111.; »Tadpole INT, Mich.; 

**2,300. *3,200—MRA. **1,600—MOCA.
Section 95.6086 VOR Federal airway 86 

is amended to read in part:
Butte, Mont., VOR; »WhitehaU, Mont., VOR; 

10,500. *9,100—MCA Whitehall VOR, West
bound.
Section 95.6088 VOR Federal airway 88 

is amended to read in part:
Springfield, Mo., VOR; Lane INT, Mo.; *3,000. 

*2,300—MOCA.
Lane INT, Mo., Stout INT, Mo.;, *3,000. 

*2,800—MOCA.
Section 95.6094 VOR Federal airway 94 

is amended to read in part:
Bethany INT, Tex.; Elm Grove, La., VOR; 

*1,800. *1,700—MOCA.
By Pass INT, Tex.; Hyman, Tex., VOR; *4,500. 

*4,000—MOCA.
Section 95.6100 VOR Federal airway 

100 is amended to read in part:
Northbrook, HI., VOR; Deerfield INT, HI.; 

*2,500. *1,900—MOCA.
Deerfield INT, HI.; Musky INT, Mich.; *2,300. 

*1,600—MOCA.
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Section 95.6103 VOR Federal airway 
103 is amended to read in part:
Roanoke, Va., VOR; Covington INT, Va.; 

6,300.
Section 95.6121 VOR Federal airway 

121 is amended to read in part:
North Bend, Oreg., VOR; »Scottsburg INT, 

Oreg.; northeast bound 6,000; southwest 
bound 4,200. *5,500—MRA.
Section 95.6129 VOR Federal airway 

129 is amended to read in part:
Duluth, Minn., VOR via E alter.; Hibbing, 

Minn., VOR via E alter.; *3,300. *2,700— 
MOCA.
Section 95.6132 VOR Federal airway 

132 is amended to read in part:
Springfield, Mo., VOR; Lane INT, Mo.; *3,000. 

*2,300—MOCA.
Lane INT, Mo.; INT, 051° M rad, Springfield 

VOR and 260° M rad., Forney VOR; *3,000. 
*2,800—MOCA.
Section 95.6163 VOR Federal airway 

163 is amended to read in part:
Lometa, Tex., VOR; Mill INT, Tex.; *4,000. 

*2,800—MOCA.
Mill INT, Tex.; Millsap, Tex., VOR; *3,000. 

*2,400—MOCA.
Section 95.6190 VOJB Federal airway

190 is amended by adding:
Phoenix, Ariz., VOR via N alter.; St. Johns, 

Ariz., VOR via N alter.; *14,500. *9,700— 
MOCA.
Section 95.6191 VOR Federal airway

191 is amended to read in part:
Big Run INT, 111.; Northbrook, 111., VOR; 

2,600.
Northbrook, HI., VOR; INT, 017 M rad., Chi

cago O’Hare VOR and 077° M rad., North
brook VOR; *2,500. *1,900—MOCA.

INT 017*. M rad. Chicago O’Hare and 077* . 
M rad., Northbrook VOR; Taylor INT, Wis.; 
*3000. *2,000—MOCA.
Section 95.6193 VOR Federal airway 

193 is amended to read in part:
Pellston, Mich., VOR; Saulte Ste. Marie, 

Mich., VOR; *3000. *2,300JMOCA.

Section 95.6205 VOJB Federal airway 
205 is amended to read in part:
Pawling, N.Y., VOR; Village INT, Conn.;

*3,400. *2,900—MOCA.
Village INT, Conn.; Simsbury INT, Conn.; 

*3,800. *2,700—MOCA.
Simsbury INT, Conn.; Meadow INT, Conn.; 

*3,800. *2,900—MOCA.
Section 95.6228 VOR Federal airway 

228 is amended to read in part:
Northbrook, 111., VOR via N alter.; Deerfield 

INT, 111., via N alter.; *2,500. *1900—MOCA. 
Deerfield INT, 111., via N alter.'; Musky INT, 

Mich., via N alter.; *2,300. *1,600—MOCA.
Section 95.6264 VOJB Federal airway 

264 is amended to delete:
Prescott, Ariz., VOR; St. Johns, Ariz, VOR;

12,000.
Section 95.6264 VOJB Federal airway 

264 is amended by adding:
Prescott, Ariz., VOR; Winslow, Ariz., VOR; 

10,500.
Winslow, Ariz., VOR; St. Johns, Ariz« VOR; 

8,900.

Section 95.6287 VOR Federal airway 
287 is amended to read in part:
Medford, Oreg., VOR;' Glendale INT, Oreg.; 

*8,000. *7,400—MOCA.
Glendale INT, Oreg.; Camas Valley INT, 

Oreg.; 8,500. *6,000—MOCA.
North Bend, Oreg., VOR; * Gardiner INT, 

Oreg., via Walter.; northbound 4,500; 
southbound 3,600. *6,200—MRA.
Section 95.6431 VOR Federal airway 

431 is amended to read in part:
Revere INT, Mass.; Hollis INT, Mass.; *2,000. 

*1,600—MOCA.
Section 95.6479 VOR Federal airway

479 is amended to read in part:
Northbrook, Hl., VOR; »Wind Lake INT, Wis.; 

**2,600. *3,000—MRA. **2,200—MOCA.
Section 95.6480 VOR Federal airway

480 is amended to read in part:
Bethel, Alaska, VOR; Cabin DME Fix, Alaska; 

*2,000. *1,300—MOCA.
Cabin DME Fix, Alaska; Aniak INT, Alaska; 

*4,000. *2,300—MOCA.
Aniak INT, Alaska; Joaquin DME Fix, Alaska; 

#*8,000. *5,600—MOCA. #MEA is estab
lished with a gap in navigation signal 
coverage.

Joaquin DME Fix, Alaska; McGrath, Alaska, 
VOR; *6,000. *5,200—MOCA.

McGrath, Alaska, VOR; Medfra DME Fix, 
Alaska; *4,000. *3,900—MOCA.

Medfra DME Fix, Alaska; Nenana, Alaska, 
VOR; *8,000. *5,000—MOCA.
Section 95.6485 VOR Federal airway 

485 is amended to read in part:
Red Hills INT, Calif.; Priest, Calif., VOR; 
6,000.
Section 95.6490 VOR Federal airway 

490 is amended to read in part:
Utica, N.Y., VOR; Cambridge, Mass., VOR; 

*4,0Q0. *3,900—MOCA.
Section 95.7102 Jet Route No. 102 is 

amended by adding:
From, to, MEA; and MAA

Phoenix, Ariz., VORTAC; Gallup, N. Mex., 
VORTAC; 18,000; 45,000.

Gallup, N. Mex., VORTAC; Alamosa, Colo., 
VORTAC; 18,000; 45,000.
Section 95.7157 Jet Route No. 157 is 

added to read:
St. Johns, Ariz., VORTAC; Alamosa, Colo., 

VORTAC; #18,000; 45,000. #MEA is estab
lished with a gap in navigation signal 
coverage.
Section 95.7161 Jet Route No. 161 is 

added to read:
Phoenix, Ariz., VORTAC; Gallup, N. Mex., 

VORTAC; 18,000; 45,000.
Gallup, N. Mex., VORTAC; Farmington, 

N. Mex., VORTAC; 18,000; 45,000.
Section 95.7163 Jet Route No. 163 is 

added to read:
St Johns, Ariz., VORTAC; Gallup, N. Mex., 

VORTAC; 18,000; 45,000.
Gallup, N. Mex., VORTAC; Farmington, 

N. Mex., VORTAC; 18,000; 45,000.
2. By amending Subpart D as follows: 
Section 95.80Q3 VOR Federal airway 

changeover points.
From, to—Changeover point: Distance; from 

V—140 is added to read:

Bluefield, W. Va., VOR; Montebello, Va., 
VOR; 44; Bluefield.

V-l 03 is amended by adding:
Lometa, Tex., VOR via E alter.; Acton, Tex., 

VOR via E alter.; 38; Lometa.
V -l 00 is amended to read in part: 

Northbrook, HI., VOR; Keeler, Mich., VOR; 
47; Northbrook.

V-27 is amended to read in part:
Ukiah, Calif., VOR; Fortuna, Calif., VOR; 

67; Ukiah. .
V—248 is amended to delete:

Avenalr Calif., VOR; Bakersfield, Calif., VOR; 
19; Avenal.

V—485 is amended to delete:
Fellows, Calif., VOR; Priest, Calif., VOR; 40; 

Fellows.
V-264 is amended to delete:

Prescott, Ariz., VOR; St. Johns, Ariz., VOR; 
62; Prescott.
Section 95.8005 Jet routes changeover 

points.
J—102 is amended by adding: .

Gallup, N. Mex., VORTAC; Alamosa, Colo., 
VORTAC; 99; Gallup.

(Secs. 307, 1110, Federal Aviation Act of 1958, 
49 U.S.C. 1348,1510)

Issued in Washington, D.C. on Au
gust 11,1971.

James P. R udolph,
Director,

Flight Standards Service.
[FR Doc.71-11888 Filed 8-18-71;8:45 amj

Title 16— COMMERCIAL 
PRACTICES

Chapter I— Federal Trade 
Commission 

[Docket No. C—1971]
PART 13— PROHIBITED TRADE 

PRACTICES

Barclay Home Products, Inc., et al.
Subpart—Advertising falsely or mis

leadingly: § 13.170 Qualities or proper
ties of product or service: 13.170-40 
Fire-extinguishing or fire-resistant.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interprets 
or applies sec. 5, 38 Stat. 719, as amended; 
15 U.S.C. 45) [Cease and desist order, Bar
clay Home Products, Inc., et al., New York, 
N.Y., Docket No. C-1971, July 12, 1971]
In the Matter of Barclay Home Products, 

Inc., and Barclay Home Products 
Sales Corp., Corporations, and Alex 
Buchman, Individually and as 
Officer of Said Corporations

Consent order requiring a New York 
City retail seller of general merchandise, 
including mattress pads, sheets, and 
pillowcases to cease representing that 
such products are flame retardant un
less all exposed parts of such articles 
have been treated with a retardant finish.

The order to cease and desist, includ
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That respondents Bar
clay Home Products, Inc., and Barclay 
Home Products Sales Corp., corpora
tions, and respondent Alex Buchman, 
individually and as president of said
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corporate respondents, and respondents’ 
agents, representatives, and employees, 
directly or through any corporate or 
other device, in connection with the of
fering for sale, sale, and distribution of 
mattress covers, mattress pads, sheets 
and pillow cases, in commerce, as “com
merce” is defined in the Federal Trade 
Commission Act, do worthwith cease and 
desist from representing directly or indi
rectly that said products are flame re
tardant, or have been treated with a 
flame retardant finish, and from utilizing 
any words or depictions of similar im
port or meaning in connection there
with, unless * all uncovered or exposed 
parts (except sewing threads) will re
tard and resist flame, flare and smoulder
ing, or have been treated with a finish 
which will retard and resist flame, flare 
and smouldering.

It is further ordered, That in all in
stances where respondents represent said 
products to be flame retardant or treated 
with a flame retardant finish, that warn
ings be provided in or on the packaging 
in immediate conjunction with said 
representations and in type or lettering 
of equal size and conspicuousness, and 
on a label affixed to the products secure
ly and with sufficient permanency to 
remain in a conspicuous, clear and plain
ly legible condition, of any danger from 
flammability which may result if these 
products be dry cleaned or washed by 
other than the recommended means or 
in excess of a stated number of times.

It is further ordered, That respondents 
notify the Commission at least 30 days 
prior to any proposed changes in the 
corporate respondents such as dissolu
tion, assignment or sale resulting in the 
emergence of a successor corporation, 
the creation or dissolution of subsidiaries 
or any other changes in the corporations 
which may affect compliance obligations 
arising out of the order.

It is further ordered, That respondents 
deliver a copy of this order to cease and 
desist to all personnel of respondents 
responsible for the preparation, creation, 
production or publication of advertising, 
packaging or labeling of all products 
covered by this order.

It is further ordered, That respondents 
herein shall, within sixty (60) djiys after 
service upon them of this order, file 
with the Commission a report in writing 
setting forth in detail the manner and 
form of their compliance with this order.

Issued: July 12,1971.
By the Commission.
[seal] Paul M. T rueblood,

Acting Secretary.
[PR Doc.71-12051 Piled 8-18-71;8:47 am]

[Docket No. C-1982]

PART 13— PROHIBITED TRADE 
PRACTICES

Barnhart Import-Export Co., Inc., and 
Richard E. Caulk

Subpart—Importing, selling, or trans
porting flammable wear: § 13.1060 Im-

RULES AN D REGULATIONS

porting, selling, or transporting flamma
ble wear.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended, 67 
Stat. i l l ,  as amended; 15 U.S.C. 45, 1191) 
[Cease and desist order, Barnhart Import- 
Export Co., Inc., et'al., Omaha, Nebr., Docket 
No. C-1982, July 20,1971]
In the Matter of Barnhart Import- 

Export Co., Inc., a Corporation, and 
Richard E. Caulk, Individually and 
as an Officer of Said Corporation

Consent order requiring an Omaha, 
Nebr., importer of general merchandise, 
including fabrics composed of acetate 
and nylon, to cease violating the Flam
mable Fabrics Act by importing or selling 
any fabric which fails to conform to the 
standards of said Act.

The order to cease and desist, includ
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That the respondents 
Barnhart Import-Export Co., Inc., a cor
poration, and its officers, and Richard
E. Caulk, individually and as an officer 
of said corporation, and respondents’ 
representatives, agents, and employees, 
directly or through any corporate or 
other device, do forthwith cease and de
sist from selling, offering for sale, in com
merce, or importing into the United 
States, or introducing, delivering for in
troduction, transporting or causing to be 
transported in commerce, or selling or 
delivering after sale or shipment in com
merce, any product, fabric, or related 
material: or manufacturing for sale, sell
ing or offering for sale, any product made 
of fabric or related material which has 
been shipped or received in commerce as 
“commerce,” “product,” “ fabric,” and 
“related material” are defined in the 
Flammable Fabrics Act, as amended, 
which product, fabric, or related mate
rial fails to conform to an applicable 
standard or regulation issued, amended 
or continued in effect, under the provi
sions of the aforesaid Act.

It is further ordered, That respond
ents notify all of their customers who 
have purchased or to whom have been 
delivered the fabric which gave rise to 
the complaint, of the flammable nature 
of said fabric and effect the recall 
of said fabric from such customers.

It is further ordered, That the re
spondents herein either process the 
fabric which gave rise to the complaint 
so as to bring it into conformance with 
the applicable standard of flammability 
under the Flammable Fabrics Act, as 
amended, or destroy said fabric.

It is further ordered, That the re
spondents herein shall, within ten (10) 
days after service upon them of this 
order, file with the Commission a special 
report in writing setting forth the re
spondents’ intentions as to compliance 
with this order. This special report shall 
also advise the Commission fully and 
specifically concerning (1) the identity 
of the fabric which gave rise to the com
plaint, (2) the amount of said fabric in 
inventory, (3) any action taken and any 
further actions proposed to be taken to 
notify customers of the flammability of
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said fabric and effect the recall of said 
fabric from customers, and of the results 
thereof, (4) any disposition of said fabric 
since May 28, 1970, and (5) any action 
taken or proposed to be taken to bring 
said fabric into conformance with the 
applicable standard of flammability un
der the Flammable Fabrics Act, as 
amended or destroy said fabric, and the 
results of such action. Such report shall 
further inform the Commission as to 
whether or not respondents have in in
ventory any product, fabric, or related 
material having a plain surface and 
made of paper, silk, rayon and acetate, 
nylon and acetate, rayon, cotton or any 
other material or combinations thereof 
in a weight of two ounces or less per 
square yard, or any product, fabric or 
related material having a. raised fiber 
surface. Respondents shall submit sam
ples of not less than one square yard in 
size of any such product, fabric, or re
lated material with this report.

It is further ordered, That respondents 
notify the Commission at least 30 days 
prior to any proposed change in the cor
porate respondent, such as dissolution, 
assignment or sale resulting in the emer
gence of a successor corporation, the 
creation or dissolution of subsidiaries or 
any other change in the corporation 
which may affect compliance obligations 
arising out of this order.

It is further ordered, That the respond
ent corporation shall forthwith distribute 
a copy of this order to each of its operat
ing divisions.

It is further ordered, That the respond
ents herein shall, within sixty (60) days 
after service upon them of this order, file 
with the Commission a report in writing 
setting forth in detail the manner and 
form in which they have complied with 
this order.

Issued: July 20, 1971.
By the Commission.
[seal] P aul M. T rueblood,

Acting Secretary.
[FR Doc.71-12052 Filed 8-18-71;8:47 am]

[Docket No. C—1966]

p a r t  13— p r o h ib it e d  t r a d e  
PRACTICES

Gerald Blanchard et al. 
Subpart—Advertising falsely or mis

leadingly: § 13.70 Fictitious or mislead
ing guarantees; § 13.155 Prices: 13.155- 
10 Bait; 13.155-35 Discount savings; 
13.155-40 Exaggerated as regular and 
customary; § 13.157 Prize contests; 
§ 13.160 Promotional sales p l a n s  ; 
§ 13.240 Special or limited offers; 
§ 13.260 Terms and conditions. Sub
part—Furnishing means and instrumen
talities of misrepresentation or decep
tion: § 13.1055 Furnishing means and 
instrumentalities of misrepresentation 
or deception. Subpart—Misrepresenting 
oneself and goods—Goods: § 13.1647 
Guarantees; § 13.1705 Prize contests; 
§ 13.1747 Special or limited offers; 
§ 13.1760 T e r m s  and conditions;
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§ 13.1760-50 Sales contract; Misrepre
senting oneself and goods—Prices:
§ 13.1779 Bait;  § 13.1805 Exaggerated 
as regular and customary. Subpart— 
Neglecting unfairly or deceptively, to 
make material disclosure: § 13.1882 
Prices; § 13.1892 Sales contract, right- 
to-cancel provision; § 13.1905 Terms
and conditions; § 13.1905-50 Sales 
contract.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Inter
prets or applies sec. 5, 38 Stat. '719, as 
amended; 15 TJ.S.C. 45) [Cease and desist 
order, Gerald Blanchard et al., Memphis, 
Tenn., Docket No. C—1966, July 7, 1971]
In the Matter of Gerald Blanchard, an 

Individual, Trading and Doing 
Business as Domestic Sewing Cen
ter, and Formerly Trading and Do
ing Business as National Electronics 
and as National Electronics 
Distributors

Consent order requiring a Memphis, 
Tenn., individual selling and distributing 
new and used sewing machines and other 
merchandise to cease using deceptive 
games of chance, misrepresenting the 
customary retail price of his merchan
dise, failing to maintain records to sup
port savings claims, using “bait” meth
ods of selling, implying that articles 
offered for sale have been repossessed, 
misusing the word “automatic” to de
scribe any sewing machine, falsely guar
anteeing any of his products, failing to 
notify purchaser that his promissory note 
may be discounted to a finance company, 
and making any sales or credit instru
ment which shall become effective prior 
to midnight of the third day after 
execution.

The order to cease and desist, includ
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That respondent Gerald 
Blanchard, an individual, trading and 
doing business as Domestic Sewing Cen
ter, and formerly trading and doing busi
ness as National Electronics and as 
National Electronics Distributors or 
under any other trade name or names, 
and respondent’s agents, representatives 
and employees, directly or through any 
corporate or other device, in connection 
with the advertising, offering for sale, 
sale or distribution of sewing machines 
or other products or services, in com
merce, as “commerce” is defined in the 
Federal Trade Commission Act, do forth
with cease and desist from:

1. Representing, directly or by im
plication, that names of winners are 
obtained through drawings, contests or 
by chance when all of the names selected 
are not chosen by lot; or misrepresent
ing, in any manner, the method by 
which names are selected.

2. Representing, directly or by impli
cation, that a sweepstakes or other type 
of game of chance is being conducted to 
determine a winner or winners of a 
prize or prizes, unless such sweepstakes 
or other type of game of chance is in 
fact designed to select a winner or win
ners of a bona fide prize or prizes.

3. Representing, directly or by impli
cation, that awards or prizes are of a 
certain value or worth when recipients 
thereof are not in fact benefited by or 
do not save the amount of the repre
sented value of such awards or prizes.

4. Representing, directly or by impli
cation, that any amount is respondent’s 
usual and customary retail price for an 
article of merchandise, product or serv
ice when such amount is in excess of the 
price or prices at which such article of 
merchandise, product or service has been 
sold or offered for sale in good faith by 
respondent at retail for a reasonably 
.substantial period of time in the recent, 
regular course of his business.

5. Representing, directly or by impli
cation, that any savings, discount, credit 
or allowance is given purchasers as a re
duction from respondent’s selling price 
for a specified article of merchandise, 
product or service unless such selling 
price is the amount at which said article 
of merchandise, product or service has 
been sold or offered for sale in good faith 
by respondent at retail for a reasonably 
substantial period of time in the recent, 
regular course of his business.

6. Using the words “ extra savings” , 
“example of your savings” or any other 
words or word of similar import or mean
ing as descriptive of any price amount; 
provided, however, that nothing herein 
shall be construed to prohibit the use of 
such words or word where such price 
constitutes a substantial reduction from 
the price at which an article of merchan
dise, product or service was sold or offered 
for sale in good faith by respondent at 
retail for a reasonably substantial period 
of time in the recent, regular course of 
his business.

7. Failing to maintain adequate rec
ords (a) which disclose the facts upon 
which any savings claims, including 
former pricing claims and comparative 
value claims, and similar representations 
of the type described in paragraphs 3 
through 6 of this order are based, and
(b) from which the validity of any sav
ings claims and comparative value 
claims, and similar representations of the 
type described in paragraphs 3 through 
6 of this order can be determined.

8. Representing, directly or by impli
cation, that an offer of any article of 
merchandise, product or service is, (a) 
limited as to time; (b) made to a limited 
number of persons; or (c) restricted or 
limited in any other manner, unless such 
represented limitations or restrictions 
were actually in force and in good faith 
adhered to.

9. Advertising or offering any products 
for sale for the purpose of obtaining leads 
or prospects for the sale of different prod
ucts unless the advertised products are 
capable of adequately performing the 
function for which they are offered and 
respondent maintains an adequate and 
readily available stock of said products.

10. Disparaging in any manner or 
refusing to sell any product advertised.

11. Using any advertising, sales plan or 
procedure involving the use of false, de
ceptive or misleading statements or 
representations which are designed to 
obtain leads or prospects for the sale of 
other merchandise.

12. Representing, directly or by impli
cation, that any products or services are 
offered for sale when such offer is not a 
bona fide officer to sell said products or 
services.

13. Representing, directly or by impli
cation, that any article of merchandise 
or product has been repossessed, has 
been partially paid for by the previous 
purchaser or is being offered for sale for 
the unpaid balance of the purchase price, 
unless such representations are true and 
factual; or misrepresenting, in any man
ner, the status, kind, quality, or price of 
an article of merchandise or product 
being offered.

14. Using the word “automatic”  or 
any other word or term of similar im
port or meaning to describe any sewing 
machine either in its entirety or as to its 
overall function or operation, or using 
any illustration or depiction which rep
resents that such a machine is auto
matic in its entirety or as to its overall 
function or operation; Provided, how
ever, That nothing herein shall be con
strued to prohibit the use of the word 
or term,“automatic” in describing a sew
ing machine’s specific attachment or 
component or function thereof, which 
after activation "and by self-operation, 
will perform without human interven
tion the mechanical function, indicated.

15. Representing, directly or by im
plication, that respondent’s products are 
guaranteed unless the nature, extent and 
duration of the guarantee, the identity 
of the guarantor and the manner in 
which the guarantor will perform there
under are clearly and conspicuously dis
closed in immediate conjunction there
with; and unless'respondent does in fact 
perform each of his obligations directly 
or impliedly represented under the 
terms of such guarantee.

16. Failing to disclose orally prior to 
the time of sale of any article of mer
chandise, product or service that an in
strument of indebtedness executed by 
a purchaser may, at respondent’s option 
and without notice to the purchaser, be 
discounted, negotiated or assigned to a 
finance company or other third party to 
which the purchaser will thereafter be 
indebted and against which the pur
chaser’s claims or defenses may not be 
available.

17. Failing to obtain their customers’ 
signed statement saying that they have 
received, read and understood the 
following:

I mportant Notice

If you are obtaining credit in connection 
with this contract, you will be required to 
sign a promissory note. This note may be 
purchased by a bank, finance company, or any 
other third party. If it is purchased by an
other party, you will be required to make
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your payments to the purchaser of the note. 
You should be aware that If this happens, 
you may have to pay the note in full to the 
new owner of the note even If this contract 
is not f  ulfilled.

18. (a) Contracting for any credit sale, 
whether in the form of a trade accept
ance, conditional sales contract, promis
sory note, or otherwise, which shall 
become binding on the buyer prior to 
midnight of the third day, excluding 
Tundays and legal holidays, after date of 
execution.

(b) Negotiating any conditional sales 
contract, promissory note, trade accept
ance, or other instrument of indebted
ness to a finance company or other third 
party prior to midnight of the third day, 
excluding Sundays and legal holidays, 
after the date of execution by the buyer.

19. Placing in the hands of others any 
means or instrumentalities whereby they 
may mislead purchasers or prospective 
purchasers as to any of the matters or 
things prohibited by this order.

It is further ordered, That the respond
ent herein stiall forthwith deliver a copy 
of this order to cease and desist to all 
present and future salesmen or other 
persons engaged in the sale of respond
ent’s merchandise, products or services, 
and shall secure from each such sales
man or other person a signed statement 
acknowledging receipt of said order.

It is further ordered, That the respond
ent shall notify the Commission within 
fifteen (15) days subsequent to any 
change in this business organization such 
as dissolution, assignment, incorporation 
or sale resulting in the emergence of a 
successor corporation or partnership or 
any other change which may affect com
pliance obligations arising out of this 
order.

It is further ordered, That the respond
ent herein shall, within sixty (60) days 
after service upon him of this order, file 
with the Commission a report in writing 
setting forth in detail the manner and 
form in which he has complied with this 
order.

Issued: July 7,1971.
By the Commission.
[seal] Paul M. T rueblood,

Acting Secretary.
[FR Doc.71-12053 Filed 8-18-71;8:47 am]

[Docket No. C-1969]
PART 13— PROHIBITED TRADE 

PRACTICES
Tommy M. Buffington et al.

Subpart—Advertising falsely or mis
leadingly; § 13.155 Prices: 13.155-35 
Discount savings; 13-155-40 Exaggerated 
as regular and customary; 13.155-50 
Forced or sacrifice sales; 13.155-100 
Usual as reduced, special, etc. Subpart— 
Neglecting, unfairly or deceptively, to 
make material disclosure; § 13.1882 
Prices.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interprets 
or applies sec. 5, 38 Stat. 719, as amended; 
15 U.S.O. 45) [Cease and desist order, Tommy 
M, Buffington et al., Littleton, Oolo., Docket 
No. C-1969, July 12,1971]

In the Matter of Tommy M. Buffington, 
an Individual Doing Business as 
T. Buff Sales and T. Buff & 
Associates

Consent order requiring a Littleton, 
Colo., individual engaged in the business 
of* an advertising and promotional con
sultant for operators of furniture and 
other retail stores to cease misrepresent
ing the customary retail price of his cus
tomers’ merchandise, deceptively using 
the words “half price” and “less than 
half price,” using such words as “ un
precedented public sale” and similar ex
pressions to import distress selling, and 
misrepresenting savings available to 
purchasers.

The order to cease and desist, includ
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That respondent Tommy
M. Buffington, an individual doing busi
ness as T. Buff Sales, T. Buff & Associ
ates, or under any other name or names, 
and respondent’s agents, representatives 
and employees, directly or through any 
corporate or other device, in connection 
with the advertising, offering for sale, 
sale or distribution of furniture or other 
articles of merchandise, in commerce, as 
“commerce” is defined in the Federal 
Trade Commission Act, do forthwith 
cease and desist from:

1. Representing or causing to be rep
resented, directly or by implication, that 
any amount, accompanied or unaccom
panied by descriptive language, is a re
tailer’s usual and customary retail price 
of merchandise unless said amount is the 
price at which the merchandise has in 
fact been usually and customarily sold 
or offered for sale in good faith by such 
retailer in the recent regular course of 
business.

2. Using or causing to be used the 
words “half price”, “less than half price” , 
“ up to 78 percent off” , or words or sym
bols of comparable import or meaning, 
except in specific reference to articles 
usually and customarily sold or offered 
for sale in good faith by the advertising 
retailer, in the recent regular course of 
business, at prices not less than the in
dicated multiple of the offering price so 
described or alluded to.

3. Using or causing to be used the 
words “Unprecedented Public Sale” , 
“Forced to Sell Regardless of Costs or 
Losses”, “Up for Public Grabs”, or other 
words or symbols imparting circum
stances of distress, unless the merchan
dise so described or alluded to has been 
reduced in price, by an amount or pro
portion of practical significance to cus
tomers and prospective customers, from 
the actual bona fide price or prices at 
which it has been usually and customar
ily sold or offered for sale in good faith 
by the advertising retailer in the recent, 
regular course of business.

4. Misrepresenting or causing to be 
misrepresented in any manner that sav
ings are available to purchasers of a re
tailer’s merchandise, or the amount of 
such savings.

5. Representing or causing to be rep
resented in advertising that any article 
is for sale at a stated offering price when

such article is not, in fact, conspicuously 
and readily available for retail purchase 
at such price at the advertised premises.

It is further ordered, That respondent 
herein shall, within sixty (60) days after 
service upon him of this order, file with 
the Commission a report in writing set
ting forth in detail the manner and form 
in fhich he has complied with this order.

Issued: July 12,1971.
By the Commission.
[seal] Paul M. T rueblood,

Acting Secretary.
[FR Doc.71-12054 Filed 8-18-71;8:47 am]

[Docket No. C-1983]
p a r t  13— p r o h ib it e d  t r a d e  

PRACTICES
Da vid Banash & Son, Inc., and 

Lee A. Banash
Subpart—Importing, selling, or trans

porting flammable wear: § 13.1060 Im
porting, selling, or transporting flam
mable wear.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec,_ 5, 38 Stat. 719, as amended, 
67 Stat. I ll ,  as amended; 15 U.S.C. 45, 1191) 
[Cease and desist order, David Banash & 
Son, Inc., et al., Boston, Mass., Docket No. 
C-1983, July 20, 1971]
In the Matter of David Banash & Son, 

Inc., a Corporation, and Lee A. Ban
ash, Individually and as an Officer 
of Said Corporation

Consent order requiring a Boston, 
Mass., importer and seller of women’s 
and misses’ wearing apparel and fashion 
accessories, including ladies’ scarves, to 
cease violating the Flammable Fabrics 
Act by importing and selling any fabric 
which fails to conform to the standards 
of said Act.

The order to cease and desist, includ
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That the respondents 
David Banash & Son, Inc., a corpora
tion, and its officers, and Lee A. Banash, 
individually and as an officer of said cor
poration, and respondents’ represent
atives, agents and employees, directly 
or through any corporate or other de
vice, do forthwith cease and desist from 
selling, offering for sale, in commerce, 
or importing into the United States, or 
introducing, delivering for introduction, 
transporting or causing to be transported 
in commerce, or selling or delivering after 
sale or shipment in commerce, any prod
uct, fabric, or related material; or manu
facturing for sale, selling or offering for 
sale, any product made of fabric or re
lated material which has been shipped 
or received in commerce as “commerce”, 
“product”, “fabric” and “related mate
rial” are defined in the Flammable Fab
rics Act, as amended, which product, 
fabric, or related material fails to con
form to an applicable standard or regu
lation issued, amended or continued in 
effect, under the provisions of the afore
said Act.

It is further ordered, That respond
ents notify all of their customers who
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have purchased or to whom have been 
delivered the products which gave rise 
to the complaint, of the flammable na
ture of said products and effect the re
call of said products from such 
customers.

It is further ordered, That the re
spondents herein either process the 
products which gave rise to the com
plaint so as to bring them into conform
ance with the applicable standard of 
flammability under the Flammable 
Fabrics Act, as amended, or destroy said 
products.

It is further ordered, That the re
spondents herein shall, within ten (10) 
days after service upon them of this 
order, file with the Commission a special 
report in writing setting forth the re
spondents’ intentions as to compliance 
with this order. This special report shall 
also advise the Commission fully and 
specifically concerning (1) the identity 
of the products which gave rise to the 
complaint, (2) the number of said prod
ucts in inventory, (3) any action taken 
and any further actions proposed to be 
taken to notify customers of the flam
mability of said products and effect the 
recall of said products from customers, 
and of the results thereof, (4) any dis
position of said products since August 31, 
1970, and (5) any action taken or pro
posed to be taken to bring said products 
into conformance with the applicable 
standard of flammability under the 
Flammable Fabrics Acts, as amended, or 
destroy said products, and the results of 
such action. Such report shall further 
inform the Commission as to whether or 
not respondents have in inventory any 
product, fabric, or related material hav
ing a plain surface and made of paper, 
silk, rayon and acetate, nylon and ace
tate, rayon, cotton or any other material 
or combinations thereof in a weight of 
two ounces or less per square yard, or 
any product, fabric, or related material 
having a raised fiber surface. Respond
ents shall submit samples of not less than 
one square yard in size of any such prod
uct, fabric, or related material with this 
report.

It is further ordered, That respondents 
notify the Commission at least 30 days 
prior to any proposed change in the cor
porate respondent, such as dissolution, 
assignment or sale resulting in the 
emergence of a successor corporation, the 
creation or dissolution of subsidiaries or 
any other change in the corporation 
which may affect compliance obligations 
arising out of this order.

It is further ordered, That the re
spondent corporation shall forthwith 
distribute a copy of this order to each of 
its operating divisions.

It is further ordered, That the re
spondents herein shall, within sixty (60) 
days after service upon them of this 
order, file with the Commission a report 
in writing setting forth in detail the 
manner and form in which they have 
complied with this order.

Issued: July 20, 1971.
By the Commission.
[ seal] Paul M. T rueblood,

Acting Secretary.
[FR Doc.71-12055 Piled 8-18-71 ;8 :48 am]

[Docket No. C-1977]
PART 13— PROHIBITED TRADE 

PRACTICES
Franshaw, Inc., et al.

Subpart—Importing, selling, or trans
porting flammable wear: § 13.1060 Im
porting, selling, or transporting flam
mable wear.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended, 67 
Stat. I ll ,  as amended; 15 U.S.C. 45, 1191) 
[Cease and desist order, Franshaw, Inc., et 
al., New York, N.Y., Docket No. C-1977, July 
20, 1971]
In the Matter of Franshaw, Inc., a Cor

poration Doing Business Under its 
Own Name and Under the Trade 
Name Whitehouse Accessories, and 
Abraham Shamah, Norma Shamah, 
Joseph Saff, and Murray Mizrachi, 
Individually and as Officers of Said 
Corporation.

Consent order requiring a New York 
City importer and distributor of wearing 
apparel, including ladies’ scarves, to 
cease violating the Flammable Fabrics 
Act by importing and selling any fabric 
which fails to conform to the standards 
of said Act.

The order to cease and desist, includ
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That respondents Fran
shaw, Inc., a corporation doing business 
under its own name and under the trade 
name Whitehouse Accessories, and its of
ficers, and Abraham Shamah, Norma 
Shamah, Joseph Saff and Murray Miz
rachi, individually and as officers of said 
corporation, and respondents’ repre
sentatives, agents and employees, directly 
or through any corporate or other device, 
do forthwith cease and desist from man
ufacturing for sale, selling, offering for 
sale, in commerce, or importing into the 
United States, or introducing, deliver
ing for introduction, transporting or 
causing to be transported, in commerce, 
or selling or delivering after sale or ship
ment in commerce any product, fabric, or 
related material; or manufacturing for 
sale, selling or offering for sale any prod
uct made of fabric or related material 
which has been shipped or received in 
commerce, as “commerce,”  “product,” 
“ fabric” and “related material” are de
fined in the Flammable Fabrics Act, as 
amended, which product, fabric or re
lated material fails to conform to any 
applicable standard or regulation issued, 
amended or continued in effect, under 
the provisions of the aforesaid Act.

It is further ordered, That respondents 
notify all of their customers who have 
purchased or to whom have been de
livered the products which gave rise to

this complaint of the flammable nature 
of said products, and effect recall of said 
products from such customers.

It is further ordered, That the respond
ents herein either process the products 
which gave rise to the complaint so as to 
bring them into conformance with the 
applicable standard of flammability un
der the Flammable Fabrics Act, as 
amended, or destroy said products.

It is further ordered, That the respond
ents herein shall within ten (10) days 
after service upon them of this order, 
file with the Commission a special report 
in writing setting forth the respondents’ 
intentions as to compliance with this 
order. This special report shall also ad
vise the Commission fully and specifically 
concerning (1) the identity of the prod
ucts which gave rise to the complaint, (2) 
the number of said products in inventory,
(3) any action taken and any further ac
tions proposed to be taken to notify 
customers of the flammability of said 
products and effect the recall of said 
products from customers, and of the re
sults thereof, (4) any disposition of said 
products since October 16, 1969, and (5) 
any action taken or proposed to be taken 
to bring said products into conformance 
with the applicable standard of flamma
bility under the Flammable Fabrics Act, 
as amended, or destroy said products, and 
the results of such action. Such report 
shall further inform the Commission as 
to whether or not respondents have in 
inventory any product, fabric, or related 
material having a plain surface and made 
of paper, silk, rayon and acetate, nylon 
and acetate, rayon, cotton or any other 
material or combinations thereof in a 
weight of 2 ounces or less per square 
yard, or any product, fabric or related 
material having a raised fiber surface. 
Respondents shall submit samples of not 
less than 1 square yard in size of any 
such product, fabric, or related material 
with this report.

It is further ordered, That respondents 
notify the Commission at least 30 days 
prior to any proposed change in the 
corporate respondent such as dissolu
tion, assignment or sale resulting in the 
emergence of a successor corporation, the 
creation or dissolution of subsidiaries or 
any other change in the corporation 
which may affect compliance obligations 
arising out of the order.

It is further ordered, That the re
spondent corporation shall forthwith 
distribute a copy of this order to each of 
its operating divisions.

It is further ordered, That respondents 
herein shall, within sixty (60) days after 
service upon them of this order, file with 
the Commission a report, in writing, set
ting forth in detail the manner and form 
in which they have complied with this 
order.
Issued: July 20,1971.
By the Commission.
[ seal] P aul M. T rueblood,

Acting Secretary.
. [FR Doc.71-12056 Filed 8-18-71;8:48 am]
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[Docket No. 0-19841
PART 13— PROHIBITED TRADE 

PRACTICES

Mrs. S. E. Katz and S. E. Katz
Subpart—Importing, selling, or trans

porting flammable wear: § 13.1060 Im
porting, selling, or transporting flam
mable wear.
(Sec 6, 38 Stat. 721; 15 TJ.S.C. 46. Interpret 
or anoly sec. 5, 38 Stat. 719, as amended, 67 
Stat. I l l ,  as amended; 15 TJ.S.C. 45, 1191) 
(Cease and desist order, Mrs. S. E. Katz et 
al., St. Louis, Mo., Docket No. C£-1984, July 
20,1971]
In the Matter of Mrs. S. E. Katz, an 

Individual Trading as S. E. Katz
Consent order requiring a St. Louis, 

Mo., individual engaged in the sale and 
distribution of textile fiber products, in
cluding scarves, to cease violating the 
Flammable Fabrics Act by importing and 
selling any fabric which fails to conform 
to the standards of said Act.

The order to cease and desist, including 
further order requiring report of com
pliance therewith, is as follows:

It is ordered, That respondent Mrs. S.
E. Katz, individually and trading as S.
E. Katz or any other name or names, and 
respondent’s representatives, agents and 
employees, directly or through any cor
porate or other device, do forthwith 
cease and desist from selling, offering for 
sale, in commerce, or importing into the 
United States, or introducing, delivering 
for introduction, transporting or caus
ing to be transported in commerce, or 
selling or delivering after sale or ship
ment in commerce, any product, fabric 
or related material; or selling or offer
ing for sale any product made of fabric 
or related material which has been 
shipped or received in commerce, as 
“commerce”, “product” , “fabric”  and 
“related material” are defined in the 
Flammable Fabrics Act, as amended, 
which product, fabric or related material 
fails to conform to any applicable stand
ard or regulation continued in effect, is
sued or amended under the provisions of 

■ the aforesaid Act.
It is further ordered, That respondent 

notify all of her customers who have 
purchased or to whom have been 
delivered the products which gave rise 
to this complaint, of the flammable na
ture of said products and effect recall of 
said products from such customers.

It is further ordered, That the respond
ent herein either process the products 
which gave rise to the complaint so as 
to bring them into conformance with the 
applicable standard of flammability 
under the Flammable Fabrics Act, as 
amended, or destroy said products.

It is further ordered, That the respond
ent herein shall, within ten (10) days 
after service upon her of this order, file 
with the Commission a special report in 
writing setting forth the respondent’s in
tentions as to compliance with this 
order. This special report shall also ad
vise the Commission fully and specifi
cally concerning (1) the identity of the 
products which gave rise to the com
plaint, (2) the number of said products 
in inventory, (3) any action taken and

any further actions proposed to be taken 
to notify customers of the flammability 
of said products and effect recall of said 
products from customers, and of the re
sults thereof, (4) any disposition of said 
products since September 20, 1970, and
(5) any action taken or proposed to be 
taken to bring said products into con
formance with the applicable standard 
of flammability under the Flammable 
Fabrics Act, as amended, or destroy said 
products and the results of such action. 
Such report shall further inform the 
Commission as to whether respondent 
has in inventory any product, fabric, or 
related material having a plain surface 
and made of paper, silk, rayon and ace
tate, nylon and acetate, rayon, cotton or 
any other material or combinations 
thereof in a weight of 2 ounces or less 
per square yard, or any product, fabric 
or related material having a raised fiber 
surface. Respondent shall submit samples 
of not less than 1 square yard in size 
of any such product, fabric, or related 
material with this report.

It is further ordered, That the respond
ent herein shall within sixty (60) days 
after service upon her of this order, file 
with the Commission a report in writing 
setting forth in detail the manner and 
form in which she has complied with 
this order.

Issued: July 20,1971.
By the Commission.
[ seal] Paul M. T rtjeblood,

Acting Secretary,
[PR Doc.71—12058 Piled 8-18-71;8:48 am]

[Docket No. C-1980]
PART 13— PROHIBITED TRADE 

PRACTICES
Korner Fabrics, Inc., and 
Sam and David Korner

Subpart—Importing, selling, or trans
porting flammable wear: § 13.1060 Im
porting, selling, or transporting flam
mable wear.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret or 
apply sec. 5, 38 Stat. 719, as amended, 67 
Stat. I l l ,  as amended; 15 TJ.S.C. 45, 1191) 
[Oease and desist order, Korner Fabrics, Inc., 
et al., New York, N.Y., Docket No. C-1980, 
July 20, 1971]
In the Matter of Korner Fabrics, Inc., a 

Corporation, and Sam Korner and 
David Korner, Individually and as 
Officers of Said Corporation

Consent order requiring a New York 
City seller and distributor of fabrics, 
including certain cotton white organdy 
fabrics, to cease violating the Flammable 
Fabrics Act by importing or selling any 
fabric which fails to conform to the 
standards of said Act.

The order to cease and demist, includ
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That respondents Korner 
Fabrics, Inc., a corporation, and its offi
cers, and Sam Korner and David Korner, 
individually and as officers of said cor
poration, and respondents’ representa
tives, agents and employees, directly or

through any corporate or other device, 
do forthwith cease and desist from sell
ing, offering for sale, in commerce, or 
importing into the United States, or 
introducing, delivering for introduction, 
transporting or causing to be trans
ported in commerce, or selling or deliver
ing after sale in commerce any product, 
fabric, or related material; or manufac
turing for sale, selling or offering for sale, 
any product made of fabric or related 
material which has been shipped or re
ceived in commerce, as “commerce” , 
“product” , “fabric” and “related mate
rial” are defined in the Flammable Fab
rics Act. as amended, which product, 
fabric, or related material fails to con
form to an applicable standard or regu
lation issued, amended or continued in 
effect, under the provisions of the afore
said Act.

It is further ordered, That respondents 
notify all of their customers who have 
purchased or to whom have been deliv
ered the fabrics which gave rise to the 
complaint of the flammable nature of 
such fabrics and effect recall of such 
fabrics from said customers.

It is further ordered, That the re
spondents herein either process the prod
ucts, fabric, or related material which 
gave rise to the complaint so as to bring 
them into conformance with the appli
cable standard of flammability under the 
Flammable Fabrics Act, as amended, or 
destroy said products, fabric, or related 
material.

It is further ordered, That the re
spondents herein shall, within ten (10) 
days after service upon them of this 
Order, file with the Commission a spe
cial report in writing setting forth the 
respondents’ intentions as to compliance 
with this Order. This special report 
shall also advise the Commission fully 
and specifically concerning (1) the iden
tity of the fabrics which gave rise to the 
complaint, (2) the amount of said fab
rics in inventory, (3) any action taken 
and any further actions proposed to be 
taken to notify customers of the flam
mability of said fabrics, and effect the 
recall of said fabrics from customers, and 
of the results thereof, (4) any disposition 
of said fabrics since April 8, 1970, in the 
case of Quality 9800 and since Febru
ary 10, 1970 in the case of Quality 8805 
and (5) any action taken or proposed to 
be taken to bring said fabrics into con
formance with the applicable standard 
of flammability under the Flammable 
Fabrics Act, as amended, or destroy said 
fabrics and the results of such action. 
Such report shall further inform the 
Commission as to whether or not re
spondents have in inventory any product, 
fabric, or related material having a 
plain surface and made of paper, silk, 
rayon and acetate, nylon and acetate, 
rayon, cotton or any other material or 
combinations thereof, in a weight of 2 
ounces or less per square yard, or any 
product, fabric or related material hav
ing a raised fiber surface. Respondents 
shall submit samples of not less than 
1 square yard in size of any such prod
uct, fabric, or related material with this 
report.
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It is further ordered, That respond
ents notify the Commission at least 30 
days prior to any proposed change in 
the corporate respondent such as dis
solution, assignment, or sale resulting in 
the emergence of a successor corporation, 
the creation or dissolution of subsidiaries, 
or any other change in the corporation 
which may affect compliance obligations 
arising out of this order.

It is further ordered, That the re
spondent corporation shallforthwith dis
tribute a copy of this order to each of 
its operating divisions.

It is further ordered, That respond
ents herein shall, within sixty (60) days 
after service upon them of this order, 
file with the Commission a report, in 
writing, setting forth in detail the man
ner and form in which they have com
plied with this order.

Issued: July 20, 1971.
By the Commission.
[seal] Paul M. T rueblood,

Acting Secretary.
[PR Doc.71-12059 Filed 8-18-71;8:48 am]

[Docket No. C-1973]
PART 13— PROHIBITED TRADE 

PRACTICES
Montgomery Ward & Co., Inc.

Subpart—Advertising falsely or mis
leadingly: § 13.170 Qualities or proper
ties of product or service'. 13.170-40 Fire
extinguishing or fire-resistant.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interprets 
or applies sec. 5, 38 Stat. 719, as amended; 
15 U.S.C. 45) [Cease and desist order, Mont
gomery Ward & Co., Inc., Chicago, 111., Docket 
No. C-1973, July 12, 1971]
In the Matter of Montgomery Ward & 

Co., Inc., a Corporation
Consent order requiring the third 

largest retail merchandiser in the coun
try with headquarters in Chicago, 111., to 
cease misrepresenting that its mattress 
pads, sheets, and pillow cases are flame 
retardant unless all exposed parts of 
such articles have been treated with a re
tardant finish.

The order to cease and desist, includ
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That respondent, Mont
gomery Ward & Co., Inc., a corporation, 
its officers, representatives, agents and 
employees, directly or through any cor
porate or other device, in connection 
with the offering for sale, sale, and dis
tribution of mattress covers, mattress 
pads, sheets and pillow cases, in com-1 
merce, as “commerce” is defined in the 
Federal Trade Commission Act, do forth
with cease and desist from representing 
directly or indirectly that said products 
are flame retardant, or have been treated 
with a flame retardant finish, and from 
utilizing any words or depictions of sim
ilar import or meaning in connection 
therewith, unless all uncovered or ex
posed parts (except sewing threads) will

retard and resist flame, flare and smoul
dering, or have been treated with a finish 
which will retard and resist flame, flare 
and smouldering.

It is further ordered, That in all in
stances where respondent represents 
said products to be flame retardant or 
treated with a flame-retardant finish, 
that warnings be provided in or on the 
packaging in immediate conjunction 
with said representations and in type or 
lettering of equal size and conspicuous
ness, and on a label affixed to the prod
ucts securely and with sufficient perma
nency to remain in a conspicuous, clear 
and plainly legible condition, of any 
danger from flammability which may re
sult if these products be dry cleaned or 
washed by other than the recommended 
means or in excess of a stated number of 
times.

It is further ordered, That respondent 
make every reasonable effort to immedi
ately notify in writing all of its customers 
who have purchased or to whom have 
been delivered the mattress pads which 
gave rise to this complaint to alert them 
to the fact that only the top and skirt 
portions have been treated with the flame 
retardant finish.

It is further ordered, That respondent 
notify the Commission at least 30 days 
prior to any proposed change in the cor
porate respondent such as dissolution, 
assignment, or sale resulting in the emer
gence of a successor corporation, the cre
ation or dissolution of subsidiaries or any 
other change in the corporation which 
may affect compliance obligations aris
ing out of the order.

It is further ordered, That respondent 
deliver a copy of this order to cease and 
desist to all personel of respondent re
sponsible for the preparation, creation, 
production or publication of advertising, 
packaging or labeling of all products cov
ered by this order.

It is further ordered, That respondent 
herein shall, within sixty (60) days after 
service upon it of this order, file with 
the Commission at report in writing set
ting forth in detail the manner and form 
of its compliance with this order.

Issued: July 12,1971.
By the Commission.
[ seal] P aul M. T rueblood,

Acting Secretary.
[FR Doc.71-12060 Filed 8-18-71;8:48 am] 

[Docket No. C-1968]
PART 13— p r o h ib it e d  t r a d e  

PRACTICES

National Furniture Stores, Inc., et al.
Subpart—Advertising falsely or mis

leadingly: § 13.155 Prices: 13.155-35
Discount savings; 13.155-40 Exaggerated 
as regular and customary; 13.155-50 
Forced or sacrifice sales; 13.155-100 
Usual as reduced, special, etc. Subpart— 
Neglecting, unfairly or deceptively, to 
make material disclosure: § 13.1882 
Prices.

(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interprets 
or applies sec. 5, 38 Stat. 719, as amended; 
15 U.S.C. 45) [Cease and desist order, Na
tional Furniture Stores, Inc., et al., Spokane, 
Wash., Docket No. C-1968, July 12, 1971]
In the Matter of National Furniture 

Stores, Inc., a Corporation, and 
Arnold W. Barnes and Leonard St. 
Marie, Individually and as Officers 
of Said Corporation

Consent order requiring- a Spokane, 
Wash., seller and distributor of furniture 
and other merchandise to cease misrep
resenting the customary retail price of its 
merchandise, deceptively using the words 
“half price” and “less than half price,” 
using such words as “unprecedented pub
lic sale” and similar expressions to im
port distress selling, misrepresenting sav
ings available to purchasers, and failing 
to maintain records adequate to justify 
pricing claims.

The order to cease and desist, includ
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That respondents Na
tional Furniture Stores, Inc., a corpora
tion, and their officers, and Arnold W. 
Barnes and Leonard St. Marie, individu
ally and as officers of said corporation, 
and respondents’ agents, representatives, 
and employees, directly or through any 
corporate or other device, in connection 
with the advertising, offering for sale, 
sale or distribution of furniture or other 
articles of merchandise, in commerce, as 
“commerce” is defined in the Federal 
Trade Commission Act, do forthwith 
cease and desist from:

1. Representing directly or by impli
cation that any amount, accompanied or 
unaccompanied by descriptive language, 
is respondents’ usual and customary re
tail price of merchandise unless such 
amount is the price at which the mer
chandise has in fact been usually and 
customarily sold at retail by respondents 
in the recent regular course of their 
business.

2. Using the words “half price” , “less 
than half price”, “up to 78 percent off” , 
or words or symbols of comparable im
port and meaning, except in specific ref
erence to articles which have been sold 
or offered for sale in good faith for a 
reasonably substantial period of time, by 
respondents, in the recent regular course 
of business, at prices not less than the 
indicated multiple of the offering price 
so described vor alluded to.

3. Using the words “Unprecedented 
Public Sale” , “Forced to Sell Regardless 
of Costs or Losses” , “Up for Public 
Grabs” , or other words or symbols im
porting circumstances of distress, unless 
the merchandise so described or alluded 
to has been reduced in price, by an 
amount or proportion of practical signifi
cance to respondents’ customers and 
prospective customers, from the actual 
bona fide price or prices at which it has 
been offered for sale in good faith by 
respondents for a reasonably substan
tial period of time in the recent, regular 
course of their business.
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4. Misrepresenting in any manner that 
savings are available to purchasers of 
respondents’ merchandise, or the amount 
of such savings.

5. Failing to maintain, for at least 6 
months after publication and dissemina
tion of all advertising they are relied 
upon to support, business records (a) 
which disclose the facts upon which are 
based any and all savings claims by or 
for respondents, including comparisons 
to respondents’ former prices and to 
trade area prices or values of the same 
or comparable merchandise, and similar 
representations of the type described in 
paragraphs 1-4 of this order, and (b) 
from which the validity of any and all 
such savings claims and representations 
can be determined.

6. Representing in advertising that any 
article is for sale at a stated offering 
price when such article is not, in fact, 
conspicuously and readily available for 
retail purchase at such price at respond
ents’ advertised premises.

It is further ordered, That the respond
ent corporation shall forthwith distribute 
a copy of this order to each of its operat
ing divisions.

It is further ordered, That respondents 
notify the Commission at least thirty 
(30) days prior to any proposed change 
in the corporate respondent such as dis
solution, assignment or sale resulting in 
the emergence of a successor corporation, 
the creation or dissolution of subsidiaries 
or any other change in the corporation 
which may affect compliance obligations 
arising out of the order.

It is further ordered, That the re
spondents herein shall, within sixty (60) 
days after service upon them of this 
order, file with the Commission a report 
in writing setting forth in detail the 
manner and form in which they have 
complied with this order.

Issued: July 12,1971.
By the Commission.
[seal] P aul M. T rueblood,

Acting Secretary.
[PR Doc.71-12061 Piled 8-18-71;8:48 am]

[Docket No. C-1967]
PART 13— PROHIBITED TRADE 

PRACTICES
Nelson James, Inc., et al.

Subpart—Advertising falsely or mis
leadingly: § 13.55 Demand, business or 
other opportunities; § 13.60 Earnings 
and profits; § 13.125 Limited offers or 
supply; § 13.260 Terms and conditions. 
Subpart—Misrepresenting oneself and 
goods—Goods: § 13.1610 Demand for or 
business opportunities; § 13.1615 Earn
ings and profits; § 13.1760 Terms and 
conditions. Subpart—Neglecting, unfairly 
or deceptively, to make material disclo
sure: § 13.1905 Terms and conditions.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interprets 
or applies sec. 5, 38 Stat. 719, as amended; 
15 U.S.C. 45) [Cease and desist order, Nelson 
James, Inc., et al., Son Mateo, Calif., Docket 
No. C-1967, July 7,1971]

In the Matter of Nelson James, Inc* a 
Corporation, Doing Business as Spec
trum Pens, and Nelson James Divi- 

x sion of R. B. Springer & Co., Inc., 
a Copartnership, and Tiffany Writ
ing Instruments, Inc., a Corporation, 
and Glen M. Nelson, and James R. 
DeGraw, Individually and as Co
partners in Said Copartnership and 
as Officers of Said Corporations

Consent order requiring a San Mateo, 
Calif., corporation engaged in the ad
vertising and selling of distributorships 
to sell pens to cease understating the 
amount of money required for its dis
tributorships, exaggerating profits to 
prospective buyers, failing to disclose in 
its advertising that it is subject to an 
FTC consent order, exaggerating the 
consumer demand for its pens, and mis
representing that the franchises are 
limited in number or that the pens are 
easy to sell; respondents must also dis
close to future investors in any business 
venture for ten (10) years the amount of 
their unpaid debts, and notify the Com
mission of plans to enter any contem
plated business.

The order to cease and desist, includ
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That respondents Nelson 
James, Inc., a corporation, Nelson James 
Division of R. B. Springer & Co., Inc., a 
copartnership, Tiffany Writing Instru
ments, Inc., a corporation, and Glen M. 
Nelson and James R. DeGraw, Indi
vidually and as copartners in said co
partnership and as officers in said 
corporations, and respondents’ agents, 
representatives, and employees, directly 
or through any corporate or other device, 
in connection with the advertising, offer
ing for sale, or sale of Spectrum Pen or 
Tiffany Pen distributorships or any other 
distributorships, franchises, or invest
ment opportunities, in commerce, as 
“commerce” is defined in the Federal 
Trade Commission Act, do forthwith 
cease and desist, directly or by implica
tion, from:

(1) Representing that any certain 
amount of money required is the total 
amount required, when additional sums 
of money are necessary.

(2) Representing or proj ecting returns 
or profits to investors that are not the 
actual average returns or profits of all 
investors for the preceding 12-month 
period.

(3) Offering such distributorships, 
franchises, or other investment oppor
tunities for sale without disclosing in all 
advertisements and sales presentations 
that respondents are subject to a Fed
eral Trade Commission Consent Order 
Agreement, and affording an opportunity 
to each investor to read the Agreement, 
with the proposed complaint attached 
prior to entering into any agreements or 
accepting any money from them.

(4) Misrepresenting that there is a 
consumer demand for their products or 
services, or misrepresenting the charac
ter or extent of advertising used to pro
mote a demand for respondents’ products 
or services.

(5) Representing that distributor
ships, franchises, or investment oppor
tunities are limited in number, or that 
the applicant must have qualifications 
other than financial, or that exclusive 
geographical areas are granted.

(6) Representing that their method 
of operation is unique or secret, or that 
their products or services are easy to 
sell.

It is further ordered, That respondents:
(7) Disclose to any prospective invest

ors in future business ventures which 
respondents may enter into for the next 
10 years that they left an aggregate of 
$277,768 in unpaid debts as a result of 
the Spectrum and Tiffany operations.

(8) When entering into any business 
in a financial, managerial, or sales ca
pacity, involving mail-order sales, door- 
to-door sales, or other forms of direct 
selling, or any business involving the sale 
of distributorships, franchises, member
ships, or services, or any business utiliz
ing multilevel sales or marketing tech
niques, during the 10 years following 
the date of this order, notify the Com
mission of their plans and intentions be
fore entering into the contemplated busi
ness endeavor.

(9) Notify the Commission at least 30 
days prior to any proposed change in the 
corporate respondents, such as dissolu
tion, assignment, or sale, resulting in 
the emergence of a successor corporation 
or corporations, the creation or dissolu
tion of subsidiaries, or any other change 
in the corporations which may affect 
compliance obligations arising out of this 
order.

(10) Distribute a copy of this Consent 
Order Agreement to each advertising 
agent or agency with which they do 
business, directly or indirectly, and do 
likewise with any such person or organi
zation with which it does business in the 
future, immediately upon beginning such 
undertaking.

(11) Shall, within sixty (60) days 
after service upon it of this order, file 
with the Commission a report, in writ
ing, setting forth in detail the manner 
and form in which it has complied with 
this order.

Issued: July 7, 1971.
By the Commission. '
[seal] Paul M. T rueblood,

Acting Secretary.
[FR Doc.71-12057 Filed 8-18-71;8:48 am]

[Docket No. C—1972]
p a r t  13— PROHIBITED TRADE 

PRACTICES
PRF Corp. and Perfect Fit Industries, 

Inc.
Subpart—Advertising falsely or mis

leadingly: § 13.170 Qualities or proper
ties of product or service: 13.170-40 
Fire-extinguishing or fire-resistant.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interprets 
or applies sec. 5, 38 Stat. 719, as amended; 15 
U.S.C. 45) [Cease and desist order, PRF Cor
poration et al., New York, N.Y., Docket No. 
C-1972, July 12,1971]
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In the Matter of PRF Corporation, a Cor
poration, Doing Business as Perfect 
Fit Industries, Inc.

Consent order requiring a New York 
City manufacturer and seller of home 
furnishings, including mattress pads, 
sheets, and pillow cases to cease repre
senting that such products are flame re
tardant unless all exposed parts of such 
articles have been treated with a retard
ant finish.

The order to. cease and desist, includ
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That the respondent PRF 
Corp., a corporation doing business as 
Perfect Fit Industries, Inc., directly or 
through any corporate or other device 
in connection with the offering for sale, 
sale, and distribution of mattress covers, 
mattress pads, sheets and pillow cases, 
in commerce, as “commerce” is defined 
in the Federal Trade Commission Act, 
do forthwith cease and desist from repre
senting directly or indirectly that said 
products are flame retardant, or have 
been treated with a flame retardant fin
ish, and from utilizing any words or de
pictions of similar import or meaning in 
connection therewith, unless all uncov
ered or exposed parts (except sewing 
threads) will retard and resist flame, 
flare and smouldering, or have been 
treated with a finish which will retard 
and resist flame, flare and smouldering.

It is further ordered, That in all in
stances where respondent represents 
said products to be flame retardant or 
treated with a flame retardant finish, 
that warnings be provided in or on the 
packaging in immediate conjunction 
with said representations and in type 
or lettering of equal size and conspicu
ousness, and on a label affixed to the 
products securely and with sufficient per
manency to remain in a conspicuous, 
clear, and plainly legible condition, of 
any danger from flammability which may 
result if these products be dry cleaned 
or washed by other than the recom
mended means or in excess of a stated 
number of times.

It is further ordered, That respondent 
make every reasonable effort to immedi
ately notify in writing all of its customers 
who have purchased or to whom have 
been delivered the mattress pads which 
gave rise to this complaint to alert them 
to the fact that only the top and skirt 
portions have been treated with the 
flame-retardant finish.

It is further ordered, That respondent 
notify the Commission at least 30 days 
prior to any proposed changes in the 
corporate respondent such as dissolution, 
assignment, or sale resulting in the emer
gence of a successor corporation, the 
creation or dissolution of subsidiaries or 
any other changes in the corporation 
which may affect compliance obligations 
arising out of the order.

It is further ordered, That respondent 
deliver a copy of this order to cease and 
desist to all personnel of respondent 
responsible for the preparation, creation, 
production or publication of advertising, 
packaging, or labeling of all products 
covered by this order.

It is further ordered, That respondent 
herein shall, within sixty (60) days after 
service upon it of this order, file with the 
Commission a report in writing setting 
forth in detail the manner and form of 
its compliance with this order.

Issued: July 12,1971.
By the Commission.
[seal] Paul M. T rueblood,

Acting Secretary.
[FR Doc.71-12062 Filed 8-18-71:8:48 am]

[Docket No. C-1970]
PART 13— PROHIBITED TRADE 

PRACTICES
R. H. Macy & Co., Inc.

Subpart—Advertising falsely or mis
leadingly: § 13.170 Qualities or proper
ties of product or service: 13.170-40 Fire
extinguishing or fire-resistant.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interprets 
or applies sec. 5, 38 Stat. 719, as amended; 15 
U.S.C. 45) [Cease and desist order, R. H. 
Macy & Co., Inc., New York, N.Y., Docket No. 
C-1970, July 12, 1970]
In the Matter of R. H. Macy & Co., Inc., 

a Corporation
Consent order requiring a New York 

City department store with branches in 
other States to cease representing that 
its mattress pads, covers, and pillowcases 
are flame retardant unless al exposed 
parts of such articles are treated with a 
retardant finish.

The order to cease and desist, includ
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That respondent, R. H. 
Macy & Co., Inc., a corporation, its offi
cers, representatives, agents, and em
ployees, directly or through any corpo
rate or other device, in connection with 
the offering for sale, sale and distribution 
of mattress covers, mattress pads, sheets, 
and pillow cases, in commerce, as “com
merce” is defined in the Federal Trade 
Commission Act, do forthwith cease and 
desist from representing directly or in
directly that said products are flame 
retardant, or have been treated with a 
flame retardant finish, and from utilizing 
any words or depictions of similar import 
or meaning in connection therewith, 
unless all uncovered or exposed parts 
(except sewing threads) will retard and 
resist flame, flare and smouldering, or 
have been treated with a finish which will 
retard and resist flame, flare, and 
smouldering.

It is further ordered, That in all in
stances where respondent represents 
said products to be flame retardant or 
treated with a flame-retardant finish, 
warnings be provided in or on the pack
aging in immediate conjunction with said 
representations and in type or lettering 
of equal size and conspicuousness, and 
on a label affixed to the said products 
securely and with sufficient permanency 
to remain in a conspicuous, clear, and 
plainly legible condition, of any danger 
from flammability which may result if 
these products be dry cleaned or washed

by other than the recommended means 
or in excess of a stated number of times.

It is further ordered, That respondent 
make every reasonable effort to immedi
ately notify in writing all of its customers 
who have purchased or to whom have 
been delivered the mattress pads which 
gave rise to this complaint to alert them 
to the fact that only the top and skirt 
portions have been treated with the 
flame-retardant finish.

It is further ordered, That respondent 
notify the Commission at least 30 days 
prior to any proposed changes in the cor
porate respondent such as dissolution, 
assignment, or sale resulting in the émer
gence of a successor corporation, the cre
ation or dissolution of subsidiaries or any 
other changes in the corporation which 
may affect compliance obligations arising 
out of the order.

It is further ordered, That respondent 
deliver a copy of this order to cease and 
desist to all personnel of respondent re
sponsible for the preparation, creation, 
production, or publication of advertising, 
packaging, or labeling of all products 
covered by this order.

It is further ordered, That respondent 
herein shall, within sixty (60) days after 
service upon it of this order, file with 
the Commission a report in writing set
ting forth in detail the manner and form 
of its compliance with this order.

Issued: July 12,1971.
By the Commission.
[seal] P aul M. T rueblood,

Acting Secretary.
[FR Doc.71-12063 Filed 8-18-71;8:48 am]

[Docket No. C-1974]
PART 13— PROHIBITED TRADE 

PRACTICES
R. L. Drake Co.

Subpart—Discriminating in price un
der section 2, Clayton Act—Price dis
crimination under 2(a):  § 13.730 Cus
tomer classification.
(Sec. 6, 38 Stat. 721; 15 Ü.S.C. 46. Interprets 
or applies sec. 2, 49 Stat. 1526; 15 U.S.C. 13) 
[Cease and desist order, R. L. Drake Co., 
Miamisburg, Ohio, Docket No. C-1974; 
July 12,1971]
In the Matter of R. L. Drake Company, 

a Corporation
Consent order requiring a Miamisburg, 

Ohio, manufacturer and seller of amateur 
radio equipment to cease discriminating 
in the price of such products in violation 
of section 2(a) of the Clayton Act by 
selling to any purchaser at net prices 
higher than the net prices charged any 
competing purchaser.

The order to cease and desist, including 
further order requiring report of com
pliance therewith, is as follows :

It is ordered, That respondent R. L. 
Drake Co., a corporation, its officers, em
ployees, agents and representatives, di
rectly or through any corporate or other 
device, in or in connection with the sale 
of iits amateur radio equipment in com
merce, as “commerce” is defined in the 
Clayton Act, as amended, forthwith
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cease and desist from discriminating, 
directly or indirectly, in the price of such 
amateur radio equipment of like grade 
and quality, by selling to any purchaser 

I at net prices higher than the net prices 
charged any other purchaser competing 
in fact with such unfavored purchaser in 
the resale and distribution of such ama
teur radio equipment.

It is further ordered, That the re
spondent corporation shall forthwith 
distribute a copy of this order to each of 
its operating divisions.

It is further ordered, That respondent 
herein shall notify the Commission at' 
least 30 days prior tó any proposed 
change in the corporate respondent such 
as dissolution, assignment or sale result
ing in the emergence of a successor cor
poration, the creation or dissolution of 

H  subsidiaries or any other change in the 
corporation which may affect compliance 
obligations arising out of the order..

It is further ordered, That respondent 
herein shall, within sixty (60) days after 
service upon it of this order, file with the 
Commission a report in writing setting 
forth in detail the manner in which it 
has complied with this order.

Issued: July 12, 1971.
By the Commission.
[seal] Paul M. T rueblood,

Acting Secretary.
[FR Doc.71-12064 Filed 8-18-71;8:48 am]

[Docket No. C-1978]
PART 13— PROHIBITED TRADE 

PRACTICES
Solex, Inc., et al.

Subpart—Importing, selling, or trans
porting flammable wear: §13.1060 Im
porting, selling, or transporting flam
mable wear.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended, 67 
Stat. I ll , as amended; 15 U.S.C. 45, 1191)
In the Matter of Solex, Inc., a Corpora

tion, and United Importers, Inc., a 
Corporation, and Henry Solomon, 
Cecelia Solomon, Haim M. Solomon, 
and David Mendelson, Individually 
and as Officers of Said Corporations

Consent order requiring a Detroit, 
Mich., importer and distributor of textile 
fiber products, including sweat shirts, to 
cease violating the Flammable Fabrics 
Act by importing and selling any fabric 
which fails to conform to the standards 
of said Act.

The order to cease and desist, includ
ing further order requiring report of 
compliance therewith, is as follows :

It is ordered, That respondents Solex, 
ine., a corporation, and United Im
porters, Inc., a corporation, and their 
officers, and Henry Solomon, Cecelia 
Solomon, Haim M. Solomon and David 
Mendelson, individually and as officers 
of said corporations, and respondents’

. representatives, agents and employees, 
directly or through any corporate or 
other device, do forthwith cease and de
sist from manufacturing for sale, sell
ing, offering for sale, in commerce, or 
importing into the United States, or

■

introducing, delivering for introduction, 
transporting or causing to be transported 
in commerce, or selling or delivering 
after sale or shipment in commerce, any 
product, fabric or related material, as 
“commerce”, “product” , “ fabric” , or 
“related material” . are defined in the 
Flammable Fabrics Act, as amended, 
which product, fabric or related ma
terial, fails to conform to an applicable 
standard or regulation continued in ef
fect, issued or amended under the pro
visions of the aforesaid Act.

It is further ordered, That the re
spondents herein shall, within ten (10) 
days after service upon them of this 
order, file with the Commission an in
terim special report in writing setting 
forth the respondents’ intentions as to 
compliance with this order. This interim 
special report shall also advise the Com
mission fully and specifically concern
ing the identity of the product (sweat 
shirts) which gave rise to the complaint, 
(1) the amount of such product in in
ventory,. (2) any action taken to notify 
customers of the flammability of such 
product and the results thereof and (3) 
any disposition of such product since 
January 12, 1970. Such report shall fur
ther inform the Commission whether 
respondents have in inventory any 
fabric, product or related material hav
ing a plain surface and made of silk, 
rayon and acetate, nylon and acetate, 
rayon, cotton, or combinations thereof, 
in a weight of 2 ounces or less per square 
yard, or fabric with a raised fiber sur
face made of cotton or rayon or com
binations thereof. Respondents will 
submit samples of any such fabric, prod
uct or related material with this report. 
Samples of the fabric, product or re
lated material shall be of not less than 
one square yard of material.

It is further ordered, That the re
spondents herein either process the 
product (sweat shirts) which gave rise 
to this complaint so as to bring it within 
the applicable flammability standards 
of the Flammable Fabrics Act, as 
amended, or destroy said product.

It is further ordered, That respond
ents notify the Commission at least 30 
days prior to any proposed change in 
the corporate respondents such as dis
solution, assignment or sale resulting in 
the emergence of a successor corpora
tion, the creation or dissolution of sub
sidiaries or any other change in the 
corporation which may affect compli
ance obligations arising out of the order.

It is further ordered, That the respond
ent corporations shall forthwith dis
tribute a copy of this order to each of 
their operating divisions.

It is further ordered, That the re
spondents herein shall, within sixty (60) 
days after service upon them of this 
order, file with the Commission a re
port in writing setting forth in detail 
the manner and form in which they 
have complied with this order.

Issued: July 20,1971.
By the Commission.
[ seal] P aul M. T rueblood,

Acting Secretary.
[FR Doc.71-12065 Filed 8-18-71;8:49 am]

[Docket No. 0-1979]

PART 13— PROHIBITED TRADE 
PRACTICES

Strachman Associates, Inc., and 
Alex Strachman

Subpart—Importing, selling, or trans
porting flammable wear:

§ 13.1060 Importing, selling, or trans
porting flammable wear.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended, 67 
Stat. I ll ,  as amended; 15 U.S.C. 45, 1191) 
[Cease and desist order, Strachman Associ
ates, Inc., et al., New York, N.Y., Docket No. 
C—1979, July 20, 1971]
In the Matter of Strachman Associates, 

Inc., a Corporation, and Alex 
Strachman, Individually and as an 
Officer of Said Corporation

Consent order requiring a New York 
City importer and distributor of certain 
fabrics, including some designed to re
semble wildcat fur or rabbit fur, to cease 
violating the Flammable Fabrics Act by 
importing and selling any fabric which 
fails to conform to the standards of said 
Act.

The order to cease and desist, includ
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That respondents Strach
man Associates, Inc., a corporation, and 
its officers, and Alex Strachman, individ
ually and as an officer of said corpora
tion, and respondents’ representatives, 
agents, and employees, directly or 
through any corporate or any other de
vice, do forthwith cease and desist from 
manufacturing for sale, selling or offer
ing for sale, in commerce, or importing 
into the United States, or introducing, 
delivering for introduction, transport
ing or causing to be transported, in 
commerce, or selling or delivering after 
sale or shipment in commence, any 
product, fabric, or related material; or 
manufacturing for sale, selling or offer
ing for sale any product made of fabric 
or related material which has been 
shipped or received in commerce, as 
“commerce”, “product” , fabric”, and 
“related material” are defined in the 
Flammable Fabrics Act, as amended, 
which product, fabric or related material 
fails to conform to an applicable stand
ard or regulation issued, amended, or 
continued in effect under the provisions 
of the aforesaid Act.

It is futher ordered, That respondents 
notify all of their customers who have 
purchased or to whom have been deliv
ered the fabrics which gave rise to this 
complaint of the flammable nature of 
o f said fabrics, and effect recall of said 
fabrics from such customers.

It is further ordered, That the respond
ents herein either process the fabrics 
which gave rise to the complaint so as 
to bring them within the applicable flam
mability standards of the Flammable 
Fabrics Act, as amended, or destroy said 
fabrics.

It is further ordered, That the re
spondents herein shall, within ten (10) 
days after service upon them of this 
order, file with the Commission a special
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report in writing setting forth the re
spondents’ intentions as to compliance 
with this order. This special report shall 
also advise the Commission fully and 
specifically concerning (1) the identity 
of the fabrics which gave rise to the 
complaint, (2) the amount of said fab
rics in inventory^ (3) any action taken 
and any further actions proposed to be 
taken to notify customers of the flam
mability of said fabrics and effect the re
call of said fabrics from customers, and 
of the results thereof, (4) any disposition 
of said fabrics since January 16, 1970 
and (5) any action taken or proposed to 
be taken to bring said fabrics into con
formance with the applicable standard 
of flammability under the Flammable 
Fabrics Act, as amended, or destroy said 
fabrics, and the results of such action. 
Such report shall further inform the 
Commission as to whether or not re
spondents have in inventory any prod
uct, fabric, or related material having a 
plain surface and made of paper, silk, 
rayon and acetate, nylon and acetate, 
rayon, cotton or any other material or 
combinations thereof in a weight of two 
ounces or less per square yard, or any 
product, fabric or related material hav
ing a raised fiber surface. Respondents 
shall submit samples of not less than 
one square yard in size of any such prod
uct, fabric, or related material with this 
report.

It is further ordered, That the re
spondents notify the Commission at 
least 30 days prior to any proposed 
change in the corporate respondent such 
as dissolution, assignment or sale re
sulting in the emergence of a successor 
corporation, the creation or dissolution 
of subsidiaries or any other change in 
the corporation which may affect com
pliance obligations arising out of the 
order.

It is further ordered, That the respond
ent corporation shall forthwith distrib
ute a copy of this order to each of its 
operating divisions. /

It is further'ordered, That respondents 
herein shall, within sixty (60) days after 
service upon them of this order, file with 
the Commission a report, in writing, 
setting forth in detail the manner and 
form in which they have complied with 
this order.

Issued: July 20,1971.
By the Commission.
[seal! Paul M. T rueblood,

Acting Secretary.
[FR Doc.71-12066 Filed 8-18-71;8:49 am]

[Docket No. C-1981]
PART 13— PROHIBITED TRADE 

PRACTICES
Stylecrest Fabrics, Ltd., and 

Irving Stern
Subpart—Importing, selling, or trans

porting flammable wear: § 13.1060 Im
porting, selling, or transporting flam
mable wear.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended, 67 
Stat. I l l ,  as amended; 15 U.S.C. 45, 1191)

FEDERAL R

[Cease and desist order, Stylecrest Fabrics, 
Ltd., et al., New York, N.Y., Docket No. 
C-1981, July 20, 1971]
In the Matter of Stylecrest Fabrics, Ltd., 

a Corporation, and Irving Stem, 
Individually and as an Officer of 
Said Corporation

Consent order requiring a New York 
City seller and distributor of fabrics, 
including white cotton organdy fabrics, 
to cease violating the Flammable Fabrics 
Act by importing or selling any fabric 
which fails to conform to the standards 
of said Act.

The order to cease and desist, includ
ing further order requiring report of 
compliance therewith, is as follows :

It is ordered, That respondents Style
crest Fabrics, Ltd., a corporation, and 
Irving Stenv individually and as an offi
cer of said corporation, and respondents’ 
representatives, agents and employees, 
directly or through any corporate or 
other device, do forthwith cease and 
desist from selling or offering for sale, in 
commerce, or importing into the United 
States, or introducing, delivering for 
introduction, transporting or causing to 
be transported, in commerce, or selling 
or delivering after sale or shipment in 
commerce any product, fabric, or related 
material; or manufacturing for sale, sell
ing or offering for sale any product made 
of fabric or related material which has 
been shipped or received in commerce, as 
“commerce” , “product” , “ fabric’’ and 
“ related material” are defined in the 
Flammable Fabrics Act, as amended, 
which product, fabric or related material 
fails to conform to any applicable stand
ard or regulation issued, amended or 
continued in effect, under the provisions 
of the aforesaid Act.

It is further ordered, That respondents 
notify all of their customers who have 
purchased or to whom have been deliv
ered the fabric which gave rise to the 
complaint of the flammable nature of 
said fabric, and effect recall of said fabric 
from such customers.

It is further ordered, That the respond
ents herein either process the fabric 
which gave rise to the complaint so as 
to bring it into conformance* with the 
applicable standard of flammability un
der the Flammable Fabrics Act, as 
amended, or destroy said fabric.

It is further ordered, That the respond
ents herein shall, within ten (10) days 
after service upon them of this order, 
file with the Commission a special report 
in writing setting forth the respondents’ 
intentions as to compliance with this 
order. This special report shall also ad
vise the Commission fully and specifi
cally concerning: (1) The identity of the 
fabric which gave rise to the complaint, 
(2) the amount of said fabric in inven
tory, (3) any action taken and any fur
ther actions proposed to be taken to 
notify customers of the flammability of 
said fabric and effect the recall of said 
fabric from customers and of the results 
thereof, (4) any disposition of said fab
ric since April 16, 1970, and (5) any ac
tion taken or proposed to be taken to 
bring said fabric into conformance with 
the applicable standard of flammability
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under the Flammable Fabrics Act, as 
amended, or destroy said fabric and the 
results of such action. Such report shall 
further inform the Commission as to 
whether or not respondents have in in
ventory any product, fabric, or related 
material having a plain surface and made 
of paper, silk, rayon and acetate, nylon 
and acetate, rayon, cotton or any-other 
material or combinations thereof in a 
weight of two ounces or less per square 
yard, or any product, fabric or related 
material having a raised fiber surface. 
Respondents shall submit samples of not 
less than one square yard in size of any 
such product, fabric, or related material 
with this report.

It is further ordered, That respondents 
notify the Commission at least 30 days 
prior to any proposed change in the cor
porate respondent, such as dissolution, 
assignment or sale resulting in the emer
gence of a successor corporation, the 
creation or dissolution of subsidiaries or 
any other change in the corporation 
which may affect compliance obligations 
arising out of this order.

It is further ordered, That the respond
ent corporation shall forthwith distrib
ute a copy of this order to each of its 
operating divisions.

It is further ordered, That respondents 
herein shall, within sixty (60) days after 
service upon them of this order, file with 
the Commission a report, in writing, set
ting forth in detail the manner and 
form in which they have complied with 
this order.

Issued: July 20,1971.
By the Commission.
[seal] Paul M. T rueblood,

Acting Secretary.
[FR Doc.71-12067 Filed 8-18-71;8:49 am]

[Docket No. C-1976]
PART 13— PROHIBITED TRADE 

-PRACTICES
Zimet International Corp. and 

Jesse Zimet
Subpant—Invoicing products falsely: 

§ 13.1108 Invoicing products falsely: 
13.1108-45 Fur Products Labeling Act. 
Subpart—Neglecting, unfairly or decep
tively, to make material disclosure: 
§ 13.1852 Formal regulatory and statu
tory requirements: 13.1852-35 Fur Prod
ucts Labeling Act.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended; 
sec. 8, 65 Stat. 179; 15 U.S.C. 45, 69f) [Cease 
nn/i desist order, Zimet International Cor
poration et al., New York, N.Y., Docket No. 
C-1976, July 20,1971]
In the Matter of Zimet International 

Corp,. a corporation, and Jesse 
Zimet, Individually, and as an Officer 
of Said Corporation

Consent order requiring a New York 
City wholesaler of furs to cease falsely or 
deceptively invoicing its furs or fur 
products.

The order to cease and desist, including 
further order requiring report of compli
ance therewith, is as follows:
19, 1971
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It is ordered, That respondents Zimet 
International Corp., a corporation, and 
its officers and Jesse Zimet, individually 
and as an officer of said corporation, and 
respondents’ representatives, agents, and 
employees, directly or through any cor
porate or other device, in connection with 
the introduction into commerce, or the 
sale, advertising or offering for sale in 
commerce, or the transportation or dis
tribution in commerce, of any fur prod
uct; or in connection with the sale, ad
vertising, offering for sale, transporta
tion, or distribution of any fur product 
which is made in whole or in part of fur 
which has been shipped and received in 
commerce; or in connection with the in
troduction into commerce, or the sale, 
advertising, or offering for sale in com
merce, or the transportation or distribu
tion in commerce, of furs, as the terms 
“commerce,” “fur” , and “fur product” 
are defined in the Pur Products Labeling 
Act, do forthwith cease and desist from 
falsely or deceptively invoicing furs or 
fur products by:

1. Failing to furnish an invoice as the 
term “invoice” is defined in the Fur Prod
ucts Labeling Act, showing in words and 
figures plainly legible all the informa
tion required to be disclosed by section 
5(b)(1) of the Fur Products Labeling 
Act.

2. Representing, directly or by impli
cation on invoices that the fur contained 
in fur products or furs is natural when 
such fur is pointed, bleached, dyed, tap- 
dyed or otherwise artificially colored.

It is further ordered, That respondents 
notify the Commission at least 30 days 
prior to any proposed change in the cor
porate respondent such as dissolution, 
assignment, or sale resulting in the emer
gence of a successor corporation, the 
creation or dissolution of subsidiaries or 
any other change in the corporation 
which may affect compliance obligations 
arising out of the order.

It is further ordered, That the respond
ent corporation shall forthwith distribute 
a copy of this order to each of its op
erating divisions.

It is further ordered, That respondents 
herein shall, within sixty (60) days after 
service upon them of this order, file with 
the Commission a report, in writing-, 
setting forth in detail the manner and 
form in which they have complied with 
this order.

Issued: July 20,1971.
By the Commission.
[seal] Paul M. T rueblood,

Acting Secretary.
[FR Doc.71-12068 Filed 8-18-71;8:49 am]

PART 422— FAILURE TO  POST M IN 
IMUM RESEARCH OCTANE RAT
INGS ON GASOLINE DISPENSING 
PUMPS CONSTITUTES A N  UNFAIR 
TRADE PRACTICE AND AN  UNFAIR 
METHOD OF COMPETITION

Postponement of Effective Date
Cross R eference: For a document 

Postponing the effective date of § 422.1,

see F.R. Doc. 71-12232, Federal Trade 
Commission, 16 CFR Part 422, in the 
Proposed Rule Making section of this 
issue.

Title 3 2 -N A T IO N A L  DEFENSE
Chapter I— Office of the Secretary of 

Defense
SUBCHAPTER M — M ISCELLANEOUS

PART 213— ACQUISITION OF M AJOR  
DEFENSE SYSTEMS

The Secretary of Defense has approved 
the following policy:
Sec.
213.1 Purpose.
213.2 Application.
213.3 Policy.
213.4 Related policy.

Au th o r ity : The provisions of this Part 213 
issued under 5 U.S.C. 301,552.
§ 213.1 Purpose.

This part establishes policy for major 
defense system acquisition in the Mili
tary Departments and Defense Agencies 
(referred to as DOD Components).
§ 213.2 Application.

This part applies to major programs, 
so designated by the Secretary of De- 
ferise/Deputy Secretary of Defense (re
ferred to as SecDef). This designation 
shall consider

(a) Dollar value (programs which 
have an estimated RDT&E cost in excess 
of $50 million, or an estimated produc
tion cost in excess of $200 million);

(b) National urgency;
(c) Recommendations by DOD Com

ponent Heads or Office of Secretary of 
Defense (OSD) officials. In addition, the 
management principles in this Directive 
are applicable to all programs.
§ 213.3 Policy.

(a) Mode of operation. Successful de
velopment, production, and deployment 
of major defense systems are primarily 
dependent upon competent people, ra
tional priorities, and clearly defined 
responsibilities. Responsibility and au
thority for the acquisition of major 
defense systems shall be decentralized to 
the maximum practicable extent consist
ent with the urgency and importance of 
each program. The development and pro
duction of a major defense system shall 
be managed by a single individual (pro
gram manager) who shall have a charter 
which provides sufficient authority to 
accomplish recognized program objec
tives. Layers of authority between the 
program manager and his Component 
Head shall be minimum. For programs 
involving two or more Components, the 
Component having dominant interest 
shall designate the program manager, 
and his charter shall be approved by the 
cognizant official within OSD. The as
signment and tenure of program mana
gers shall be a matter of concern to 
DOD Component Heads and shall reflect 
career incentives designed to attract, 
ietain, and reward competent personnel.

(1) The DOD components are respon
sible for identifying needs and defining, 
developing and producing systems to 
satisfy those needs. Component heads are 
also responsible for contractor source 
selection unless otherwise specified by 
the SecDef on a specific program.

(2) The OSD is responsible for: (i) 
Establishing acquisition policy, (ii) as
suring that major defense system pro
grams are pursued in response to valid 
needs and (iii) evaluating policy imple
mentation on each approved program.

(3) The OSD and DOD components 
are responsible for program monitoring, 
but will place minimum demands for 
formal reporting on the program 
manager. Nonrecurring needs for in
formation will be kept to a minimum 
and handled informally.

(4) The SecDef will, make the deci
sions which initiate program commit
ments or increase those commitments. 
He may redirect a program because of 
an actual or threatened breach of a pro
gram threshold stated in an approved 
Development Concept Paper (DCP). The 
DCP and the Defense Systems Acquisi
tion Review Council (DSARC) will sup
port the SecDef decisionmaking. These 
decisions will be reflected in the next sub
mission of the Program Objective Memo
randum (POM) by the DOD component.

(b). Conduct of program. Because 
every program is. different, successful 
program conduct requires that sound 
judgment be applied in using the man
agement principles of this part. Under
lying specific defense system develop
ments is the need for a strong and usable 
technology base. This base will be main
tained by conducting research and 
advanced technology effort independent 
of specific defense systems development. 
Advanced technology effort includes pro
totyping, preferably using small, efficient 
design terms and a minimum amount of 
documentation. The objective is to obtain 
significant advances in technology at 
minimum cost.

(1) Program initiation, (i) Early con
ceptual effort is normally conducted at 
the discretion of the DOD component un
til such time as the DOD component de
termines that a major defense system 
program should be pursued. It is 
crucial that the right decisions be made 
during this conceptual effort; wrong de
cisions create problems not easily over
come later in the program. Therefore, 
each DOD component will designate a 
single individual, such as the Assistant 
Secretary for R. & D. to be responsible 
for conceptual efforts on new major 
programs.

(ii) The considerations which support 
the determination of the need for a sys
tem program, together with -a plan for 
that program, will be documented in the 
DCP. The DCP will define program is
sues, including special logistics problems 
program objectives, program plans, per
formance parameters, areas of major 
risk, system alternative and acquisition 
strategy. The DCP will be prepared by 
the DOD component, following an agree
ment between OSD and that component 
on a DCP outline. The Director, Defense
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Research and Engineering (DDR&E) (or 
the Assistant Secretary of Defense (Tele
communications) for his programs) has 
the basic responsibility for coordination 
of inputs for the DCP and its submittal 
to the DSARC for consideration and to 
the SecDef for subsequent decision. If 
approved, the program mil be conducted 
■within the DCP threshold.

(2) Full-scale development. When the 
DOD component is sufficiently confident 
that program worth and readiness war
rant commitment of resources to full- 
scale development, it will request a Sec
Def decision to proceed. At that time, the 
DSARC will normally review program 
progress and suitability to enter this 
phase and will forward its recommenda
tions to the SecDef for final decision. 
Such review ̂ /ill confirm

(i) The need for the selected defense 
system in consideration erf threat, sys
tem alternatives, special logistics needs, 
estimates of development costs, prelimi
nary estimates of life cycle costs and po
tential benefits in context with overall 
DOD strategy and fiscal guidance ;

(ii) That development risks have been 
identified and solutions are in hand; and

(iii) Realism of the plan for full-scale 
development.

(3) Production/deployment. When 
the DOD component is sufficiently con
fident that engineering is complete and 
that commitment of substantial re
sources to production and deployment is 
Warranted, it will request a SecDef de
cision to proceed. At that time, the 
DSARC will again review program prog
ress and suitability to enter substantial 
production/deployment and forward its 
recommendations to the SecDef for final 
decision. Such review will confirm

(i) The need for producing the de
fense system in consideration of threat, 
estimated acquisition and ownership 
costs and potential benefits in context 
with overall DOD strategy and fiscal 
guidance;

(ii) That a practical engineering de
sign, with adequate consideration of pro
duction and logistics problems is 
complete;

(iii) That all previously identified 
technical uncertainties have been re
solved and that operational suitabliity 
has been determined by test and evalua
tion; and

(iv) The realism of the plan for the 
remainder of the program. Some produc
tion funding for long lead material or 
effort may be required prior to the pro
duction decision. In such cases, the 
SecDef will decide whether a DSARC 
review and revised DCP are required. In 
any event, full production go-ahead will 
be authorized by approval of the DCP.

(c) Program considerations. (1) Sys
tem need shall be clearly stated in opera
tional terms, with appropriate limits, and 
shall be challenged throughout the 
acquisition process. Statements of need/ 
performance requirements shall be 
matched where possible with existing 
technology. Wherever feasible, opera

tional needs shall be satisfied through 
use of existing military or commercial 
hardware. When need can be satisfied 
only through new development, the 
equivalent needs of the other DOD com
ponents shall be considered to guard 
against unnecessary proliferation.

(2) Cost parameters shall be estab
lished which consider the cost of 
acquisition and ownership: discrete cost 
elements (e.g., unit production cost, 
operating and support cost) shall be 
translated into “design to” requirements. 
System development shall be continu
ously evaluated against these require
ments with the same rigor as that 
applied to technical requirements. Prac
tical tradeoffs shall be made between 
system capability, cost and schedule. 
Traceability of estimates and costing 
factors, including those for economic 
escalation, shall be maintained.

(3) Logistic support shall also be con
sidered as a principal design parameter 
with the magnitude, scope and level of 
this effort in keeping with the program 
phase. Early development effort will con
sider only those parameters that are 
truly necessary to basic defense system 
design, e.g., those logistic problems that 
have significant impact on system readi
ness, capability or cost. Premature intro
duction of detailed operational support 
considerations is to be avoided.

(4) Programs shall be structured and 
resources allocated to insure that the 
demonstration of actual achievement of 
program objectives is the pacing func
tion. Meaningful relationships between 
need, urgency, risk and worth shall be 
thereby established. Schedules shall be 
subject to tradeoff as much as any other 
program constraint. Schedules and fund
ing profiles shall be structured to accom
modate unforeseen problems and permit 
task accomplishment without unneces
sary overlapping or concurrency.

(5) Technical uncertainty shall be 
continually assessed. Progressive com
mitments of resources which incur pro
gram risk will be made only when 
confidence in program outcome is suffi
ciently high to warrant going ahead. 
Models, mock-ups and system hardware 
will be used to the greatest possible 
extent to increase confidence level.

(6) Test and evaluation shall com
mence as early as possible. A determina
tion of operational suitability, including 
logistic support requirements, will be 
made prior to large-scale production 
commitments, making use of the most 
realistic test environment possible and 
the best representation of the future op
erational system available. The results 
of this operational testing will be evalu
ated and presented to the DSARC at the 
time of the production decision.

(7) Contract type shall be consistent 
with all program characteristics includ
ing risk. It is not possible to determine 
the precise production cost of a new com
plex defense system before it is devel
oped; therefore, such systems will not be 
procured using the total package pro

curement concept or production options 
that are contractually priced in the de
velopment contract. Cost type prime and 
subcontracts are preferred where sub
stantial development effort is involved. 
Letter contracts shall be minimized. 
When risk is reduced to the extent that 
realistic pricing can occur, fixed-price 
type contracts should be issued. Changes 
shall be limited to those that are neces
sary or offer significant benefit to the 
DOD. Where change orders are neces
sary, they shall be contractually priced 
or subject to an established ceiling be
fore authorization, except in patently 
impractical cases.

(8) The source selection decision shall 
take into account the contractor’s capa
bility to develop a necessary defense sys
tem on a timely and cost-effective basis. 
The DOD component shah have the op
tion of deciding whether or not the con
tract will be completely negotiated before 
a program decision is made. Solicitation 
documents shall require contractor iden
tification of uncertainties and specific 
proposals for their resolution. Solicita
tion and evaluation of proposals should 
be planned to minimize contractor ex
pense. Proposals for cost-type or incen
tive contracts may be penalized during 
evaluation to the degree that the pro
posed cost is unrealistically low.

(9) Management information/pro- 
grarn control requirements shall provide 
information which is essential to effec
tive management control. Such infor
mation should be generated from data 
actually utilized by contractor operating 
personnel and provided in summarized 
form for successively higher level man
agement and monitoring requirements. 
A single, realistic work breakdown struc
ture (WBS) shall be developed for each 
program to provide a consistent frame
work for

(i) Planning and assignment of 
responsibilities,

(ii) Control and reporting of progress, 
and

(iii) Establishing a data base for esti
mating the future cost of defense sys
tems. Contractor management informa- 
tion/program control systems, and 
reports emanating therefrom, shall be 
utilized to the maximum extent practi
cable. Government imposed changes to 
contractor systems shall consist of only 
those necessary to satisfy established 
DOD-wide standards. Documentation 
shall be generated in the minimum 
amount to satisfy necessary and specific 
management needs.
§ 213.4 Related policy.

Responsibility for the following policy 
documents is assigned to the Cognizant 
Office indicated. In each case, the Cog
nizant Office shall—

(a) Generate the policy, or
(b) Delegate authority to a lead DOD 

Component for preparation and subse
quent issue of a joint Service/Agency 
regulation, agreement, or guide after ap- 
proval by OSD.
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Policy subject
Cognizantoffice Responsible DOD component

The DOD Technology DDR4E____
Base.

The DCP and the D D R 4 E ____
DSARC.

Defense System D D R & E ____ Air Force.
Engineering.

Proposal Evaluation and ASD (I& L)/
Source Selection. DD R& E.

Cost Analysis_____________ A SD (SA)........
Acquisition of D ata ............ ASD (I& L)___
Cost/Schedule Control A S D (C )_____ Air Foice.

Systems.
Test and Evaluation---------- D D R & E ____ Navy.
Priorities and Allocations.. ASD(I&L) . . .
Manufacturing Technology. ASD (I& L)___
Quality Assurance................ ASD (I& L)___
Logistic Support__________ A SD (I& L)___
Standardization---------------- ASD (I& L)___
Value Engineering................ ASD (I& L)___

Maurice W . R oche, 
Director, Correspondence and 

Directives Division, OASD 
(Administration).

[PR Doc.71-12138 Piled 8-18-71;8:55 am]

Title 36— PARKS, FORESTS, 
AND MEMORIALS

Chapter I— National Park Service, 
Department of the Interior

PART 7— SPECIAL REGULATIONS,
AREAS OF THE NATIONAL PARK
SYSTEM

Grand Teton National Park, Wyo.
A proposal was published at page 

9446 of the F ederal R egister of May 
25, 1971, to amend § 7.22 of Title 36 
of the Code of Federal Regulations.

The effect of the amendment is to 
eliminate provisions which are now 
covered in the general regulations; to 
include Sawmill Ponds in waters closed 
to fishing; to provide for additional 
regulation of stock driving; to prevent 
overuse of campsites; to revoke regu
lations that prohibit solo climbing and 
winter touring; and to apply sound con
trols to the operation of snowmobiles.

Interested persons were given 30 days 
within which to submit written com
ments, suggestions, or objections with re
spect to the proposed amendment. Two 
comments, both generally favorable, 
were received and considered. The 
proposed amendment is hereby adopted 
with a minor grammatical change in 
the second sentence of paragraph (i) 
and is set forth below. These amend
ments shall take effect 30 days following 
the date of publication in the Federal 
Register.
(5 U.S.C. 553; 39 Stat. 535, as amended; 16 
U.S.C. 3; 64 Stat. 849; 16 U.S.C. 406d-l)

Section 7.22 is amended as follows:
§ 7.22 Grand Teton National Park. 

* * * * *
(b) Fishing, (l)  The following waters 

are closed to fishing: The Snake River 
for a distance of 150 feet below the down
stream face of Jackson Lake Dam; Swan 
Lake; Sawmill Ponds; Hedrick’s Pond;

Christian Ponds; and Cottonwood Creek 
from the outlet of Jenny Lake down
stream to the Saddle Horse Concession 
Bridge.

(2) During any period of emergency, 
or to prevent overuse by fishermen, or 
to protect the habitat or nesting areas of 
waterfowl, the Superintendent may close 
to fishing all or any open waters for 
such periods of time as may be necessary 
by the posting of appropriate signs.

(3) Fishing from any bridge or boat 
dock is prohibited.

(4) Bait: The use or possession of fish 
eggs or fish for bait is prohibited, except 
it shall be permissible to possess or use 
the following dead, nongame fish for bait 
on or along the shores of Jackson Lake: 
redside shiner, speckled dace, longnose 
dace, piute sculpin, mottled sculpin, Utah 
chub, Utah sucker, bluehead sucker, and 
mountain sucker. Authorized marine bait 
dealers at Jackson Lake may retain live 
bait fish in containers: Provided, That 
such fish have been taken from Jackson 
Lake or waters draining into Jackson 
Lake: And provided further, That such 
bait fish are dead when sold.

(c) Stock grazing. * * *
(2) Where no reasonable ingress or 

egress is available to permittees or non
permittees who must cross Park lands to 

, reach grazing allotments on non-Federal 
lands within the exterior boundary of 
the Park or adjacent thereto, the Super
intendent will grant, upon request a tem
porary nonfee annual permit to herd 
stock on a designated driveway which 
shall specify the time to be consumed in 
each single drive. The breach of any of 
the terms or conditions of the permit 
shall be grounds for termination, suspen
sion, or reduction of these privileges.

* * * * *

(d) Camping, (l) No person, party, 
or organization shall be permitted to 
camp more than 30 days in a calendar 
year in designated sites within the Park.

(2 ) Except in group campsites and 
backcountry sites, camping is limited to 
six persons to a site.

(3) Registration is required for camp
ing at the Jenny Lake Campground; 
damping in this campground shall not 
exceed 10 days in any calendar year.

(e) Vessels. ( 1) Motorboats are pro
hibited except on Jackson, Jenny, and 
Phelps Lakes. On Jenny Lake, motorboats 
are restricted to motors not in excess of 
ZYz horsepower. Additionally, on Jenny 
Lake, an authorized boating concessioner 
may operate motorboats under condi
tions specified by the Superintendent.

(2 ) Hand-propelled vessels may be 
used on Jackson, Jenny, Phelps, Emma 
Matilda, Two Ocean, Taggart, Bradley, 
Bearpaw, Leigh, and String Lakes and 
on the Snake River, except within 1,000 
feet of the downstream face of Jackson 
Lake Dam. All other waters are closed 
to boating.

(3) Sailboats may be used only on 
Jackson Lake.

(4) No person except an authorized 
concessioner shall moor or beach a vessel 
on the shore of a designated harbor area, 
except in an emergency.

(f) Climbing and hiking. Registration 
with the Superintendent is required prior

to any climbing or hiking off designated 
trails in the Teton Range above the 
7,000-foot level. The registrant is re
quired to sign in immediately upon re
turn from the climb or hike. Designated 
trails are shown on a map in the Super
intendent’s office.

(g) Winter travel. The Superintend
ent may, by posting or notice, establish 
on the basis of weather and snow con
ditions, a winter travel season. During 
this season; registration with the Super
intendent is required prior to any winter 
travel by foot, skis, snowshoes, or sleds, 
away from plowed roads. The registrant 
is required to sign in immediately upon 
return from a trip.

(h> Management of elk. The laws and 
regulations of the State of Wyoming 
shall govern elk management as associ
ated with formal reduction programs. 
Such Wyoming laws and regulations 
which are now or will hereafter be in 
effect are hereby incorporated by refer
ence as a part of the regulations in this 
part.

(i) Snowmobiles. The operation of a 
snowmobile which makes excessive noise 
is prohibited. Snowplanes are excepted 
provided that the owner operated and 
registered the vehicle in the Park for the 
1970-71 season. Excessive noise is de
fined as a level of total snowmobile noise 
that exceeds 86 decibels measured on the 
“A” weighting scale in intensity of a 
sound level meter, measured at a dis- 
stance of not less than 50 feet, when the 
snowmobile is being operated at or below 
full throttle.

J. Leonard Volz, 
Director, Midwest Region, 

National Park Service.
[FR Doc.71-12124 Filed 8-18-71;8:54 am]

Title 21— FOOD AND DRUGS
Chapter I— Food and Drug Adminis

tration, Department of Health, Ed
ucation, and Welfare 

SUBCHAPTER B— F O O D  A N D  FO O D  PRODUCTS

PART 121— FOOD ADDITIVES

Subpart F— Food Additives Resulting 
From Contact With Containers or 
Equipment and Food Additives 
Otherwise Affecting Food

Antioxidants and/ or S tabilizers 
for Polymers

The Commissioner of Food and Drugs, 
having evaluated the data in a petition 
(FAB OB2561) filed by Geigy Chemical 
Corp., Ardsley, N.Y. 10502, and other 
relevant material, concludes that the 
food additive regulations should be 
amended to provide for the safe use of 
2-(3'-£er£-bu,tyl - 2 ' - hydroxy-5 '-meth- 
ylphenyl) - 5 - chlorobenzotriazole as an 
antioxidant and/or stabilizer in the 
manufacture of olefin polymers for food- 
contact use. Therefore, .pursuant to pro
visions of the Federal Food, Drug, and 
Cosmetic Act (sec. 409(c)(1), 72 Stat 
1786; 21 U.S.C. 348(c)(1)) and under
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authority delegated to the Commissioner 
<21CFR 2.120), § 121.2566(b) is amended 
by alphabetically inserting in the list of 
substances a new item as follows:

§ 121.2566 Antioxidants and/or stabi
lizers for polymers. 
* * * * *

(b) List of substances:

*  *  ♦

2 - (3' - tert - Butyl - 2' - hydroxy - 5' - 
methylphenyl) - 5 - chlorobenzotriazole 
with a melting point of 137-141° C.

*  *  *

Any person who will be adversely af
fected by the foregoing order may at any 
time within 30 days after its date of pub
lication in the Federal R egister file with 
the Hearing Clerk, Department of 
Health, Education, and Welfare, Room 
6-62, 5600 Fishers Lane, Rockville, Md. 
20852, written objections thereto in quin
tuplicate. Objections shall show wherein 
the person filing will be adversely af
fected by the order and specify with 
particularity the provisions of the order 
deemed objectionable and the grounds 
for the objections. If a hearing is re
quested, the objections must state the 
issues for the hearing. A hearing will be 
granted if the objections are supported 
by grounds legally sufficient to justify 
the relief sought. Objections may be ac
companied by a memorandum or brief in 
support thereof .

Effective date. This order shall become 
effective on its date of publication in the 
Federal R egister (8-19-71).
(Sec. 409(c)(1), 72 Stat. 1786; 21 U.S.C. 
348(c)(1))

Limitations
*  *  *

For use only at levels not to exceed 0.5 per
cent by weight of olefin polymers comply
ing with § 121.2501(c), provided that the 
finished polymer contacts foods only of the 
types identified in categories I, II, IV-B, 
VI-A and B, VII-B, and VIII in table 1, 
1 121.2526(c).

*  *  *

Dated: August 6,1971.
R. E. D uggan,

Acting Associate Commissioner 
for Compliance. 

[FR Doc. 71-12104 Filed 8-18-71;8:52 am]

Title 41— PUBLIC CONTRACTS 
AND PROPERTY MANAGEMENT

Chapter 101— Federal Property 
Management Regulations 

SUBCHAPTER H— U TIL IZ A TIO N  A N D  DISPOSAL

PART 101-43— UTILIZATION OF 
PERSONAL PROPERTY

Subpart 101—43.49— Illustrations 
Changes in  GSA R egional Boundaries

Section 101-43.4903 is revised to re
flect changes in the regional boundaries 
of the General Services Administration.

Section 101-43.4903 is revised as 
follows:

§ 101—43.4903 Regional offices addresses and assigned areas.

Region Office address Regional areas

1 General Services Administration, Post Office and
Courthouse, Boston, MA 02109.

2 General Services Administration, 26 Federal Plaza,
New York, N Y  10007.

3 General Services Administration, Region 3, Washing
ton, DC 20407.

4 General Services Administration, 1776 Peachtree
Street NW., Atlanta, GA 30309.

5 General Services Administration, 219 South Dearborn
Street, Chicago, IL  60604.

6 General Services Administration, 1500 East Bannister
Road, Kansas City, MO 64101.

7 General Services Administration, 819 Taylor Street,
-4?ort Worth, T X  76102.

8 General Services Administration, Building 41, Denver
Federal Center, Denver, CO 80225.

9 General Services Administration, 49 Fourth Street,
San Francisco, CA 94103.

10 General Services Administration, GSA Center, 
Auburn, WA 98002.

Connecticut, Maine, Massachusetts, New 
Hampshire, Rhode Island, and Vermont.

New Jersey, New York, Puerto Rico, and the 
Virgin Islands.

Delaware, District of Columbia, Maryland, 
Pennsylvania, Virginia, and West Virginia.

Alabama, Florida, Georgia, Kentucky, Mississippi, 
North Carolina, South Carolina, and Tennessee.

Illinois, Indiana, Michigan, Minnesota, Ohio, and 
Wisconsin.

Iowa, Kansas, Missouri, and Nebraska.

Arkansas, Louisiana, New Mexico, Oklahoma, and 
Texas.

Colorado, Montana, North Dakota, South Dakota, 
Utah, and Wyoming.

Arizona, California, Hawaii, Nevada, and Pacific 
Ocean areas.

Alaska, Idaho, Oregon, and Washington.

(Sec. 205(c), 63 Stat. 390; 40 TJ.S.C. 486(c))
Effective date. This amendment is effective upon publication in the F ederal 

R egister (8-19-71).
Dated: August 13,1971.

R obert L. K unzig, 
Administrator of General Services.

[F R  Doc.71-12140 Filed 8-18-71)8:56 am]

Title 49— TRANSPORTATION
Chapter III— Federal Highway A d 

ministration, *  D e p a rtm e n t of 
Transportation
SUBCHAPTER B— M O TO R  CARRIER SAFETY  

REGULATIO NS

[Docket No: MC-32; Notice No. 71-20]

INTRACITY OPERATIONS
In § 390.33 of the Motor Carrier Safety 

Regulations, there is a table providing 
significant exemptions from the rules in 
Parts 391, 392, 393, 396, and 397 for driv
ers and vehicles wholly engaged in oper
ations in urban areas. As presently lo
cated and worded, the table may be both 
confusing and may not provide the best 
possible notice of the applicability of 
these exemptions to motor carriers and 
drivers.

After receiving many inquiries about 
the applicability of these exemptions, the 
Director has decided to amend the reg
ulations to make the exemptions clearer 
for each affected driver or motor ve
hicle. To supplement the table in 
§ 390.33, a separate definition of an “ex
empt intracity operation,”  incorporat
ing the substance of the present 
exemptions, is now provided in a new 
§ 390.16. Additionally, those parts af
fected by the table in § 390.33 are indi
vidually amended to add language giv
ing notice of the intracity operation ex
emptions. These changes, which merely 
distribute the existing exemptions in the 
§ 390.33 table among the affected parts, 
are made only to better organize exist
ing rules. They do not affect the sub
stance of the rules, and therefore notice 
and public procedure thereon are un
necessary. The changes are effective on 
the date of issue set forth below.

In consideration of the foregoing, 
Subchapter B in Chapter III of Title 49, 
CFR, is amended as set forth below.
(Sec. 204, Interstate Commerce Act, as 
amended, 49 U.S.C. 304; sec. 6, Department of 
Transportation Act, 49 U.S.C. 1655, and'49 
CFR 1.48 and 389.4 i

Issued on Aùgust 10,1971.
R obert A. K aye, 

Director, Bureau of 
Motor Carrier Safety.

PART 390— MOTOR CARRIER SAFETY 
REGULATIONS: GENERAL

I. Part 390 is amended by adding a 
new § 390.16, reading as follows:
§ 390.16 Exempt intracity operation.

The term “exempt intracity opera
tion” means a vehicle or driver used 
wholly within a municipality, or the 
commercial zone thereof, as defined by 
the Interstate Commerce Commission, 
and transporting—

(a) Passengers or property, or both, 
for which no placard or other special
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marking is required under § 177.823 of 
this title, or

(b) Property consisting of hazardous 
materials of a type and quantity that re
quire the vehicle to be marked or pla
carded under § 177.823 of this title and 
that weigh less than 2,500 pounds, 
in the case of one dangerous article, 
or 5,000 pounds, in the case of more than 
one dangerous article.

PART 391— QUALIFICATIONS OF 
DRIVERS

n. Part 391 is amended by adding 
a new § 391.2, reading as follows:
§ 391.2 General exemptions.

Intracity operations: The rules in this 
part do not apply to a driver wholly en
gaged in exempt intracity operations as 
defined in § 390.16, of this chapter.

PART 392— DRIVING OF MOTOR  
VEHICLES

m . Section 392.1 of Part 392 is 
amended as follows: Paragraph (a) is 
revised and a new paragraph (c) is added. 
As so amended, § 392.1 reads as follows:
§ 392.1 Compliance required.

(a) Except as provided in paragraph
(c) of this section, every motor carrier, 
Its officers, agents, representatives, and 
employees responsible for the manage
ment, maintenance, operation, or driv
ing of motor vehicles, or the hiring, 
supervising, training, assigning, or dis
patching of drivers, shall be instructed 
in and comply with the rules in this part. 

• * • • *
(c) Intracity operations: The rules 

In this part do not apply to a driver or a 
vehicle wholly engaged in exempt in
tracity operations as defined in § 390.16, 
of this chapter.

PART 393— PARTS AND ACCESSORIES 
NECESSARY FOR SAFE OPERATION

IV. Section 393.1 of Part 393 is re
vised to read as follows :
§ 393.1 Compliance.

(a) Except as provided in paragraph*
(b) of this section, every motor carrier, 
and its officers, agents, drivers, rep
resentatives, and employees directly con
cerned with the installation-and main
tenance of equipment and accessories, 
shall comply and be conversant with 
the requirements and specifications of 
this part, and no motor carrier shall 
operate any motor vehicle, or cause or 
permit it to be operated, unless it is 
equipped in accordance with said re
quirements and specifications.

(b) Intracity operations: The rules in 
this part do not apply to a driver or a 
vehicle wholly engaged in exempt in
tracity operations as defined in § 390.16, 
of this chapter.

RULES AN D REGULATIONS

PART 396— INSPECTION AND  
M AINTENANCE

V. Section 396.1 of Part 396 is revised 
to read as follows :
§ 396.1 Compliance.

(a) Except as provided in paragraph
(b) of this section, every motor carrier, 
its officers, drivers, agents, representa
tives, and employees directly concerned 
with the inspection or maintenance of 
motor vehicles, shall comply and be con
versant with the requirements of this 
part.

(b) Intracity operations: The rules in 
this part do not apply to a driver or a 
vehicle wholly engaged in exempt in
tracity operations as defined in § 390.16, 
of this chapter.

PART 397— TRANSPORTATION OF  
HAZARDOUS MATERIALS; DRIVING 
AN D  PARKING RULES
VI. Section 397.1 of Part 397 is 

amended as follows: Paragraph (a) is 
revised and a new paragraph (c) is 
added. As so amended, § 397.1 reads as 
follows:
§ 397.1 Application o f the rules in this

part.

(a) Except as provided in paragraph
(c) of this section, the rules in this part 
apply to each motor carrier engaged in 
the transporation of hazardous materials 
by a motor vehicle which must be marked 
or placarded in accordance with § 177.823 
of this title and to—

(1) Each officer or employee of the 
carrier who performs supervisory duties 
related to the transportation of hazard
ous materials: and

(2) Each person who operates or who 
is in charge of a motor vehicle contain
ing hazardous materials.

* * * * *
(c) Intracity operations: The rules in 

this part do not apply to a driver or a 
vehicle wholly engaged in exempt intra- 
city operations as defined in § 390.16, of 
this chapter.

[FR Doc.71-12135 Filed 8-18-?l;8:55 am]

APPENDIX B— SPECIAL AGENTS  
Addition to List

The Director of the Bureau of Motor 
Carrier Safety is amending the list of 
employees of the Federal Highway Ad
ministration who are designated as spe
cial agents charged with enforcing sec
tion 204 of the Interstate Commerce Act, 
49 U.S.C. 304, and 18 U.S.C. 831-835 in
sofar as it pertains to the transportation 
of hazardous materials by highway. Per
sons so designated are authorized to in
spect and copy records and to inspect and 
examine lands, buildings, and equipment 
as authorized by law.

Paragraph 3 of Appendix B to the 
Motor Carrier Safety Regulations (Sub
chapter B of Chapter HI in Title 49 CFR)

16067

is amended by adding the following posi
tion titles to the list at the end of that 
paragraph:
Deputy Chiefs o f the Divisions of: Regula

tions and Compliance.
Field Programs Directives Specialist.
Field Programs Specialist.
Regional Accident Investigation Specialists. 
Regional Hazardous Materials Officers.
Since this amendment relates to or

ganization of the Federal Highway 
Administration and imposes no addi
tional burden on any person, notice and 
public procedure thereon are unneces
sary, and it is effective on the date of 
issuance set forth below.
(Secs. 20, 220, Interstate Commerce Act, 49 
U.S.C. 20, 320; sec. 6, Department of Trans
portation Act, 49 U.S.C. 1655; delegations of 
authority at 49 CFR 1.48, 49 CFR 389.4, nnrj 
Appendix B to Subchapter B of Title 49 CFR)

Issued on August 9, 1971.
R obert A. Ka y e , 
Director, Bureau of 
Motor Carrier Safety. 

[FR Doc.71-12136 Filed 8-18-71;8:55 am]

Chapter V— National Highway Traffic 
Safety Administration, Department 
of Transportation

[Docket 71-17; Notice 1]
PART 571— FEDERAL M OTOR  
VEHICLE SAFETY STANDARDS

New Pneumatic Tires and Tire Selec
tion and Rims for Passenger Cars; 
Correction

In F.R. Doc. 71-10840, appearing at 
page 14134 in the issue of July 30, 1971, 
Table I-K  of Appendix A incorrectly 
listed the test rim width for the J 60-14 
tire size as 7XA  inches. Line 5 of Table 
I-K  should read:

J 6 0-14__________________ 7 _____ _______
(Secs. 103, 119, 201, and 206, National Traffic 
and Motor Vehicle Safety Act of 1966, 15 
U.S.C. 1392, 1407, 1421, and 1426, and dele
gation of authority at 49 CFR 1.51)

Issued on August 13,1971.
Charles H. H artman, 

Acting Administrator. 
[FRDoc.71-12158 Filed 8-18-71;8:57 am]

Title 50— WILDLIFE AND 
FISHERIES

Chapter I— Bureau of Sport Fisheries 
and Wildlife, Fish and Wildlife 
Service, Department of the Interior

PART 32— HUNTING
Chautaqua National Wildlife Refuge, 

Havanna, III.
The following special regulations are 

issued and are effective on date of pub
lication in the F ederal R egister 
(8-19-71).
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§ 3 2 .1 2  Special regulations; migratory 
game birds; for individual wildlife 
refuge areas.

I llinois

CHAUTAUQUA NATIONAL WILDLIFE REFUGE
Public hunting of blue-winged, green

winged, and cinnamon teal on the 
Chautauqua National Wildlife Refuge, 
Illinois, is permitted from September 18 
through September 26, 1971, but only on 
the area designated by signs as open to 
hunting. This open area comprising 745 
acres is delineated on a map available at 
refuge headquarters, Havanna, Illinois, 
and from the Regional Director, Bureau 
of Sport Fisheries and Wildlife, Federal 
Building, Fort Snelling, Twin Cities, 
Minn. 55111. Hunting shall be in accord
ance with all applicable State and Fed
eral regulations subject to the following 
special condition:

(1) Blinds—Temporary blinds of wood 
or brush may be constructed. Blinds do 
not become the property of those con
structing them and will be available on 
a daily basis.

The provisions of this special regula
tion supplement the regulations which 
govern hunting on wildlife refuges gen
erally which are set forth in Title 50, 
Code of Federal Regulations, Part 32, and 
are effective through December 10, 1971.

Andrew J. M eyer,
Acting Regional Director, 

Bureau of Sport Fisheries and Wildlife.
August 10, 1971.

[PR Doc.71-12123 Piled 8-18-71; 8:54 am]

PART 32— HUNTING
Erie National Wildlife Refuge, Pa.
The following special regulation is is

sued and is effective on date of publica
tion in the Federal R egister (8-19-71).
§ 32.12 Special regulations; migratory 

game birds; for individual wildlife 
refuge areas.

P ennsylvania

ERIE NATIONAL WILDLIFE REFUGE
Public hunting of migratory 

game birds on the Erie National 
Wildlife Refuge is permitted in 
accordance with all applicable 
State and Federal regulations. Such 
hunting is permitted only on the desig
nated area, as delineated on maps avail
able at refuge headquarters, Guys Mills, 
Pennsylvania, and from the Regional Di
rector, Bureau of Sport Fisheries and 
Wildlife, U.S. Post Office and Courthouse, 
Boston, Mass. 02109.

The provisions of this special regula
tion supplement the regulations govern
ing hunting on wildlife refuge areas 
generally which are set forth in Title 50, 
Code of Federal Regulations, Part 32, 
and are effective through January 30, 
1972.

W illard M. Spaulding, Jr., 
Acting Regional Director> 

Bureau of Sport Fisheries and Wildlife. 
[FR Doc.71-12122 Piled 8-18-71;8:54 am]

PART 32— HUNTING
Tamarac National Wildlife Refuge, 

Minn.
The following special regulation is is

sued and is effective on date of publica
tion in the F ederal R egister (8-19-71).
§ 32.22 Special regulations; upland 

game; for individual wildlife refuge 
areas.

M innesota

TAMARAC NATIONAL WILDLIFE REFUGE
Public hunting of ruffed grouse, gray 

and fox squirrels, cottontail, jack and 
snowshoe rabbits on the Tamarac Na
tional Wildlife Refuge, Rochert, Minn., is 
permitted in the area designated by signs 
as open to hunting. This open area com
prising 12,500 acres is delineated on a 
map available at the refuge headquarters 
and from the office of the Regional Di
rector, Bureau of Sport Fisheries and 
Wildlife, Federal Building, Fort Snelling, 
Twin Cities, Minn. 55111.

An additional area of 18,000 acres will 
be open for public hunting of ruffed 
grouse only. This ruffed grouse only pub
lic hunting area is delineated on a map 
available at the refuge headquarters and 
from the office of the Regional Director, 
Bureau of Sport Fisheries and Wildlife, 
Federal Building, Fort Snelling, Twin 
Cities, Minn. 55111.

Hunting shall be in accordance with 
all applicable State regulations during 
the seasons* specified below. The hunting 
of upland game species as may be other
wise authorized by Minnesota State regu
lations is prohibited.

Open seasons: Ruffed grouse—Sep
tember 18, 1971, through November 30, 
1971; inclusive with shooting hours from 
sunrise to sunset. Gray and fox squir
rels—September 25, 1971, through De
cember 31, 1971, inclusive with shooting 
hours from sunrise to sunset. Cottontail,, 
jack and snowshoe rabbits—September 
25, 1971, through March 1, 1971, inclu
sive with shooting hours from sunrise to 
sunset.

The provisions of this special regula
tion supplement the regulations which 
govern hunting on wildlife refuge areas 
generally which are set forth in Title 
50, Code of Federal Regulations, Part 
32, and are effective through March 1, 
1971.

Claude R . A lexander, 
Refuge Manager, Tamarac Na

tional Wildlife Refuge, Roch
ert, Minn.

August 12, 1971.
[PR Doc.71-12126 Piled 8-18-71;8:54 am]

PART 32— HUNTING
Tamarac National Wildlife Refuge, 

Minn.
The following special regulations is is

sued and is effective on date of publica
tion in the Federal R egister (8-19-71).

§ 3 2 .3 2  Special regulations; big game; 
for individual wildlife refuge areas.

M innesota
TAMARAC NATIONAL WILDLIFE REFUGE
Public hunting of big game on the 

Tamarac National Wildlife Refuge, 
Rochert, Minn., is permitted over the en
tire refuge with the exception of those 
areas designated as “Area Beyond This 
Sign Closed.” The open area, comprising 
42,000 acres, is delineated on maps avail
able at refuge headquarters, Rochert, 
Minn. 56578, and from the office of the 
Regional Director, Bureau of Sport Fish
eries and Wildlife, Federal Building, 
Fort Snelling, Twin Cities, Minn. 55111. 
Hunting shall be in accordance with all 
applicable State regulations covering the, 
hunting of deer .

Deer may be taken with legal bow and 
arrow from sunrise to sunset, October 
16, 1971, through November 14, 1971, on 
the 12,500-acre area designated by signs 
as open to hunting. This area is deline
ated on maps available at refuge head
quarters, Rochert, Minn. 56578, and from 
the office of the Regional Director, Bu
reau of Sport Fisheries and Wildlife, 
Federal Building, Fort Snelling, Twin 
Cities 55111.

The provisions of this special regula
tion supplement the regulations which 
govern hunting on wildlife refuge areas 
generally, which are set forth in Title 
50, code of Federal Regulations, Part 32, 
and are effective through November 14, 
1971.

Claude R. Alexander, 
Refuge Manager, Tamarac Na

tional Wildlife Refuge, Roch
ert, Minn.

August 12, 1971.
[PR Doc.71-12127 Piled 8-18-71; 8:54 am]

PART 32— HUNTING

Tamarac National Wildlife Refuge, 
Minn.

The following’ special regulation is 
issued and is effective on date of pub
lication in the F ederal R egister (8—19— 
71).
§ 32.32 Special regulations; big game; 

for individual wildlife refuge areas.
M innesota

TAMARAC NATIONAL WILDLIFE REFUGE 
Hunting of black bear on the Tamarac 

National Wildlife Refuge, Rochert, 
Minn., is suspended for the 1971 sched
uled bear season. Conflict with migra
tory waterfowl management objectives, 
numbers too few to meet the demands 
of people viewing and of species wel
fare prevent the hunting of black bear.

Claude R. Alexander, 
Refuge Manager, Tamarac Na

tional Wildlife Refuge, Ro
chert, Minn.

August 12,1971.
[FR Doc.71-12125 Piled 8-18-71;8:54 am]
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Proposed Rule Making
FEDERAL POWER COMMISSION
[ 18 CFR Parts 101, 104, 105, 141, 

201,204, 205, 260 1
[Docket No. R-424]

UNIFORM SYSTEM OF ACCOUNTS  
AN D CERTAIN FORMS

Notice of Proposed Rule Making 
August 6, 1971.

Accounting for premium, discount, and 
expense of issue, gains and losses on re
funding and reacquisition of long-term 
debt, and intérperiod allocation of in
come taxes.

Pursuant to 5 U.S.C. 553, the Admin
istrative Procedure Act, the Commission 
gives notice it proposes to amend, effec
tive for the reporting year 1971:

A. Certain accounts in the Uniform 
System of Accounts for Class A and Class 
B Public Utilities and licenses, pre
scribed by 18 CFR Part 101.

B. Certain accounts in the Uniform 
System of Accounts for Class C Public 
Utilities and Licensees, prescribed by 18 
CFR Part 104.

C. Certain accounts in the Uniform 
System of Accounts for Class D Public 
Utilities and Licensees, prescribed by 18 
CFR Part 105.

D. Certain accounts in the Uniform 
System of Accounts for Natural Gas 
Companies (Class A and Class B), pre
scribed by 18 CFR Part 201.

E. Certain accounts in the Uniform 
System of Accounts for Class C Natural 
Gas Companies, prescribed by 18 CFR 
Part 204.

F. Certain accounts in the Uniform 
System of Accounts for Class D Natural 
Gas Companies, prescribed by 18 CFR 
Part 205.

G. Certain schedule pages of FPC 
Form No. i, Annual Report for Electric 
Utilities, Licensees and other (Class A 
and Class B ), prescribed by 18 CFR 141.1.

H. Certain schedule pages of FPC 
Form No. 2, Annual Report for Natural 
Gas Companies (Class A and Class B), 
prescribed by 18 CFR 260.1.

I. Certain schedule pages of FPC 
Form No. 1-F, Annual Report for Public 
Utilities and licensees (Class C and Class 
D), prescribed by 18 CFR 141.2.

J. Certain schedule pages of FPC 
Form No. 2-A, Annual Report for Natu
ral Gas Companies (Class C and Class 
D ), prescribed by 18 CFR 260.2.

K. Certain, schedule pages of FPC 
Form No. 1-M, Annual Report for Mu
nicipal Electric Utilities Having Annual 
Electric Operation Revenues of $250,000 
or More, prescribed by 18 CFR 141.7.

L. Certain changes to FPC Form No. 5, 
Monthly Statement of Electric Operat
ing Revenue and Income, prescribed by 
18 CFR 141.25.

M. Certain changes to FPC Form No. 
11, Natural Gas Pipeline Company 
Monthly Statement, prescribed by 18 
CFR 260.3.

N. Certain regulations prescribed by 
§ 141.1, in Part 141 of Subchapter D— 
Approved Forms, Federal Power Act.

O. Certain regulations prescribed by 
§ 260.1, in Part 260 of Subchapter G— 
Approved Forms, Natural Gas Act.

Essentially these modifications to the 
Uniform Systems of Accounts are pro
posed to (a) establish accounting proce
dures for premiums and discounts re
lated to the issuance of long-term debt 
and for the gains and losses relating to 
the refunding and reacquisition of long
term debt and for (b) comprehensive in
terperiod income tax allocation.

The modifications as herein proposed 
will establish more precise accounting 
procedures to record the premium, dis
count and expense of issuance, and the 
realized gain or loss on the refunding 
and reacquisition of long-term debt. Ad
ditionally, it allows for amortization 
thereof, in accordance with generally 
accepted accounting principles and 
Commission Opinion No. 583. (44 FPC 
______ )

In order to more properly account for 
gains and losses on reacquisition of 
debt securities, the Commission proposes 
to establish new accounts to allow for 
the deferral and amortization of such 
gains and losses. These amounts will be 
deferred when significant and amortized 
to income over the remaining life of the 
reacquired securities, or over the life of 
the new debt issued to refinance the 
debt reacquired, as appropriate. These 
new accounts would also be used to ac
count for the net amount of gains or 
losses from reacquisitions of long-term 
debt made prior to the year 1971, when 
such reacquisitions were not part of a 
refunding transaction. The accounts to 
be added are as follows:
189 Unamortized Loss on Reacquired

Debt,_
257 Unamortized Gain on Reacquired

Debt,
428.1 Amortization of Loss on Reacquired

Debt, and
429.1 Amortization of Gain on Reacquired

Debit—Credit.
Accounts 189 and 257 would be located 
Chronologically with the other deferred 
debit and deferred credit accounts on the 
balance sheet while accounts 428.1 and
429.1 would be located with the income 
accounts relating to interest charges.

In addition, procedures are being pro
posed to bring the Uniform Systems of 
Accounts into conformity with generally 
accepted accounting principles, by pre
senting unamortized premium and dis
count on long-term debt (and unamor
tized gain and loss on reacquired debt) 
immediately following account 224, Oth
er Long-Term Debt, in the liability sec

tion of the balance sheet accounts. These 
proposed revisions would allow the debt 
to be reflected at its maturity value, 
while at the same time stating the effec
tive liability at the balance sheet date. 
These changes would require the addi
tion of two new balance sheet accounts 
as follows:
225 Unamortized Premium on Long-Term

Debt, and
226 Unamortized Discount on Long-Term

Debt—Debit.
These new accounts would be located 
with the other accounts relating to long
term debt. Present account 181, Unam
ortized Debt Discount and Expense, 
would be revised, while account 251, Un
amortized Premium on Debt, would be 
deleted.

Further, more comprehensive account
ing procedures for deferred income taxes 
are proposed to assure that the present 
income taxes, namely,
409.1 Income Taxes, Utility Operating

Income,
409.2 Income Taxes, Other Income and De

ductions, and
409.3 Income Taxes, Extraordinary Items.
will include only the State and Federal 
income tax expense accrued during the 
period to meet the actual liability for 
such taxes, while the income tax expense 
applicable to transactions recognized for 
general accounting purposes will be cor
rectly reported in the income statement. 
The above changes are necessary because 
of other related recent changes in the 
Uniform Systems of Accounts and in 
Commission policy, which provide for 
interperiod income tax allocation in the 
proper tax account, including the ac
counting proposed in this rulemaking for 
the gain or loss on the reacquisition of 
debt securities.

In general, the proposed changes for 
interperiod tax allocation are based on 
the recommendations in Opinion No. 11, 
Accounting for Income Taxes, of the 
Accounting Principles Board of the 
American Institute of Certified Public 
Accountants (APB). This opinion was 
issued December 1967.

The principal problems in accounting 
for income taxes arise from the fact that 
some transactions affect the determina
tion of income for financial accounting 
purposes and for income tax purposes in 
different reporting periods, due to the 
recognition of expenses or losses and 
revenues or gains either earlier or later 
for tax purposes than for accounting 
purposes. As a result, the amount of 
income taxes determined to be payable 
for a period does not necessarily repre
sent the appropriât j  income tax expense 
applicable to transactions recognized for 
financial accounting purposes in that 
period.

Specifically, when a utility defers the 
charging of extraordinary losses, other
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losses on sales of property, research and 
development expenses and certain other 
items, or recognizes gains or other items 
of income earlier for accounting pur
poses than for tax purposes, on the one 
hand, or defers the crediting of gains or 
other items of income, or recognizes de
ductions earlier for accounting purposes 
than for tax purposes, on the other hand, 
the amount of income taxes payable does 
not represent the appropriate income tax 
expense applicable to transactions rec
ognized for financial accounting pur
poses unless the tax effect is allocated 
to the appropriate accounting periods. 
However, the adjustment necessary to 
accomplish this allocation could not be 
properly made directly to present Ac
count 409.1 or 409.2 as the correct tax 
expense corresponding to the actual tax 
liability for the current year would not 
then be shown. It is with this in mind 
that the Commission proposes to expand 
the use of present Account 283, Accumu
lated Deferred Income Taxes—Other, 
and to revise several other accounts to 
further provide for an increase or de
crease in total tax expense without 
changing the amounts recorded in Ac
counts 409.1, 409.2, and 409.3, and to 
provide for the allocation of these 
deferred tax amounts to the future pe
riods affected. This will include the addi
tion of a new account on the asset side 
of the balance sheet, Account 190, Accu
mulated Deferred Income Taxes, to pro
vide for debit balances of deferred taxes.

These recommended changes would 
thus leave the income tax accounts con
sistent with the actual accrued income 
tax liability for the period. Also, this 
would provide more accurate reporting in 
the financial schedules of the FPC re
ports as well as the annual stockholders’ 
reports.

It is also proposed that the credit bal
ance accumulated deferred income tax 
accounts, 281, Accumulated Deferred In
come Taxes—Accelerated Amortization,
282, Accumulated Deferred Income 
Taxes—Liberalized Depreciation, and
283, Accumulated Deferred Income 
Taxes—Other, be relocated with the 
present deferred credit accounts in the 
Uniform Systems of Accounts, where 
they will be classified in accordance with 
their true nature, as deferred credits. 
The new account 190, Accumulated De
ferred Income Taxes, for debit balances 
of deferred income taxes, will be located 
with the other deferred debit accounts. 
Such treatment would be in accord with 
the conclusions reached by the APB in 
Opinion No. 11, noted above. A related 
change in reporting would also be 
necessary.

In addition, it is proposed to eliminate 
present Accounts 408, Taxes Other Than 
Income Taxes, 409, Income Taxes, 410, 
Provision for Deferred Income Taxes, 
411, Income Taxes Deferred in Prior 
Years—Credit, 411.3, Investment Tax 
Credit Adjustments, and 426, Miscel
laneous Income Deductions. Except for 
Account 426, none of these accounts is 
now used for reporting purposes and they 
therefore serve no purpose in the systems 
of accounts. Reporting of amounts in

Account 426 will be discontinued and the 
total charges reported for the year under 
this caption will in effect be referenced 
by accounts numbers 426.1, 426.2, 426.3, 
426.4, and 426.5, the numbers of the 
present subaccounts of Account 426.

As a result of these changes, what are 
now technically subaccounts of Accounts 
408, 409, 410, 411, 411.3, and 426 will be
come primary accounts, resulting in com
plete consistency in the Uniform Systems 
of Accounts in this regard. The instruc
tions in  the texts of the accounts to be 
eliminated will remain, with minor revi
sions, as “Special Instructions” for the 
several categories of new primary ex
pense accounts.

This rulemaking also contains provi
sions formally establishing the account
ing for the tax effects associated with 
acquisition adjustments recorded in Ac
count 114, Electric (Gas) Plant Acquisi
tion Adjustments. Such provisions are 
necessary because acquisition adjust
ments are normally allowed as part of 
the depreciable basis of utility property 
for tax purposes.

Further, included in this proposed rule- 
making are amendments and revisions to 
other accounts throughout the Uniform 
Systems of Accounts which are required 
to implement the proposals referred to 
above.

And finally, in addition to the proposed 
chaxiges to the Commission’s Uniform 
Systems of Accounts mentioned hereto
fore, the Commission proposes to estab
lish the accounting for gains and losses 
from reacquisitions of long-term debt 
made prior to the year 1971, by inclusion 
of the following provisions in the order 
whereby the final amendments resulting 
from this rule making are instituted:

There shall be adjustments to the retained 
earnings account for the net amount of gains 
or losses from reacquisitions of long-term 
debt made prior to the year 1971, when such 
reacquisitions were not part of a refunding 
transaction. The adjustments shall be com
puted as follows:

(1) The net amount of the gains and losses 
gTig.n be calculated on each series of debt 
reacquired, computed as the difference be
tween: The face value, adjusted for any un
amortized premium, discount, expense of is
suance, and expense of reacquisition; and the 
amount paid upon reacquisition. Such net 
amount shall be spread equally over the re
maining months of the life of the related 
debt, beginning at the date of reacquisition.

(2) The net amount found in (1) above 
shall be adjusted as appropriate (added or 
subtracted) by the amounts of gains or losses 
related to the periods prior to 1971.

(3) The balance remaining shall then be 
the amount of the adjustment to be made to 
the retained earnings account and to ac
counts 189, Unamortized Loss on Reacquired 
Debt, or 257, Unamortized Gain on Re
acquired Debt, as appropriate.

The balance of the amounts recorded in 
accounts 189 and 257 shall ultimately be 
amortized equally over the remaining life of 
the related debt to account 428.1, Amortiza
tion of Loss on Reacquired Debt, or to ac
count 429.1, Amortization of Gain on Re
acquired Debt—Credit, as appropriate.

The tax effect relating to such gains or 
losses shall be recorded in accordance with 
the accounting prescribed for gains and losses 

. on reacquired debt, as more specifically stated 
in the “General Instructions” relating to 
long-term debt hereby proposed for addition

to the Uniform Systems of Accounts. Utilities
shall w ithin__ ,__ days after the finalization
of the order related to this rulemaking sub
mit to the Commission amended balance 
sheets and statements of income for a 10- 
year peripd, 1961 through 1970, which will 
show the effect of the abqve adjustments, 
amortization, and the related tax effect. An
nual stockholders’ reports should show the 
effect of such adjustments for all of the com
parative periods shown in such Commission 
reports.

The proposed amendments to the Com
mission’s Uniform System of Accounts 
under the Federal Power Act and to FPC 
Form No. 1 would be issued under au
thority granted the Federal Power Com
mission by the Federal Power Act, par
ticularly sections 3, 4, 301, 304, and 309 
(41 Stat. 1063, 1065, 1353; 46 Stat. 798; 
49 Stat. 838, 839, 854, 855, 858; 61 Stat. 
501; 16 U.S.C. 796, 797, 825, 825c, 825h).

The proposed amendments to the Com
mission’s Uniform System of Accounts 
under the Natural Gas Act and to FPC 
Form No. 2 would be issued under the 
authority granted the Federal Power 
Commission by the Natural Gas Act, par
ticularly sections 8 , 10, and 16 (52 Stat. 
825, 826, 830 (1938) ; 15 U.S.C. 717g, ?17i, 
7170).

Any interested person may submit to 
the Federal Power Commission, Wash
ington, D.C. 20426, not later than Octo
ber 5, 1971, data, views, comments, or 
suggestions, in writing, concerning the 
proposed revised report forms and reg
ulations. Written submittals will be 
placed in the Commission’s public files 
and will be available for public inspection 
at the Commission’s Office of Public In
formation, Washington^ D.C. 20426, dur
ing regular business hours. The Com
mission will consider all such written 
submittals before acting on the matters 
herein proposed. An original and 14 con
formed copies should be filed with the 
Acting Secretary of the Commission. In 
addition, interested persons wishing to 
have their comments considered in the 
clearance of the proposed revisions in 
the report forms under the provisions of 
44 U.S.C. 3501-3511 may, at the same 
time, submit a conformed copy of their 
comments directly to the Clearance Of
ficer, Office of Statistical Policy, Office of 
Management and Budget, Washington, 
D.C. 20503. Submissions to the Commis
sion should indicate the name, title, ad
dress and telephone number of the per
son to whom communications in regard 
to the proposal should be addressed, and 
whether the person filing them requests 
a conference with the staff of the Federal 
Power Commission to discuss the pro
posed revisions in the report forms and 
regulations. The staff, in its discretion, 
may grant or deny requests for con
ference.

(A) The following are proposed 
amendments and revisions to the Uni
form System of Accounts for Class A 
and Class B Public Utilities and Licensees 
in Part 101, Chapter I, Title 18 of the 
Code of Fédéral Regulations :

1. Amend the General Instructions 
section as follows:

(a) In instruction “ 2. R ec o rd s amend 
paragraph “E” by deleting “account 426,
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Miscellaneous Income Deductions” and 
substituting account 426.5, Other Deduc
tions therefor.

(b) Immediately following instruction 
“ 16. Separate Accounts or Records for 
Each Licensed P r o j e c t add two new 
general instructions “ 17. Accounting for 
Income Taxes” and “ 18. Long-Term 
Debt: Premium, Discount, Expense, and 
Gain or Loss on Reacquisition:’

As so amended, these portions of the 
General Instructions section will read:

General Instructions 
* * * * . *

2. Records.
* * * * *

E. All amounts included in the ac
counts prescribed herein for electric 
plant and operating expenses shall be 
just and reasonable and any payments 
or accruals by the utility in excess of 
just and reasonable charges shall be in
cluded in account 426.5, Other Deduc
tions.

* * * ■ * *
17. Accounting for Income Taxes.
A. In those instances where there are 

differences between the periods in which 
transactions significantly affect taxable 
income and the periods in which they 
enter into the determination of pretax 
accounting income, the income tax ef
fects of those transactions are to be rec
ognized in the periods in which the dif
ferences between pretax accounting in
come and taxable income arise and in the 
periods in which the differences reverse 
using the deferred concept. The resulting 
income tax expense for the period will 
include the tax effects of transactions 
entering into the determination of net 
income for financial accounting purposes 
for the period. The resulting deferred 
tax amounts reflect the tax effects which 
will reverse in future periods. The meas
urement of income tax expense becomes 
thereby a consistent and integral part 
of the process of matching revenues and 
expenses in the determination of net 
income.

B. Tax effects deferred currently will 
be recorded as deferred debits or defer
red credits, in accounts 190, Accumulated 
Deferred Income Taxes, and 283, Ac
cumulated Deferred Income Taxes— 
Other, as appropriate. The resulting 
amounts recorded in these accounts shall 
be amortized as prescribed in this system 
of accounts or as otherwise authorized 
by the Commission.

C. In general, interperiod tax alloca
tion will be required whenever transac
tions enter into the determination of 
pretax accounting income either earlier 
or later than they became determinants 
of taxable income. Some examples of 
items which cause such timing differ
ences are:

(1) Research and development costs 
and extraordinary property losses, de
ducted for tax purposes but deferred and 
amortized for accounting purposes. (See 
accounts 182, Extraordinary Property 
Losses, and 188, Research and Develop
ment Expenditures.)

(2) Regulatory commission expenses 
deducted for tax purposes but deferred 
and amortized in accounts.

(3) Gains or losses from sale of utility 
plant, recognized currently for tax pur
poses but deferred and amortized for ac
counting purposes. (See accounts 187, 
Deferred Losses from Disposition of 
Utility Plant, and 256, Deferred Gains 
from Disposition of Utility Plant.)

(4) Income or expense attributable to 
the reacquisition of debt securities, rec
ognized currently for tax purposes but 
deferred and amortized in accounts. (See 
accounts 189, Unamortized Loss on Re
acquired Debt, and 257, 'Unamortized 
Gain on Reacquired Debt.)

(5) Interest and taxes during con
struction, deducted for tax purposes 
when incurred and included in the cost 
of utility plant for accounting purposes.

D. It is intended that there be full 
interperiod allocation of the income tax 
effects of transactions which signifi
cantly affect income for tax purposes and 
for accounting purposes in different 
periods, as explained above. Nothing in 
this instruction is intended to affect the 
allocation of the tax effects relating to 
interest charges between utility and non
utility operations, as directed in the 
special instructions for the income tax 
accounts, or to relate to the allocation 
of income tax savings, resulting from the 
filing of a consolidated income tax re
turn, among a utility and its affiliates 
with which it files such a return. (See 
Special Instructions—Accounts 409.1,
409.2, and 409.3.)

18. Long-term debt: Premium, dis
count, expense, and gain or loss on re
acquisition.

A. General: A separate premium, dis
count, and expense account shall be 
maintained for each class and series of 
long-term debt (including receivers’ 
certificates) issued or assumed by the 
utility. The premium will be recorded in 
account 225, Unamortized Premium on 
Long-Term Debt, the discount will be 
recorded in account 226, Unamortized 
Discount on Long-Term Debt—Debit 
and the expense of issuance shall be 
recorded in account 181, Unamortized 
Debt Expense.

The premium, discount, and expense 
shall be amortized over the life of the 
respective issues under a plan which will 
distribute the amounts equitably over 
the life of the securities. The amortiza
tion shall be on a monthly basis, and 
amounts thereof relating to discount and 
expense shall be charged to account 428, 
Amortization of Debt Discount and Ex
pense. The amounts relating to premium 
shall be credited to account 429, Amorti
zation of Premium on Debt—Credit.

B. Reacquisition: When long-term 
debt is reacquired or redeemed without 
berné converted into another form of 
long-term debt and when the transaction 
is not in connection with a refunding op
eration, the. difference between the 
amount paid upon reacquisition and the 
face value; plus any unamortized pre
mium less any related unamortized debt 
expense and reacquisition costs; or less 
any unamortized discount, related debt
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expense and reacquisition costs applica
ble to the debt redeemed, retired and 
canceled, shall be included in account 
189 Unamortized Loss on Reacquired 
Debt, or account 257 Unamortized Gain 
on Reacquired Debt as appropriate. The 
utility shall amortize the recorded 
amounts equally on a monthly basis over 
the remaining life of the respective secu
rity issues. The amounts so amortized 
shall be charged to account 428.1, 
Amortization of Loss on Reacquired Debt 
or credited to account 429.1, Amortiza
tion of Gain on Reacquired Debt—Credit, 
as appropriate.

C. Refunding: When the redemption 
of one issue or series of bonds or other 
long-term obligations is financed by an
other issue or series before the maturity 
date of the first issue, the difference be
tween the amount paid upon refunding 
and the face value; plus any unamortized 
premium less related debt expense or 
less any unamortized discount and re
lated debt expense, applicable to the 
debt refunded, including the expense of 
refunding, shall be included in account 
189, Unamortized Loss on Reacquired 
Debt, or account 257, Unamortized Gain 
on Reacquired Debt, as appropriate. The 
utility may elect to account for such 
amounts as follows :

(1) Write them off immediately when 
the amounts are insignificant.

(2 ) Amortize them by equal monthly 
amounts over the remaining life of the 
respective reacquired securities.

(3) Amortize them by equal monthly 
amounts over the life of the new issue.

The amounts in (1), (2), or (3) above 
shall be charged to account 428.1, 
Amortization of Loss on Reacquired 
Debt or credited to account 429.1, 
Amortization of Gain on Reacquired 
Debt—Credit, as appropriate.

D. Under methods (2) and (3) above, 
the increase or reduction in current in
come taxes resulting from the reacquisi
tion should be apportioned over the re
maining life of the reacquired securities 
or over the life of the new issue, as ap
propriate, as directed in paragraphs E 
and P below.

E. When the utility recognizes the loss 
in the year of reacquisition as a tax de
duction, account 410.1, Provision for De
ferred Income Taxes, Utility Operating 
Income, shall be debited and account 283, 
Accumulated Deferred Income Taxes— 
Other, shall be credited with the amount 
of the related tax effect, such amount 
to be allocated to the periods affected 
in accordance with the provisions of 
account 283.

P. When the utility chooses to recog
nize the gain in the year of reacquisition 
as a taxable gain, account 411.1, Provi
sion for Deferred Income Taxes—Credit, 
Utility Operating Income, shall be cred
ited and account 190, Accumulated De
ferred Income Taxes, shall be debited 
with the amount of the related tax effect, 
such amount to be allocated to the pe
riods affected in accordance with the 
provisions of account 190.

G. When the utility chooses to use the 
optional privilege of deferring the tax on 
the gain attributable to the reacquisition
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of debt by reducing the depreciable basis 
of utility property for tax purposes, pur
suant to section 108 of the Internal Rev
enue Code, the related tax effects shall 
be deferred as the income is recognized 
for accounting purposes, and the de
ferred amounts shall be amortized over 
the life of the associated property on a 
vintage year basis.

Account 410.1, Provision for Deferred 
Income Taxes, Utility Operating Income, 
shall be debited, and account 283, Ac
cumulated Deferred Income Taxes— 
Other, shall be credited with an amount 
equal to the estimated income tax effect 
applicable to the portion of the income, 
attributable to reacquired debt, recog
nized for accounting purposes during the 
period. Account 283 shall be debited and 
account 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income shall be credited with an amount 
equal to the estimated income tax ef
fects, during the life of the property, at
tributable to the reduction in  the de
preciable basis for tax purposes.

H. The tax effects relating to gain or 
loss shall be allocated as above to utility 
operations except in cases where a por
tion of the debt reacquired is directly 
applicable to nonutility operations. In 
that event, the related portion of the 
tax effects shall be allocated to non
utility operations. Where it can be estab
lished that reacquired debt is generally 
applicable to both utility and non
utility operations, the tax effects shall 
be allocated between utility and non
utility operations based on the ratio of 
net investment in utility plant to net in
vestment in nonutility plant.

I. Premium, discount, or expense on 
debt shall not be included as an element 
in the cost on construction or acquisition 
of property (tangible or intangible), ex
cept under the provisions of account 432, 
Interest Charged to Construction— 
Credit. (419.1, Allowance for Funds Used 
During Construction.)

2. Amend the Chart of the Balance 
Sheet Accounts as follows:

(a) Change the account title “ 181, Un
amortized Debt Discount and Expense,” 
to read “ 181, Unamortized Debt Ex
pense.”

(b) Immediately following account 
“ 188, Research and Development Ex
penditures,” add new accounts 189, Un
amortized Loss on Reacquired Debt, and 
190, Accumulated Deferred Income 
Taxes.

(c) Immediately following account 
“224, Other Long-Term Debt,” add two 
new accounts titled, 225, Unamortized 
Premium on Long-Term Debt, and 226, 
Unamortized Discount on Long-Term 
Debt—Debit.

(d) Revoke account “251, Unamor
tized Premium on Debt.”

(e) Immediately following account 
title “ 256, Deferred Gains from Disposi
tion of Utility Plant,” add account titles 
257, Unamortized Gain on Reacquired 
Debt, 281, Accumulated Deferred Income 
Taxes—Accelerated Amortization, 282, 
Accumulated Deferred Income Taxes— 
Liberalized Depreciation, and 283, Ac
cumulated Deferred Income Taxes— 
Other.

(f) Immediately following account 
title “ 271, Contributior^s in Aid of Con
struction,” revoke the classification 
heading “ 11, Accumulated Deferred In
come Taxes,” and relocate account titles 
“ 281, Accumulated Deferred Income 
Taxes—Accelerated Amortization, 282, 
Accumulated Deferred Income Taxes— 
Liberalized Depreciation,” and “ 283, 
Accumulated Deferred Income Taxes— 
Other,” to a position immediately follow
ing account “ 257, Unamortized Gain on 
Reacquired Debt.”

As so amended, those portions of the 
Chart of Balance Sheet Accounts will 
read:

Balance Sheet Accounts 

ASSETS AND OTHER DEBITS 
* * * * *

4. Deferred Debits 
181 Unamortized debt expense.

* * * * *
189 Unamortized loss of reacquired debt.
190 Accumulated deferred income taxes.

* * * * *
LIABILITIES AND OTHER CREDITS 

* * * * *
6. Long- term  Debt 

* * - * * *
225 Unamortized premium on long-term

debt.
226 Unamortized discount on long-term

debt—Debit.
* * * * *

8. Deferred Credits 
251 [Revoked]

* * * * *
257 Unamortized gain on reacquired debt.
281 Accumulated deferred income taxes—

Accelerated amortization.
282 Accumulated deferred income taxes—

Liberalized depreciation.
283 Accumulated deferred income taxes—

Other.
* * * * *

11. [Revoked]
281 [Relocated]
282 [Relocated]
283 [Relocated]

3. Amend and revise the text of the 
balance sheet accounts as follows:

(a) Amend account “ 114, Electric 
Plant Acquisition Adjustments,” by add
ing a new paragraph C and redesignating 
present paragraph C as paragraph D. As 
so amended, account 114 will read:
114 Electric plant acquisition adjust

ments.
* * * * *

C. When the Commission has not au
thorized the amortization of an amount 
recorded in this account to operating 
expenses, but has authorized the inclu
sion in operating expenses of amounts 
equivalent to the tax reductions result
ing from the inclusion of the acquisition 
adjustment in the depreciable basis of the 
related property for income tax purposes, 
the related tax effects will be deferred 
as the acquisition adjustment is amor
tized for accounting purposes, and the 
deferred amounts will be amortized over 
the tax life of the property. Account
411.2, Provision for Deferred Income 
Taxes—Credit, Other Income and De

ductions, shall be credited, and account 
190, Accumulated Deferred Income 
Taxes, shall be debited with an amount 
equal to the estimated income tax effect 
applicable to that portion of the acquisi
tion adjustment amortized for account
ing purposes during the period. Account 
190 shall be credited and account 410.1, 
Provision for Deferred Income Taxes, 
Utility Operating Income, shall be 
debited with an amount equal to the 
estimated income tax effects, during the 
life of the property, attributable to the 
larger basis for depreciation for tax 
purposes.

D. The amounts recorded in this ac
count with respect to each property ac
quisition shall be amortized, or otherwise 
disposed of, as the Commission may ap
prove or direct.

(b) Revise account title and text of ac
count “ 181, Unamortized Debt Discount 
and Expense.” As so revised, account 181 
will read as follows:
181 Unamortized debt expense.

This account shall include expenses 
related to the issuance or assumption of 
debt securities. Amounts recorded in this 
account shall be amortized over the life 
of each respective issue under a plan 
which will distribute the amount equita
bly over the life of the security. The 
amortization shall be on a monthly basis, 
and the amounts thereof shall be charged 
to account 428, Amortization of Debt Dis
count and Expense. Any unamortized 
amounts outstanding at the time that the 
related debt is prematurely reacquired 
shall be accounted for as indicated in 
General Instruction 18.

(c) Amend paragraph B of account 
“ 182, Extraordinary Property Losses,” by 
adding a sentence at the end of the para
graph. As amended, this portion of ac
count 182 will read:
182 Extraordinary property losses.

*  *  *  *  *

B. * * * Where the Commission has 
authorized amortization over future pe
riods, the related income tax effects shall 
be allocated to the periods affected in 
accordance with General Instruction 17.

(d) Amend paragraph A of account 
“ 186, Miscellaneous Deferred Debits,” 
by adding a sentence at the end of the 
paragraph. As amended, this portion of 
account 186 will read:
186 Miscellaneous deferred debits.

A. * * * Where amounts recorded in 
this account are to be amortized over fu
ture periods, any related income tax ef
fects shall be allocated to the periods af
fected in accordance with General In
struction 17.

(e) Amend account “ 187, Deferred 
Losses from Disposition of Utility Plant,” 
by revising the third sentence. As 
amended, this portion of account 187 
will read:
187 Deferred losses from disposition of 

utility plant.
♦ * * The related income tax effects 

of amounts recorded in this account 
shall be allocated to the periods affected
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in accordance with General Instruction
2Y * * *

(f) Amend paragraph C of account 
“ 188, Research and Development Ex
penditures,” by amending the second 
sentence, and by adding an additional 
sentence at the end of the paragraph. 
As amended, this portion of account 188 
will read:
188 Research and development expend

itures.
* * * *

C * * * in  such a case the portion of 
such amounts that cause the distortion 
may be amortized to the appropriate op
erating expense account over a period not 
to exceed 5 years unless otherwise au
thorized by the Commission. Any related 
income tax effects shall be allocated to 
the period affected in accordance with 
General Instruction 17.

(g) Immediately following account 
“ 188, Research and Development Ex
penditures,” add two new accounts titled 
189, Unamortized Loss on Reacquired 
Debt, and 190, Accumulated Deferred In
come Taxes, to read as follows:
189 Unamórtized loss on reacquired 

debt.
This account shall include the, losses on 

long-term debt reacquired or redeemed. 
The amounts in this account shall be 
amortized in accordance with General 
Instruction 18.
190 Accumulated deferred income taxes.

A. This account, when its use has been 
authorized by the Commission for spe
cific trpes of tax referrals, shall be 
debited and account 411.1, Provision for 
Deferred Income Taxes—Credit, Utility 
Operating Income, or account 411.2, 
Provision for Deferred Income Taxes— 
Credit, Other Income and Deductions, as 
appropriate, shall be credited with an 
amount equal to that by which income 
taxes payable for the year are higher 
because of the inclusion of certain items 
in income for tax purposes, which items 
for general accounting purposes will not 
be fully reflected in the utility’s deter
mination of annual net income until sub
sequent years. This account shall also be 
used in instances where an item is 
deducted in determining income for ac
counting purposes earlier than it is 
deducted for income tax purposes.

B. This account shall be credited and 
account 410.1, Provision for Deferred 
Income Taxes, Utility Operating Income, 
or account 410.2, Provision for Deferred 
Income Taxes, Other Income and Deduc
tions, as appropriate, shall be debited 
with an amount equal to that by which 
income taxes payable for the year are 
lower because of prior payment of taxes 
as provided by paragraph A above, be
cause of difference in timing for tax pur
poses of particular items of income or in
come deductions from that recognized by 
the utility for genéral accounting pur
poses, Such credit to this account and 
debit to account 410.1 or 410.2 shall, in 
general, represent the effect on taxes 
payable in the current year of the

smaller amount of income recognized, or 
the larger deduction permitted, for tax 
purposes as compared to the amount rec
ognized in the utility’s general accounts 
with respect to the item or class of items 
for which deferred tax accounting by the 
utility was authorized by the Commis
sion.

C. Records with respect to entries to 
this account, as described above, and 
the account balance, shall be so main
tained as to show the factors of calcula
tion with respect to each annual amount 
of the item or class of items for which 
deferred tax accounting by the utility is 
authorized.

D. The utility is restricted in its use 
of this account to the purposes set forth 
above. It shall not make use of the bal
ance in this account or any portion 
thereof except as provided in the text 
of this account, without prior approval 
of the Commission. Any remaining de
ferred tax account balance with respect 
to an amount for any prior year’s tax 
deferral, the amortization of which or 
other recognition in the utility’s income 
accounts has been completed, or other 
disposition made, shall be debited to ac
count 410.1, Provision for Deferred In
come Taxes, Utility Operating Income, 
or account 410.2, Provision for Deferred 
Income Taxes, Other Income and De
ductions, as appropriate, or otherwise 
disposed of as the Commission may au
thorize or direct.

(h> Revise paragraph B of account 
“ 222, Reacquired Bonds.” As revised, 
this portion of account 222 will read as 
follows :
222 Reacquired bonds.

* *  *  #  *

B. When bonds are reacquired, the dif
ference between face value, adjusted for 
unamortized discount, expenses, or pre
mium and the amount paid upon re
acquisition, shall be included in account 
189, Unamortized Loss on Reacquired 
Debt, or account 257, Unamortized Gain 
on Reacquired Debt, as appropriate. (See 
General Instruction 18.)

(i) Immediately following account 
“224, Other Long-Term Debt,” add new 
accounts titled 225, Unamortized Pre
mium on Long-Term Debt, and 226, 
Ünamortized Discount on Long-Term 
Debt—Debit to read as follows:.
225 Ünamortized premium on long

term debt.

A. This account shall include the ex
cess of the cash value of consideration 
received over the face value upon the 
issuance or assumption of debt securi
ties.

B. Amounts recorded in this account 
shall be amortized over the life of each 
respective issue under a plan which will 
distribute the amount equitably over the 
life of the security. The amortization 
shall be on a monthly basis, with the 
amounts thereof to be credited to ac
count 429, Amortization òf Premium on 
Debt—Credit. (See General Instruction 
18.)

226 Ünamortized discount on long-term 
debt— debit.

A. This account shall include the ex
cess of the face value of long-term debt 
securities over the cash value of con
sideration received therefor, related to 
the issue or assumption of all types and 
classes of debt.

B. Amounts recorded in this account 
shall be amortized over the life of the 
respective issues under a plan which will 
distribute the amount equitably over the 
life of the securities. The amortization 
shall be on a monthly basis, with the 
amounts thereof charged to account 428, 
Amortization of Debt Discount and Ex
pense. (See General Instruction 18.)

(j) Revoke account “251, Ünamortized 
Premium on Debt.”

(k) Amend account “253, Other De
ferred Credits,” by adding a sentence at 
the end of the paragraph. As amended, 
this portion of account 253 will read:
253 Other deferred credits.

* * * Where amounts recorded in this 
account are to be amortized over future 
periods, any related income tax effects 
shall be allocated to the periods affected 
in accordance with General Instruction 
17.

(l) Amend paragraphs “A” and “B” 
of account “255, Accumulated Deferred 
Investment Tax Credits,”  to eliminate 
references to account 411.3, Investment 
Tax Credit Adjustments, and substitute 
therefor references to accounts “ 411.4, 
Investment Tax Credit Adjustments, 
Utility Operations,” and “ 411.5, Invest
ment Tax Credit Adjustments, Nonutility 
Operations.” As amended, account 255 
will read:
255 Accumulated deferred investment 

tax credits.
A. This account shall be credited and 

account 411.4, Investment Tax Credit 
Adjustments, Utility Operations, or 411.5, 
Investment Tax Credit Adjustments, 
Nonutility Operations, as appropriate, 
shall be debited with investment tax 
credits deferred by companies which do 
not apply such credits as a reduction of 
the overall income tax expense in the 
year in which a tax credit is realized. 
There can be neither changes in account
ing method for electric utility opera
tions nor transfers from this account, 
except as authorized herein or as may 
otherwise be authorized by the Commis
sion. (See the special instructions for 
accounts 411,4 and 411.5.)

B. This account shall be debited and 
account 411.4 or 411.5, as appropriate, 
shall be credited with a proportionate 
amount determined in relation to the 
average useful life of electric utility or 
nonutility property to which the tax 
credits relate, or such lesser period of 
time as may be adopted and consistently 
followed by the company.

♦ * * * *
(m) Amend account “ 256, Deferred 

Gains from Disposition of Utility Plant,” 
by revising the third sentence. As 
amended, this portion of account 256 
will read:
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256 Deferred gains from disposition of 
utility plant.

* * * The related income tax effects 
of amounts recorded in this account 
shall be allocated to the periods affected 
in accordance with General Instruction
j r y  *  *  *

(n) Immediately following account 
“ 256, Deferred Gains from Disposition of 
Utility Plant,” add a new account 257, 
Unamortized Gain on Reacquired Debt, 
a new subheading Special Instructions— 
Accumulated Deferred Income Taxes, 
and immediately following text of this 
new subheading, add relocated accounts 
281, Accumulated Deferred Income 
Taxes—Accelerated Amortization, 282, 
Accumulated Deferred Income Taxes— 
Liberalized Depreciation, and 283, Ac
cumulated Deferred Income Taxes— 
Other. These relocated accounts are be
ing amended by deleting the reference 
to account “410, Provision for Deferred 
Income Taxes,”  and to account “411, In
come Taxes Deferred In Prior Years— 
Credit,”  and substituting therefor refer
ences to accounts “410.1, Provision for 
Deferred Income Taxes, Utility Operat
ing Income, 410.2, Provision for Deferred 
Income Taxes, Other Income and De
ductions, 411.1, Provision for Deferred 
Income Taxes—Credit, Utility Operating 
Income,” and “411.2, Provision for De
ferred Income Taxes—Credit, Other In
come and Deductions. The texts of para
graphs A and B of account “ 283” are fur
ther amended and the note to the account 
is deleted. As so amended, this portion of 
the balance sheet accounts will read as 
follows:
257 Unamortized gain on reacquired 

debt.
This account shall include the amounts 

of discount realized upon reacquisition 
or redemption of long-term debt. The 
amounts in this account shall be amor
tized in accordance with General In
struction 18.

S pecial I nstruction

ACCUMULATES DEFERRED INCOME TAXES
Public utilities and licensees shall use 

the accounts provided below for prior ac
cumulations of deferred taxes on income 
and for additional provisions. A copy of 
the order or other authorization to prac
tice deferred tax accounting of the state 
public service commission also having 
jurisdiction shall be filed with the Com
mission, or, in the absence of a state 
public service commission having ac
counting jurisdiction, the public utility 
or licensee shall file with this Commis
sion a copy of its plan of accounting for 
deferred taxes on income. The filing of 
such order or other authorization, or ac
counting plan, shall constitute permis
sion for additional accumulations of de
ferred taxes on income. Account 283 is 
provided for use of those public utilities 
and licensees which have obtained per
mission of the Commission for specific 
types of deferrals of taxes on income 
other than with respect to accelerated 
amortization or liberalized depreciation.

Note A: The text of the accounts below are 
designed primarily to cover deferrals of fed

eral income taxes pursuant to provisions of 
the Internal Revenue Code of 1954 but the 
accounts are also applicable to deferrals of 
State taxes on income.

N ote B : Public Utilities and Licensees 
which, in addition to an electric utility de
partment, have another utility department, 
gas, water, etc., and nonutility property and 
which have deferred taxes on income with 
respect thereto shall classify such deferrals 
in the accounts provided below so as to allow 
ready identification of items relating to each 
utility department and to Other Income and 
Deductions. „
281 Accumulated d e fe r r e d  income 

taxes— Accelerated amortization.

A. This account shall be credited and 
account 410.1, Provision for Deferred In
come Taxes, Utility Operating Income, 
or 410.2, Provision for Deferred Income 
Taxes, Other Income and Deductions, as 
appropriate, shall be debited with an 
amount equal to that by which taxes 
on income payable for the year are lower 
because of the use of accelerated (5- 
year) amortization of (1 ) certified de
fense facilities in computing such taxes, 
as permitted by section 168 of the In
ternal Revenue Code and (2) certified 
pollution control facilities in computing 
such taxes, as permitted by section 169 
of the Internal Revenue Code of 1954, 
as compared to the depreciation deduc
tion otherwise appropriate and allowable 
for tax purposes according to the straight 
line or other nonaccelerated depreciation 
method and appropriate estimated use
ful life for such property.

B. This account shall be debited and 
account 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, shall be 
credited with an amount equal to that by 
which taxes on income payable for the 
year are greater because of the use in 
prior years of accelerated (5-year) 
amortization of (1) certified defense fa
cilities and (2 ) pollution control facili
ties, instead of nonaccelerated or non- 
liberalized depreciation otherwise appro
priate for income tax purposes, and de
ferral of taxes in such prior years as 
described in paragraph A, above. Such 
debit to this account and credit to ac
count 411.1 or 411.2 shall, in general, 
represent the effect on taxes payable for 
the current year of the unavailability of 
a depreciation deduction for tax pur
poses, or a reduced amount, with respect 
to any depreciable property for which 
accelerated amortization was used in 
prior years, as compared to the deprecia
tion deduction otherwise available and 
appropriate for such property, consider
ing its estimated useful life, according 
to the depreciation method ordinarily 
used by the utility for similar property in 
computing depreciation for tax purposes 
by a nonaccelerated or nonliberalized 
depreciation method.

C. Records with respect to entries to 
this account, as described above, and the 
account balance, shall be so maintained 
as to show the factors of calculation and 
the separate amounts applicable to the 
facilities of each certification or authori

zation of accelerated amortization for 
tax purposes.

D. The use of this account and the ac
counting described above are not man
datory for any utility, which in accord
ance with a consistent policy elects not 
to follow deferred tax accounting even 
though accelerated amortization is used 
in computing taxes on income. If, how
ever, deferred tax accounting is initiated 
with respect to any certified defense 
facility, the accounting shall not be sus
pended or discontinued on the property 
covered by that certificate, without ap
proval of the Commission.

E. The utility is restricted in its use 
of this account to the purposes set forth 
above. It shall not transfer the balance 
in this account or any portion thereof to 
retained earnings or make any use 
thereof except as provided in the text of 
this account without prior approval of 
the Commission. Any remaining balance 
of accumulated deferred taxes with re
spect to any certified defense facility for 
which deferred tax accounting has been 
followed, shall, upon expiration of the 
estimated useful life of the facility on 
which deferred tax calculations were 
based, or upon retirement of such facility 
or predominant part thereof, be credited 
to account 411.1, Provision for Deferred 
Income Taxes—Credit, Utility Operating 
Income, or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, or other
wise be applied as the Commission may 
authorize or direct.

P. Upon the sale, exchange, aban
donment, premature retirement or tax
able transfer of any certified pollution 
control facility on which there is a re
lated balance herein, this account shall 
be charged and account 411.1, Provision 
for Deferred Income Taxes—Credit, 
Utility Operating Income or 411.2, Pro
vision for Deferred Income Taxes—Cred
it. Other Income and Deductions, as 
appropriate, shall be credited with the 
amount of such balance; provided, how
ever, that if the related income tax at
tributable to the disposition is 
significantly less than such related bal
ance, the Commission shall otherwise 
direct or authorize how the residuals 
shall be treated. Upon transfers of plant 
to a wholly owned subsidiary the related 
balance in this account shall also be 
transferred. If transfers of plant are 
made to other than a wholly owned Sub
sidiary and such transfer does not involve 
a tax transaction, the accounting shall 
be as authorized or directed by the 
Commission.
282 Accumulated d e fe r r e d  income 

taxes— Liberalized depreciation.
A. This account shall be credited and 

account 410.1, Provision for Deferred In
come Taxes, Utility Operating Income, 
or 410.2, Provision for Deferred Income 
Taxes, Other Income and Deductions, as 
appropriate, shall be debited with an 
amount equal to that by which '•taxes 
on income payable for the year are lower 
because of the use of liberalized de
preciation in computing such taxes, as 
permitted by Section 167 of the Internal 
Revenue Code of 1954, as compared to
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the depreciation deduction otherwise ap
propriate and allowable for tax purposes 
for similar property of the same esti
mated' useful life according to the 
straight line or other nonliberalized 
method of depreciation.

B. This account shall be debited and 
account 411.1, Provision for Deferred In
come Taxes—Credit Utility Operating 
Income, or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, shall be 
credited with an amount equal to that 
by which taxes on income payable for 
the year are greater because of the use 
in prior years of liberalized depreciation 
for income tax purposes, and deferral 
of taxes in such prior years as described 
in paragraph A above. Such debit to this 
account and credit to account 411.1 or
411.2 shall, in general, represent the ef
fect on taxes payable for the current 
year of the smaller amount of deprecia
tion permitted for tax purposes for the 
current year with respect to any de
preciable property for which liberalized 
depreciation was used in prior years, as 
compared to the depreciation deduction 
otherwise appropriate and available for 
similar property of the same estimated 
useful life according to the straight line 
or other nonliberalized depreciation 
method ordinarily used by the utility in 
computing depreciation for tax purposes.

C. Records with respect to entries to 
this account, as described above, and 
account balance, shall be so maintained 
as to show the factors of calculation and 
the separate amounts applicable to the 
plant additions of each vintage year for 
each class, group, or unit as to which 
different liberalized depreciation meth
ods and estimated useful lives have been 
used. The underlying calculations to 
segregate and associate deferred tax 
amounts with the - respective vintage 
years may be based on reasonable 
methods of approximation, if necessary, 
consistently applied.

D. The use of this account and the ac
counting described above are not man
datory for any utility, which in accord
ance with a consistent policy, elects not 
to follow deferred tax accounting even 
though liberalized depreciation is used 
in computing taxes on income. If how
ever, deferred tax accounting is initiated 
with respect to any property such ac
counting shall not be discontinued on 
that property, without approval of the 
Commission.

E. The utility is restricted in its use 
of this account to the purposes set forth 
above. It shall not transfer the balance 
in the account or any portion thereof to 
retained earnings or make any use 
thereof except as provided in the text of 
this account without prior approval of 
the Commission. Any remaining deferred 
tax balance with respect to any year’s 
plant additions or subdivisions thereof 
for which liberalized depreciation ac
counting has been followed upon retire
ment from service of such property or 
predominant portion thereof, or upon 
expiration of the estimated useful life on 
which the depreciation calculations for 
tax purposes are based, shall be credited 
to account 411.1, Provision for Deferred

Income Taxes—Credit, Utility Operating 
Income, or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, or other
wise applied as the Commission may au
thorize or direct.

.2 8 3  Accumulated d e fe r r e d  income 
taxes— other.

A. This account, when its use has been 
authorized by the Commission for spe
cific types of tax deferrals, shall be cred
ited and account 410.1, Provision for 
Deferred Income Taxes, Utility Operat
ing Income, or 410.2, Provision for De
ferred Income Taxes, Other Income and 
Deductions, as appropriate, shall be 
debited with an amount equal to that by 
which taxes on income payable for the 
year are lower because of the current 
use of deductions other than accelerated 
amortization or liberalized depreciation 
in the computation of income taxes, 
which deductions for general account

in g  purposes will not be fully reflected in
the utility’s determination of annual net 
income until subsequent years. This ac
count shall also be used in instances 
where an item is included in income for 
accounting purposes earlier than it is 
recognized for income tax purposes.

B. This account, when its use has been 
authorized by the Commission, shall be 
debited and account 411.1, Provision for 
Deferred Income Taxes—Credit, Utility 
Operating Income, or 411.2, Provision for 
Deferred Income Taxes—Credit, Other 
Income and Deductions, as appropriate, 
shall be credited with an amount equal 
to that by which taxes on income payable 
for the year are greater because of de
ferral of taxes on income in previous 
years, as provided by paragraph A, above, 
because of difference in timing for tax 
purposes of particular income deductions 
or items of income from that recognized 
by the utility for general accounting pirn- 
poses, other than with respect to acceler
ated amortization* or liberalized depre
ciation. Such debit to this account and 
credit to account 411.1 or 411.2 shall, in 
general, represent the effect on taxes 
payable in the current year of the smaller 
deduction permitted, or the larger 
amount of income recognized, for tax 
purposes as compared to the amount 
recognized in the utility’s general ac
counts with respect to the item or class 
of items for which deferred tax account
ing by the utility was authorized by the 
Commission.

C. Records with respect to entries to 
this account, as described above, and the 
account balance, shall be so maintained 
as to show the factors of calculation with 
respect to each annual amount of the 
item or class of items, other than ac
celerated amortization or liberalized 
depreciation, for which tax deferral 
accounting by the utility is authorized 
by the Commission.

D. The utility is restricted in its use of 
this account to the purposes set forth 
above. It shall not transfer the balance 
in the account or any portion thereof to 
retained earnings or make any use 
thereof except as provided in the text 
of this account, without prior approval of 
the Commission. Any remaining deferred

tax account balance with respect to an 
amount for any prior year’s tax deferral, 
the amortization of which or other recog
nition in the utility’s income accounts 
has been completed, or other disposition 
made, shall be credited to account 411.1, 
Provision for Deferred Income Taxes— 
Credit, Utility Operating Income, or ac
count 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, or other
wise disposed of as the Commission may 
authorize or direct.

(o) Immediately following account 
“ 271, Contributions in Aid of Construc
tion,” revoke the classification heading 
“ 11, Accumulated Deferred Income 
Taxes” and relocate accounts “231, Ac
cumulated Deferred Income Taxes— 
Accelerated Amortization, 282, Accumu
lated Deferred Income Taxes—liberal
ized Depreciation,” and “283, Accumu
lated Deferred Income Taxes—Other,” to 
a position immediately following the text 
of Special Instructions—Accumulated 
Deferred Income Taxes. After revocation 
and relocation, this portion of the bal
ance sheet accounts will be read as 
follows:
271 [Amended]

11. [R evoked]
281 [Relocated]
282 [Relocated]
283 [Relocated]

4. Amend the Chart of the Income 
Accounts as follows:

(a) Immediately following account 
“ 407, Amortization of Property Losses,” 
revoke account title “408, Taxes Other 
Than Income Taxes.”

(b) Immediately following account 
“408.1, Taxes Other Than Income Taxes, 
Utility Operating Income,” revoke ac
count title “ 409, Income Taxes.”

(c) Immediately following account 
“409.1, Income Taxes, Utility Operating 
Income,” revoke account title “ 410, Pro
vision for Deferred Income Taxes.”

(d) Immediately following account 
“ 410.1, Provision for Deferred Income 
Taxes, Utility Operating Income,” revoke 
account title “411, Income Taxes De
ferred in Prior Years—Credit.”

(e) Immediately following account 
“ 411.1, Income Taxes Deferred in Prior 
Years—Credit, Utility Operating In
come,” revoke account title "411.3, In
vestment Tax Credit Adjustments.”

(f) Revise the title of account “411.1, 
Income Taxes Deferred in Prior Years— 
Credit, Utility Operating Income,”  to 
read 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income.

(g) Immediately following account 
“425, Miscellaneous Amortization,” re
voke account title “426, Miscellaneous 
Income Deductions.”

(h) Revise the title of account “ 411.2, 
Income Taxes Deferred in Prior Years— 
Credit, Other Income and Deductions,” 
to read 411.2, Provision for Deferred In
come Taxes—Credit, Other Income and 
Deductions.

(i) Immediately following account 
“ 428, Amortization of Debt Discount and
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Expense,” add a new account, 428.1, 
Amortization of Loss on Reacquired 
Debt.

(j) Immediately following account 
“429, Amotrization of Premium on 
Debt—Credit,” add a new account, 429.1, 
Amortization of Gain on Reacquired 
Debt—Credit.

As so amended the Chart of Income 
Accounts will read:

Income Accounts

1. Utility  Operating Incoi.:" 
* * * * *  

Operating expenses :
407 Amortization of property losses.
408 [Revoked]
408.1 Taxes other than income taxes, utility

operating income.
409 [Revoked]
409. 1 Income taxes, utility operating 

income.
410 [Revoked]
410.1 Provision for deferred income taxes,

utility operating income.
411 [Revoked]
411.1 Provision for deferred income taxes—

credit, utility operating income.
411.3 [Revoked]
411.4 Investment tax credit adjustments,

utility operations. ,
* * * * *

2. Other I ncome  and D eductions 
* * * * *

B. OTHER INCOME DEDUCTIONS 
* * * * *

426 [Revoked]
* * * * * X

C. TAXES APPLICABLE TO OTHER INCOME AND 
DEDUCTIONS

* * * * *
411. 2 Provision for deferred income taxes— 

credit, other income and deduc
tions. •

* * * * *
3. I nterest Charges 

* * * * *
428. 1 Amortization o f loss on reacquired 

debt. -
* * * * *

429.1 Amortization o f gain on reacquired
debt— credit.

* * * * *
5. Amend and revise the text of the In

come Accounts as follows:
(a) Revoke account “408, Taxes Other 

Than Income Taxes.”
(b) Immediately following account 

“407, Amortization of Property Losses” 
add Special Instructions—Accounts 408.1 
and 408.2, with text;

(c) Revise the text of accounts “408.1, 
Taxes Other Than Income Taxes, Utility 
Operating Income,”  and “408.2, Taxes 
Other Than Income Taxes, Other Income 
and Deductions.”

(d) Revoke account “409, Income 
Taxes.”

(e) Immediately following account 
“ 408.2, Taxes Other Than Income Taxes, 
Other Income and Deductions” add Spe
cial Instructions—Accounts 409.1, 409.2, 
and 409.3 with text.

(f) Revise the text of accounts ”409.1, 
Income Taxes, Utility Operating In
come,”  “ 409.2, Income Taxes, Other In
come and Deductions,”  and “409.3, In
come Taxes, Extraordinary Items.”
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(g) Revoke account “ 410, Provision 
for Deferred Income Taxes.”

(h) Immediately following account 
“ 409.3, Income Taxes, Extraordinary 
Items” add Special Instructions—Ac
counts 410.1, 410.2, 411.1, and 411.2, with 
text.

(i) Revise the text of accounts “410.1, 
Provision for Deferred Income Taxes, 
Utility Operating Income” and “410.2, 
Provision for Deferred Income Taxes, 
Other Income and Deductions.”

(j) Revoke account “ 411, Income 
Taxes Deferred in Prior Years—Credit.”

(k) Revise the title and text of ac
counts “411.1, Income Taxes Deferred In 
Prior Years—Credit, Utility Operating 
Income” and “411.2, Income Taxes De
ferred In Prior Years—Credit, Other In
come and Deductions.”

(l) Revoke account “411.3, Investment 
Tax Credit Adjustments.”

(m) Immediately following account 
“411.2, Provision for Deferred Income 
Taxes—Credit, Other Income and Deduc
tions” add Special Instructions—Ac
counts 411.4 and 411.5, with text.

(n) Revise the text of accounts “411.4, 
Investment Tax Credit Adjustments, 
Utility Operations” and “411.5, Invest
ment Tax Credit Adjustments, Nonutil
ity Operations.”

As so amended this portion of the text 
of the Income Accounts will read as 
follows:

Income Accounts
1. Utility  Operating I ncome 

* * * * *
408 [Revoked]

Special Instructions—Accounts 408.1 
and 408.2

A. These accounts shall include the 
amounts of ad valorem, gross revenue 
or gross receipts taxes, state unemploy
ment insurance, franchise taxes, Federal 
excise taxes, social security taxes, and all 
other taxes assessed by Federal, State, 
county, municipal, or other local govern
mental authorities, except income taxes.

B. These accounts shall be charged in 
each accounting period with the amounts 
of taxes which are applicable thereto, 
with concurrent credits to account 236, 
Taxes accrued, or account 165, Prepay
ments, as appropriate. When it is not 
possible to determine the exact amounts 
of taxes, the amounts shall be estimated 
and adjustments made in current accru
als as the actual tax levies become 
known.

C. The charges to these accounts shall 
be made or supported so as to show the 
amount of each tax and the basis upon 
which each charge is made. In the case 
of a utility rendering more than one util
ity service, taxes of the kind includible in 
these accounts shall be assigned directly 
to the utility department the operation 
of which gave rise to the tax in so far as 
practicable. Where the tax is not attrib
utable to a specific utility department, 
it shall be distributed among the utility 
departments or nonutility operations on 
an equitable basis.

Note A : Special assessments for street and 
similar improvements shaU be included in

the appropriate utility plant or nonutility 
property account.

Note B: Texas specifically applicable to 
construction shall be included in the cost of 
construction.

Note C: Gasoline and other sales taxes 
shall be charged as far as practicable to the 
same account as the materials on which the 
tax is levied.

Note D: Social security and other forms 
of so-called payroll taxes shall be distrib
uted to utility departments and to non- 
utility functions on a basis related to pay
roll. Amounts applicable to construction 
shall be. charged to the appropriate plant 
account.

Note E: Interest on tax refunds or defi
ciencies shall not be included in these ac
counts but in account 419, Interest and 
Dividend Income or 431, Other Interest Ex
pense, as appropriate.
408.1 Taxes other than income taxes, 

utility operating income.
This account shall include those taxes 

other than income taxes which relate to 
utility operating income. This account 
shall be maintained so as to allow ready 
identification of taxes relating to Utility 
Operating Income (by department), Util
ity Plant Leased to Others and Other 
Utility Operating Income.
408.2  Taxes other than income taxes, 

other income and deductions.
This account shall include those 

taxes other than income taxes which re
late to Other Income and Deductions.
409 [Revoked]
Special Instructions—Accounts 409.1,

409.2, and 409.3
A. These accounts shall include the 

amounts of state and federal income 
taxes on income properly accruable dur
ing the period covered by the income 
statement to meet the actual liability, for 
such taxes. Concurrent credits for the 
tax accruals shall be made to account 
236, Taxes Accrued, and as the exact 
amounts of taxes become known, the cur
rent tax accruals shall be adjusted by 
charges or credits to these accounts un
less such adjustments are properly in
cludible in account 439, Adjustments to 
Retained Earnings, so that these ac
counts as nearly as can be ascertained 
shall include the actual taxes payable 
by the utility. (See general instruction 
7.1 for prior period adjustments.)

B. The accruals for income taxes shall 
be apportioned among utility depart
ments and to Other Income and Deduc
tions so that, as nearly as practicable, 
each tax shall be included in the ex
penses of the utility department or Other 
Income and Deductions, the income from 
which gave rise to the tax. The income 
tax effect of amounts recorded in account 
439, Adjustments to Retained Earnings 
shall be recorded in that account. The 
tax effects relating to Interest Charges 
shall be allocated between utility and 
nonutility operations. The basis for this 
allocation shall be the ratio of net in
vestment in utility plant to net invest
ment in nonutility plant.

Note A: Taxes assumed by the utility on 
interest shall be charged to account 431, 
Other Interest Expense..

Note B : Interest o n  tax refunds or  defi
ciencies shall not be included in these ac-
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counts but in account 419, Interest and 
Dividend Income, or account 431, Other 
Interest Expense, as appropriate.
409.1 Income taxes, utility operating 

income.
This account shall include the amount 

of those State and Federal income taxes 
which relate to utility operating income. 
This account shall be maintained so as 
to allow ready identification of tax ef
fects (both positive and negative) relat
ing to Utility Operating Income (by de
partment) , Utility Plant Leased to 
Others and Other Utility Operating In
come.
409.2 Income taxes, other income and 

deductions.
This account shall include the amount 

of those State and Federal income taxes 
(both positive and negative), which re
late to Other Income and Deductions.
409.3 Income taxes, extraordinary items.

This account shall include the amount 
of those State and Federal income taxes 
(both positive and negative), which re
late to Extraordinary Items.
410 [Revoked]
Special Instructions—Accounts 410.1,

410.2, 411.1, and 411.2
A. Accounts 410.1 and 410.2 shall be 

debited, and Accumulated Deferred In
come Taxes shall be credited, with 
amounts equal to any current deferrals 
of taxes on income or any allocations of 
deferred taxes originating in prior pe
riods, as provided by the texts of ac
counts 190, 281, 282, and 283. There shall 
not be netted against entries required to 
be made to these accounts any credit 
amounts appropriately includible in ac
counts 411.1 or 411.2.

B. Accounts 411.1 and 411.2 shall be 
credited, and Accumulated Deferred In
come Taxes shall be debited, with 
amounts equal to any allocations of 
deferred taxes originating in prior pe
riods or any current deferrals of taxes 
on income, as provided by the texts of ac
counts 190, 281, 282, and 283. There shall 
not be netted against entries required 
to be made to these accounts any debit 
amounts appropriately includible in ac
counts 410.1 oi 410.2.
410.1 Provision for deferred income 

taxes, utility operating income.
This account shall include the amounts 

of those deferrals of taxes and alloca
tions of deferred taxes which relate to 
Utility Operating Income (by depart
ment) .
410.2 Provision for deferred income 

taxes, other income and deductions.
This account shall include the 

amounts of those deferrals of taxes and 
allocations of deferred taxes which re
late to Other Income and Deductions.
411 [Revoked]
411.1 Provision for deferred income 

taxes— credit, utility operating in
come.

This account shall include the amounts 
of those allocations of deferred taxes and
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deferrals of taxes, credit, which relate 
to Utility Operating Income (by 
department).
411.2  Provision for deferred income 

taxes— credit, other income and de
ductions.

This account shall include the 
amounts of those allocations of deferred 
taxes and deferrals of taxes, credit, 
which relate to Other Income and 
Deductions.
411.3 [Revoked]

Special Instructions—Accounts 
411.4 and 411.5

A. Account 411.4 shall be debited with 
the amounts of investment tax credits 
related to electric utility property that 
are credited to account 255, Accumulated 
Deferred Investment Tax Credits, by 
companies which do not apply the entire 
amount of the benefits of the investment 
credit as a reduction of the overall in
come tax expense in the year in which 
such credit is realized (see account 255).

B. Account 411.4 shall be credited with 
the amounts debited to account 255 for 
proportionate amounts of tax credit de
ferrals allocated over the average useful 
life of electric utility property to which 
the tax credits relate or such lesser period 
of time as may be adopted and con
sistently followed by the company.

C. Account 411.5 shall also be debited 
and credited as directed in paragraphs 
A and B, for investment tax credits re
lated to nonutility property.
411.4  Investment tax credit adjust

ments, utility operations.
This account shall include the amount 

of those investment tax credit adjust
ments related to property used in Utility 
Operations (by department).
411.5  Investment tax credit adjust

ments, nonutility operations.
This account shall include the amount 

of those investment tax credit adjust
ments related to property used in Non
utility Operations.

(o) Account “411.6, Gains from Dis
position of Utility Plant,” is amended by 
adding a new sentence at the end of the 
paragraph. As amended account 411.6 
will read:
411.6  Cains from disposition of utility 

plant.

16077

“413, Expenses of Electric Plant Leased 
to Others” the Note is revised. As revised 
the Note to accounts 412 and 413 will 
read:
412 Revenues from electric plant leased 

to others.
413 Expenses of electric plant leased to 

others.
* * * * *  

Note : Related taxes shall be recorded in 
account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income or account
409.1, Income Taxes, Utility Operating In
come, as appropriate.

(r) In account “414, Other Utility 
Operating Income,” the Note is revised. 
As revised the Note to account 414 will 
read:
414 Other utility operating income.

* * * * *
No te : Related taxes shall be recorded in 

account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income or account
409.1, Income Taxes, Utility Operating In
come, as appropriate.

(s) In accounts “415, Revenues from 
Merchandising, Jobbing and Contract 
Work” and “416, Costs and Expenses of 
Merchandising, Jobbing and Contract 
Work,” Note B is revised. As revised Note 
B to accounts 415 and 416 will read:
415 Revenues from merchandising, job

bing and contract work.
416 Costs and expenses o f merchandis

ing, jobbing and contract work.
* * * * *

Note B : Related taxes shall be recorded in 
account 408.2, Taxes Other than Income 
Taxes, Other Income and Deductions, or ac
count 409.2, Income Taxes, Other Income 
and Deductions, as appropriate.

(t) In accounts “417, Revenues from 
Nonutility Operations” and “417.1, Ex
penses of Nonutility Operations,” the 
note is revised and relocated to follow 
the account text. As so revised the note 
to accounts 417 and 417.1 will read:
417 Revenues from nonutility opera

tions.
417.1 Expenses of nonutility operations. 

* * * * * 
No te : Related taxes shall be recorded in 

account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions or ac
count 409.2, Income Taxes, Other Income and 
Deductions, as appropriate.

* * * Income taxes relating to gains 
recorded in this account shall be re
corded in account 409.1, Income Taxes, 
Utility Operating Income.

(p) Account “411.7, Losses from Dis
position of Utility Plant, is amended by 
adding a new sentence at the end of the 
paragraph. As amended account 411.7 
will read:
411.7  Losses from disposition o f utility 

plant.
* * * Income taxes relating to losses 

recorded in this account shall be re
corded in account 409.1, Income Taxes, 
Utility Operating Income.

(g) In accounts “412, Revenues from 
Electric Plant Leased to Others” and

(u) In account “418, Nonoperating 
Rental Income” the note is revised. As 
revised the note to account 418 will read:
418 Nonoperating rental income.

* * * * * 
No te : Related taxes shall be recorded in 

account 498.2, Taxes Other Than Income 
Taxes, Other Income and Deductions or ac
count 409.2, Income Taxes, Other Income and 
Deductions, as appropriate.

(v) In account “419, Interest and Div
idend Income,” Note A is revised. As re
vised Note A to account 419 will read:
419 Interest and dividend income. 

* * * * *
Note A : Related taxes shall be recorded in 

account 408.2, Taxes Other Than Income
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Taxes, Other Income and Deductions, or ac
count 409.2, Income Taxes, Other Income and 
Deductions, as appropriate.

* * * * *
(w) In account “421, Miscellaneous 

Nonoperating Income,” revise the last 
sentence of the paragraph and amend 
“Item 3” by deleting “and reacquisition 
and resale or retirement of utility’s debt 
securities and investment.” As revised 
and amended these portions of account 
421 will read:
421 Miscellaneous nonoperating income.

* * ♦ Related taxes shall be recorded 
in account 408.2, Taxes Other Than In
come Taxes, Other Income and Deduc
tions or account 409.2, Income Taxes, 
Other Income and Deductions, as ap
propriate.

Items

* * * * *
3. Gain on disposition of investments.
(x) In account “421.1, Gain on Dispo

sition of Property” revise the last sen
tence of the paragraph. As revised this 
portion of account 421.1 will read:
421.1 Gain on disposition o f property.

* * * Income taxes on gains recorded 
in this account shall be recorded in ac
count 409.1, Income Taxes, Utility Oper
ating Income or account 409.2, Income 
Taxes, Other Income and Deductions, as 
appropriate.

(y) In account “421.2, Loss on Disposi
tion of Property” revise the last sentence 
of the paragraph. As revised this portion 
of account 421.2 will read:
421.2  Loss on disposition of property.

* * * The reduction in income taxes 
relating to losses recorded in this account 
shall be recorded in account 409.1, In
come Taxes, Utility Operating Income 
or account 409.2, Income Taxes, Other 
Income and Deductions, as appropriate.

(z) Revoke account “ 426, Miscellane
ous Income Deductions.”

(aa) Immediately following account 
“425, Miscellaneous Amortization” add 
Special Instructions—Accounts 426.1,
426.2, 426.3, 426.4, and 426.5 with text. 
As amended, this portion of the income 
accounts will read:
426 [Revoked]

Special Instructions—Accounts 426.1,
426.2, 426.3, 426.4, and 426.5

These accounts shall include miscel
laneous expense items which are nonop
erating in nature but which are properly 
deductible before determining total in
come before interest charges.

No te : T he classification of expenses as 
nonoperating and their inclusion in these 
accounts is for accounting purposes. It does 
not preclude Commission consideration of 
proof to the contrary for ratemaking or other 
purposes.

(bb) In account “426.5, Other Deduc
tions” delete item “ 3” and renumber 
item “4” as 3. As amended this por
tion of account 426.5 will read:

426.5  Other deductions.
* i * * *

Item s

* * * * *
3. Preliminary survey and investigation ex

penses related to abandoned, projects, when 
not written off to the appropriate operating 
expense account. —

(cc) In account “428, Amortization 
of Debt Discount and expense,” revise 
the last sentence of paragraph A, As re
vised this portion of account 428 will 
read:
428 Amortization o f debt discount and 

expense.
A. ’* * * Amounts charged to this ac

count shall be credited concurrently to 
accounts 181, Unamortized Debt Expense 
or 225, Unamortized Discount on Long- 
Term Debt—Debit, as appropriate.

* * *. * *
(dd) Immediately following account

“428, Amortization of Debt Discount and 
Expense,” add a new account 428.1, Am
ortization of Loss on Reacquired Debt, 
to read as follows:
428.1 Amortization of loss on reac

quired debt.
A. This account shall include the am

ortization of the losses on reacquisition 
of debt. Amounts charged to this account 
shall be credited concurrently to account 
189, Unamortized Loss on Reacquired 
Debt.

B. This account shall be maintained 
so as to allow ready identification of the 
loss amortized applicable to each class 
and series of long-term debt reacquired.

Cee) In account “429, Amortization of 
Premium on Debt—Credit,” revise the 
last sentence of paragraph A. As revised 
this portion of account 429 will read:
429 Amortization of premium on debt—  

credit.
A. * * * Amounts credited to this ac

count shall be charged concurrently to 
account 225, Unamortized Premium on 
Long-Term Debt.

* * * * *
(ff) Immediately following account 

“ 429, Amortization of Premium on 
Debt—Credit” add a new account 429.1, 
Amortization of Gain on Reacquired 
Debt—Credit, to read as follows:
429.1 Amortization of gain on reac

quired debt— credit.

A. This account shall include the 
amortization of the gains realized from 
reacquisition of debt. Amounts credited 
to this account shall be charged/con
currently to account 257, Unamortized 
Gain on Reacquired Debt.

B. This account shall be maintained 
so as to allow ready identification of the 
gains amortized applicable to each class 
and series of long-term debt reacquired.

(gg) In account “434, Extraordinary 
Income” amend the last sentence of the 
paragraph. As amended this portion of 
account 434 will read:

434 Extraordinary income.
* * * Income tax relating to the 

amounts recorded in this account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen
eral Instruction 7.)

(hh) In account “435, Extraordinary 
Deductions” amend the last sentence of 
the paragraph. As amended this portion 
of account 435 will read:
435 Extraordinary deductions.

* * * Income tax relating to the 
amounts recorded in this account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen
eral Instruction 7.)

6 . Amend and revise the Operation 
and Maintenance Expense Accounts as 
follows:

(a) In account “914, Revenues from 
Merchandising, Jobbing and''"Contract 
Work” and account “ 915, Costs and Ex
penses of Merchandising, Jobbing and 
Contract Work” revise Note B. As revised 
Note B of account 914 and 915 will read:
914 Revenues from merchandising, job

bing, and contract work.
915 Costs and expenses of merchandis

ing, jobbing, \and contract work. 
* * * * *

Note B. Belated taxes shall be recorded 
In account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income, or account
409.1, Income Taxes, Utility Operating 
Income.

* * * * *
(b) In account “ 927, Franchise Re

quirements” revise Note A. As revised 
Note A of account 927 will read:
927 Franchise requirements.

* * * * *
Note A: Franchise taxes shall not be 

charged to this account but to account 408.1, 
Taxes Other Than Income Taxes, Utility 
Operating Income.

* * * * *
Cc) In account “ 928, Regulatory Com

mission Expenses,” amend Note B by de
leting the words, “Discount and” . As 
amended Note B of account 928 will 
read:
928 Regulatory commission expenses. 

* * * * *
Note B: Do not include in this account 

amounts includible in account 302, Fran
chises and Consents, account 181, Unamor
tized Debt Expense, or account 214, Capital 
Stock Expense.

* * * * *
(B) The following are proposed 

amendments and revisions to the Uni
form System of Accounts for Class C 
Public Utilities and Licensees in Part 104, 
Chapter I, Title 18 of the Code of Fed
eral Regulations:

1. Amend the General Instructions sec
tion as follows:

(a) In instruction “2. Records,”  amend 
paragraph “E” by deleting “account 426, 
Miscellaneous Income Deductions” and 
substituting account 426.5, Other Deduc
tions, therefor.
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(b) Immediately following instruction 
“ 14. Separate Accounts or Records for 
Each Licensed Project ,”  add two new 
general instructions “ 15, Accounting for 
Income Taxes’’ and “ 16, Long-Term 
Debt: Premium, Discount, Expense, and 
Gain or Loss on Reacquisition.”

As so amended, these portions of the 
General Instructions section will read:

General Instructions 
* * * * *

2. Records.
*  *  *  *  *

E. All amounts included in the ac
counts prescribed herein for electric 
plant and operating expenses shall be 
just and reasonable and any payments 
or accruals by the utility in excess of 
just and reasonable charges shall be in
cluded in account 426.5, Other Deduc
tions.

* * * * *
15. Accounting for Income Taxes.
A. In those instances where there are 

differences between the periods in which 
transactions significantly affect taxable 
income arid the periods in which they 
enter into the determination of pretax 
accounting income, the income tax ef
fects of those transactions are to be rec
ognized in the periods in which the dif
ferences between pretax accounting and 
taxable income arise and in the periods 
in which the differences reverse using 
the deferred concept. The resulting in
come tax expense for the period will in
clude the tax effects of transactions en
tering into the determinaion of net 
income for financial accounting purposes 
for the period. The resulting deferred 
tax amounts reflect the tax effects which 
will reverse in future periods. The meas
urement of income tax expense becomes 
thereby a consistent and integral part 
of the process of matching revenues and 
expenses in the determination of net 
income.

B. Tax effects deferred currently will 
be recorded as deferred debits or deferred 
credits, in accounts 190, Accumulated 
Deferred Income Taxes, and 283, Accu
mulated Deferred Income Taxes—Other, 
as appropriate. The resulting amounts 
recorded in these accounts shall be amor
tized as prescribed in this system of ac
counts or as otherwise authorized by the 
Commission.

C. In general, interperiod tax alloca
tion will be required whenever transac
tions enter into the determination of 
pretax accounting income either earlier 
or later than they became determinants 
of taxable income. Some examples of 
items which cause such timing differ
ences are:

(1) Extraordinary property losses, de
ducted for tax purposes but deferred and 
amortized for accounting purposes. (See 
account 182, Extraordinary Property 
Losses.)

(2) Regulatory commission expenses 
deducted for tax purposes but deferred 
and amortized in accounts.

(3) Gains or losses from sale of utility 
plant, recognized currently for tax pur
poses but deferred and amortized for 
accounting purposes. (See accounts 187,

Deferred Losses from Disposition of Util
ity Plant, and 256, Deferred Gains from 
Disposition of Utility Plant.)

(4) Income or expense attributable 
to the reacquisition of debt securities, 
recognized currently for tax purposes but 
deferred and amortized in accounts. 
(See accounts 189, Unamortized Loss on 
Reacquired Debt, and 257, Unamortized 
Gain on Reacquired Debt.)

(5) Allowance for funds used and 
taxes during construction, deducted for 
tax purposes when incurred and in
cluded in the cost of utility plant for ac
counting purposes.

D. It is intended that there be full in
terperiod allocation of the income tax ef
fects of transactions which significantly 
affect income for tax purposes and for 
accounting purposes in different periods, 
as explained above. Nothing in this in
struction is intended to affect the alloca
tion of the tax effects relating to interest 
charges between utility and nonutility 
operations, as directed in the special 
instructions for the income tax ac
counts, or to relate to the allocation of 
income tax savings, resulting from the 
filing of a consolidated income tax re
turn, among a utility and its affiliates 
with which it files such a return. (See 
Special Instructions—Accounts 409.1,
409.2, and 409.3.)

16. Long-Term Debt: Premium, Dis
count, Expense, and Gain or Loss on 
Reacquisition.

A. General: A separate-premium, dis
count, and expense account shall be 
maintained for each class and series of 
long-term debt (including receivers’ cer
tificates) issued or assumed by the 
utility. The premium will be recorded 
in account 225, Unamortized Premium' 
on Long-Term Debt, the discount will be 
recorded in account 226, Unamortized 
Discount on Long-Term Debt—Debit, 
and the expense of issuance shall be re
corded in account 181, Unamortized Debt 
Expense.

The premium, discount and expense 
shall be amortized over the life of the 
respective issues under a plan which will 
distribute the amounts equitably over the 
life of the securities. The amortization 
shall be on a monthly basis, and amounts 
thereof relating to discount and expense 
shall be charged to account 428, Amor
tization of Debt Discount and Expense. 
The amounts relating to premium shall 
be credited to account 429, Amortiza
tion of Premium on Debt—Credit.

B. Reacquisition: When long-term debt 
is reacquired or redeemed without be
ing converted into another form of long
term debt and when the transaction is 
not in connection with a refunding op
eration, the difference between the 
amount paid upon reacquisition and the 
face value; plus any unamortized pre
mium less any related unamortized debt 
expense and reacquisition costs; or less 
any unamortized discount, related debt 
expense and reacquisition costs appli
cable to the debt redeemed, retired and 
canceled, shall be included in account 
189, Unamortized Loss on Reacquired 
Debt, or account 257, Unamortized Gain 
on Reacquired Debt, as appropriate. The

utility shall amortize the recorded 
amounts equally oil a monthly basis over 
the remaining life of the respective se
curity issues. The amounts so amortized 
shall be charged to account 428.1, Amor
tization of Loss on Reacquired Debt or 
credited to account 429.1, Amortization 
of Gain on Reacquired Debt—Credit, as 
appropriate.

C. Refunding: When the redemption of 
one issue or series of bonds or othei 
long-term obligations is financed by an
other issue or series before the maturity 
date of the first issue, the difference be
tween the amount paid upon refunding 
and the face value; plus any unamor
tized premium less related debt expense 
or less any unamortized discount and re
lated debt expense, applicable to the debt 
refunded, including the expense of re
funding, shall be included in account 
189, Unamortized Loss on Reacquired 
Debt, or account 257, Unamortized Gain 
on Reacquired Debt, as appropriate. The 
utility may elect to account for such 
amounts as follows:

(1) Write them off immediately when 
the amounts are insignificant.

(2) Amortize them by equal monthly 
amounts over the remaining life of the 
respective reacquired securities.

(3) Amortize them by equal monthly 
amounts over the life of the new issue.

The amounts in (1), (2), or (3) above 
shall be charged to account 428.1, Amor
tization of Loss on Reacquired Debt or 
credited to account 429.1, Amortization 
of Gain on Reacquired Debt—Credit, as 
appropriate.

D. Under methods (2) and (3) above, 
the increase or reduction in current in
come taxes resulting'from the reacquisi
tion should be apportioned over the re
maining life of the reacquired securities 
or over the life of the new issue, as ap
propriate, as directed in paragraphs E 
and P below.

E. When the utility recognizes the loss 
in the year of reacquisition as a tax de
duction, account 410.1, Provision for 
Deferred Income Taxes, Utility Operat
ing Income, shall be debited and account 
283, Accumulated Deferred Income 
Taxes—Other, shall be credited with the 
amount of the related tax effect, such 
amount to be allocated to the periods 
affected in accordance with the provi
sions of account 283.

F. When the utility chooses to recog
nize the gain in the year of reacquisition 
as a taxable gain, account 411.1, Provi
sion for Deferred Income Taxes—-Credit, 
Utility Operating Income, shall be 
credited and account 190, Accumulated 
Deferred Income Taxes, shall be debited 
with the amount of the related tax effect, 
such amount to be allocated to the 
periods affected in accordance with the 
provisions of account 190.

G. When the utility chooses to use the 
optional privilege of deferring the tax on 
the gain attributable to the reacquisition 
of debt by reducing the depreciable basis 
of utility property for tax purposes, pur
suant to section 108 of the Internal 
Revenue Code, the related tax effects 
shall be deferred as the income is recog- . 
nized for accounting purposes, and the 
deferred amounts shall be amortized over
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the life of the associated property on a 
vintage year basis.

Account 410.1, Provision for Deferred 
Income Taxes, Utility Operating Income, 
shall be debited, and account 283, Ac
cumulated Deferred Income Taxes— 
Other, shall be credited with an amount 
equal to the estimated income tax effect 
applicable to the portion of the income, 
attributable to reacquired debt, recog
nized for accounting purposes during the 
period. Account 283 shall be debited and 
account 411.1, Provision for Deferred In
come Taxes-Credit, Utility Operating In
come, shall be credited with an amount 
equal to the estimated income tax effects, 
during the life of the property, attrib
utable to the reduction in the depreciable 
basis for tax purposes.

H. The tax effects relating to gain or 
loss shall be allocated as above to utility 
operations except in cases where a por
tion of the debt reacquired is directly ap
plicable to nonutility operations. In that 
event, the related portion of the tax 
eff ects shall be allocated to nonutility 
operations. Where it can be established 
that reacquired debt is generally appli
cable to both utility and nonutility opera
tions, the tax effects shall be allocated 
between utility and nonutdlity operations 
based on the ratio of net investment in 
utility plant to net investment in non
utility plant.

I. Premium, discount,, or expenses on 
debt shall not be included as an element 
in the cost of construction or acquisition 
of property (tangible or intangible), ex
cept under the provisions of account 
419.1, Allowance for Funds Used During 
Construction.

2. Amend the Chart of the Balance 
Sheet Accounts as follows:

(a) Change the account title “ 181, Un
amortized Debt Discount and Expense,” 
to read “ 181, Unamortized Debt 
Expense.”

(b) Immediately following account 
“ 187, Deferred Lasses from Disposition of 
Utility Plant,”  add two new accounts 189, 
Unamortized Loss on Reacquired Debt 
and 190, Accumulated Deferred Income 
Taxes.

(c) Immediately following account 
“ 224, Other Long-Term Debt,” add two 
new accounts titled, 225, Unamortized 
Premium on Long-Term Debt and 226, 
Unamortized Discount on Long-Term 
Debt—Debit.

(d) Revoke account “251, Unamor
tized Premium on Debt.”

(e) Immediately following account 
title “256, Deferred Gains from Disposi
tion of Utility Plant,” add account titles 
257, Unamortized Gain on Reacquired 
Debt, 281, Accumulated Deferred Income 
Taxes—Accelerated Amortization, 282, 
Accumulated Deferred Income Taxes— 
Liberalized Depreciation, and 283, Ac
cumulated Deferred Income Taxes— 
Other.

(f) Immediately following account 
title “ 271, Contributions in Aid of Con
struction,” revoke the classification 
heading “ 11, Accumulated Deferred In
come Taxes,” and relocate account titles 
“ 281, Accumulated Deferred Income 
Taxes—Accelerated Amortization, 282, 
Accumulated Deferred Income Taxes—

Liberalized Depreciation,” and “283, Ac
cumulated Deferred Income Taxes— 
Other,” to a position immediately follow
ing account “257, Unamortized Gain on 
Reacquired Debt.”

As so amended, those portions of the 
Chart of Balance Sheet Accounts will 
read:

Balance Sheet Accounts 

ASSETS AND OTHER DEBITS 
* * • * *

4. Deferred Debits

181 Unamortized debt expense.
*  *  *  *  *

189 Unamortized loss on reacquired debt.
190 Accumulated deferred income taxes.

* * * * *
LIABILITIES AND OTHER CREDITS 
* * * * *

6. Long-T erm  Debt 
* * * * *

225 Unamortized premium on long-term
debt.

226 Unamortlzed discount on long-term
debt—debit.

* * * * *
8. Deferred Credits

251 [Revoked]
* * * * *

257 Unamortlzed gain on reacquired debt.
281 Accumulated deferred income taxes—

Accelerated amortization.
282 Accumulated deferred income taxes—

Liberalized depreciation.
283 Accumulated deferred income taxes—

Other.
• * • * * *

11. [R evoked]
281 [Relocated]
282 [Relocated]
283 [Relocated]

3. Amend and revise the text of the 
balance sheet accounts as follows:

(a) Amend account “ 114, Electric 
Plant Acquisition Adjustments,” by add
ing a new paragraph C and redesignating 
present paragraph C as paragraph D. As 
so amended, account 114 will read:
114 Electric plant acquisition adjust

ments.
* * * * *

C. When the Commission has not au
thorized the amortization of an amount 
recorded in this account to operating ex
penses, bpt has authorized the inclusion 
in operating expenses of amounts equiv
alent to the tax reductions resulting 
from the inclusion of the acquisition 
adjustment in the depreciable basis of 
the related property for income tax pur
poses, the related tax effects will be de
ferred as the acquisition adjustment is 
amortized for accounting purposes, and 
the deferred amounts will be amortized 
over the tax life of the property. Ac
count 411.2, Provision for the Deferred 
Income Taxes—Credit, Other Income 
and Deductions, shall be credited, and 
account 190, Accumulated Deferred In
come Taxes, shall be debited with an 
amount equal to the estimated income 
tax effect applicable to that portion of 
acquisition adjustment amortized for 
accounting purposes during the period. 
Account 190 shall be credited and ac
count 410.1, Provision for Deferred In
come Taxes, Utility Operating Income,

shall be debited with an amount equal 
to the estimated income tax effects, dur
ing the life of the property, attributable 
to the larger basis for depreciation for 
tax purposes.

D. The amounts recorded in this ac
count with respect to each property ac
quisition shall be amortized, or otherwise 
disposed of, as the Commission may ap
prove or direct.

(b) Revise account title and text of 
account “ 181, Unamortized Debt Dis
count and Expense.” As. so revised, ac
count 181 will read as follows:
181 Unamortized debt expense.

This account shall include expenses 
related to the issuance or assumption 
of debt securities. Amounts recorded in 
this account shall be amortized over the 
life of each respective issue under a plan 
which will distribute the amount equi
tably over the life of the security. The 
amortization shall be on a monthly basis, 
and the amounts thereof shall be charged 
to account 428. Amortization of Debt 
Discount and Expense. Any unamortized 
amounts outstanding at the time that the 
related debt is prematurely reacquired 
shall be accounted for as indicated in 
General Instruction 16.

(c) Amend paragraph B of account 
“ 182, Extraordinary Property Losses,” by 
adding a sentence at the end of the 
paragraph. As amended, this portion of 
account 182 will read:
182 Extraordinary property losses.

* * * * *
B. * * * where the Commission has 

authorized amortization over future pe
riods, the related income tax effects shall 
be allocated to the periods affected in 
accordance with General Instruction 15.

(d) Amend account “ 183, Other De
ferred Debits,”  by adding a new para
graph B and redesignating present para
graph “B” as paragraph C. As amended, 
this portion of account 183 will read:
183 Other deferred debits. 

* * * * *
B. Where amounts recorded in this ac

count are to be amortized over future 
periods, any related income tax effects 
shall be allocated to the periods affected 
in accordance with General Instruction 
15.

C. The records supporting the entries 
to this account shall be be so kept that 
the utility can furnish full information 
as to each deferred debit included herein.

(e) Amend account “ 187, Deferred 
Losses frpm Disposition of Utility Plant,” 
by revising the third sentence. As 
amended, this portion of account 187 will 
read:
187 Deferred losses from disposition of 

utility plant.
* * * The related income tax effects 

of amounts recorded in this account 
shall be allocated to the periods affected 
in accordance with General Instruction 
15. * * *

(f) Immediately following account 
“ 187, Deferred Losses from Disposition of
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Utility Plant,” add two new accounts 
titled 189, Unamortized Loss on. Reac
quired Debt, and 190, Accumulated De
ferred Income Taxes, to read as follows:
189 Unamortized loss on reacquired 

debt.
This account shall include the losses 

on long-term debt reacquired or re
deemed. The amounts in this account 
sVia.il be amortized in accordance with 
General Instruction 16.
190 Accumulated deferred income taxes.

A. This account, when its use has been 
authorized by the Commission for spe
cific types of tax deferrals, shall be deb
ited and account 411.1, Provision for De
ferred Income Taxes—Credit, Utility Op
erating Income, or account 411.2, Provi
sion for Deferred Income Taxes—Credit, 
Other Income and Deductions, as appro
priate, shall be credited with an amount 
equal to that by which income taxes pay
able for the year are higher because of 
the inclusion of certain items in income 
for tax purposes, which items for general 
accounting purposes will not be fully re
flected in the utility’s determination of 
annual net income until subsequent 
years. This account shall also be used 
in instances where an item is deducted 
in determining income for accounting 
purposes earlier than it is deducted for 
income tax purposes.

B. This account shall be credited and 
account 410.1, Provision for Deferred In
come Taxes, Utility Operating Income, 
or account 410.2, Provision for Deferred 
Income Taxes, Other Income and De
ductions, as appropriate, shall be deb
ited with an amount equal to that by 
which income taxes payable for the year 
are lower because of prior payment of 
taxes as provided by paragraph A above, 
because of difference in timing for tax 
purposes of particular items of income or 
income deductions from that recognized 
by the utility for general accounting pur
poses. Such credit to this account and 
debit to account 410.1 or 410.2 shall, in 
general, represent the effect on taxes 
payable in the current year of the smaller 
amount of income recognized, or the 
larger deduction permitted, for tax pur
poses as compared to the amount recog
nized in the utility’s general accounts 
with respect to the item or class of 
items for which .deferred tax account
ing by the utility was authorized by the 
Commission.

C. Records with respect to entries to 
this account, as described above, and 
the account balance, shall be so main
tained as to show the factors of calcula
tion with respect to each annual amount 
of the item or class of items for which 
deferred tax accounting by the utility is 
authorized.

D. The utility is restricted in its use 
of this account to the purposes set forth 
above. It shall not make use of the 
balance in this account or any portion 
thereof except as provided in the text of 
this account, without prior approval of 
the Commission. Any remaining deferred 
tax account balance with respect to an 
amount for any prior year’s tax deferral, 
tne amortization of which or other recog-
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nition in the utility’s income accounts 
has been completed, or other disposition 
made, shall be debited to account 410.1, 
Provision for Deferred Income Taxes, 
Utility Operating Income, or account
410.2, Provision for Deferred Income 
Taxes, Other Income and Deductions, as 
appropriate, or otherwise disposed of as 
the Commission may authorize or direct.

(g) Revise paragraph B of account 
“221 Bonds.” As revised, this portion oi  
account 221 will read as follows:
221 Bonds.

* * * * *
B. When, bonds are reacquired, the 

difference between face value, adjusted 
for unamortized discount, expenses or 
premium and the amount paid upon re- 
acquisition, shall be included in account 
189, Unamortized Loss on Reacquired 
Debt, or account 257, Unamortized Gain 
on Reacquired Debt as appropriate. 
(See General Instruction 16.)

(h) Immediately following account 
“224, Other Long-Term Debt,” add new 
accounts titled 225, Unamortized Pre
mium on Long-Term Debt, and 226, Un
amortized Discount on Long-Term 
Debt—Debit to read as follows:
225 Unamortized premium on long-term 

debt.
A. This account shall include the excess 

of the cash value of consideratioh re
ceived over the face value upon the 
issuance or assumption of debt securities.

B. Amounts recorded in this account 
shall be amortized over the life of each 
respective issue under a plan which will 
distribute the amount equitably over the 
life of the security. The amortization 
shall be on a monthly basis, with the 
amounts thereof to be credited to ac
count 429, Amortization of Premium on 
Debt-Credit. (See General Instruction 
16.)
226 Unamortized discount on long-term 

debt^—debit.
A. This account shall include the excess 

of the face value of long-term debt 
securities over the cash value of con
sideration received therefor, related to 
the issue or assumption of all types and 
classes of debt.

B. Amounts recorded in this account 
shall be amortized over the life of the 
respective issues under a plan which will 
distribute the amount equitably over the 
life of the securities. The amortization 
shall be on a monthly basis, with the 
amounts thereof charged to account 428, 
Amortization of Debt Discount and Ex
pense. (See General Instruction 16.)

(i) Revoke account “251, Unamortized 
Premium on Debt.”

(j) Amend account “253, Other 
Deferred Credits,” by adding a sentence 
at the end of the paragraph. As 
amended, this portion of account 253 
will read :
253 Other deferred credits.

* * * Where amounts recorded in this 
account are to be amortized over future 
periods, any related income tax effects 
shall be allocated to the periods affected
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in accordance with General Instruction 
15.

(k) Amend paragraphs “A” and “B” 
of “ 255, Accumulated Deferred Invest
ment Tax Credits,” to eliminate refer
ences to account 411.3, Investment Tax 
Credit Adjustments, and substitute 
therefor references to accounts “411.4, 
Investment Tax Credit Adjustments, 
Utility Operations,” and “411.5, Invest
ment Tax Credit Adjustments, Nonutility 
Operations.” As amended, paragraphs A 
and B of account 255 will read:
255 Accumulated deferred investment 

tax credits.
A. This account shall be credited and 

account 411.4, Investment Tax Credit 
Adjustments, Utility Operations, or 411.5, 
Investment Tax Credit Adjustments, 
Nonutility Operations, as appropriate, 
shall be debited with investment tax 
credits deferred by companies which do 
not apply such credits as a reduction of 
the overall income tax expense in the 
year in which a tax credit is realized. 
There can be neither changes in account
ing method for electric utility operations 
nor transfers from this account except 
as authorized herein or as may otherwise 
be authorized by the Commission. (See 
the special instructions for accounts 
411.4 and 411.5.)

B. This account shall be debited and 
account 411.4 or 411.5, as appropriate, 
shall be credited with a proportionate 
amount determined in relation to the 
average useful life of electric utility or 
nonutility property to which the tax 
credits relate, or such, lesser period of 
time as may be adopted and consistently 
followed by the company.

*  *  i|t *  *

(l) Amend account “ 256, Deferred 
Gains from Disposition of Utility Plant,” 
by revising the third sentence. As 
amended, this portion of account 256 will 
read:
256 Deferred gains from disposition of  

utility plant.
* * * The related income tax effects 

of amounts recorded in this account shall 
be allocated to the periods affected in 
accordance with General Instruction
Jg  * *  *

(m) Immediately following account 
“ 256, Deferred Gains from Disposition of 
Utility Plant,” add a new account 257, 
Unamortized Gain on Reacquired Debt, 
a new subheading Special Instructions— 
Accumulated Deferred Income Taxes, 
and immediately following text of this 
new subheading, add relocated accounts 
281, Accumulated Deferred Income 
Taxes—Accelerated Amortization, 282, 
Accumulated Deferred Income Taxes— 
Liberalized Depreciation, and 283, Ac
cumulated Deferred Income Taxes— 
Other. These relocated accounts are be
ing amended by deleting the reference to 
account “410, Provision for Deferred In
come Taxes,” and to account “411, In
come Taxes Deferred in Prior Years— 
Credit,” and substituting therefor refer
ences to accounts “410.1, Provision for 
Deferred Income Taxes, Utility Operat
ing Income,” “410.2, Provision for De-
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ferred Income Taxes, Other Income and 
Deductions, 411.1, Provision for Deferred 
Income Taxes—Credit, Utility Operating 
Income,” and “411.2, Provision for De
ferred Income Taxes—Credit, Other In
come and Deductions. The texts of para
graphs A and B of account “ 283” are 
further amended and the note to the 
account is deleted. As so amended, this 
portion of the balance sheet accounts 
will read as follows:
257 Unamortized gain on reacquired 

debt«
This account shall include the amounts 

of discount realized upon reacquisition 
or redemption of long-term debt. The 
amounts in this account shall be amor
tized in accordance with General In
struction 16.

S pecial Instructions

ACCUMULATED DEFERRED. INCOME TAXES
Public utilities and licensees shall use 

the accounts provided below for prior 
accumulations of deferred taxes on in
come and for- additional provisions. A 
copy of the order or other authorization 
to practice deferred tax accounting of the 
State public service commission also hav
ing jurisdiction shall be filed with the 
Commission, or, in the absence of a State 
public service commission having ac
counting jurisdiction, the public .utility 
or licensee shall file-with this Commis
sion a copy of its plan of accounting for 
deferred taxes on income. The filing of 
such order or other authorization, or 
accounting plan, shall constitute per
mission for additional accumulations of 
deferred taxes on income. Account 283 
is provided for use of those public utili
ties and licensees which have obtained 
permission of the Commission for specific 
types of deferrals of taxes on income 
other than with respect to accelerated 
amortization or liberalized depreciation.

Note A: The text of the accounts below 
are designated primarily to cover deferrals 
of Federal income taxes pursuant to pro
visions of the Internal Revenue Code of 1954 
but the accounts are also applicable to de
ferrals of State taxes on income.

Note B: Public Utilities and Licensees 
which, in addition to an electric utility de
partment, have another utility department, 
gas, water, etc., and nonutility property and 
which have deferred taxes on income with 
respect thereto shall classify such deferrals 
in the accounts provided below so as to allow 
ready identification of items relating to each 
utility department and to Other Income and 
Deductions.
281 Accumulated deferred income 

taxes— Accelerated amortization.
A. This account shall be credited and 

account 410.1, Provision for Deferred In
come Taxes, Utility Operating Income, 
or 410.2, Provision for Deferred Income 
Taxes, Other Income and Deductions, as 
appropriate, shall be debited with an 
amount equal to that by which taxes on 
income payable for the year are lower be
cause of the use of accelerated (5-year) 
amortization of (1 ) certified defense 
facilities in computing such taxes, as 
permitted by section 168 of the Internal 
Revenue Code and (2) certified pollution 
control facilities in computing such

taxes, as permitted by section 169 of the 
Internal Revenue Code of 1954, as com
pared to the depreciation deduction 
otherwise appropriate and allowable for 
tax purposes according to the straight 
line or other nonaccelerated deprecia
tion method and appropriate estimated 
Useful life for such property.

B. This account shall be debited and 
account 411.1, Provision fòr Deferred In
come Taxes-Credit, Utility Operating 
Income or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, shall be 
credited with an amount equal to that 
by which taxes on income payable for 
the year are greater because of the use 
in prior years of accelerated (5-year) 
amortization of (1 ) certified defense fa
cilities and (2 ) pollution control facil
ities, instead of nonaccelerated or 
nonliberalized depreciation otherwise ap
propriate for income tax purposes, and 
deferral of taxes in such prior years as 
described in paragraph A, above. Such 
debit to this account and credit to ac
count 411.1 or 411.2 shall, in general, rep
resent the effect on taxes payable for the 
current year of the unavailability of a de
preciation deduction for tax purposes, 
or a reduced amount, with respect to any 
depreciable property for which accel
erated amortization was used in prior 
years, as compared to the depreciation 
deduction otherwise available and appro
priate for such property, considering its 
estimated useful life, according to the 
depreciation method ordinarily used by 
the utility for similar property in com
puting depreciation for tax purposes by 
a nonaccelerated or nonliberalized de
preciation method.

C. Records with respect to entries to 
this account, as described above, and 
the account balance, shall be so main
tained as to show the factors of calcula
tion and the separate amounts applica
ble to the facilities of each certification 
or authorization of accelerated amortiza
tion for tax purposes.

D. The use of this account and the 
accounting described above are not man
datory for any utility, which in accord
ance with a consistent policy elects not 
to follow deferred tax accounting even 
though accelerated amortization is used 
in computing taxes on income. If, how
ever, deferred tax accounting is initiated 
with respect to any certified defense fa
cility, the accounting shall not be sus
pended or discontinued on the property 
covered by that certificate, without ap
proval of the Commission.

E. The utility is. restricted in its use 
of this account to the purposes set forth 
above. It shall not transfer the balance 
in this" account or any portion thereof to 
retained earnings or make any use there
of except as provided in the text of this 
account without prior approval of the 
Commission. Any remaining balance of 
accumulated deferred taxes with respect 
to any certified defense facility for which 
deferred tax accounting has been fol
lowed, shall, upon expiration of the esti
mated useful life of the facility on which 
deferred tax calculations were based, or 
upon retirement of such facility or pre

dominant part thereof, be credited to ac
count 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income, or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, or other
wise be applied as the Commission may 
authorize or direct.

P. Upon the sale, exchange, abandon
ment, premature retirement or taxable 
transfer of any certified pollution control 
facility on which there is a related bal
ance herein, this account shall be charged 
and account 411.1, Provision for De
ferred Income Taxes—Credit, Utility 
Operating Income or 411.2, Provision for 
Deferred Income Taxes—Credit, Other 
Income and Deductions, as appropriate, 
shall be credited with the amount of 
such balance; provided, however, that if 
the related income tax attributable to 
the disposition is significantly less than 
such related balance, the Commission 
shall otherwise direct or authorize how 
the residuals shall be treated. Upon 
transfers of plant to a wholly owned sub
sidiary the related balance in this ac
count shall also be transferred. If trans
fers of plant are made to other than a 
wholly owned subsidiary and such trans
fer does not involve a tax transaction, 
the accounting shall be as authorized or 
directed by the Commission.
282 Accumulated deferred income 

taxes— Liberalized depreciation.
A. This account shall be credited and 

account 410.1, Provision for Deferred In
come Taxes, Utility Operating Income, 
or 410.2, Provision for Deferred Income 
Taxes, Other Income and Deductions, as 
appropriate, shall be debited with an 
amount equal to that by which taxes on 
income payable for the year are lower 
because of the use of liberalized de
preciation in computing such taxes, as 
permitted by Section 167 of the Internal 
Revenue Code of 1954, as compared to 
the depreciation deduction otherwise ap
propriate and allowable for tax purposes 
for similar property of the same esti
mated useful life according to the 
straight line or other nonliberalized 
method of depreciation.

B. This account shall be debited and 
account 411.1, Provision for Deferred 
Income Taxes-Credit, Utility Operating 
Income, or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, shall be 
credited with an amount equal to that 
by which taxes on income payable for 
the year are greater because of the use 
in prior years of liberalized depreciation 
for income tax purposes, and deferral of 
taxes in such prior years as described in 
paragraph A above. Such debit to this 
account and credit to account 411.1 or
411.2 shall, in general, represent the 
effect on taxes payable for the current 
year of the smaller amount of deprecia
tion permitted for tax purposes for the 
current year with respect to any de
preciable property for which liberalized 
depreciation was used in prior years, as 
compared to the depreciation deduction 
otherwise appropriate and available for 
similar property of the same estimated 
useful life according to the straight line
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or other nonliberalized depreciation 
method ordinarily used by the utility in 
computing depreciation for tax purposes.

C. Records with respect to entries to 
this account, as described above, and 
account balance, shall be so maintained 
as to show the factors of calculation and 
the separate amounts applicable to the 
plant additions of each vintage year for 
each class, group, or unit as to which 
different liberalized depreciation meth
ods and estimated useful lives have been 
used. The underlying calculations to 
segregate and associate deferred tax 
amounts with the respective vintage 
years may be based on reasonable meth
ods of approximation, if necessary, con
sistently applied.

D. The use of this account and the 
accounting described above are not man
datory for any utility, which in accord
ance with a consistent policy, elects not 
to follow deferred tax accounting even 
though liberalized depreciation is used 
in computing taxes on income. If how
ever, deferred tax accounting is initiated 
with respect to any property such ac
counting shall not be discontinued on 
that property, without approval of the 
Commission.

E. The utility is restricted in its use 
of this account to the purposes set forth 
above. It shall not transfer the balance 
in the account or any portion thereof 
to retained earnings or make any use 
thereof except as provided in the text of 
this account without prior approval of 
the Commission. Any remaining deferred 
tax balance with respect to any year’s 
plant additions or subdivisions thereof 
for which liberalized depreciation ac
counting has been followed upon retire-: 
ment from service of such property or 
predominant portion thereof, or upon 
expiration of the estimated useful life 
on which the depreciation calculations 
for tax purposes are based, shall be cred
ited to account 411.1, Provision for De
ferred Income Taxes—Credit, Utility 
Operating Income, or 411.2, Provision for 
Deferred Income Taxes—Credit, Other 
Income and Deductions, as appropriate, 
or otherwise applied as the Commission 
may authorize or direct.
283 Accumulated deferred income 

taxes— other.

A. This account, when its use has been 
authorized by the Commission for spe
cific types of tax deferrals, shall be cred
ited and account 410.1, Provision for 
Deferred Income Taxes, Utility Operat
ing Income, or 410.2, Provision for De
ferred Income Taxes, Other Income and 
Deductions, as appropriate, shall be 
debited with an amount equal to that 
by which taxes on income payable for 
the year are lower because of the current 
use of deductions other than accelerated 
amortization or liberalized depreciation 
in the computation of income taxes, 
which deductions for general accounting 
P^P°ses will not be fully reflected in the 
utility’s determination of annual net in
come until subsequent years. This ac
count shall also be used in instances 
wnere an item is included in income for 
accounting purposes earlier than it is 
©cognized for income tax purposes.

B. This account, when its use has been 
authorized by the Commission, shall be 
debited and account 411.1, Provision for 
Deferred Income Taxes—Credit, Utility 
Operating Income, or 411.2, Provision for 
Deferred Income Taxes—Credit, Other 
Income and Deductions, as, appropriate, 
shall be credited with an amount equal 
to that by which taxes on income pay
able for the year are greater because of 
deferral of taxes on income in previous 
years, as provided by paragraph A, 
above, because of difference in timing for 
tax purposes of particular income deduc
tions or items of income from that rec
ognized by the utility for general ac
counting purposes, other than with 
respect to accelerated amortization or 
liberalized depreciation.
Such debit to this account and credit to 
account 411.1 or 411.2 shall, in general, 
represent the effect on taxes payable in 
the current year of the smaller deduc
tion permitted, or the larger amount of 
income recognized, for tax purposes as 
compared to the amount recognized in 
the utility’s general accounts with re
spect to the item or class of items for 
which deferred tax accounting by the 
utility was authorized by the Commis
sion.

C. Records with respect to entries to 
this account, as described above, and the 
account balance, shall be so maintained 
as to show the factors of calculation with 
respect to each annual amount of the 
item or class of items, other than accel
erated amortization or liberalized depre
ciation, for which tax deferral accounting 
by the utility is authorized by the 
Commission.

D. The utility is restricted in its use 
of this account to the purposes set forth 
above. It shall not transfer the balance 
in the account or any portion thereof 
to retained earnings or make any use 
thereof except as provided in the text 
of this account, without prior approval 
of the Commission. Any remaining de
ferred tax account balance with respect 
to an amount for any prior year’s tax 
deferral, the amortization of which or 
other recognition in the utility’s income 
accounts has been completed, or other 
disposition made, shall be credited to 
account 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income, or account 411.2, Provision for 
Deferred Income Taxes—Credit, Other 
Income and Deductions, as appropriate, 
or otherwise disposed of as the Commis
sion may authorize or direct.

(n) Immediately following account 
“271, Contributions in Aid of Construc
tion,”  revoke the classification heading 
“ 11, Accumulated Deferred Income 
Taxes” and relocate accounts “ 281, Ac
cumulated Deferred Income Taxes— 
Accelerated Amortization, 282, Accumu
lated Deferred Income Taxes—Liberal
ized Depreciation,”  and “283, 
Accumulated Deferred Income Taxes— 
Other,” to a position inmmediately fol
lowing the text of Special Instructions— 
Accumulated Deferred Income Taxes. 
After revocation and relocation, this por
tion of the balance sheet accounts will 
read as follows:

271 [Amended]
11. [R evoked]

281 [Relocated]
282 [Relocated]
283 [Relocated]

4. Amend the Chart of the Income Ac
counts as follows:

(a) Immediately following account 
“ 407, Amortization of Property Losses,” 
revoke account title “ 408, Taxes Other 
Than Income Taxes.”

(b) Immediately following account 
“408.1, Taxes Other Than Income Taxes, 
Utility Operating Income,”  revoke ac
count title “ 409, Income Taxes.”

(c) Immediately following account 
“ 4094, Income Taxes, Utility Operating 
Income,”  revoke account title “410, Pro
vision for Deferred Income Taxes.”

(d) Immediately following account 
“410.1, Provision for Deferred Income 
Taxes, Utility Operating Income,” revoke 
account title “411, Income Taxes De
ferred in Prior Years—Credit.”

(e) Immediately following account 
“411.1, Income Taxes Deferred in Prior 
Years—Credit, Utility Operating In
come,” revoke account title “411.3, In
vestment Tax Credit Adjustments.”

(f) Revise the title of account “411.1, 
Income Taxes Deferred in Prior Years— 
Credit, Utility Operating Income,” to 
read 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income.

(g) Immediately following account 
“425, Miscellaneous Amortization,” re
voke account title “ 426, Miscellaneous 
Income Deductions.”

(h) Revise the title of account “411.2, 
Income Taxes Deferred in Prior Years— 
Credit, Other Income and Deductions,” 
to read 411.2, Provision for Deferred In
come Taxes—Credit, Other Income and 
Deductions.

(i) Immediately following account, 
“428, Amortization of Debt Discount and 
Expense,” add a new account, 428.1, 
Amortization of Loss on Reacquired 
Debt.

(j) Immediately following account 
“429, Amortization of Premium on 
Debt—Credit,” add a new account, 429.1, 
Amortization of Gain on Reacquired 
Debt—Credit.

As so amended the Chart of Income 
Accounts will read:

Income Accounts

1. Utility  Operating Incom e  
Operating Expenses 

* * * * *
407 Amortization of property losses.
408 [Revoked]
•408.1 Taxes other than income taxes, utility 

operating income.
409 [Revoked]
409.1 Income Taxes, utility operating in

come.
410 [Revoked]
410.1 Provision for deferred income taxes,

utility operating income.
411 [Revoked]
411.1 Provision for deferred income taxes—

Credit, utility operating income.
411.3 [Revoked]
411.4 Investment tax credit adjustments,

utility operations.
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2. Other Income  and D eductions 
• • • * *

B. OTHER INCOME DEDUCTIONS 
• • » * *

426 [Revoked]
* * * * *

C. TAXES APPLICABLE TO OTHER INCOME AND 
DEDUCTIONS

* * * *
411. 2 Provision for deferred income taxes— 

credit, other income and deduc
tions.

* ♦ ♦ * ■ *
3. I nterest Charges

* * ♦ * *
428. 1 Amortization

debt.
of loss on reacquired

* * * * ♦
429.1 Amortization 
debt—credit.

of gain on reacquired

* * * ♦ .
5. Amend and revise the text of the 

Income Accounts as follows:
(a) Revoke account “408, Taxes Other 

Than Income Taxes.”
(b) Immediately following account 

“407, Amortization of Property Losses” 
add Special Instructions—Accounts 408.1 
and 408.2, with text.

(c) Amend the text of accounts “ 408.1, 
Taxes Other Than Income Taxes, Util
ity Operating Income,” and “408.2, Taxes 
Other Than Income Taxes, Other In
come and Deductions.”

(d) Revoke account “ 409, Income 
Taxes.”

(e) Immediately following account 
“408.2, Taxes Other Than Income Taxes, 
Other Income and Deductions” add 
Special Instructions—Accounts 409.1,
409.2 and 409.3 with text.

( f ) Amend the text of accounts “409.1, 
Income Taxes, Utility Operating In
come,” “409.2, Income Taxes, Other In
come and Deductions,” and “409.3, In
come Taxes, Extraordinary Items.”

(g) Revoke account “410, Provision 
for Deferred Income Taxes.”

(h) Immediately following account 
“409.3, Income Taxes, Extraordinary 
Items” add Special Instructions—Ac
counts 410.1, 410.2, 411.1 and 411.2, with 
text.

(i) Revise the text of accounts “ 410.1, 
Provision for Deferred Income Taxes, 
Utility Operating Income” and “410.2, 
Provision for Deferred Income Taxes, 
Other Income and Deductions.”

(j ) Revoke account “411, Provision for 
Deferred Income Taxes—Credit.”

(k) Revise the title and text of ac
counts “411.1, Income Taxes Deferred In 
Prior Years—Credit, Utility Operating 
Income” and “411.2, Income Taxes De
ferred In Prior Years—Credit, Other In
come and Deductions.”

(l) Revoke account “411.3, Investment 
Tax Credit Adjustments.”

(m) Immediately following account 
“ 411.2, Provision for Deferred Income 
Taxes—Credit, Other Income and De
ductions” add Special Instructions—Ac
counts 411.4 and 411.5, with text.

(n) Revise the text of accounts “411.4, 
Investment Tax Credit Adjustments, 
Utility Operations” and “411.5, Invest
ment Tax Credit Adjustments, Nonutil
ity Operations.”

As so amended this portion of the text 
of the Income Accounts will read as fol
lows:

Income Accounts 
1. Utility  O perating Income

408 [ Revoked ]
Special Instructions—Accounts 408.1 

and 408.2
A. These accounts shall include the 

amounts of ad valorem, gross revenue or 
gross receipts taxes, state unemployment 
insurance, franchise taxes, Federal ex
cise taxes, social security taxes, and all 
other taxes assessed by Federal, State, 
county, municipal, or other local govern
mental authorities, except income taxes.

B. These accounts shall be charged in 
each accounting period with the amounts 
of taxes which are applicable thereto, 
with concurrent credits to account 236, 
Taxes accrued, or account 165, Prepay
ments, as appropriate. When it is not 
possible to determine the exact amounts 
of taxes, the amounts shall be estimated 
and adjustments made in current ac
cruals as the actual tax levies become 
known.

C. The charges to these accounts shall 
be made or supported so as to show the 
amount of each tax and the basis upon 
which each charge is made. In the case of 
a utility rendering more than one utility 
service, taxes of the kind includible in 
these accounts shall be assigned directly 
to the utility department the operation 
of which gave rise to the tax in so far as 
practicable. Where the tax is not attrib
utable to a specific utility department, 
it shall be distributed among the utility 
departments or nonutility operations on 
an equitable basis.

Note A: Special assessments for street and 
similar improvements shaU be included in 
the appropriate utility plant or nonutility 
property account.

Note B : Taxes specifically applicable to 
construction shall be included in the cost of 
construction.

Note C: Gasoline and other sales taxes 
shall be charged as far as practicable to the 
same account as the materials on which the 
tax is levied.

Note D: Social security and other forms of 
so-called payroll taxes shall be distributed 
to utility departments and to nonutility 
functions on a basis related to payroll. 
Amounts applicable to construction shall be 
charged to the appropriate plant account:

Note E : Interest on tax refunds or defi
ciencies shall not be included in these ac
counts but in account 419, Interest and 
Dividend Income or 431, Other Interest Ex
pense, as appropriate.
408.1 Taxes other than income taxes, 

utility operating incòme.
This account shall include those taxes 

other than income taxes which relate to 
utility operating income. This account 
shall be maintained so as to allow ready 
identification of taxes relating to Utility 
Operating income (by department),

Utility Plant Leased to Others and Other 
Utility Operating Income.
408.2 Taxes other than income taxes, 

other income and deductions.
This account shall include those taxes 

other than income taxes which relate to 
Other Income and Deductions.
409 [Revoked]

Special Instructions—Accounts 409.1,
409.2, and 409.3

A. These accounts shall include the 
amounts of State and Federal income 
taxes on income property accruable dur
ing the period covered by the income 
statement to meet the actual liability for 
such taxes. Concurrent credits for the 
tax accruals shall be made to account 
236, Taxes Accrued, and as the exact 
amounts of taxes become known, the 
current tax accruals shall be adjusted by 
charges or credits to these accounts un
less such adjustments are properly in
cludible in account 439, Adjustments to 
Retained Earnings, so that these ac
counts as nearly as can be ascertained 
shall include the actual taxes payable 
by the utility (See general instruction 9 
for prior period adjustments).

B. The accruals for income taxes shall 
be apportioned among utility depart
ments and to Other Income and Deduc
tions so that, as nearly as practicable, 
each tax shall be included in the ex
penses of the utility department or Other 
Income and Deductions, the income from 
which gave rise to the tax. The income 
tax effect of amounts recorded in ac
count 439, Adjustments to Retained 
Earnings shall be recorded in that ac
count. The tax effects relating to Interest 
Charges shall be allocated between util
ity and nonutility operations. The basis 
for this allocation shall be the ratio of 
net investment in utility plant to net in
vestment in nonutility plant.

Note A: Taxes assumed by the utility on 
interest shall be charged to account 431, 
Other Interest Expense.

Note B: Interest on tax refunds or de
ficiencies shall not be included in these ac
counts but in account 419, Interest and Div
idend Income, or account 431, Other In
terest Expense, as appropriate.
409.1 Income taxes, utility operating 

income.
This account shall include the amount 

of those State and Federal income taxes 
which relate to utility operating income. 
This account shall be maintained so as 
to allow ready identification of tax effects 
(both positive and negative) relating to 
Utility Operating Income (by depart
ment), Utility Plant Leased to Others 
and Other Utility Operating Income.
409.2  Income taxes, other income and 

deductions.
This account shall include the amount 

of those State and Federal income taxes 
(both positive and negative), which re
late to Other Income and Deductions.
409.3  Income taxes, extraordinary items.

This account shall include the amount 
of those State and Federal income taxes 
(both positive and negative), which re
late to Extraordinary Items.
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410 [Revoked]
Special Instructions—Accounts 410.1,

410.2,411.1, and 4112
A. Accounts 410.1 and 410.2 shall be 

debited, and Accumulated Deferred In
come Taxes shall be credited, with 
amounts equal to any current deferrals 
if taxes on income or any allocations of 
deferred taxes originating in prior pe
riods, as provided by the texts of ac
counts 190, 281, 282, and 283. There 
shall hot be netted against entries re
quired to be made to these accounts any 
credit amounts appropriately includible 
in accounts 411.1 or 411.2.

B. Accounts 411.1 and 411.2 shall be 
credited, and Accumulated Deferred In
come Taxes shall be debited, with 
amounts equal to any allocations of de
ferred taxes originating in prior periods 
or any current deferrals of taxes on in
come, as provided by the texts of ac
counts 190, 281, 282, and 283. There shall 
not be netted against entries required to 
be made to these accounts any debit 
amounts appropriately includible in ac
counts 410.1 or 410.2.
410.1 Provision for deferred income 

taxes, utility operating income.
This account shall include the amounts 

of those deferrals of taxes and alloca
tions of deferred taxes which relate to 
Utility Operating Income (by depart
ment).
410.2 Provision for deferred income 

taxes, other income and deductions.
This account shall include the amounts 

of those deferrals of taxes and alloca
tions of deferred taxes which relate to 
Other Income and Deductions.
411 [Revoked]
411.1 Provision for deferred income 

taxes— credit, utility operating in
come.

This account shall include the amounts 
of those allocations of deferred taxes 
and deferrals of taxes, credit, which re
late to Utility Operating Income (by 
department).
411.2 Provision for deferred income 

taxes—-credit, other income and de
ductions.

This account shall include the amounts 
of those allocations of deferred taxes 
and deferrals of taxes, credit, which re-, 
late to Other Income and Deductions.
411.3 [Revoked]

Special Instructions—
Accounts 411.4 and 411.5

A. Account 411.4 shall be debited with 
the amounts of investment tax credits 
related to electric utility property that 
are credited to account 255, Accumulated 
Deferred Investment Tax Credits, by 
companies which do not apply the entire 
amount of the benefits of the investment 
credit as a reduction of the overall in
come tax expense in the year in which 
such credit is realized (see account 255). 
.. Account 411.4 shall be credited with 
the amounts debited to account 255 for 
proportionate amounts of tax credit de

ferrals allocated over the average useful 
life of electric utility property to which 
the tax credits relate or such lesser pe
riod of time as may be adopted and con
sistently followed by the company.

C. Account 411.5 shall also be debited 
and credited as directed in paragraphs 
A and B, for investment tax credits re
lated to nonutility property.
411.4  Investment tax credit adjustments, 

utility operations.
This account shall include the amount 

of those investment tax credit adjust
ments related to property used in Utility 
Operations (by department).
411.5  Investment tax credit adjustments, 

nonutility operations.
This account shall include the amount 

of those investment tax credit adjust
ments related to property used in Non
utility Operations.

(o) Account “411.6, Gains from Dis
position of Utility Plant,”  is amended by 
adding a new sentence at the end of the 
paragraph. As amended account 411.6 
will read:
411.6  Gains from disposition o f utility 

plant.
* * * income taxes relating to gains 

recorded in this account shall be re
corded in account 409.1, Income Taxes, 
Utility Operating Income.

(p) Account “ 411.7, Losses from Dis
position of Utility Plant,” is amended by 
adding a new sentence at the end of the 
paragraph. As amended account 411.7 
will read:
411.7  Losses from disposition of utility 

plant.
* * * Income taxes relating to losses 

recorded in this account shall be re
corded in account 409.1, Income Taxes, 
Utility Operating Income.

(q) In accounts “412, Revenues from 
Electric Plant Leased to Others” and 
“ 413, Expenses of Electric Plant Leased 
to Others” the Note is revised. As revised 
the Note to accounts 412 and 413 will 
read:
412 Revenues from electric plant leased 

to others.
413 Expenses of electric plant leased to 

others.
* * * * *

Note : Belated taxes shall be recorded in 
account 408.1, Taxes Other Than Income 
Taxes, Utility Operating income or account
409.1, Income Taxes, Utility Operating In
come, as appropriate.

(r) In account “414, Other Utility 
Operating Income,” the Note is revised. 
As revised the Note to account 414 will 
read:
414 Other utility operating income.

* * * * *
No te : Belated taxes shall be recorded in 

account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income or account
409.1, Income Taxes, Utility Operating In
come, as appropriate.

(s) In accounts “415, Revenues from 
Merchandising, Jobbing and Contract

Work” and “416, Costs and Expenses of 
Merchandising, Jobbing and Contract 
Work,”  Note B is revised. As revised Note 
B to accounts 415 and 416 will read:
415 Revenues from merchandising, job

bing, and contract work.
416 Costs and expenses of merchandis

ing, jobbing, and contract work.
* * * * *

Note B: Belated taxes shall be recorded 
in account 408.2, Taxes Other than Income 
Taxes, Other Income and Deductions, or ac
count 409.2, Income Taxes, Other Income and 
Deductions, as appropriate.

* * * * *
(t) In accounts “417, Revenues from 

Nonutility Operations” and “417.1, Ex
penses of Nonutility Operations,” the 
note is revised. As so revised the note to 
accounts 417 and 417.1 will read:
417 Revenues from nonutility opera

tions.
417.1 Expenses of nonutility operations. 

* * * * *
Note : Belated taxes shall be recorded in 

account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions or ac
count 409.2, Income Taxes, Other Income and 
Deductions, as appropriate.

(u) In account “418, Nonoperating 
Rental Income” the note is revised. As 
revised the note to account 418 will read:
418 Nonoperating rental income.

* * * * *
Note : Belated taxes shall be recorded in 

account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions or ac
count 409.2, Income Taxes, Other Income 
and Deductions, as appropriate.

(v) In account “419, Interest arid Div
idend Income,” Note A is revised. As 
revised Note A to account 419 will 
read:
419 Interest and dividend income.

* * * . * «
Note A: Belated taxes shall be recorded 

in account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions, or ac
count 409.2, Income Taxes, Other Income and 
Deductions, as appropriate.

* * * * *
(w) In account “421, Miscellaneous 

Nonoperating Income,” revise the last 
sentence of the paragraph and amend 
“Item 3” by deleting “and reacquisition 
and resale or retirement of utility’s debt 
securities and investment.”  As revised 
and amended these portions of account 
421 will read:
421 Miscellaneous nonoperating income.

* * * Related taxes shall be re
corded in account 408.2, Taxes Other 
Than Income Taxes, Other Income and 
Deductions or account 409.2, Income 
Taxes, Other Income and Deductions, as 
appropriate.

— Item s

* * * * f
3. Gain on disposition of investments.
(x) In account “421.1, Gain on Dis

position of Property” revise the last sen
tence of the paragraph. As revised this 
portion of account 421.1 will read:
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421.1  Gain on disposition o f property.
* * * Income taxes on gains recorded 

in this account shall be recorded in ac
count 409.1, Income Taxes, Utility Op
erating Income or account 409.2, Income 
Taxes, Other Income and Deductions, as 
appropriate.

(y) In account “ 421.2, Loss on Dispo
sition of Property” revise the last sen
tence of the paragraph. As revised this 
portion of account 421.2 will read:
421.2  Loss on disposition o f property.

* * * The reduction in income taxes 
relating to losses recorded in this ac
count shall be recorded in account
409.1, Income Taxes, Utility Operating 
Income or account 409.2, Income Taxes, 
Other Income —and Deductions, as 
appropriate.

(z) Revoke account “ 426, Miscellane
ous Income Deductions.”

(aa) Immediately following account 
“ 425, Miscellaneous Amortization” add 
Special Instructions—Accounts 426.1,
426.2, 426.3, 426.4, and 426.5 with text. 
As amended, this portion of the income 
accounts will read:
426  [Revoked]

Special Instructions—Accounts 426.1, 
426.2,426.3,426.4, and 426.5.

These accounts shall include miscel
laneous expense items which are non
operating in nature but which are prop
erly deductible before determining total 
income before interest charges.

Note: The classification of expenses as 
nonoperating and their inclusion in these 
accounts is for accounting purposes. It does 
not preclude Commission consideration of 
proof to the contrary for ratemaking or other 
purposes.

(bb) In account “426.5, Other Deduc
tions” delete item “ 3” and renumber 
item “4” as 3. As amended this portion of 
account 426.5 will read:
426.5  Other deductions.

* * * * *
I tem s

* * * * *
3. Preliminary survey and investigation 

expenses related to abandoned projects, when 
not written off to the appropriate operating 
expense account.

(cc) In account “ 428, Amortization of 
Debt Discount and expense,” revise the 
last sentence of paragraph A. As revised 
this portion of account 428 will read:
428 Amortization o f debt discount and 

expense.
A. * * * Amounts charged to this ac

count shall be credited concurrently to 
accounts 181, Unamortized Debt Ex
pense or 225, Unamortized Discount on 
Long-Term Debt—Debit, as appropriate.

* * ■ * * *
(dd) Immediately following account 

“ 428, Amortization of Debt Discount and 
Expense,” add a new account 428.1, 
Amortization of Loss on Reacquired 
Debt, to read as follows:

428.1  Amortization o f loss on reac
quired debt.

A. This account shall include the 
amortization of the losses on reacquisi
tion of debt. Amounts charged to this 
account shall be credited concurrently 
to account 189, Unamortized Loss on Re
acquired Debt.

B. This account shall be maintained so 
as to allow ready identification of the 
loss amortized applicable to each class 
and series of long-term debt reacquired.

(ee) In account “429, Amortization of 
Premium on Debt—Credit,” revise the 
last sentence of paragraph A. As revised 
this portion of account 429 will read:
429 Amortization o f premium on debt—  

credit.
A. * * * Amounts credited to this ac

count shall be charged concurrently to 
account 225, Unamortized Premium on 
Long-Term Debt.

* * * * *
(ff) Immediately following account 

“ 429, Amortization of Premium on Debt— 
Credit” add a new account 429.1 Amor
tization of Gain on Reacquired Debt- 
Credit, to read as follows:
429.1  Amortization of gain on reac

quired debt— credit.
A. This account shall include the am

ortization of the gains realized from re
acquisition of debt. Amounts credited to 
this account shall be charged concur
rently to account 257, Unamortized Gain 
on Reacquired Debt.

B. This account shall be maintained 
so as to allow ready identification of the 
gains amortized applicable to each class 
and series of long-term debt reacquired.

(gg) In account “434, Extraordinary 
Income” amend the last sentence of the 
paragraph. As amended this portion of 
account 434 will read:
434 Extraordinary income.

* * * Income tax relating to the 
amounts recorded in this account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen
eral Instruction 8 .)

(hh) In account “435, Extraordinary 
Deductions” amend the last sentence of 
the paragraph. As amended this portion 
of account 435 will react:
435 Extraordinary deductions.

* * * Income tax relating to the 
amounts recorded in this account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen
eral Instruction 8 .)

6 . Amend and revise the Operation and 
Maintenance Expense Accounts as fol
lows:

(a) Amend accounts “ 914, Revenues 
from Merchandising, Jobbing and Con
tract Work,” and “ 915, Costs and Ex
penses of Merchandising, Jobbing and 
Contract Work,”  by redesignating the 
“Note” as “Note A,”  adding new Note 
B, deleting item “23” from the list of 
items, and redesignating item “24” as

item 23. As amended, these portions of 
accounts 914 and 915 will read:
914 Revenues from merchandising, job

bing and contract work.
915 Costs and expenses o f merchandis

ing, jobbing and contract work. 
* * * * *

Note B: Related taxes shall be recorded 
In account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income, or account
409.1, Income Taxes, Utility Operating In
come.

23. Losses from uncollectible merchandise 
and jobbing accounts.

(b) In account “ 927, Franchise Re
quirements” revise Note A. As revised, 
Note A of account 927 will read:
927 Franchise requirements. 

* * * * *
Note A: Franchise taxes shall not be 

charged to this account but to account 408.1, 
Taxes Other Than Income Taxes, Utility 
Operating Income.

* * * * *
(c) In account "928, Regulatory Com

mission Expenses,” amend Note B by 
deleting the words, “Discount and” . As 
amended Note B of account 928 will 
read:
928 Regulatory commission expenses. 

* * * * *
Note B: Do not include in this account 

amounts includible in account 302, Fran
chises and Consents, account 181, Unamor
tized Debt Expense, or account 214, Capital 
Stock Expense.

* * * * *
(C) The following are proposed 

amendments and revisions to the Uni
form System of Accounts for Class D 
Public Utilities and Licensees in Part 105, 
Chapter I, Title 18 of the Code of Federal 
Regulations:

1. Amend the General Instructions 
section by adding a new general instruc
tion “9. Long-Term Debt: Premium, Dis
count, Expense, and Gain or Loss on 
Reacquisition;” immediately following 
instruction “ 8 . Separate Accounts or 
Records for Each Licensed Project.”

As so amended, this portion of the 
General Instructions section will read:

General Instructions
* * * * *

9. Long-term debt: premium, dis
count, expense, and gain or loss on, 
reacquisition.

A. General: A separate premium, dis
count, and expense account shall be 
maintained for each class and series of 
long-term debt (including receivers’ cer
tificates) issued or assumed by the util
ity. The premium will be recorded in ac
count 225, Unamortized Premium on 
Long-Term Debt, the discount will be 
recorded in account 226, Unamortized 
Discount on Long-Term Debt—Debit, 
and the expense of issuance shall be re
corded in account 181, Unamortized Debt 
Expense.

The premium, discount and expense 
shall be amortized over the life of the 
respective issues under a plan which 
will distribute the amounts equitably
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over the life of the securities. The amor
tization shall be on a monthly basis, 
and amounts thereof relating to discount 
and expense shall be charged to account 
428, Amortization of Debt Discount and 
Expense. The amounts relating to pre
mium shall be credited to account 429, 
Amortization of Premium on Debt— 
Credit.

B. Reacquisition: When long-term 
debt is reacquired or redeemed without 
being converted into another form of 
long-term debt and when the transaction 
is not in connection with a refunding 
operation, the difference between the 
amount paid upon reacquisition and the 
face value; plus any unamortized pre
mium less any related unamortized debt 
expense and reacquisition costs; or less 
any unamortized discount, related debt 
expense and reacquisition costs applica
ble to the debt redeemed, retired and 
canceled, shall be included in account 
189 Unamortized Loss on Reacquired 
Debt, or account 257 Unamortized Gain 
on Reacquired Debt as appropriate. The 
utility shall amorti2e the recorded 
amounts equally on a monthly basis over 
the remaining life of the respective se
curity issues. The amounts so amortized 
shall be charged to account 428.1, Amor
tization of Loss on Reacquired Debt or 
credited to account 429.1, Amortization 
of Gain on Reacquired Debt—Credit, as 
appropriate.

C. Refunding: When the redemption 
of one issue or series of bonds or other 
long-term obligations is financed by 
another issue or series before the ma
turity date of the first issue, the differ
ence between the amount paid upon re
funding and the face value; plus any 
unamortized premium less related debt 
expense or less any unamortized dis
count and related debt expense, appli
cable to the debt refunded, including the 
expense of refunding, shall be included 
in account 189, Unamortized Loss on 
Reacquired Debt, or account 257, Un
amortized Gain on Reacquired Debt, as 
appropriate. The utility may elect to 
account for such amounts as follows:

(1) Write them off immediately when 
the amounts are insignificant.

(2) Amortize them by equal monthly 
amounts over the remaining life of the 
respective reacquired securities.

(3) Amortize them by equal monthly 
amounts over the life of the new issue.

The amounts in (1 ), (2 ), or (3) above 
shall be charged to account 428.1, Amor
tization of Loss on Reacquired Debt or 
credited to account 429.1, Amortization 
of Gain on Reacquired Debt—Credit, as 
appropriate.

D. Under methods (2 ) and (3) above, 
the increase or reduction in current in
come taxes resulting from the reacquisi- 
tion should be apportioned over the re
maining life of the reacquired securities 
or over the life of the new issue, as ap
propriate, as directed in paragraphs E 
and P below.
. When the utility recognizes the loss 
m the year of reacquisition as a tax de
duction, account 410.1, Provision for De
terred Income Taxes, Utility Operating 
income, shall be debited and account 283,

Accumulated Deferred Income Taxes— 
Other, shall be credited with the amount 
of the related tax effect, such amount to 
be allocated to the periods affected in 
accordance with the provisions of ac
count 283.

P. When the utility chooses to recog
nize the gain in the year of reacquisition 
as a taxable gain, account 411.1, Provi
sion for Deferred Income Taxes—Credit, 
Utility Operating Income, shall be cred
ited and account 190, Accumulated De
ferred Income Taxes, shall be debited 
with the amount of the related tax ef
fect, such amount to be allocated to the 
periods affected in accordance with the 
provisions of account 190.

G. When the utility chooses to use the 
optional privilege of deferring the tax 
on the gain attributable to the reacqui
sition of debt by reducing the depreciable 
basis of utility property for tax purposes, 
pursuant to section 108 of the Internal 
Revenue Code, and related tax effects 
shall be deferred as the income is recog
nized for accounting purposes, and the 
deferred amounts shall be amortized over 
the life of the associated property on a 
vintage year basis.

Account 410.1, Provision for Deferred 
Income Taxes, Utility Operating Income, 
shall be debited, and account 283, Ac
cumulated Deferred Income Taxes— 
Other, shall be credited with an amount 
equal to the estimated income tax effect 
applicable to the portion of the income, 
attributable to reacquired debt, recog
nized for accounting purposes during the 
period. Account 283 shall be debited and 
account 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income shall be credited with an amount 
during the life of the property, attrib
utable to the reduction in the deprecia
ble basis for tax purposes.

H. The tax effects relating to gain or 
loss shall be allocated as above to utility 
operations except in cases where a por
tion of the debt reacquired is directly 
applicable to nonutility operations. In 
that event, the related portion of the tax 
effects shall be allocated to nonutility op
erations. Where it can be established 
that reacquired debt is generally appli
cable to both utility and nonutility oper
ations, the tax effects shall be allocated 
"between utility and nonutility operations 
based on the ratio of net investment in 
utility plant to net investment in non
utility plant.

I. Premium, discount, or expense on 
debt shall not be included as an element 
in the cost of construction or acquisi
tion of property (tangible or intangible) 
except under the provisions of account
419.1, Allowance for Funds Used During 
Construction.

J. See general instruction 7 for ac
counting for deferred taxes as directed 
in paragraphs D, E, F, and G  above.

2 . Amend the Chart of the Balance 
Sheet Accounts as follows:

(a) Change the account title “ 181, Un
amortized Debt Discount and Expense,” 
to read “ 181, Unamortized Debt Ex
pense.”

(b) Immediately following account 
“ 187, Deferred Losses from Disposition of

Utility Plant,” add a new account 189, 
Unamortized Loss on Reacquired Debt.

(c) Immediately following account 
“ 224, Other Long-Term Debt,” add two 
new accounts titled, 225, Unamortized 
Premium on Long-Term Debt and 226, 
Unamortized Discount on Long-Term 
Debt—Debit.

(d) Revoke account “251, Unamortized 
Premium on Debt.”

(e) Immediately following account 
title “256, Deferred Gains from Disposi
tion of Utility Plant,” add new account 
257, Unamortized Gain on Reacquired 
Debt.

As so amended, those portions of the 
Chart of Balance Sheet Accounts will 
read:

Balance Sheet Accounts

ASSETS AND OTHER DEBITS 
* * * * •

4. Deferred Debits

181 Unamortized debt expense.
* * *  *  *

189 Unamortized loss on reacquired debt. 
LIABILITIES AND OTHER CREDITS 
* * • • •

6. Long-T erm Debt 
* * * • •

225 Unamortized premium on long-term
debt.

226 Unamortized discount on long-term
debt—debit.

* * * * *
8. D eferred Credits 

251 [Revoked]
*  *  *  • •

257 Unamortized gain on reacquired debt. 
* * * * *

3. Amend and revise the text of the 
balance sheet accounts as follows:

(a) Revise account title and text of 
account “ 181, Unamortized Debt Dis
count and Expense.” As so revised,- ac
count 181 will read as follows:
181 Unamortized debt expense.

This account shall include expenses re
lated to the issuance or assumption of 
debt securities. Amounts recorded in this 
account shall be amortized over the life 
of each respective issue under a plan 
which will distribute the amount equi
tably over the life of the security. The 
amortization shall be on a monthly basis, 
and the amounts thereof shall be 
charged to account 428, Amortization of 
Debt Discount and Expense. Any un
amortized amounts outstanding at the 
time that the related debt is prematurely 
reacquired shall be accounted for as indi
cated in General Instruction 9.

(b) Amend account “ 187, Deferred 
Losses from Disposition of Utility Plant,” 
by deleting the third sentence. As 
amended, account 187 will read-
187 Deferred losses from disposition o f  

utility plant.
This account shall include losses from 

the sale or other disposition of property 
previously recorded in account 394, Elec
tric Plant Held for Future Use, under the 
provisions of paragraphs B, C, and D 
thereof, where such losses are significant 
and are to be amortized over a period
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of 5 years, unless otherwise authorized 
by the Commission. The amortization of 
the amounts in this account shall be 
made by debits to account 411.7, Losses 
from Disposition of Utility Plant. (See 
account 394, Electric Plant Held for Fu
ture Use.)

(c) Immediately following account 
“ 187, Deferred Loans from Disposition of 
Utility Plant,” add a new account titled 
189, Unamortized Loss on Reacquired 
Debt to read as follows :
189 Unamortized loss on reacquired 

debt.
This account shall include the losses 

on long-term debt reacquired or re
deemed. The amounts in this account 
shall be amortized in accordance with 
General Instruction 9.

(d) Revise paragraph B of account 
“ 221, Bonds.”  As revised, this portion of 
account 221 will read as follows:
221 Bonds.

* * * * *
B. When bonds are reacquired, the 

difference between face value, adjusted 
for unamortized discount, expenses or 
premium and the amount paid upon re
acquisition, shall be included in account 
189, Unamortized Loss on Reacquired 
Debt, or account 257, Unamortized Gain 
on Reacquired Debt as appropriate. (See 
General Instruction 9.)

(e) Immediately following account 
“ 224, Other Long-Term Debt,” add new 
accounts titled 225, Unamortized Pre
mium on Long-Term Debt, and 226, Un
amortized Discount on Long-Term 
Debt—Debit to read as follows:
225 Unamortized premium on long

term debt.
A. This account shall include the ex

cess of the cash value of consideration 
received over the face value upon the is
suance or assumption of debit securities.

B. Amounts recorded in this account 
shall be amortized over the life of each 
respective issue under a plan which will 
distribute the amount equitably over the 
life of the security. The amortization 
shall be on a monthly basis, with the 
amounts thereof to be credited to ac
count 429, Amortization of Premium on 
Debt—Credit. (See General Instruction 
9.)
226 Unamortized discount on long-term 

debt— debit.
A. This account shall include the ex

cess of the face value of long-term debt 
securities over the cash value of consid
eration received therefor, related to the 
issue or assumption of all types and 
classes of debt.

B. Amounts recorded in this account 
shall be amortized over the life of the re
spective issues under a plan which will 
distribute the amount equitably over the 
life of the securities. The amortization 
shall be on a monthly basis, with the 
amounts thereof charged to account 428, 
Amortization of Debt Discount and Ex
pense. (See General Instruction 9.)

(f) Revoke account “ 251, Unamor
tized Premium on Debt.”

(g) Amend paragraphs “A” and “B” 
of “255, Accumulated Deferred Invest
ment Tax Credits,” to eliminate refer
ences to account 411.3, Investment Tax 
Credit Adjustments, and substitute 
therefor references to accounts “411.4, 
Investment Tax Credit. Adjustments, 
Utility Operations,” and “411.5, Invest
ment Tax Credit Adjustments, Nonutility 
Operations.” As amended, paragraphs A 
and B of account 255 will read:
255 Accumulated deferred investment 

tax credits.
A. This account shall be credited and 

account 411.4, Investment Tax Credit 
Adjustments, Utility Operations, or 411.5, 
Investment Tax Credit Adjustments, 
Nonutility Operations, as appropriate, 
shall be debited with investment tax 
credits deferred by companies which do 
not apply such credits as a reduction of 
the overall income tax expense in the 
year in which a tax credit is realized. 
There can be neither changes in ac
counting method for electric utility op
erations nor transfers from this account, 
except as authorized herein or as may 
otherwise be authorized by the Commis
sion. (See the special instructions for ac
counts 411.4 and 411.5.)

B. This account shall be debited and 
account 411.4 or 411.5, as appropriate, 
shall be credited with a proportionate 
amount determined in relation to the 
average useful life of electric utility or 
nonutility property to which the tax 
crédits relate, or such lesser period of 
time as may be adopted and consistently 
following by the company.

* * # * *
(h) Amend account “256, Deferred 

Gains from Disposition of Utility Plant,” 
by deleting the third sentence. As 
amended, account 256 will read:
256 Deferred gains from disposition of 

utility plant.
This account shall include gains from 

the sale or other disposition of property 
previously recorded in account 394, Elec
tric Plant Held for Future Use, under 
the provisions of paragraphs B, C, and 
D thereof, where such gains are signifi
cant and are to be amortized over a pe
riod of 5 years, unless otherwise author
ized by the Commission. The amortiza
tion of the amounts in this account 
shall be made by credits to account 411.6, 
Gains from Disposition of Utility Plant. 
(See account 394, Electric Plant Held for 
Future Use.)

(i) Immediately following account 
“ 256, Deferred Gains from Disposition 
of Utility Plant,” add a new account 257, 
Unamortized Gain on Reacquired Debt.
257 Unamortized gain on reacquired 

debt.

This account shall include the amounts 
of discount realized upon reacquisition 
or redemption of long-term debt. The 
amounts in this account shall be 
amortized in accordance with General 
Instruction 9.

4. Amend the Chart of the Income 
Accounts as follows:

(a) Immediately following account 
“404, Amortization Expense,” revoke ac
count title “408, Taxes Other Than In
come Taxes.”

(b) Immediately following account 
“408.1, Taxes Other Than Income Taxes, 
Utility Operating Income,” revoke ac
count title “409, Income Taxes.”

(c) Immediately following account 
“409.1, Income Taxes, Utility Operating 
Income,” revoke account title “411.3, In
vestment Tax Credit Adjustments.”

(d) Immediately following account 
“425, Miscellaneous Amortization,” re
voke account title “426, Miscellaneous 
Income Deductions.”

(e) Immediately following account 
“428, Amortization of Debt Discount and 
Expense,” add a new account, 428.1, 
Amortization of Loss on Reacquired 
Debt.

(f) Immediately following account 
“429, Amortization of Premium on 
Debt—Credit,”  add a new account, 429.1, 
Amortization of Gain on Reacquired 
Debt—Credit.

As so amended the Chart of Income 
Accounts will read:

Income Accounts 

1. Utility  Operating I ncome  
Operating expenses:

* * * * *
404 Amortization expense.
408 [Revoked]
408.1 Taxes other than income taxes, util

ity operating income.
400 [Revoked]
409.1 Income taxes, utility operating In

come.
411.3 [Revoked]
411.4 Investment tax credit adjustments,

utility operations. 
* * * * *
2. Other  Income and Deductions 
* * * * *

B. OTHER INCOME DEDUCTIONS
* * * * i

426 [Revoked]
* * * * *

3. Interest Charges

* *  *  *  *

428.1 Amortization of loss on reacquired
debt.

* * * * *
429.1 Amortization of gain on reacquired

debt—credit.
* * * * *

5. Amend and revise the text of the 
Income Accounts as follows:

(a) Revoke account “408, Taxes Other 
Than Income Taxes.”-

(b) Immediately following account 
“404, Amortization Expense,” add Special 
Instructions—Accounts 408.1 and 408.2, 
with text.

(c) Revise the text of accounts “408.1, 
Taxes Other Than Income Taxes, Utility 
Operating Income,” and “408.2, Taxes 
Other Than Income Taxes, Other Income 
and Deductions.”

(d) Revoke account “409, Income 
Taxes.”

(e) Immediately following account 
“408.2, Taxes Other Than Income Taxes, 
Other Income and Deductions” add
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Special Instructions—Accounts 409.1,
409.2, and 409.3 with text.

(f) Revise the text?of accounts “409.1, 
Income Taxes, Utility Operating In
come,” “409.2, Income Taxes, Other In
come and Deductions,” and “409.3, In
come Taxes, Extraordinary Items.”

(g) Revoke account “ 411.3, Investment 
Tax Credit Adjustments.”

(h) Immediately following account 
“409.3, Income Taxes, Extraordinary 
Items” add Special Instructions—Ac
counts 411.4 and 411.5, with text.

(i) Revise the text of accounts “411.4, 
Investment .Tax Credit Adjustments, 
Utility Operations” and “411.5, Invest
ment Tax Credit Adjustments, Non
utility Operations.”

As so amended this portion of the text 
of the Income Accounts will read as 
follows:

Income Accounts 
1. Utility O perating Income 

* * * * *
408 [Revoked]

Special Instr/uctions—Accounts 
408.1 and 408.2

A. These accounts shall include the 
amounts of ad valorem, gross revenue 
or gross receipts taxes, State unemploy
ment insurance, franchise taxes, Fed
eral excise taxes, social security taxes, 
and all other taxes assessed by Federal, 
State, county, municipal, or other local 
governmental authorities, except income 
taxes.

B. These accounts shall be charged in 
each accounting period with the amounts 
of taxes which are applicable thereto, 
with concurrent credits to account 236, 
Taxes accrued, or account 165, Prepay
ments, as appropriate. When it is not 
possible to determine the exact amounts 
of taxes, the amounts shall be estimated- 
and adjustments made in current ac
cruals as the actual tax levies become 
known.

C. The charges to these accounts shall 
be made or supported so as to show the 
amount of each tax and the basis upon 
which each charge is made. In the case 
of a utility rendering more than one 
utility service, taxes of the kind includ
ible in these accounts shall be assigned 
directly to the utility department the 
operation of which gave rise to the tax 
in so far as practicable. Where the tax is 
not attributable to a specific utility de
partment, it shall be distributed among 
the utility departments or nonutility 
operations on an equitable basis.

Note A: Special assessments for street and 
similar improvements shall be included in 
the appropriate utility plant or nonutility 
property account.

Note B: Taxes specifically applicable to 
construction shall be included in thè cost of 
construction.

Note C: Gasoline and other sales taxes 
shall be charged as far as practicable to the 
®ame account as the materials on which the 
tax is levied.

Note D: Social security and other forms 
of so-called pay roll taxes shall be distributed 
to utility departments and to nonutility 
functions on a basis related to pay roll. 
Amounts applicable to construction shall be
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charged to the appropriate plant account.
Note E : Interest on tax refunds or de

ficiencies shall not be included in these ac
counts but in account 419, Interest and 
Dividend Income or 431, Other Interest Ex
pense, as appropriate. 1
408.1 . Taxes other than income taxes, 

utility operating income.
This account shall include those taxes 

other than income taxes which relate to 
utility operating income. This account 
shall be maintained so as to allow ready 
identification of taxes relating to Utility 
Operating Income (by department), 
Utility Plant Leased to Others and Other 
Utility Operating Income.
408.2 Taxes other than income taxes, 

other income and deductions.
This account shall include those taxes 

other than income taxes which relate to 
Other Income and Deductions.
409 [Revoked]

Special Instructions—Accounts 
409.1 409.2, and 409.3

A. These accounts shall include the 
amounts of State and Federal income 
taxes on income properly accruable dur
ing the period covered by the income 
statement to meet the actual liability for 
such taxes. Concurrent credits for the tax 
accruals shall be made to account 236, 
Taxes Accrued, and as the exact amounts 
of taxes become known, the current tax 
accruals shall be adjusted by charges or 
credits to these accounts unless such 
adjustments are properly includible in 
account 439, Adjustments to Retained 
Earnings, so that these accounts as near
ly as can be ascertained shall include the 
actual taxes payable by the utility (See 
general instruction 5 for prior period 
adjustments.)
B. The accruals for income taxes shall be 

apportioned among utility departments 
and to Other Income and Deductions so 
that, as nearly as practicable, each tax 
shall be included in the expenses of the 
utility department or Other Income and 
Deductions, the income from which gave 
rise to the-tax. The income tax effect of 
amounts recorded in account 439, Ad
justments to Retained Earnings shall be 
recorded in that account. The tax effects 
relating to Interest Charges shall be 
allocated between utility and nonutility 
operations. The basis for this allocation 
shall be the ratio of net investment in 
utility plant to net investment in non- 
utility plant.

Note A: Taxes assumed by the utility on 
interest shaU be charged to account 431, 
Other Interest Expense.

Note B: Interest on tax refunds or de
ficiencies shall not be included in these 
accounts but in account 419, Interest and 
Dividend Income, or account 431, Other In
terest Expense, as appropriate.

409.1 Income taxes, utility operating 
income.

This account shall include the amonut 
of those State and Federal income taxes 
which relate to utility operating income. 
This account shall be maintained so as 
to allow ready identification of tax ef
fects (both positive and negative) re
lating to Utility Operating Income (by
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department), Utility Plant Leased to 
Others and Other Utility Operating 
Income.
409.2  Income taxes, other income and 

deductions.
This account shall include the amount 

of those State and Federal income taxes 
(both positive and negative), which 
relate to Other Income and Deductions.
409.3  Income taxes,' extraordinary 

items.
This account shall include the amount 

of those State and Federal income taxes 
(both positive and negative), which re
late to Extraordinary Items.
411.3 [Revoked]

Special Instructions—Accounts 411.4 
and 411.5

A. Account 411.4 shall be debited with 
the amounts of investment tax credits 
related to electric utility property that 
are credited to account 255, Accumulated 
Deferred Investment Tax Credits, by 
companies which do not apply the entire 
amount of the benefits of the investment 
credit as a reduction of the overall in
come tax expense in the year in which 
such credit is realized (see account 255).

B. Account 411.4 shall be credited with 
the amounts debited to account 255 for 
proportionate amounts of tax credit de
ferrals allocated over the average useful 
life of electric utility property to which 
the tax credits relate or such lesser period 
of time as may be adopted and consis
tently followed by the company.

C. Account 411.5 shall also be debited 
and credited as directed in paragraphs 
A and B, for investment tax credits re
lated to nonutility property.
411.4  Investment tax credit adjustments, 

utility operations.
This account shall include the amount 

of those investment tax credit adjust
ments related to property used in Util
ity Operations (by department).
411.5  Investment tax credit adjustments, 

nonutility operations.
This account shall include the amount 

of those investment tax credit adjust
ments related to property used in Non- 
utility Operations.

(j) Account “411.6, Gains from Dispo
sition of Utility Plant,”  is amended by 
adding a new sentence at the end of the 
paragraph. As amended account 411.6 
will read :
411.6  Gains from disposition o f utility 

plant.
* * * Income taxes relating to gains 

recorded in this account shall be re
corded in account 409.1, Income Taxes, 
Utility Operating Income.

(k) Account “411.7, Losses from Dis
position of Utility Plant,” is amended by 
adding a new sentence at the end of the 
paragraph. As amended account 411.7 
will read:
411.7  Losses from disposition o f utility 

plant.
* * * Income taxes relating to losses 

recorded in this account shall be re-
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corded in account 409.1, Income Taxes, 
Utility Operating Income.

(l) In accounts “412, Revenues from 
Electric Plant Leased to Others'* and 
“ 413, Expenses of Electric Plant Leased 
to Others” the note is revised. As revised 
the note to accounts 412 and 413 will 
read:
412 Revenues from electric plant leased 

to others.
413 Expenses of electric plant leased to 

others.
* * * * *

Note : Related taxes shall be recorded in 
account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income or account
409.1, Income Taxes, Utility Operating In
come, as appropriate.

(m) In account “ 414, Other Utility 
Operating Income,” the note is revised. 
As revised the note to account 414 will 
read:
414 Other utility operating income.

* * * * *
Note : Related taxes shall be recorded in 

account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income or account
409.1, Income Taxes, Utility Operating In
come, as appropriate.

(n) In accounts “415, Revenues from 
Merchandising, Jobbing and Contract 
Work” and “416, Costs and Expenses of 
Merchandising, Jobbing and Contract 
Work,” Note B is revised. As revised Note 
B to accounts 415 and 416 will read:
415 Revenues from merchandising, job

bing, and contract work.
416 Costs and expenses o f merchandis

ing, jobbing, and contract work. 
* * * * *

Note B: Related taxes shall be recorded 
in account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions, or ac
count 409.2, Income Taxes, Other Income 
and Deductions, as appropriate.

* * * * *
(o) In account “418, Nonoperating 

Rental Income” the Note is revised. As 
revised the Note to account 418 will read:
418 Nonoperating rental income.

* * * * * 
Note: Related taxes shall be recorded in 

account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions or ac
count 409.2, Income Taxes, Other Income 
and Deductions, as appropriate.

(p) In account “419, Interest and Divi
dend Income,” the Note is revised. As 
revised, the note to account 419 will read:
419 Interest and dividend income. 

* * * * *
Note: Related taxes shall be recorded in 

account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions, or ac
count 409.2, Income Taxes, Other Income 
and Deductions, as appropriate.

(q) In account “421, Miscellaneous 
Nonoperating Income,”  revise the last 
sentence of the paragraph. As revised, 
this portion of account 421 will read: 
421 Miscellaneous nonoperating income.

* * * Related taxes shall be recorded 
in account 408.2, Taxes Other Than In

come Taxes, Other Income and Deduc
tions, or account 409.2, Income Taxes, 
Other Income and Deductions, as ap
propriate.

(r) In account “421.1, Gain on Dis
position of Property” revise the last sen
tence of the paragraph. As revised, this 
portion of account 421.1 will read:
421.1 Gain on disposition o f property.

* * * Income taxes on gains recorded 
in this account shall be recorded in ac
count 409.1, Income Taxes, Utility Oper
ating Income or account 409.2, Income 
Taxes, Other Income and Deductions, as 
appropriate.

(s) In account “421.2, Loss on Dis
position of Property” revise the last sen
tence of the paragraph. As revised this 
portion of account 421.2 will read:
421.2 Loss on disposition of property.

* * * The reduction in income taxes 
relating to losses recorded in this account 
shall be recorded in account 409.1, In
come Taxes, Utility Operating Income or 
account 409.2, Income Taxes, Other In
come and Deductions as appropriate.

(t) Revoke account “426, Miscellane
ous Income Deductions.”

(u) Immediately following account 
“425, Miscellaneous Amortization” add 
Special Instructions—Accounts 426.1,
426.2, 426.3, 426.4, and 426.5 with text. 
As amended, this portion of the income 
accounts will read:
426 [Revoked]
Special Instructions—Accounts 426.1,

426.2, 426.3, 426.4, and 426.5
These accounts shall include miscel

laneous expense items which are non
operating in nature but which are prop
erly deductible before determining tdtal 
income before interest charges.

Note : The classification of expenses as 
nonoperating and their inclusion in these 
accounts is for accounting purposes. It does 
not preclude Commission consideration of 
proof to the contrary for ratemaking or other 
purposes.

(v) In account “426.5, Other Deduc
tions” delete item “3” and renumber item 
“4” as 3. As amended this pörtion of 
account 426.5 will read:
426.5  Other deductions.

* * * * *
Item s

* * * * *
3. Preliminary survey and investigation 

expenses related to abandoned projects, when 
not written off to the appropriate operating 
expanse account.

(w) In account “428, Amortization of 
Debt Discount and Expense,” revise the 
last sentence of paragraph A. As revised 
this portion of account 428 will read:
428 Amortization of debt discount and 

expense.
A.. * * * Amounts charged to this ac

count shall be credited concurrently to 
accounts 181, Unamortized Debt Expense 
or 225r Unamortized Discount on Long- 
Term Debt—Debit, as appropriate.

* * * * *

(x) Immediately following account 
“428, Amortization of Debt Discount and 
Expense,” add a new account 428.1, 
Amortization of Loss on Reacquired 
Debt, to read as follows:
428.1 Amortization of loss on reac

quired debt.
A. This account shall include the 

amortization of the losses on reacquisi
tion of debt. Amounts charged to this 
account shall be credited concurrently 
to account 189, Unamortized Loss on 
Reacquired Debt.

B. This account shall be maintained 
so as to allow ready identification of the 
loss amortized applicable to each class 
and series of long-term debt reacquired.

(y) In account “429, Amortization of 
Pi-emium on Debt—Credit,” revise the 
last sentence of paragraph A. As revised 
this portion of account 429 will read: i
429 Amortization o f premimum on 

debt— credit.
A. * * * Amounts credited to this ac

count shall be charged concurrently to 
account 225, Unamortized Premium on 
Long-Term Debt.

* * * -  * *

(z) Immediately following account 
“429, Amortization of Premium on 
Debt—Credit” add a new account 429.1, : 
Amortization of Gain on Reacquired 
Debt—Credit, to read as follows:
429.1 Amortization of gain on reac

quired debt— credit.
A. This account shall include the 

amortization of the gains realized from 
reacquisition of debt. -Amounts credited 
to this account shall be charged concur
rently to account 257, Unamortized Gain 
on Reacquired Debt.

B. This account shall be maintained 
so as to allow ready identification of the 
gains amortized applicable to each class 
and series of long-term debt reacquired.

(aa) In account “434, Extraordinary 
Income” amend the last sentence o f  the 
paragraph. As amended this p ortion  of 
account 434 will read:
434 Extraordinary income.

* * * Income tax relating to the 
amounts recorded in this «account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen
eral Instruction 4.)

(bb) In account “435, Extraordinary 
Deductions” amend the last sentence of 
the paragraph. As amended this portion 
of account 435 will read :
435 Extraordinary deductions.

* * * * Income tax relating to the 
amounts recorded in this account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen
eral Instruction 4.)

6 . Amend and revise the Operation and 
Maintenance Expense Accounts as 
follows:

Amend account “ 592, Revenues no® 
Merchandising, Jobbing and Contract 
Work” and account “593, Costs and Ex
penses of Merchandising, Jobbing an 
Contract Work” by adding new Note t.
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As amended, Note C to accounts 592 and 
593 will read: „•
592 Revenues from  merchandising, job 

bing, and contract work.
593 Costs and expenses o f  merchandis

ing, jobbing, and contract work.
* * * - * *

Note C: Related taxes shall be recorded 
in account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income, or account
409.1, Income Taxes, Utility Operating 
Income.

(D) The following ar-e proposed 
amendments and revisions to the Uni
form System of Accounts for Class A 
and Class B Natural Gas Companies in 
Part 201, Chapter I, Title 18 of the Code 
of Federal Regulations:

1. Amend the General Instructions 
section as follows:

(a) In instruction “2. Records,” amend 
paragraph “E” by deleting “account 
426, Miscellaneous Income Deductions” 
and substituting account 426.5, Other 
Deductions therefor.

(b) Immediately following instruction 
“15. Contingent assets and liabilities’’ 
add two new general instructions “ 16, 
Accounting for income taxes" and “ 17, 
Long-term debt: premium, discount, ex
pense, and gain or loss on reacquisition.

As so amended, these portions of the 
General Instructions section will read:

General Instructions 
* * * * *

2. Records.
* * * * *

E. All amounts Included in th e , ac
counts prescribed herein for gas plant 
and operating expenses shall be just and 
reasonable and any payments or ac
cruals by the utility in excess of just and 
reasonable charges shall be included in 
account 426.5, Other Deductions.

* * * • ' *
16. Accounting for income taxes.
A. In those instances where there are 

differences between the periods in which 
transactions significantly affect taxable 
income and the periods in which they 
enter into the determination of pretax 
accounting income, the income tax effects 
of those transactions are to be recognized 
in the periods in which the differences 
between pretax accounting income and 
taxable income arise and in the periods 
in which the differences reverse using 
the deferred concept. The resulting in
come tax expense for the period will in
clude the tax effects of transactions en
tering into the determination of net in
come for financial accounting purposes 
for the period. The resulting deferred 
tax amounts reflect the tax effects which 
will reverse in future periods. The mea
surement of income tax expense becomes 
thereby a consistent and integral part of 
the process of matching revenues and 
expenses in the determination of net 
income.

B. Tax effects deferred currently will 
ee recorded as deferred debits or de- 

credits, in accounts 190, Aecumu- 
Ao Deferred Income Taxes, and 283, 
(¡cumulated Deferred Income Taxes—

Other, as appropriate. The resulting 
amounts recorded in these accounts shall 
be amortized as prescribed in this sys
tem of accounts or as otherwise au
thorized by the Commission.

C. In general, interperiod tax alloca
tion will be required whenever transac
tions enter into the determination of pre
tax accounting income either earlier or 
later than they became determinants of 
taxable income. Some examples of items 
which cause such timing differences are :

(1) Research and development costs 
and extraordinary property losses, de
ducted for tax purposes but deferred and 
amortized for accounting purposes. (See 
accounts 182, Extraordinary Property 
Losses, and 188, Research and Develop
ment Expenditures.)

(2) Regulatory commission expenses 
deducted for tax purposes but deferred 
and amortized in accounts.

(3) Gains or losses from sale of utility 
plant, recognized currently for tax pur
poses but deferred and amortized for ac
counting purposes. (See accounts 187, 
Deferred Losses from Disposition of Util
ity Plant, and 256, Deferred Gains from 
Disposition of Utility Plant.)

(4) Income or expense attributable to 
the reacquisition of debt securities, rec
ognized currently for tax purposes but de
ferred and amortized in accounts. (See 
accounts 189, Unamortized Loss on Re
acquired Debt, and 257, Unamortized 
Gain on Reacquired Debt.)

(5) Interest and taxes during con
struction, deducted for tax purposes 
when incurred and included in the cost 
of utility plant for accounting purposes.

(6 ) Advance payments for gas, de
ducted currently for tax purposes but de
ferred and amortized in accounts. (See 
account 166, Advance Payments for 
Gas.)

D. It is intended that there be full 
interperiod allocation of the income tax 
effects of transactions which significant
ly affect income for tax purposes and for 
accounting purposes in different periods, 
as explained above. Nothing in this 
instruction is intended to affect the al
location of the tax effects relating to 
interest charges between utility and non
utility operations, as directed in the spe
cial instructions for the income tax ac
counts, or to relate to the allocation of 
income tax savings, resulting from the 
filing of a consolidated income tax re
turn, among a utility and its affiliates 
with which it files such a return. (See 
Special Instructions — Accounts 409.1,
409.2, and 409.3).

17. Long-term debt: Premium, dis
count, expenses, and gain or loss on re
acquisition.

A. General: A separate premium, dis
count, and expense account shall be 
maintained for each class and series of 
long-term debt (including receivers’ cer
tificates) issued or assumed by the utili
ty. The premium will be recorded in ac
count 225, Unamortized Premium on 
Long-Term Debt, the discount will be 
recorded in account 226, Unamortized 
Discount on Long-Term Debt — Debit, 
and the expense of issuance shall be re
corded in account 181, Unamortized Debt 
Expense.

The premium, discount and expense 
shall be amortized over the life of the re
spective issues under »  plan which will 
distribute the amounts equitably over the 
life of the securities. The amortization 
shall be on a monthly basis, and amounts 
thereof relating to discount and expense 
shall be charged to account 428, Amor
tization of Debt Discount and Expense. 
The amounts relating to premium shall 
be credited to account 429, Amortization 
of Premium on Debt—Credit.

B. Reacquisition: When long-term 
debt is reacquired or redeemed without 
being converted into another form of 
long-term debt and when the transaction 
is not in connection with a refunding op
eration, the difference between the 
amount paid upon reacquisition and the 
face value; plus any unamortized pre
mium less any related unamortized debt 
expense and reacquisition costs; or less 
any unamortized discount, related debt 
expense and reacquisition costs appli
cable to the debt redeemed, retired and 
canceled, shall be included in account 
189 Unamortized Loss on Reacquired 
Debt, or account 257 Unamortized Gain 
on Reacquired Debt as appropriate. The 
utility shall amortize the recorded 
amounts equally on a monthly basis over 
the remaining life of the respective se
curity issues. The amounts so amortized 
shall be charged to account 428.1, Amor
tization of Loss on Reacquired Debt or 
credited to account 429.1, Amortization 
of Gain on Reacquired Debt—Credit, as 
appropriate.

C. Refunding: When the redemption 
of one issue or series of bonds or other 
long-term obligations is financed by an
other issue or series before the maturity 
date of the first issue, the difference be
tween the amount paid upon refunding 
and the face value; plus any unamortized 
premium less related debt expense or less 
any unamortized discount and related 
debt expense, applicable to the debt re
funded, including the expense of refund
ing,. shall be included in account 189, 
Unamortized Loss on Reacquired Debt, 
or account 257, Unamortized Gain on 
Reacquired Debt, as appropriate. The 
utility may elect to account for such 
amounts as follows :

(1) Write them off immediately when 
the amounts are insignificant.

(2 ) Amortize them by equal monthly 
amounts over the remaining life of the 
respective reacquired securities.

(3) Amortize them by equal monthly 
amounts over the life of the new issue.

The amounts in (1), (2), or (3) above 
shall be charged to account 428.1, Amor
tization of Loss on Reacquired Debt or 
credited to account 429.1, Amortization 
of Gain on Reacquired Debt—Credit, as 
appropriate.

D. Under methods (2) and (3) above, 
the increase or reduction in current in
come taxes resulting from the reacqui
sition should be apportioned over the 
remaining life of the reacquired securi
ties or over the life of the new issue, as 
appropriate, as directed in paragraphs 
E and F below.

E. When the utility recognizes the loss 
in the year of reacquisition as a tax de
duction, account 410.1, Provision for De-
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ferred Income Taxes, Utility Operating 
Income, shall be debited and account 
283, Accumulated Deferred Income 
Taxes—Other, shall be credited with the 
amount of the related tax effect, such 
amount to be allocated to the periods 
affected in accordance with the provi
sions of account 283.

P. When the utility chooses to recog
nize the gain in the year of reacquisition 
as a taxable gain, account 411.1, Pro
vision for Deferred Income Taxes— 
Credit, Utility Operating Income, shall 
be credited and-account 190, Accumu
lated Deferred Income Taxes, shall be 
debited with the amount of the related 
tax effect, such amount to be allocated 
to the periods affected in accordance 
with the provisions of account 190.

G. When the utility chooses to use the 
optional privilege of deferring the tax on 
the gain attributable to the reacquisition 
of debt by reducing the depreciable basis 
of utility property for tax purposes, pur
suant to section 108 of the Internal Rev
enue Code, the related tax effects shall 
be deferred as the income is recognized 
for accounting purposes, and the de
ferred amounts shall be amortized over 
the life of the associated property on a 
vintage year basis.

Account 410.1, Provision for Deferred 
Income Taxes, Utility Operating Income, 
shall be debited, and account 283, Ac
cumulated Deferred Income Taxes— 
Other, shall be credited with an amount 
equal to the estimated income tax effect 
applicable to the portion of the income, 
attributable to reacquired debt, recog
nized for accounting purposes during the 
period. Account 283 shall be debited and 
account 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income shall be credited with an amount 
equal to the estimated income tax effects, 
during the life of the property, attrib
utable to the reduction in the depreci- 
able basis for tax purposes.

H. The tax effects relating to gain or 
loss shall be allocated as above to utility 
operations except in cases where a por
tion of the debt reacquired is directly ap
plicable to nonutility operations. In that 
event, the related portion of the tax 
effects shall be allocated to nonutility 
operations. Where it can be established 
that reacquired debt is generally applica
ble to both utility and nonutility opera
tions, the tax effects shall be allocated 
between utility and nonutility operations 
based on the ratio of net investment in 
utility plant to net investment in non
utility plant.

I. Premium, discount, or expense on 
debt shall not be included as an element 
in the cost on construction or acquisition 
of property (tangible or intangible), ex
cept under the provisions of account 432, 
Interest Charged to Construction— 
Credit. (419.1, Allowance for Funds Used 
During Construction.)

2. Amend the Chart of the Balance 
Sheet Accounts as follows :

(a) Change the account title “ 181, 
Unamortized Debt Discount and Ex
pense,” to read “ 181, Unamortized Debt 
Expense.”

(b) Immediately following account 
“ 188, Research and Development Ex
penditures,” add new accounts 189, Un
amortized Loss on Reacquired Debt, and 
190, Accumulated Deferred Income 
Taxes.

(c) Immediately following account 
“ 224, Other Long-Term Debt,” add two 
new accounts titled, 225, Unamortized 
Premium on Long-Term Debt, and 226, 
Unamortized Discount on Long-Term 
Debt—Debit.

(d) Revoke account “ 251, Unamor
tized Premium on Debt.”

(e) Immediately following account 
title “256, Deferred Gains from Disposi
tion of Utility Plant,”  add account titles 
257, Unamortized Gain on Reacquired 
Debt, 281, Accumulated Deferred Income 
Taxes—Accelerated Amortization, 282, 
Accumulated Deferred Income Taxes— 
Liberalized Depreciation, and 283, Ac
cumulated Deferred Income Taxes— 
Other.

(f) Immediately following account 
title “271, Contributions in Aid of Con
struction,” revoke the classification 
heading “ 11, Accumulated Deferred In
come Taxes,” and relocate account titles 
“281, Accumulated Deferred Income 
Taxes—Accelerated Amortization, 282, 
Accumulated Deferred Income Taxes— 
Liberalized Depreciation,” and “283, Ac
cumulated Deferred Income Taxes— 
Other,”  to a position immediately fol
lowing account “ 257, Unamortized Gain 
on Reacquired Debt.”

As so amended, those portions of the 
Chart of Balance Sheet Accounts will 
read:

Balance Sheet Accounts 

ASSETS AND OTHER DEBITS 
* * * * *

4. D eferred D ebits 
181 Unamortized debt expense.

* * * * *
189 Unamortized loss on reacquired debt.
190 Accumulated deferred income taxes.

* * * * •
LIABILITIES AND OTHER CREDITS 

* * • * •
6. L ong-T erm  Debt 

* * * * •
225 Unamorti'zed premium on long-term 

debt.
226 Unamortized discount on long-term 

debt—debit.
* * * * *

8. Deferred Credits 
* * * * *

251 [Revoked]
* * * * *

257 Unamortized gain on reacquired debt.
281 Accumulated deferred Income taxes—

accelerated amortization.
282 Accumulated deferred income taxes—

liberalized depreciation.
283 Accumulated deferred income taxes—

other.
* * * * *

11. [R evoked]
281 [Relocated]
282 [Relocated]
283 [Relocated]

3. Amend and revise the text of the 
balance sheet accounts as follows:

(a) Amend account “ 114, Gas Plant 
Acquisition Adjustments,” by adding a 
new paragraph C and redesignating 
present paragraph C as paragraph D. As 
so amended, account 114 will read:
114 Gas plant acquisition adjustments. 

* * * * *
C. When the Commission has not au

thorized the amortization of an amount 
recorded in this account to operating 
expenses, but has authorized the inclu
sion in operating expenses of amounts 
equivalent to the tax reductions result
ing from the inclusion of the acquisition 
adjustment in the depreciable basis of 
the related property for income tax pur
poses, the related tax effects will be de
ferred as the acquisition adjustment is 
amortized for accounting purposes, and 
the deferred amounts will be amortized 
over the tax life of the property. Account
411.2, Provision for Deferred Income 
Taxes-Credit, Other Income and Deduc
tions, shall be credited, and account 190, 
Accumulated Deferred Income Taxes, 
shall be debited with an amount equal 
to the estimated income tax effect ap
plicable to that portion of the acquisi
tion adjustment amortized for account
ing purposes during the period. Account 
190 shall be credited and account 410.1, 
Provision for Deferred Income Taxes, 
Utility Operating Income, shall be debited 
with an amount equal to the estimated 
income tax effects, during the life of 
the property, attributable to the larger 
basis for depreciation for tax purposes.

D. The amounts recorded in this ac
count with respect to each property ac
quisition shall be amortized, or other
wise disposed of, as the Commission may 
approve or direct.

(b) Amend account “ 166, Advance 
payments for gas,” by adding a sentence 
at the end of paragraph A. As amended, 
this portion of Paragraph A of account 
166 will read:

A. * * * The related income tax ef
fects of amounts recorded in this account 
shall be allocated to the periods affected 
in accordance with general instruction 
16.

* * * * *
(c) Revise account title and text of 

account “ 181, Unamortized Debt Discount 
and Expense.” As so revised, acco u n t 181 
wifi read as follows:
181 Unamortized debt expense.

This account shall include expenses re
lated to the issuance or assumption of 
debt securities. Amounts recorded in this 
account shall be amortized over the life 
of each respective issue under a plan 
which will distribute the amount equi
tably over the life of the security. The 
amortization shall be on a monthly basis, 
and the amounts thereof shall be charged 
to account 428, Amortization of Debt 
Discount and Expense. Any unamortized 
amounts outstanding at the time that 
the related debt is prematurely reacquired 
shall be accounted for as indicated ri 
General Instruction 17.

FEDERAL REGISTER, VOL. 36, NO. 161— THURSDAY, AUGUST 19, 1971



PROPOSED RULE M AKING 16093

(d) Amend paragraph B of account 
“182, Extraordinary Property Losses,” by 
adding a sentence at the end of the para
graph. As amended, this portion of ac
count 182 will read:
182 Extraordinary property losses.

ÿ  *  *  *  *

B. * * * Where the Commission has 
authorized amortization over future peri
ods, the related income tax effects shall 
be allocated to the periods affected in 
accordance with General Instruction 16.

(e) Amend paragraph A of account 
‘<186, Miscellaneous Deferred Debits,” by 
adding a sentence at the end of the para
graph. As amended, this portion of ac
count 186 will read:
186 Miscellaneous deferred debits.

A. * * * Where amounts recorded in 
this account are to be amortized over 
future periods, any related income tax 
effects shall be allocated to the periods 
affected in accordance with General In
struction 16.

(f) Amend account “ 187, Deferred 
Losses from Disposition of Utility Plant,” 
by revising the third sentence. As 
amended, this portion of account 187 will 
read:
187 Deferred losses from disposition of 

utility plant.
* * * The related income tax effects 

of amounts recorded in this account 
shall be allocated to the periods affected 
in accordance with General Instruction 
16. * * *

(g) Amend paragraph C of account 
“188, Research and Development Expen
ditures,” by amending the second sen
tence, and by adding an additional sen
tence at the end of the paragraph. As 
amended, this portion of account 188 
will read:
188 Research and development expendi

tures.
* * * * *

C. * * * In such a case the portion of 
such amounts that cause the distortion 
may be amortized to the appropriate 
operating expense account over a period 
not to exceed 5 years unless otherwise 
authorized by the Commission. Any re
lated income tax effects shall be allocated 
to the periods affected in accordance 
with General Instruction 16.

(h) Immediately following account 
“188, Research and Development Ex
penditures,” add two new accounts titled 
189, Unamortized Loss on Reacquired 
Debt, and 190» Accumulated Deferred 
Income Taxes, to read as follows:
189 Unamortized loss on reacquired 

debt.

This account shall include the losses on 
long-term debt reacquired or redeemed. 
The amounts in this account shall be 
amortized in accordance with General 
Instruction 17.
190 Accumulated deferred income taxes.

A. This account, when its use has been 
authorized by the Commission for spe

cific types of tax deferrals, shall be 
debited and account 411.1, Provision for 
Deferred Income Taxes—Credit, Utility 
Operating Income, or account 411.2, 
Provision for Deferred Income Taxes— 
Credit, Other Income and Deductions, as 
appropriate, shall be credited with an 
amount equal to that by which income 
taxes payable for the year are higher 
because of the inclusion of certain items 
in income for tax purposes, which items 
for general accounting purposes will not 
be fully reflected in the utility’s de
termination of annual net income until 
subsequent years. This account shall also 
be used in instances where an item is 
deducted in determining income for ac
counting purposes earlier than it is de
ducted for income tax purposes.

B. This account shall be credited and 
account 410.1, Provision for Deferred 
Income Taxes, Utility Operating Income, 
or account 410.2, Provision for Deferred 
Income Taxes, Other Income and Deduc
tions, as appropriate, shall be debited 
with an amount equal to that by which 
income taxes payable for the year are 
lower because of prior payment of taxes 
as provided by paragraph A above, be
cause of difference in timing for tax 
purposes of particular items of income 
or income deductions from that recog
nized by the utility for general account
ing purposes. Such credit to this account 
and debit to account 410.1 or 410.2 shall, 
in general, represent the effect on taxes 
payable in the current year of the smaller 
amount of income recognized, or the 
larger deduction permitted, for tax pur
poses as compared to the amount recog
nized in the utility’s general accounts 
with respect to the item or class of items 
for which deferred tax accounting by 
the utility was authorized by the Com
mission.

C. Records with respect to entries to 
this account, as described above, and the 
account balance, shall be so maintained 
as to show the factors of calculation with 
respect to each annual amount of the 
item or class of items for which deferred 
tax accounting by the utility is 
authorized.

D. The utility is restricted in its use 
of this account to the purposes set forth 
above. It shall not make use of the bal
ance in this account or any portion 
thereof except as provided in the text 
of this account, without prior approval 
of the Commission. Any remaining de
ferred tax account balance with respect 
to an amount for any prior year’s tax 
deferral, the amortization of which or 
other recognition in the utility’s income 
accounts has been completed, or other 
disposition made, shall be debited to ac
count 410.1, Provision for Deferred In
come Taxes, Utility Operating Income, or 
account 410.2, Provision for Deferred In
come Taxes, Other Income and Deduc
tions, as appropriate, or otherwise dis
posed of as the Commission may author
ize or direct.
(i) Revise paragraph B of account “222, 
Reacquired Bond.” As revised, this por
tion of account 222 will read as follows:

222 Reacquired bonds.
*  *  *  *  ♦

B. When bonds are reacquired, the dif
ference between face value, adjusted for 
unamortized discount, expenses or pre
mium and the amount paid upon reac
quisition, shall be included in account 
189, Unamortized Loss on Reacquired 
Debt, or account 257, Unamortized Gain 
on Reacquired Debt, as appropriate. (See 
General Instruction 17.)

(j) Immediately following account 
“ 224, Other Long-Term Debt,” add new 
accounts titled 225, Unamortized Pre
mium on Long-Term Debt, and 226, Un
amortized Discount on Long-Term 
Debt—Debit to read as follows:
225 Unamortized premimum on long

term, debt.
A. This account shall include the ex

cess of the cash value of consideration 
received over the face value upon the 
issuance or assumption of debt securities.

B. Amounts recorded in this account 
shall be amortized over the life of each 
respective issue under a plan which will 
distribute the amount equitably over the 
life of the security. The amortization 
shall be on a monthly basis, with the 
amounts thereof to be credited to account 
429, Amortization of Premium on Debt— 
Credit. (See General Instruction 17.)
226 Unamortized discount on long-term 

debt— debit.
A. This account shall include the ex

cess of the face value of long-term debt 
securities over the cash value of consid
eration received therefor, related to the 
issue or assumption of all types and 
classes of debt.

B. Amounts recorded in this account 
shall be amortized over the life of the 
respective issues under a plan which will 
distribute the amount equitably over the 
life of the securities. The amortization 
shall be on a monthly basis, with the 
amounts thereof charged to account 428, 
Amortization of Debt Discount and Ex
pense. (See General Instruction 17.)

(k) Revoke account “251, Unamor
tized Premium on Debt.”

(l) Aftiend account “253, Other De
ferred Credits,” by adding a sentence at 
the end of the paragraph. As amended, 
this portion of account 253 will read:
253 Other deferred credits.

* * * Where amounts recorded in this 
account are to be amortized over future 
periods, any related income tax effects 
shall be allocated to the periods affected 
in accordance with General Instruction 
16.

(m) Amend paragraphs “A” and “B” 
of account “ 255, Accumulated Deferred 
Investment Tax Credits,” to eliminate 
references to account 411.3, Investment 
Tax Credit Adjustments, and substitute 
therefor references to accounts “411.4, 
Investment Tax Credit Adjustments, 
Utility Operations,” and “411.5, Invest
ment Tax Credit Adjustments, Nonutility 
Operations.” As amended, paragraphs A 
and B of account 255 will read:
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255 Accumulated deferred investment 
tax credits.

A. This account Shall be credited with 
all investment tax credits deferred by 
companies which have elected to follow 
deferral accounting, partial or full, 
rather than recognizing in the income 
statement the total benefits of the tax 
credit as realized. After such election, a 
company may not transfer amounts from 
this account, except as authorized here
in and in the Special Instructions for 
accounts 411.4, Investment Tax Credit 
Adjustments, Utility Operations, and
411.5, Investment Tax Credit Adjust
ments, Nonutility Operations, and in ac
count 420, Investment Tax Credits, or 
with approval of the Commission.

B. Where the company’s accounting 
provides that investment tax credits are 
to be passed on to customers, this ac
count shall be debited and account 411.4 
credited with a proportionate amount 
determined in relation to the average 
useful life of gas utility property to 
which the tax credits relate or such lesser 
period of time as may be adopted and 
used by the company. * * *

*  *  *  *  *

(n) Amend account “256, Deferred 
Gains from Disposition of Utility Plant,”  
by revising the third sentence. As 
amended, this portion of account 256 
will read:
256 Deferred gains from disposition of 

utility plant.

* * * The related income tax effects 
of amounts recorded in this account 
shall be allocated to the periods affected 
in accordance with General Instruction 
16. * * *

(o) Immediately following account 
“ 256, Deferred Gains from Disposition 
of Utility Plant,”  add a new account 257, 
Unamortized Gain on Reacquired Debt, 
a new subheading Special Instructions— 
Accumulated Deferred Income Taxes, 
and immediately following text of this 
new subheading, add relocated accounts 
281, Accumulated Deferred Income 
Taxes—Accelerated Amortization, 282, 
Accumulated Deferred Income Taxes— 
Liberalized Depreciation, and 283, Ac
cumulated Deferred Income Taxes— 
Other. These relocated accounts are being 
amended by deleting the reference to ac
count “ 410, Provision for Deferred In
come Taxes,” and to account “ 411, In
come Taxes Deferred In Prior Years— 
Credit,”  and substituting therefor refer
ence to accounts “410.1, Provision for 
Deferred Income Taxes, Utility Operat
ing Income”, “410.2, Provision for De
ferred Income Taxes, Other Income and 
Deductions, 411.1, Provision for Deferred 
Income Taxes—Credit, Utility Operating 
Income,” and “411.2, Provision for De
ferred Income Taxes—Credit, Other 
Income and Deductions” . The texts of 
paragraphs A and B of account “283” 
are further amended and the note to 
the account is deleted. As so amended, 
this portion of the balance sheet ac
counts will read as follows:

257 Unamortized gain on reacquired 
debt.

This account shall include the amounts 
of discount realized upon reacquisition or 
redemption of long-term debt. The 
amounts in this account shall be amor
tized in accordance with General In
struction 17.

S pecial I nstructions

ACCUMULATED DEFERRED INCOME TAXES
Natural gas companies shall use the 

accounts provided below for prior ac
cumulations of deferred taxes on income 
and for additional provisions. A copy of 
the order or other authorization to prac
tice deferred tax accounting of the State 
public service commission also having 
jurisdiction shall be filed with the Com
mission, or, in the absence of a State 
public service commission having ac
counting jurisdiction, the natural gas 
company shall file with this Commission 
a copy of its plan of accounting for de
ferred taxes on income. The filing of such 
order or other authorization, or account
ing plan, shall constitute permission for 
additional accumulations of deferred 
taxes on income. Account 283 is provided 
for use of those natural gas companies 
which have obtained permission of the 
Commission for specific types of deferrals 
of taxes on income other than with re
spect to accelerated amortization or lib
eralized depreciation.

Note A: The text o f accounts below are 
designed primarily to cover deferrals of Fed
eral income taxes arising Tinder provisions of 
the Internal Revenue Code o f 1954 but the 
accounts are also applicable to deferrals of 
State taxes on income.

Note B: Natural Gas Companies which, 
in addition to a gas utility department,, have 
another utility department, electric, water, 
etc., and nonutility property and which have 
deferred taxes on income with respect 
thereto shall classify such deferrals in the 
accounts provided so as to allow ready iden
tification of items relating to each utility 
department and to Other Income and 
Deductions.
281 Accumulated deferred income 

taxes— Accelerated amortization.
A. This account shall be credited and 

account 410.1, Provision for Deferred In
come Taxes, Utility Operating Income, or
410.2, Provision for Deferred Income 
Taxes, Other Income and Deductions, as 
appropriate, shall be debited with an 
amount equal to that by which taxes on 
income payable for the year are lower 
because of the use of accelerated (5- 
year) amortization of (1 ) certified de
fense facilities in computing such taxes, 
as permitted by section 168 of the Inter
nal Revenue Code and (2) certified pol
lution control facilities in computing 
such taxes, as permitted by section 169 
of the Internal Revenue Code of 1954, 
as compared to the depreciation deduc
tion otherwise appropriate and allowable 
for tax purposes according to the straight 
line or other nonaccelerated depreciation 
method and appropriate estimated useful 
life for such property.

B. This account shall be debited and 
account 411.1, Provision for Deferred In

come Taxes—Credit, Utility Operating 
Income or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, shall be 
credited with an amount equal to that by 
which taxes on income payable for the 
year are greater because of the use in 
prior years of accelerated (5-year) 
amortization of (1 ) certified defense 
facilities and (2 ) pollution control.facili
ties, instead of nonaccelerated or non- 
liberalized depreciation otherwise appro
priate for income tax purposes, and de
ferral of taxes in such prior years as de
scribed in paragraph A, above. Such debit 
to this account and credit to account 
411.1 or 411.2 shall, in general, represent 
the effect on taxes payable for the cur
rent year of the unavailability of a de
preciation deduction for tax purposes, 
or a reduced amount, with respect to any 
depreciable property for which acceler
ated amortization was used in prior 
years, as compared to the depreciation 
deduction otherwise available and appro
priate for such property, considering its 
estimated useful life, according to the 
depreciation method ordinarily used by 
the utility for similar property in com
puting depreciation for tax purposes by a 
nonaccelerated or non-liberalized de
preciation method.

C. Records with respect to entries to 
this account, as described above, and the 
account balance, shall be so maintained 
as to show the factors of calculation and 
the separate amounts applicable to the 
facilities of each certification or author
ization of accelerated amortization for 
tax purposes.

D. The use of this account and the ac
counting described above are not man
datory for any utility, which in accord
ance with a consistent policy elects not 
to follow deferred tax accounting even 
though accelerated amortization is used 
in computing taxes on income. If, how
ever, deferred tax accounting is initiated 
with respect to any certified defense 
facility, the accounting shall not be sus
pended or discontinued on the property 
covered by that certificate, without ap
proval of the Commission.

E. The utility is restricted in its use 
of this account to the purposes set forth 
above. It shall not transfer the balance 
in this account or any portion thereof to 
retained earnings or make any use there
of except as provided in the text of this 
account without prior approval of the 
Commission. Any remaining balance of 
accumulated deferred taxes with respect 
to any certified defense facility for which 
deferred tax accounting has been fol
lowed, shall, upon expiration of the es
timated useful life of the facility on 
which deferred tax calculations were 
based, or upon retirement of such facility 
or predominant part thereof, be credited 
to account 411.1, Provision for Deferred 
Income Taxes—Credit, Utility Operating 
Income, or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, or other
wise be applied as the Commission may
authorize or direct.

P. Upon the sale, exchange, abandon
ment, premature retirement or taxable

FEDERAL REGISTER, VOL. 36, N O . 161— THURSDAY, AUGUST 19, 1971



transfer of any certified pollution control 
facility on which there is a related bal
ance herein, this account shall be 
charged and account 411.1, Provision for 
Deferred Income Taxes—Credit, Utility 
Operating Income or 411.2, Provision for 
Deferred Income Taxes—Credit, Other 
Income and Deductions, as appropriate, 
shall be credited with the amount of such 
balance; provided, however, that if the 
related income tax attributable to the 
disposition is significantly less than such 
related balance, the Commission shall 
otherwise direct or authorize how the 
residuals shall be treated. Upon transfers 
of plant to a wholly owned subsidiary 
the related balance in this account shall 
also be transferred. If transfers of plant 
are made to other than a wholly owned 
subsidiary and such transfer does not 
involve a tax transaction, the account
ing shall be as authorized or directed 
by the Commission.
282 Accumulated deferred income 

taxes— Liberalized depreciation.

A. This account shall be credited and 
account 410.1, Provision for Deferred In
come Taxes, Utility Operating Income, or 
410.2, Provision for Deferred Income 
Taxes, Other Income and Deductions, as 
appropriate, shall be debited with an 
amount equal to that by which taxes on 
income payable for the .year are lower 
because of the use of liberalized depre
ciation in computing such taxes, as per
mitted by section 167 of the Internal 
Revenue Code of 1954, as compared to 
the depreciation deduction otherwise ap
propriate and allowable for tax purposes 
for similar property of the same esti
mated useful life according to the 
straight line or other nonliberalized 
method of depreciation.

B. This account shall be debited and
account 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income, or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, shall be 
credited with an amount equal to that 
by which taxes on income payable for the 
year are greater because of the use in 
prior years of liberalized depreciation for 
income tax purposes, and deferral of 
taxes in such prior years as described in x 
Paragraph A above. Such debit to this 
account and credit to account 411.1 or 
411.2 shall, in general, represent the ef
fect on taxes payable for the current 
year of the smaller amount of deprecia
tion permitted for tax purposes for the 
current year with respect to any depreci
able property for which liberalized de
preciation was used in prior years, as 
C?inpared the depreciation deduction 
otherwise appropriate and available for 
similar property of the same estimated 
useful life according to the straight line 
°r nontiberalized depreciation
method ordinarily used by the utility in 
computing depreciation for tax purposes.

C. Records with respect to entries to 
his account, as described above, and ac

count balance, shall be so maintained 
as to show the factors of calculation and 
he separate amounts applicable to the 

Plant additions of each vintage year for

PROPOSED RULE M AKIN G

each class, group, or unit as to which dif
ferent liberalized depreciation methods 
and estimated useful lives have been 
used. The underlying calculations to seg
regate and associate deferred tax 
amounts * with the respective vintage 
years may be based on reasonable meth
ods of approximation if necessary, con
sistently applied.

D. The use of this account and the ac
counting described above are not man
datory for any utility, which in accord
ance with a consistent policy, elects not 
to follow deferred tax accounting even 
though liberalized depreciation is used in 
computing taxes on income. If however, 
deferred tax accounting is initiated with 
respect to any property such accounting 
shall not be discontinued on that prop
erty, without approval of the Commission.

E. The utility is restricted in its use 
of this account to the purposes set forth 
above. It shall not transfer the balance 
in the account or any portion thereof to 
retained earnings or make any use there
of except as provided in the text of this 
account without prior approval of the 
Commission. Any remaining deferred tax 
balance with respect to any year’s plant 
additions or subdivisions thereof for 
which liberalized depreciation account
ing has been followed upon retirement 
from service of such property or predom
inant portion thereof, or upon expira
tion of the estimated useful life on which 
the depreciation calculations for tax 
purposes are based, shall be credited to 
account 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income, or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, or other
wise applied as the Commission may 
authorize or direct.
283 Accumulated deferred income 

taxes—-other.
A. This account, when its use has been 

authorized by the Commission for spe
cific types of tax deferrals, shall be cred
ited and account 410.1, Provision for De
ferred Income Taxes, Utility Operating 
Income, or 410.2, Provision for Deferred 
Income Taxes, Other Income and Deduc
tions, as appropriate, shall be debited 
with an amount equal to that by which

1 taxes on income payable for the year are 
lower because of the current use of de
ductions other than accelerated amor
tization or liberalized depreciation in the 
computation of income taxes, which de
ductions for general accounting purposes 
will not be fully reflected in the utility’s 
determination of annual net income until 
subsequent years. This account shall also 
be used in instances where an item is 
included in income for accounting pur
poses earlier than it is recognized for 
income tax purposes.

B. This account, when its use has been 
authorized by the Commission, shall be 
debited and account 411.1, Provision for 
Deferred Income Taxes—Credit, Utility 
Operating Income, or 411.2, Provision for 
Deferred Income Taxes—Credit, Other 
Income and Deductions, as appropriate, 
shall be credited with an amount equal 
to that by which taxes on income pay-
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able for the year are greater because 
of deferral of taxes on income in pre
vious years, as provided by paragraph A, 
above, because of difference in timing 
for tax purposes of particular, income 
deductions or items of income from that 
recognized by the utility for general ac
counting purposes, other than With re
spect to accelerated amortization or 
liberalized depreciation.
Such debit to this account and credit to 
account 411.1 or 411.2 shall, in general, 
represent the effect on taxes payable in 
the current year of the smaller deduc
tion permitted, or the larger amount of 
income recognized, for tax purposes as 
compared to the amount recognized in 
the utility’s general accounts with respect 
to the item or class of items for which 
deferred tax accounting by the utility 
was authorized by the Commission.

C. Records with respect to entries to 
this account, as described above, and the 
account balance, shall be so maintained 
as to show the factors of calculation with 
respect to each annual amount of the 
item or class of items,' other than accel
erated amortization or liberalized depre
ciation, for which tax deferral account
ing by the utility is authorized by the 
Commission.

D. The utility is restricted in its use 
of this account to the purposes set forth 
above. It shall not transfer the balance 
in the account or any portion thereof 
to retained earnings or make any use 
thereof except as provided in the text 
of this account, without prior approval 
of the Commission. Any remaining de
ferred tax account balance with respect 
to an amount for any prior year’s tax 
deferral, the amortization of which or 
other recognition in the utility’s income 
accounts has been completed, or other 
disposition made, shall be credited to ac
count 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income, or account 411.2, Provision for 
Deferred Income Taxes—Credit, Other 
Income and Deductions, as appropriate, 
or otherwise disposed of as the Commis
sion may authorize or direct.

(o) Immediately following account 
“271, Contributions ir. Aid of Construc
tion,” revoke the classification heading 
“ 11, Accumulated Deferred Income 
Taxes” and relocate accounts “281, Ac
cumulated Deferred Income Taxes— 
Accelerated Amortization, 282, Accu
mulated Deferred Income Taxes—Lib
eralized Depreciation,” and “283, Ac
cumulated Deferred Income Taxes— 
Other,” to a position immediately 
following the text of Special Instruc
tions—Accumulated Deferred Income 
Taxes. After revocation and relocation, 
this portion of the balance sheet ac
counts will read- as follows:
271 [Amended]

11. [R evoked]
281 [Relocated]
282 [Relocated]
283 [Relocated]

4. Amend the CThart of the income Ac
counts as follows :

(a) Immediately following account 
“407.2, Amortization of Conversion Ex-
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pense,” revoke account title “408, Taxes 
Other Than Income Taxes.”

(b) Immediately following account 
“ 408.1, Taxes Other than Income Taxes, 
Utility Operating Income,”  revoke ac
count title “409, Income Taxes.”

(c) Immediately following account 
“ 409.1, Income Taxes, Utility Operating 
Income,” revoke account title “410, 
Provision for Deferred Income Taxes.”

(d) Immediately following account 
“410.1, Provision for Deferred Income 
Taxes, Utility Operating Income,”  re
voke account title “411, Income Taxes 
Deferred in Prior Years—Credit.”

(e) Immediately following account 
“411.1, Income Taxes Deferred in Prior 
Years—Credit, Utility Operating In
come,” revoke account title “ 411.3, In
vestment Tax Credit Adjustments.”

(f) Revise the title of account “ 411.1, 
Income Taxes Deferred in Prior Years— 
Credit, Utility Operating Income,” to 
read 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income.

(g) Immediately following account 
“ 425, Miscellaneous Amortization,” re
voke account title “426, Miscellaneous 
Income Deductions.”

(h) Revise the title of account “411.2, 
Income Taxes Deferred in Prior Years— 
Credit, Other Income and Deductions,” 
to read 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions.

(i) Immediately following account 
“ 428, Amortization of Debt Discount and 
Expense,” add a new account, 428.1, 
Amortization of Loss on Reacquired 
Debt.

(j) Immediately following account 
“ 429, Amortization of Premium on 
Debt—Credit,” add a new account, 429.1, 
Amortization of Gain on Reacquired 
Debt—Credit.

As so amended the Chart of Income 
Accounts will read:

Income Accounts

1. U t il it y  O per atin g  I n c o m e  

Operating expenses : 
* * * * *

407.2 Amortization of conversion expense.
408 [Revoked]
408.1 Taxes other than income taxes, utility

operating income.
409 [Revoked]
409.1 Income taxes, utility operating

income.
410 [Revoked]
410.1 Provision for deferred income taxes,

utility operating income.
411 [Revoked]
411.1 Provision for deferred income taxes—

crédit, utility operating income.
411.3 [Revoked]
411.4 Investment tax credit adjustments,

utility operations.
* * * * *
2. Other  Income  and Deductions 

* * * * *
B. OTHER IN C O M E  DEDUCTIONS 

* * * * *
426 [Revoked]

C. TAXES APPLICABLE TO OTH ER IN C O M E  AND 
DEDUCTIONS

* * • * *
411.2 Provision for deferred income taxes— 

credit, other income and deduc
tions.

* * * * •
3. Interest Charges

* * * * *
428.1 Amortization of loss on reacquired

debt.
* * * * *

429.1 Amortization of gain on reacquired
debt—credit.

* * * * *
5. Amend and revise the text of the 

Income Accounts as follows:
(a) Revoke account “408, Taxes Other 

Than Income Taxes.”
(b) Immediately following account 

“407.2, Amortization of Conversion Ex
penses” add Special Instruction—Ac
counts 408.1 and 408.2, with text.

(c) Revise the text of accounts “408.1, 
Taxes Other Than Income Taxes, Util
ity Operating Income,” and “408.2, Taxes 
Other Than Income Taxes, Other In
come and Deductions.”

(d) Revoke account “409, Income 
Taxes.”

(e) Immediately following account 
“408.2, Taxes Other Than Income Taxes, 
Other Income and Deductions” add 
Special Instructions—Accounts 409.1,
409.2, and 409.3, with text.

(f) Revise the text of accounts “409.1, 
Income Taxes, Utility Operating In
come,” “ 409.2, Income Taxes, Other In
come and Deductions,”  and “409.3, In
come Taxes, Extraordinary Items.”

(g) Revoke account “410, Provision 
for Deferred Income Taxes.”

(h) Immediately following account 
“409.3, Income Taxes, Extraordinary 
Items” add Special Instructions—Ac
counts 410.1, 410.2, 411.1 and 411.2, with 
text.

(i) Revise the text of accounts “410.1, 
Provision for Deferred Income Taxes, 
Utility Operating Income” and “410.2, 
Provision for Deferred Income Taxes,, 
Other Income and Deductions.”

(j) Revoke account “411, Income 
Taxes Deferred in Prior Years—Credit.”

(k) Revise the title and text of ac
counts “411.1, Income Taxes Deferred 
In Prior Years—Credit, Utility Operat
ing Income” and “411.2, Income Taxes 
Deferred In Prior Years—Credit, Other 
Income and Deductions.”

(l) Revoke account “411.3, Investment 
Tax Credit Adjustments.”

(m) Immediately following account 
“411.2, Provision for Deferred Income 
Taxes—Credit, Other Income and De
ductions” add Special Instructions—Ac
counts 411.4 and 411.5, with text.

(n) Revise the text of accounts “411.4, 
Investment Tax Credit Adjustments, 
Utility Operations” and “411.5, Invest
ment Tax Credit Adjustments, Nonutility 
Operations.”

Asjso amended this portion of the text 
of the Income Accounts will read as fol
lows:

Income Accounts 
1. Utility O perating Income 

* * * * *
408 [Revoked]

Special Instructions—Accounts 
408.1 and 408.2

A. These accounts shall include the 
amounts of ad valorem, gross revenue or 
gross receipts taxes, State unemploy
ment insurance, franchise taxes, Federal 
excise taxes, social security taxes, and 
all other taxes assessed by Federal, 
State, county, municipal, or other local 
governmental authorities, except income 
taxes.

B. These accounts shall be charged in 
each accounting period with the amounts 
of taxes which are applicable thereto, 
with concurrent credits to account 236, 
Taxes accrued, or account 65, Prepay
ments, as appropriate. When it is not 
possible to determine the exact amounts 
of taxes, the amounts shall be estimated 
and adjustments made in current ac
cruals as the actual tax levies become' 
known.

C. The charges to these accounts shall 
be made or supported so as to show the 
amount of each tax and the basis upon 
which each charge is made. In the case 
of a utility rendering more than one 
utility service, taxes of the kind includi
ble in these accounts shall be assigned 
directly to the utility department the op
eration of which gave rise to the tax in so 
far as practicable. Where the tax is not 
attributable to a specific utility depart
ment, it shall be distributed among the 
utility departments or nonutility opera
tions on an equitable basis.

Note A : Special assessments for street and 
similar improvements shall be included in 
the appropriate utility plant or nonutility 
property account.

Note B: Taxes specifically applicable to 
construction shall be included in the cost of 
construction.

Note C: Gasoline and other sales taxes 
shall be charged as far as practicable to the 
same account as the materials on which the 
tax is levied.

Note D: Social security and other forms 
of so-called pay roll taxes shall be distributed 
to utility departments and to nonutility 
functions o n . a basis related to pay roll. 
Amounts applicable to construction shall be 
Charged to the appropriate plant account.

Note E : Interest on tax refunds or de
ficiencies shall not be included in these ac
counts but in account 419, Interest and Div
idend Income or 431, Other Interest Expense, 
as appropriate.
408.1 Taxes other than income taxes, 

utility operating income.

This account shall include those taxes 
other than income taxes which relate to 
utility operating income. This account 
shall be maintained so as to allow ready 
identification of taxes relatihg to Utility 
Operating Income (by department), 
Utility Plant Leased to Others and Other 
Utility Operating Income.
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408.2 Taxes other than income taxes, 

other income and deductions.
This account shall include those taxes 

other than income taxes which relate to 
Other Income and Deductions.
409 [Revoked]

Special Instructions—Accounts 409.1
409.2, and 409.3

A. These accounts shall include the 
amounts of State and Federal income 
taxes on income properly accruable durr 
ing the period covered by the income 
statement to meet the actual liability for 
such taxes. Concurrent credits for the 
tax accruals shall be made to account 
236, Taxes Accrued, and as the exact 
amounts of taxes become known, the cur
rent tax accruals shall be adjusted by 
charges or credits to these accounts un
less such adjustments are properly in
cludible in account 439, Adjustments to 
Retained Earnings, so that these ac
counts as nearly as can be ascertained 
shall include the actual taxes payable by 
the utility. (See general instruction 7.1 
for prior period adjustments.)

B. The accruals for income taxes shall 
be apportioned among utility depart
ments and to Other Income and Deduc
tions so that, as nearly as practicable, 
each tax shall be included in the ex
penses of the utility department or 
Other Income and Deductions, the in
come from which gave rise to the tax. 
The income tax effect of amounts re
corded in account 439, Adjustments to 
Retained Earnings shall be recorded in 
that account. The tax effects relating to 
Interest Charges shall be allocated be
tween utility and nonutility operations. 
The basis for this allocation shall be the 
ratio of net investment in utility plant 
to net investment in nonutility plant.

Note A: Taxes assumed by the utility on 
Interest shall be charged to account 431, 
Other Interest Expense.

Note B: Interest on tax refunds or de
ficiencies shaU not be included in these ac
counts but in account 419, Interest and Div
idend income, or account 431, Other Inter
est Expense, as appropifiate.
409.1 Income taxes, utility operating 

income.
This account shall include the amount 

of those State and Federal income taxes 
which relate to utility operating income. 
This account shall be maintained so as 
to allow ready identification of tax ef
fects (both positive and negative) relat
ing to Utility Operating Income (by de
partment), Utility Plant Leased to 
Others and Other Utility Operating In
come.
409.2 Income 

deductions.
taxes, other income and

This account shall_ include the amount 
oi those State and Federal income taxes 
iDoth positive and negative), which re
late to Other Income and Deductions.
409.3 Income taxes, extraordinary items.

ĉcount shall include the 
those State and Federal in- 

whi k°th positive and negative),
ch relate to Extraordinary Items.

410 [Revoked]
Special Instructions—Accounts 410.1, 

410.2, 411J, and 411.2
A. Accounts 410.1 and 410.2 shall be 

debited, and Accumulated Deferred In
come Taxes shall be credited, with 
come Taxes shall be credited, with 
amounts equal to any current deferrals 
of taxes on income or any allocations of 
deferred taxes originating in prior peri
ods, as provided by the texts of accounts 
190, 281, 282, and 283. There shall not be 
netted against entries required to be 
made to these accounts any credit 
amounts appropriately includible in ac
counts 411.1 or 411.2.

B. Accounts 411.1 and 411.2 shall be 
credited, and Accumulated Deferred In
come Taxes shall be debited, with 
amounts equal to any allocations of de
ferred taxes originating in prior periods 
or any current deferrals of taxes on in
come, as provided by the texts of ac
counts 190, 281, 282, and 283. There shall 
not be netted against entries required to 
be made to these accounts any debit 
amounts appropriately includible in ac
counts 410.1 or 410.2.
410.1 Provision for deferred income 

taxes, utility operating income.
This account shall include the 

amounts of those deferrals of taxes and 
allocations of deferred taxes which re
late to Utility Operating Income (by 
department).
410.2  Provision for deferred income

-  taxes, other income and deductions.
This account shall include the 

amounts of those deferrals of taxes and 
allocations of deferred t$xes which re
late to other income and deductions.
411 [Revoked]
411.1 Provision for deferred income 

taxes— credit, utility operating in
come.

This account shall include the amounts 
of those allocations of deferred taxes and 
deferrals of taxes, credit, which relate 
to Utility Operating Income (by depart
ment) .
411.2  Provision for deferred income 

taxes— credit, other income and de
ductions.

This account shall include the 
amounts of those allocations of deferred 
taxes and deferrals of taxes, credit, 
which relate to Other Income and De
ductions.
411.3  [Revoked]
Special Instructions—Accounts 411.4 and 

411.5
A. Accounts 411.4 and 411.5 shall be 

debited with the total amount of In
vestment Tax Credits used in calculat
ing the reported current year’s income 
taxes which are charged to accounts 
409.1, Income Taxes, Utility Operating 
Income, and 409.2, Income Taxes, Other 
Income and Deductions, except to the 
extent that all or part of such credits are 
to be passed on to customers currently, 
either as a result of the election of the 
company, or a directive of a State regula

tory commission as defined in the Natu
ral Gas Act, under these latter circum
stances that part or all of such credits 
passed on to customers would be treated 
solely as a reduction in income taxes for 
the year and no entries would be nec
essary.

1. When a company is using deferral 
accounting for all or any part of the 
investment tax credit allowed for the 
current year, account 255, Accumulated 
Deferred Investment Tax Credits, shall 
be credited with an equal amount of the 
investment tax credits debited to these 
accounts.

2. When a company’s accounting does 
not provide for deferral of all or any 
part of the tax credits and such credits 
are not to be passed on to customers, 
account 420, Investment Tax Credits, 
shall be credited with the same amounts 
of the investment tax credits debited to 
these accounts.

B. When a company which has de
ferred all or part of its investment tax 
credits passes on to its customers all 
or a part of such deferred credits, either 
as a result of its election to do so or at 
the direction of a State commission, it 
shall credit account 411.4 and debit ac
count 255, with such amounts passed on 
in the current year, provided, however, 
that the amounts shall be allocated pro
portionately over the average useful life 
of the property to which the tax credits 
relate or such lesser period as may be 
adopted and consistently used by the 
company.

C. When deferral accounting for all 
or any part of investment tax credits is 
adopted, a company may change the ap
portionment of its annual amortization 
between these accounts and account 420 
in accordance with the above instruc
tions provided that the total annual am
ortization credit is calculated on a con
sistent basis such as over the average 
useful life of the property to which tax 
credits relate or over a lesser period of 
time as may be adopted and consistently 
used by the company.
411.4  Investment tax credit adjustments, 

utility operations.
This account shall include the amount 

of those investment tax credit adjust
ments related to property used in Utility 
Operations (by department).
411.5  Investment tax credit adjustments, 

nonutility operations.
This account shall include the amount 

of those investment tax credit adjust
ments related to property used in Non
utility Operations.

(o) Account “411.6, Gains from Dis
position of Utility Plant,” is amended 
by adding a new sentence at the end 
of the paragraph. As amended account
411.6 will read:
411.6  Cains from- disposition o f utility

plant. ,
* * * Income taxes relating to gains 

recorded in this account shall be re
corded in account 409.1, Income Taxes, 
Utility Operating Income.

(p) Account “411.7, Losses from Dis
position of Utility Plant,” is amended
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by adding a new sentence at the end 
of the paragraph. As amended account
411.7 will read:
411.7  Losses from disposition of utility 

plant.
* * * Income taxes relating to losses 

recorded in this account shall be re
corded in account 409.1, Income Taxes, 
Utility Operating Income.

(q) In accounts “412, Revenues from 
Gas Plant Leased to Others’’ and “413, 
Expenses of Gas Plant Leased to Others” 
the note is revised. As revised the note 
to accounts 412 and 413 will read:
412 Revenues from gas plant leased to 

others.
413 Expenses of gas plant leased to 

others.
* * * * *

N o t e : Related taxes shall be recorded in 
account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income or accbunt
409.1, Income Taxes, Utility Operating 
Income, as appropriate.

(r) In account “414, Other Utility 
Operating Income,” the note is revised. 
As revised the note to account 414 will 
read:
414  Other utility operating income. 

* * * * *
N o t e : Related taxes shall be recorded in 

account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income or account
409.1, Income Taxes, Utility Operating 
Income, as appropriate.

(s) In accounts “415, Revenues from 
Merchandising, Jobbing and Contract 
Work,” and “416, Costs and Expenses of 
Merchandising, Jobbing and Contract 
Work,” Note B is revised. As revised Note 
B to accounts 415 and 416 will read:
415 Revenues from merchandising, job

bing, and contract work.
416  Costs and expenses o f merchandis

ing, jobbing, and contract work. 
* * * * *

N ote  B : Related taxes shall be recorded in 
account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions, or 
account 409.2, Income Taxes, Other Income 
and Deductions, as appropriate.

* * * * *
(t) In accounts “417, Revenues from 

Nonutility Operations” and “417.1, Ex
penses of Nonutility Operations,” the 
note is revised. As so revised the note to 
accounts 417 and 417.1 will read:
417 Revenues from nonutility opera

tions.
417.1 Expenses o f nonutility operations.

* * * * *
N o t e : Related taxes shall be recorded in 

account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions or 
account 409.2, Income Taxes, Other Income 
and Deductions, as appropriate.

(u) . In account “418, Nonoperating 
Rental Income” the note is revised. As 
revised the note to account 418 will read:
418  Nonoperating rental income.

* * * * * 
N o t e : Related taxes shall be recorded in 

account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions or
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account 409.2, Income Taxes, Other Income 
and Deductions, as appropriate.

(v) In account “419, Interest and Divi
dend Income,” Note A is revised. As re
vised Note A to account 419 will read:
419 Interest and dividend income.

* * * * *
Note A: Related taxes shall be recorded 

in account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions, or ac
count 409.2, Income Taxes, Other Income and 
Deductions, as appropriate.

* * * * *
(w) Amend subparagraph (a) of ac

count “420, Investment Tax Credits,” by 
deleting the reference to account 411.3, 
Investment Tax Credit Adjustments, and 
substituting therefor a reference to ac
counts 411.4, Investment Tax Credit Ad
justments, Utility Operations, and 411.5, 
Investment Tax Credit Adjustments, 
Nonutility Operations. As amended, sub- 
paragraph (a) of account 420 will read:
420 Investment tax credits.

* * * (a) By amounts equal to debits 
to accounts 411.4, Investment Tax Credit 
Adjustments, Utility Operations, and 
411.5, Investment Tax Credit Adjust
ments, Nonutility Operations, for invest
ment tax credits used in calculating 
income taxes for the year when the com
pany’s accounting provides for non
deferral of all or a portion of such credits; 
and, (b) * * *

(x) In account “421, Miscellaneous 
Nonoperating Income,” revise the last 
sentence of the paragraph and amend 
“Item 3” by deleting “and reacquisition 
and resale or retirement of utility’s debt 
securities and investment.”  As revised 
and amended these portions of account
421 will read:
421 Miscellaneous nonoperating income.

* * * Related taxes shall be recorded 
in account 408.2, Taxes Other Than In
come Taxes, Other Income and Deduc
tions or account 409.2, Income Taxes, 
Other Income and Deductions, as ap
propriate.

Items
* * * * *

3. Gain on disposition of investments.
(y) In account “421.1, Gain on Dis

position of Property” revise the last sen
tence of the paragraph. As revised this 
portion of account 421.1 will read:
421.1 Gain on disposition o f property.

* * * Income taxes on gains recorded 
in this account shall be recorded in ac
count 409.1, Income Taxes, Utility Op
erating Income or account 409.2, Income 
Taxes, Other Income and Deductions, as 
appropriate.

(z) In account “421.2, Loss on Disposi
tion of Property” revise the last sentence 
of the paragraph. As revised, this por
tion of account 421.2 will read:
421.2 Loss on disposition o f property.

* * * The reduction in income taxes 
relating to losses recorded in this ac
count shall be recorded in account 409.1, 
Income Taxes, Utility Operating Income 
or account 409.2, Income' Taxes, Other 
Income and Deductions, as appropriate.
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(aa) Revoke account “ 426, Miscel
laneous Income Deductions.”

(bb) Immediately following account 
“ 425, Miscellaneous Amortization” add 
Special Instructions—Accounts 426.1, 
426.2,426.3, 426.4, and 426.5 with text. As 
amended, this portion of the income ac
counts will read:
426 [Revoked]

Special Instructions—Accounts 426.1, 
i 426.2, 426.3, 426.4, and 426.5

These accounts shall include miscel
laneous expense items which are non
operating in nature but which are prop
erly deductible before determining total 
income before interest charges.

Note: The classification o f  expenses as 
nonoperating and their inclusion in  these 
accounts is for accounting purposes. It does 
not preclude Commission consideration of 
proof to  the contrary for ratemaking or other 
purposes.

(cc) In account “426.5, Other Deduc
tions” delete item “ 3” and renumber 
item “ 4” as 3. As amended this portion 
of account 426.5 will read:
426.5  Other deductions.

* * * * *
Items

* * * * *
3. Preliminary survey and investigation ex

penses related to  abandoned projects, when 
not written off to the appropriate operating 
expense account.

(dd) In account “ 428, Amortization 
of Debt Discount and expense,” revise the 
last sentence of paragraph A. As revised 
this portion of account 428 will read:
428 Amortization o f  debt discount and 

expense.
A. * * * Amounts charged to this ac

count shall be credited concurrently to 
accounts 181, Unamortized Debt Expense 
or 225, Unamortized Discount on Long- 
Term Debt—Debit, as appropriate. 

* * * * *
(ee) Immediately following account 

“428, Amortization of Debt Discount and 
Expense,” add a new account 428.1, 
Amortization of Loss on Reacquired Debt, 
to read as follows:
428.1  Amortization of loss on reacquired 

debt.
A. This account shall include the 

amortization of the losses on reacquisi
tion of debt. Amounts charged to this 
account shall be credited concurrently to 
account 189, Unamortized Loss on Re
acquired Debt.

-B. This account shall be maintained 
so as to allow ready identification of the 
loss amortized applicable to each class 
and series of long-term debt reacquired.

(ff) In account “429, Amortization of 
Premium on Debt—Credit,” revise the 
la&t sentence of paragraph A. As revised 
this portion of account 429 will read:
429 Amortization o f premium on debt ■ 

credit.
A. * * * Amounts credited to this 

account shall be charged concurrently to 
account 225, Unamortized Premium on 
Long-Term Debt.

* * * * *
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(gg) Immediately following account 
“429, Amortization of Premium on 
Debt—Credit” add a new account 429.1, 
Amortization of Gain on Reacquired 
Debt—Credit, to read as follows:
429.1 Amortization of gain on reac

quired dèbt—-credit.
A. This account shall include the 

amortization of the gains realized from 
reacquisition of debt. Amounts credited 
to this account shall be charged concur
rently to account 257, Unamortized 
Gain on Reacquired Debt.

B. This account shall be maintained 
so as to allow ready identification of the 
gains-amortized applicable to each class 
and series of long-term debt reacquired.

(hh) In account “434, Extraordinary 
Income” amend thé last sentence of the 
paragraph. As amended this portion of 
account 434 will read:
434 Extraordinary income.

* * * Income tax relating to the 
amounts recorded in this account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen
eral Instruction 7.)

(ii) In account “ 435, Extraordinary 
Deductions” amend the last sentence of 
the paragraph. As amended this portion 
of account 435 will read:
435 Extraordinary deductions.

* * * Income tax relating to the 
amounts recorded in this account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen
eral Instruction 7.)

6. Amend and revise the Operation 
and Maintenance Expense Accounts as 
follows:

(a) In account “914, Revenues from 
Merchandising, Jobbing and Contract 
Work” and account “ 915, Costs and Ex
penses of Merchandising, Jobbing and 
Contract Work” revise Note B. As revised 
Note B of accounts 914 and 915 will read:
914 Revenues from merchandising, job

bing and contract work.
915  ̂Costs and expenses o f merchandis

ing, jobbing and contract work. 
* * * * *

Note : B. Belated taxes shall be recorded 
In account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income, or account
409.1, Income Taxes, Utility Operating 
Income.

* * * * *
(b) In account “ 927, Franchise Re

quirements” revise Note A. As revised, 
Note A of account 927 will read: '
927 Franchise requirements.

* * * * *
Note A: Franchise taxes shaU not be 

charged to this account but to account 408.1, 
Taxes Other Than Income Taxes, Utility Op
erating Income.

* * * * *
(c) In account “928, Regulatory Com

mission Expenses,” amend Note B by de
leting the words, “Discount and” . As 
amended, Note B of account 928 will 
read:

928 Regulatory commission expenses.
*  ** *  *  *

Note B: Do not Include in this account 
amounts includable In account 302, Fran
chises and Consents, account 181, Unamor
tized Debt Expense, or account 214, Capital 
Stock Expense.

* * * * *
(E) The following are proposéd amend

ments and revisions to the Uniform Sys
tem of Accounts for Class C Natural Gas 
Companies in Part 204, Chapter I, Title 
18 of the Code of Federal Regulations:

1. Amend the General Instructions 
section as follows:

(a) In instruction “2. Records,”  amend 
paragraph “E” by deleting “account 426, 
Miscellaneous Income Deductions” and 
substituting account 426.5, Other Deduc
tions, therefor.

(b) Immediately following instruction 
“ 14. Gas Well Records”  add two new 
general instructions “ 15, Accounting for 
Income Taxes”  and “ 16, Long-Term 
Debt: Premium, Discount, Expense, and 
Gain or Loss on Reacquisition”

As so amended, the portions of the 
General Instructions section will read:

General Instructions 
* * * * *

2. Records.
* * * * *

E. All amounts included in the ac
counts prescribed herein for gas plant 
and operating expenses shall be just and 
reasonable and any payments or ac
cruals by the utility in excess of just and 
reasonable charges shall be included in 
account 426.5, Other Deductions.

* * * * * ^
15. Accounting for income taxes.
A. In those instances where there are 

differences between the periods in which 
transactions significantly affect taxable 
Income and the periods in which they 
enter into the determination of pretax 
accounting income, the income tax ef
fects of those transactions are to be 
recognized in the periods in which the 
differences between pretax accounting 
income and taxable income arise and in 
the periods in which the differences re
verse using the deferred concept. The 
resulting income tax expense for the 
period will include the tax effects of 
transactions entering into the determi
nation of net income for financial ac
counting purposes for the period. The 
resulting deferred tax amounts reflect 
the tax effects which will reverse in 
future periods. The measurement of 
income tax expense becomes thereby a 
consistent and integral part of the proc
ess of matching revenues and expenses 
in the determination of net income.

B. Tax effects deferred currently will 
be recorded as deferred debits or de
ferred credits, in accounts 190, Accumu
lated Deferred Income Taxes, and 283, 
Accumulated Deferred Income Taxes— 
Other, as appropriate. The resulting 
amounts recorded in these accounts shall 
be amortized as prescribed in this sys
tem of accounts or as otherwise author
ized by the Commission.

C. In general, interperiod tax alloca
tion will be required whenever transac
tions- enter into the determination of 
pretax accounting income either earlier 
or later than they became determinants 
of taxable income. Some examples of 
items which cause such timing differ
ences are:

(1) Extraordinary property Tosses de
ducted for tax purposes but deferred and 
amortized for accounting purposes. (See 
account 182, Extraordinary Property 
Losses.)

(2) Regulatory commission expenses 
deducted for tax purposes but deferred 
and amortized in accounts.

(3) Gains or losses from sale of utility 
plant, recognized currently for tax pur
poses but deferred and amortized for ac
counting purposes. (See accounts 187, 
Deferred Losses from Disposition of Util
ity Plant, and 256, Deferred Gains from 
Disposition of Utility Plant.)

(4) Income or expense attributable to 
the reacquisition of debt securities, rec
ognized currently for tax purposes but 
deferred and amortized in accounts. 
(See accounts 189, Unamortized Loss on 
Reacquired Debt, and 257, Unamortized 
Gain on Reacquired Debt.)

(5) Allowance for funds used and 
taxes during construction, deducted for 
tax purposes when incurred and included 
in the cost of utility plant for accounting 
purposes.

D. It is intended that there be full in
terperiod allocation of the income tax 
effects of transactions which significant
ly affect income for tax purposes and for 
accounting purposes in different periods, 
as explained above. Nothing in this in
struction is intended to affect the alloca
tion of the tax effects relating to interest 
charges between utility and nonutility 
operations, as directed in the special in
structions for the income tax accounts, 
or to relate to the allocation of income 
tax savings, resulting from the filing of a 
consolidated income tax return, among a 
utility and its affiliates with which it 
files such a return. (See Special Instruc
tions—Accounts 409.1, 409.2, and 409.3).

16. Long-term debt: Premium, dis
count, expense, and gain or loss on re
acquisition.

A. General: A separate premium, dis
count, and expense account shall be 
maintained for each class and series of 
long-term debt (including receivers’ cer
tificates) issued or assumed by the util
ity. The premium will be recorded in ac
count 225, Unamortized Premium on 
Long-Term Debt, the discount will be 
recorded in account 226, Unamortized 
Discount cm Long-Term Debt—Debit, 
and the expense of issuance shall be re
corded in account 181, Unamortized Debt 
Expense.

The premium, discount and expense 
shall be amortized over the life of the 
respective issues under a plan which will 
distribute the amounts equitably over the 
life of the securities. The amortization 
shall be on a monthly basis, and amounts 
thereof relating to discount and expense 
shall be charged to account 428, Amor-
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tization of Debt Discount and Expense. 
The amounts relating to premium shall 
be credited to account 429, Amortization 
of Premium on Debt—Credit.

B. Reacquisition: When long-term 
debt is reacquired or redeemed without 
being converted into another form of 
long-term debt and when the transaction 
is not in connection with the refunding 
operation, the difference between the 
amount paid upon reacquisition and the 
face value; plus any unamortized pre
mium less any related unamortized debt 
expense and reacquisition costs; or less 
any unamortized discount, related debt 
expense and reacquisition costs appli
cable to the debt redeemed, retired and 
canceled, shall be included in account 
189, Unamortized Loss on Reacquired 
Debt, or account 257, Unamortized Gain 
on Reacquired Debt, as appropriate. The 
utility shall amortize the recorded 
amounts equally on a monthly basis over 
the remaining life of the respective se
curity issues. The amounts so amortized 
shall be charged to account 428.1, Amor
tization of Loss on Reacquired Debt or 
credited to account 429.1, Amortization of 
Gain on Reacquired Debt—Credit, as 
appropriate.

C. Refunding : When the redemption 
of one issue or series of bonds or other 
long-term obligations is financed by an
other issue or series before the maturity 
date of the first issue, the difference be
tween the amount paid upon refunding 
and the face value; plus any unamortized 
premium less related debt expense or 
less any unamortized discount and re
lated debt expense, applicable to the debt 
refunded, including the expense of re
funding, shall be included in account 189, 
Unamortized Loss on Reacquired Debt, 
or account 257, Unamortized Gain on 
Reacquired Debt, as appropriate. The 
utility may elect to account for such 
amounts as follows:

(1) Write them off immediately when 
the amounts are insignificant.

(2) Amortize them by equal monthly 
amounts over the remaining life of the re
spective reacquired securities.

(3) Amortize them by equal monthly 
amounts over the life of the new issue.

The amounts in (1), (2), or (3) above 
shall be charged to account 428.1, Amor
tization of Loss on Reacquired Debt or 
credited to account 429.1, Amortization 
of Gain on Reacquired Debt—Credit, as 
appropriate.

D. Under methods (2) and (3) above, 
the increase or reduction in current in
come taxes resulting from the reacquisi
tion should be apportioned over the re
maining life of the reacquired securities 
or over the life of the new issue, as appro
priate, as directed in paragraphs E and F 
below.

E. When the utility recognizes the loss 
in the year of reacquisition as a tax de
duction, account 410.1, Provision for De
ferred Income Taxes, Utility Operating 
Income, shall be debited and account 
283, Accumulated Deferred Income 
Taxes—Other, shall be credited with the 
amount of the related tax effect, such

amount to be allocated to the periods 
affected in accordance with the provi
sions of account 283.

F. When the utility chooses to recog
nize the gain in the year of reacquisition 
as a taxable gain, account-411.1, Provi
sion for Deferred Income Taxes—Credit, 
Utility Operating Income, shall be cred
ited and account 190, Accumulated De
ferred Income Taxes, shall be debited 
with the amount of the related tax effect, 
such amount to be allocated to the 
periods affected in accordance with the 
provisions of account 190.

G. When the utility chooses to use the 
optional privilege of deferring the tax 
on the gain attributable to the reacquisi
tion of debt by reducing the depreciable 
basis of utility property for tax purposes, 
pursuant to section 108 of the Internal 
Revenue Code, the related tax effects 
shall be deferred as the income is recog
nized for accounting purposes, and the 
deferred amounts shall be amortized over 
the life of the associated property on a 
vintage year basis.

Account 410.1, Prevision for Deferred 
Income Taxes, Utility Operating Income, 
shall be debited, and account 283, Ac
cumulated Deferred Income Taxes— 
Other, shall be credited with an amount 
equal to the estimated income tax effect 
applicable to the portion of the income, 
attributable to reacquired, debt, recog
nized for accounting purposes dining the 
period. Account 283 shall be debited and 
account 411.1, Provision for Deferred In
come Taxes-Credit, Utility Operating In
come shall be credited with an amount 
equal to the estimated income tax effects, 
during the life of the property, attribut
able to the reduction in the depreciable 
basis for tax purposes.

H. The tax effects relating to gain or 
loss shall be allocated as above to utility 
operations except in cases where a por
tion of the debt reacquired is directly 
applicable to nonutility operations. In 
that event, the related portion of the tax 
effects shall be allocated to nonutility 
operations. Where it can be established 
that reacquired debt is generally appli
cable to both utility and nonutility opera
tions, the tax effects shall be allocated 
between utility and nonutility operations 
based on the ratio of net investment in 
utility plant to net investment in non
utility plant.

I. Premium,' discount, or expense on 
debt shall not be included as an element 
in the cost of construction or acquisition 
of property (tangible or intangible), ex
cept under the provisions of account
419.1, Allowance for Funds Used During 
Construction.

2. Amend the Chart of the Balance 
Sheet Accounts as follows:

(a) Change the account title “ 181, Un
amortized Debt Discount and Expense,” 
to read “ 181, Unamortized Debt Ex
pense.”

(b) Immediately following account 
“ 187, Deferred Losses from Disposition of 
Utility Plant,” add two new accounts 189, 
Unamortized Loss on Reacquired Debt,

and 190, Accumulated Deferred Income 
Taxes.

(c) Immediately following account 
“ 224, Other Long-Term Debt,” add two 
new accounts titled, 225, Unamortized 
Premium on Long-Term Debt, and 226, 
Unamortized Discount on Long-Term 
Debt—Debit.

(d) Revoke account “251, Unamortized 
Premium on Debt.”

(e) Immediately following account 
title “256, Deferred Gains from Dispo
sition of Utility Plant,” add account 
titles 257, Unamortized Gain on Reac
quired Debt, 281, Accumulated Deferred 
Income Taxes—Accelerated Amortiza
tion, 282, Accumulated Deferred Income 
Taxes—Liberalized Depreciation, and 
283, Accumulated Deferred Income 
Taxes—Other.

(f ) Immediately following account ti
tle “271, Contributions in Aid of Con
struction,” revoke the classification 
heading “ 11, Accumulated Deferred In
come Taxes,” and relocate account titles 
“ 281, Accumulated Deferred income 
Taxes—Accelerated Amortization, 282, 
Accumulated Deferred Income Taxes— 
Liberalized Depreciation,” and “ 283, Ac
cumulated Deferred Income Taxes— 
Other,” to a position immediately fol
lowing account “ 257, Unamortized Gain 
on Reacquired Debt.”

As so amended, those portions of the 
Chart of Balance Sheet Accounts will 
read:

Balance Sheet Accounts 

ASSETS AND OTHER DEBTS 
* * * * *

4. D eferred D ebits 
181 Unamortized, debt expense.

• * * * *
189 Unamortized loss on reacquired debt.
190 Accumulated deferred income taxes.

* * * * *
LIABILITIES AND OTHER CREDITS 
* * * * *

6. Long-T erm  Debt 
* * # # *

225 Unamortized premium on long-term
debt.

226 Unamortized discount on long-term
debt—debit.

* * * * *
8. Deferred Credits 

251 [Revoked]
* * * - /  * *

257 Unamortized gain on reacquired debt.
281 Accumulated deferred income taxes—

accelerated amortization.
282 Accumulated deferred income taxes—

liberalized depreciation.
283 Accumulated deferred income taxes—

other.
* * ... * * *

1. [R evoked]
281 [Relocated]
282 [Relocated]
283 [Relocated] v

3. Amend and revise the text of the 
balance sheet accounts as follows:

(a) Amend account “ 114, Gas Plant 
Acquisition Adjustments,” by adding a 
new paragraph C and redesignating pres
ent paragraph C as paragraph D. As so 
amended, account 114 will read:
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114 Gas plant acquisition adjustments.
*  > * *  *  *

C. When the Commission has not au
thorized the amortization of ah amount 
recorded in this account to operating ex
penses, but has authorized the inclusion 
in operating expenses of amounts equiv
alent to the tax reductions resulting from 
the inclusion of the acquisition adjust
ment in the depreciable basis of the re
lated property for income tax purposes, 
the related tax effects "will be deferred as 
the acquisition adjustment is amortized 
for accounting purposes, and the deferred 
amounts will be amortized over the tax 
life of the property. Account 411.2, Pro
vision for Deferred Income Taxes— 
Credit, Other Income and Deductions, 
shall be credited, and account 190, Accu
mulated Deferred Income Taxes, shall be 
debited with an amount equal to the 
estimated income tax effect applicable to 
that portion of the acquisition adjust“ 
ment amortized for accounting purposes 
'during the period. Account 190 shall be 
credited and account 410.1, Provision for 
Deferred Income Taxes, Utility Operat
ing Income, shall be debited with an 
amount equal to the estimated income 
tax effects, during the life of the prop
erty, attributable to the larger basis for 
depreciation for tax purposes,

D. The amounts recorded in this ac
count with respect to each property ac
quisition shall be amortized, or other
wise disposed of, as the Commission may 
approve or direct.

(b) Revise account title and text of 
account “ 181, Unamortized Debt Dis
count and Expense.” As so revised, ac
count 181 will read as follows:
181 Unamortized debt expense.

This account shall include expenses re
lated to the issuance or assumption of 
debt securities. Amounts recorded in this 
account shall be amortized over the life 
of each respective issue under a plan 
which will distribute the amount equi
tably over the life of the security. The 
amortization shall be on a monthly basis, 
and the amounts thereof shall be charged 
to account 428, Amortization of Debt 
Discount and Expense. Any unamortized 
amounts outstanding at the time that 
the related debt is prematurely re
acquired shall be accounted for as indi
cated in General Instruction 16.

(c) Amend paragraph B of account 
“182, Extraordinary Property Losses,” 
by adding a sentence at the end of the 
paragraph. As amended, this portion of 
account 182 will read:
182 Extraordinary property losses.

* * * , * *
B. * * * Where the Commission has 

authorized amortization over future pe
riods, the related income tax effects shall 
be allocated to the periods affected in 
accordance with General Instruction 15.

(d) Amend account “ 183, Other De
ferred Debits,” by adding a new para
graph B and redesignating present para
graph “B” as paragraph C. As amended, 
this portion of account 183 will read:

183 Other deferred debits.
* * * * *

B. Where amounts recorded in this ac
count are to be amortized over future 
periods, any related income tax effects 
shall be allocated to the periods affected 
in accordance with General Instruction 
15.

* * * * *
(e) Amend account “ 187, Deferred 

Losses from Disposition of Utility Plant,” 
by revising the third sentence. As 
amended, this portion of account 187 
will read:
187 Deferred losses from disposition of 

utility plant.
* * * Thg related income tax effects 

of amounts recorded in this accQunt 
shall be allocated to the periods affected 
in accordance with General Instruction
J g  * * *

(f) Immediately following account 
“ 187, Deferred Losses from Disposition of 
Utility Plant,” add two new accounts 
titled 189, Unamortized Loss on Re
acquired Debt, and 190, Accumulated De
ferred Income Taxes, to read as follows:
189 Unamortized loss on reacquired 

debt.
This account shall include the losses 

on long-term debt reacquired or re
deemed. The amounts in this account 
shall be amortized in accordance with 
General Instruction 16.
190 Accumulated deferred income taxes.

A. This account, when its use has been 
authorized by the Commission for spe
cific types of tax deferrals, shall be 
debited and account 411.1, Provision for 
Deferred Income Taxes—Credit, Utility 
Operating Income, or account 411.2, Pro
vision for Deferred Income Taxes— 
Credit, Other Income and Deductions, 
as appropriate, shall be credited with an 
amount equal to that by which income 
taxes payable for the year are higher be
cause of the inclusion of certain items 
in income for tax purposes, which items 
for general accounting purposes will not 
be fully reflected in the utility’s deter
mination of annual net income until 
subsequent years. This account shall also 
be used in instances where an item is 
deducted in determining income for ac
counting purposes earlier than it is de
ducted for income tax purposes.

B. This account shall be credited and 
account 410.1, Provision for Deferred In
come Taxes, Utility Operating Income, or 
account 410.2, Provision for Deferred In
come Taxes, Other Income and Deduc
tions, as appropriate, shall be debited 
with an amount equal to that by which 
income taxes payable for the year are 
lower because of prior payment of taxes 
as provided by paragraph A above, be
cause of difference in timing for tax pur
poses of particular items of income or 
income deductions from that recognized 
by the utility for general accounting pur
poses. Such credit to this account and 
debit to account 410.1 or 410.2 shall, in 
general, represent the effect on taxes 
payable in the current year of the smaller

amount of income recognized, or the 
larger deduction permitted, for tax pur
poses as compared to the amount recog
nized in the utility's general accounts 
with respect to the item or class of items 
for which deferred tax accounting by 
the utility was authorized by the 
Commission.

C. Records with respect to entries to 
this account, as described above, and the 
account balance, shall be so maintained 
as to show the factors of calculation with 
respect to each annual amount of the 
item or class of items for which de
ferred tax accounting by the utility is 
authorized.

D. The utility is restricted in its use of 
this account to the purposes set forth 
above. It shall not make use of the bal
ance in this account or any portion 
thereof except as provided in the text of 
this account, without prior approval of 
the Commission. Any remaining deferred 
tax account balance with respect to an 
amount for any prior year’s tax deferral, 
the amortization of which or other 
recognition in the utility’s income ac
counts has been completed, or other dis
position made, shall be debited to ac
count 410.1, Provision for Deferred In
come Taxes, Utility Operating Income, 
or account 410.2, Provision for Deferred 
Income Taxes, Other Income and Deduc
tions, as appropriate, or otherwise dis
posed of as the Commission may author
ize or direct.

(g) Revise paragraph B of account 
“ 221, Bonds.” As revised, this portion of 
account 221 will read as follows:
221 Bonds.

* * * * *
B. When bonds are reacquired, the dif

ference between face value, adjusted for 
unamortized discount, expenses or pre
mium and the amount paid upon reac
quisition, shall be included in account 
189, Unamortized Loss on Reacquired 
Debt, or account 257, Unamortized Gain 
on Reacquired Debt, as appropriate. (See 
General Instruction 16.)

(h) Immediately following account 
“ 224, Other Long-Term Debt,” add new 
accounts titled 225, Unamortized Pre
mium on Long-Term Debt, and 226, Un
amortized Discount on Long-Term 
Debt—Debit to read as follows :
225 Unamortized premium on long

term debt.
A. This account shall include the ex

cess of the cash value of consideration re
ceived over the face value upon the issu
ance or assumption of debt securities.

B. Amounts recorded in this account 
shall be amortized over the life of each 
respective issue under a plan which will 
distribute the amount equitably over the 
life of the security. The amortization 
shall be on a monthly basis, with the 
amounts thereof to be credited to account 
429, Amortization of Premium on Debt— 
Credit. (See General Instruction 16.)
226 Unamortized discount on long-term 

debt— debit.
A. This account shall include the ex

cess of the face value of long-term debt
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securities over the cash value of consid
eration received therefor, related to the 
issue or assumption of all types and 
classes of debt.

B. Amounts recorded in this account 
shall be amortized over the life of the 
respective issues under a plan which will 
distribute the amount equitably over the 
life of the securities. The amortization 
shall be on a monthly basis, with the 
amounts thereof charged to account 428, 
Amortization of Debt Discount and Ex
pense. (See General Instruction 16.)

(i) Revoke account “251, Unamortized 
Premium on Debt.”

(j) Amend account “ 253, Other De
ferred Credits,” by adding a sentence at 
the end of the paragraph. As amended, 
this portion of account 253 will read:
253 Other deferred credits.

* * * Where amounts recorded in this 
account are to be amortized over future 
periods, any related income tax effects 
shall be allocated to the periods affected 
in accordance with General Instruction 
15.

(k) Amend paragraphs “A” and “B” 
of “ 255, Accumulated Deferred Invest
ment Tax Credits,” to eliminate refer
ences to account 411.3, Investment Tax 
Credit Adjustments, and substitute there
for references to accounts “411.4, Invest
ment Tax Credit Adjustments, Utility 
Operations,” and “411.5, Investment Tax 
Credit Adjustments, Nonutility Opera
tions.” As amended, paragraphs A and 
B of accounts 255 will read:
255 Accumulated deferred investment 

tax credits.
A. This account shall be credited with 

all investment tax credits deferred by 
companies which have elected to follow 
deferral accounting, partial or full, 
rather than recognizing in the income 
statement the total benefits of the tax 
credit as realized. After such election, a 
company may not transfer amounts from 
this account, except as authorized herein 
and in the Special Instructions for ac
counts 411.4, Investmènt Tax Credit Ad
justments, Utility Operations, and 411.5, 
Investment Tax Credit Adjustments, 
Nonutility Operations, and in account 
420, Investment Tax Credits, or with 
approval of the Commission.

B. Where the company’s accounting 
provides that investment tax credits are 
to be passed on to customers, this ac
count shall be debited and account 411.4 
credited with a proportionate amount 
determined in relation to the average 
useful life of gas utility property to which 
the tax credits relate or such lesser 
period of time as may be adopted and 
used by the company. * * *

* * * * *
(l) Amend account “256, Deferred 

Gains from Disposition of Utility Plant,” 
by revising the third sentence. As 
amended, this portion of account 256 
will read:
256 Deferred gains from disposition of 

utility plant.
* * * The related income tax effects 

of amounts recorded in this account shall
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be allocated to the periods affected in 
accordance with General Instruction 
15.* * *

(m) Immediately following account 
“ 256, Deferred Gains from Disposition 
of Utility Plant,” add a new account 257, 
Unamortized Gain on Reacquired Debt, 
a new subheading Special Instructions— 
Accumulated Deferred Income Taxes, 
and immediately following text of this 
new subheading, add relocated accounts 
281, Accumulated Deferred Income 
Taxes—Accelerated Amortization, 282, 
Accumulated Deferred Income Taxes— 
Liberalized Depreciation, and 283, Accu
mulated Deferred Income Taxe&—Other. 
These relocated accounts are being 
amended-by deleting the reference to ac
count “410, Provision for Deferred In
come Taxes,” and to account “411, In
come Taxes Deferred In Prior Years— 
Credit,” and substituting therefor refer
ences to accounts “410.1, Provision for 
Deferred Income Taxes, Utility Operat
ing Income,” “410.2, Provision for De
ferred Income Taxes, Other Income and 
Deductions, 411.1, Provision for Deferred 
Income Taxes—Credit, Utility Operating 
Income,” and “411.2, Provision for De
ferred Income Taxes—Credit, Other In
come and Deductions. The texts of para
graphs A and B of account “ 283” are 
further amended and the note to the 
account is deleted. As so amended, this 
portion of the balance sheet accounts 
will read as follows:
257 Unamortized gain on reacquired 

debt.

This account shall include the amounts 
of discount realized upon reacquisition 
or redemption of long-term debt. The 
amounts in this account shall be amor
tized in accordance with General In
struction 16.

S pecial Instructions

ACCUMULATED DEFERRED INCOME TAXES

Natural gas companies shall use the 
accounts provided below for prior ac
cumulations of deferred taxes on income 
and for additional provisions. A copy of 
the order or other authorization to prac
tice deferred tax accounting of the state 
public service commission also having 
jurisdiction shall be filed with the Com
mission, or, in the absence of a state 
public service commission having ac
counting jurisdiction, the natural gas 
companies shall file with this Com
mission a copy of its plan of ac
counting for deferred taxes on income. 
The filing of such order or other author
ization, or accounting plan, shall con
stitute permission for additional ac
cumulations of deferred taxes on income. 
Account 283 is provided for use of those 
natural gas companies which have ob
tained permission of the Commission for 
specific types of deferrals of taxes on 
income other than with respect to ac
celerated* amortization or liberalized 
depreciation.

N ote  A: The text of the accounts below 
are designed primarily to cover deferrals of 
federal income taxes pursuant to provisions 
of the Internal Revenue Code of 1954 but

the accounts are also applicable to deferrals 
of State taxes on income.

N ote  B: Natural gas companies which, in 
addition to a gas utility department, have 
another utility department, electric, water, 
ate., and nonutility property and which have 
deferred taxes on income with respect thereto 
shall classify such deferrals in the accounts 
provided below so as to allow ready identifi
cation of items relating to each utility 
department and t o . Other Income and 
Deductions.
281 Accumulated deferred income 

taxes— Accelerated amortization.
A. This account shall be credited and 

account 410.1, Provision for Deferred 
Income Taxes, Utility Operating Income, 
or 410.2, Provision for Deferred Income 
Taxes, Other Income and Deductions, as 
appropriate, shall be debited with an 
amount equal to that by which taxes on 
income payable for the year are lower, 
because of the use of accelerated (5- 
year) amortization of (1 ) certified 
defense facilities in computing such, 
taxes, as permitted by section 168 of the 
Internal Revenue Code and (2) certified 
pollution control facilities in computing 
such taxes, as permitted by section 169 
of the Internal Revenue Code of 1954, as 
compared to the depreciation deduction 
otherwise appropriate and allowable for 
tax purposes according to the straight 
line or other nonaccelerated deprecia
tion method and appropriate estimated 
useful life for such property.

B. This account shall be debited and 
account 411.1, Provision for Deferred 
Income Taxes—Credit, Utility Operating 
Income or 411.2, Provision for Deferred 
Income Taxes—-Credit, Other Income 
and Deductions, as appropriate, shall be 
credited with an amount equal to that by 
which taxes on income payable for the 
year are greater because of the use in 
prior years of accelerated (5 -year) 
amortization of (1 ) certified defense 
facilities and (2 ) pollution control facili
ties, instead of nonaccelerated or non- 
liberalized depreciation otherwise appro
priate for income tax purposes, and de
ferral of taxes in such prior years as 
described in paragraph A, above. Such 
debit to this account and credit to ac
count 411.1 or 411.2 shall, in general, 
represent the effect on taxes payable for 
the current year of the unavailability of 
a depreciation reduction for tax pur
poses, or a reduced amount, with respect 
to any depreciable property for which 
accelerated amortization was used in 
prior years, as compared to the deprecia
tion deduction otherwise available and 
appropriate for such property, consider
ing its estimated useful life, according 
to the depreciation method ordinarily 
used by the utility for similar property iri 
computing depreciation for tax purposes 
by a nonaccelerated or nonliberalized de
preciation method.

C. Records with respect to entries to 
this account, as described above, and the 
account balance, shall be so maintained 
as to show the factors of calculation and 
the separate amounts applicable to the 
facilities of each certification or author
ization of accelerated amortization, for 
tax purposes.
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D. The use of this account and the ac
counting described above are not man
datory for any utility, which in 
accordance with a consistent policy elects 
not to follow deferred tax accounting 
even though accelerated amortization is 
used in computing taxes on income. If, 
however, deferred tax accounting is ini
tiated with respect to any certified de
fense facility, the accounting shall not be 
suspended or discontinued on the prop
erty covered by that certificate, without 
approval of the Commission.

E. The utility is restricted in its use of 
this account to the purposes set forth 
above. It shall not transfer the balance 
in this account or any portion thereof to 
retained earnings or make any use there
of except as provided in the text of this 
account without prior approval of the 
Commission. Any remaining balance of 
accumulated deferred taxes with respect 
to any certified defense facility for which 
deferred tax accounting has been fol
lowed, shall, upon expiration of the esti
mated useful life of the facility on which 
deferred tax calculations were based, or 
upon retirement of such facility or pre
dominant part thereof, be credited to ac
count* 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income, or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, or other
wise be applied as the Comission may au
thorize or direct.

P. Upon the sale, exchange, abandon
ment, premature retirement or taxable 
transfer of any certified pollution control 
facility on which there is a related bal
ance herein, this account shall be 
charged and account 411.1, Provision for 
Deferred Income Taxes—Credit, Utility 
Operating Income or 411.2, Provision for 
Deferred Income Taxes—Credit, Other 
Income and Deductions, as appropriate, 
shall be credited with the amount of such 
balance; provided, however, that if the 
related income tax attributable’ to the 
disposition is significantly less than such 
related̂  balance, the Commission shall 
otherwise direct or authorize how the 
residuals shall be treated. Upon trans
fers of plant to a wholly owned subsidiary 
the related balance in this account shall 
also be transferred. If transfers of plant 
are made to other than a wholly owned 
subsidiary and such transfer does not 
involve a tax transaction, the accounting 
shall be as authorized or directed by the 
Commission.
282 Accumulated deferred income 

taxes— Liberalized depreciation.
A. This account shall be credited and 

account 410.1, Provision for Deferred In
come Taxes, Utility Operating Income, 
or 410.2 Provision for Deferred Income 
faxes, other Income and Deductions, as 
appropriate, shall be debited with an 
amount equal to that by which taxes on 
income payable for the year are lower 
ecause of the use of liberalized deprecia- 

non in computing such taxes, as per- 
mnted by section 167 of the Internal Re- 
enue Code of 1954, as compared to the 
epreciation deduction otherwise ap

propriate and allowable for tax purposes

for similar property of the same esti
mated useful life according to the 
straight line or other nonliberalized 
method of depreciation.

B. This account shall be debited and 
account 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income, or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income and 
Deductions, as appropriate, shall be 
credited with an amount equal to that 
by which taxes on income payable for 
the year are greater because of the use 
in prior years of liberalized depreciation 
for income tax purposes, and deferral of 
taxes in such prior years as described in 
paragraph A above. Such debit to this 
account and credit to account 411.1 or
411.2 shall, in general, represent the' 
effect on taxes payable for the current 
year of the smaller amount of depreci
ation permitted for tax purposes for the 
current year with respect to any de
preciable property for which liberalized 
depreciation was used in prior years, as 
compared to the depreciation deduction 
otherwise appropriate and available for 
similar property of the same estimated 
useful life according to the straight line 
or other nonliberalized depreciation 
method ordinarily used by the utility in 
computing depreciation for tax purposes.

C. Records with respect to entries to 
this account, as described above, and ac
count balance, shall be so maintained as 
to show the factors of calculation and 
the separate amounts applicable to the 
plant additions of each vintage year for 
each class, group, or unit as to which 
different liberalized depreciation meth
ods and estimated useful lives have been 
used. The underlying calculations to 
segregate and associate deferred tax 
amounts with the respective vintage 
years may be based on reasonable meth
ods of approximation, if necessary, con
sistently applied.

D. The use of this account and the ac
counting described above are not manda
tory for any utility, which in accordance 
with a consistent policy, elects not to fol
low deferred tax accounting even though 
liberalized depreciation is used in com
puting taxes on income. If however, de
ferred tax accounting is initiated with 
respect to any property such accounting 
shall not be discontinued on that 
property, without approval of the 
Commission.

E. The utility is restricted in its use 
of this account to the purposes set forth 
above. It shall not transfer the balance 
in the account or any portion thereof 
to retained earnings or make any use 
thereof except as provided in the text 
of this account without prior approval of 
the Commission. Any remaining deferred 
taxjbalance with respect to any year’s 
plant additions or subdivisions thereof 
for which liberalized depreciation ac
counting has been followed upon retire
ment from service of such property or 
predominant portion thereof, or upon 
expiration of the estimated useful life on 
which the depreciation calculations for 
tax purposes are based, shall be credited 
to account 411.1, Provision for Deferred 
Income Taxes—Credit, Utility Operating

Income, or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, or other
wise applied as the Commission may 
authorize or direct.
283 Accumulated deferred income 

taxes— other.
A. This account, when its use has been 

authorized by the Commission for spe
cific types of tax deferrals, shall be cred
ited and account 410.1, Provision for De
ferred Income Taxes, Utility Operating 
Income, or 410.2, Provision for Deferred 
Income Taxes, Other Income and Deduc
tions, as appropriate, shall be debited 
with an amount equal to that by which 
taxes on income payable for the year are 
lower because of the current use of de
ductions other than accelerated amor
tization or liberalized depreciation in the 
computation of income taxes, which de
ductions for general accounting purposes 
will not be fully reflected in the utility’s 
determination of annual net income until 
subsequent years. This account shall also 
be used in instances where an item is 
included in income for accounting pur
poses earlier than it is recognized for 
income tax purposes.

B. This account, when its use has been 
authorized by the Commission, shall be 
debited and account 411.1, Provision for 
Deferred Income Taxes—Credit, Utility 
Operating Income, or 411.2, Provision for 
Deferred Income Taxes—Credit, Other 
Income and Deductions, as appropriate, 
shall be credited with an amount equal 
to that by which taxes on income pay
able for the year are greater because 
of deferral of taxes on income in pre
vious years, as provided by paragraph 
A, above, because of difference in timing 
for tax purposes of particular income 
deductions or items of income from that 
recognized by the utility for general ac
counting purposes, other than with re
spect to accelerated amortization or lib
eralized depreciation.
Such debit to this account and credit 
to account 411.1 or 411.2 shall, in gen
eral, represent the effect on taxes pay
able in the current year of the smaller 
deduction permitted, or the larger 
amount of income recognized, for tax 
purposes as compared to the amount rec
ognized in the utility’s general accounts 
with respect to the item or class of items 
for which deferred tax accounting by 
the utility was authorized by the Com
mission.

C. Records with respect to entries to 
this account, as described above, and the 
account balance, shall be so maintained 
as to show the factors of calculation 
with respect to each annual amount of 
the item or class of items,- other than 
accelerated amortization or liberalized 
depreciation, for which tax deferral ac
counting by the utility is authorized by 
the Commission.

D. The utility is restricted in its use of 
this account to the purposes set forth 
above. It shall not transfer the balance 
in the account or any portion thereof to 
retained earnings or make any use there
of except as provided in the text of this 
account, without prior approval of the 
Commission. Any remaining deferred tax
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account balance with respect to an 
amount for any prior year’s tax deferral, 
the amortization of which or other rec
ognition in the utility’s income accounts 
has been completed, or other disposi
tion made, shall be credited to account
411.1, Provision for Deferred Income 
Taxes—Credit, Utility Operating In
come, or account 411.2, Provision for De
ferred Income Taxes—Credit, Other In
come and Deductions, as appropriaate, or 
otherwise disposed of as the Commis
sion may authorize or direct.

(n) Immediately following account 
“ 271, Contributions in Aid of Construc
tion,” revoke the classification heading 
“ 11, Accumulated Deferred Income 
Taxes” and relocate accounts “ 281, Ac
cumulated Deferred Income Taxes—Ac
celerated Amortization, 282, Accumu
lated Deferred Income Taxes—Liberal
ized Depreciation,” and “ 283, Accumu
lated Deferred Income Taxes—Other,” to 
a position immediately following the text 
of Special Instructions—Accumulated 
Deferred Income Taxes. After revocation 
and relocation, this portion of the bal
ance sheet accounts will read as follows:
271 [Amended]

11. [R evoked]
281 [Relocated]
282 [Relocated]
283 [Relocated]

4. Amend the Chart of the Income Ac
counts as follows:

(a) Immediately following account 
“ 407.2, Amortization of Conversion Ex
pense,” revoke account title “408, Tkxes 
Other Than Income Taxes.”

(b) Immediately following account 
“ 408.1, Taxes Other Than Income Taxes, 
Utility Operating Income,” revoke ac
count title “409, Income Taxes.”

(c) Immediately following account 
“409.1, Income Taxes, Utility Operating 
Income,” revoke account title “410, Pro
vision for Deferred Income Taxes.”

(d) Immediately following account 
“410.1, Provision for Deferred Income 
Taxes, Utility Operating Income,” re
voke account title “411, Income Taxes 
Deferred in Prior Years—Credit.”

(e) Immediately following accounts 
“ 411.1, Income Taxes Deferred in Prior 
Years—Credit, Utility Operating In
come,” revoke account title “411.3, In
vestment Tax Credit Adjustments.”

(f) Revise the title of account “ 411.1, 
Income Taxes Deferred in Prior Years— 
Credit, Utility Operating Income,” to 
read 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income.

(g) Immediately following account 
“425, Miscellaneous Amortization,” re
voke account title “426, Miscellaneous 
Income Deductions.”

(h) Revise the title of account “411.2, 
Income Taxes Deferred in Prior Years— 
Credit, Other Income and Deductions,” 
to read 411.2, Provision for Deferred In
come Taxes—Credit, Other Income and 
Deductions.

(i) Immediately following account 
“ 428, Amortization of Debt Discount and

Expense,” add a new account, 428.1, 
Amortization of Loss on Reacquired 
Debt.

(j) Immediately following account 
“429, Amortization of Premium on Debt— 
Credit,” add a new account, 429.1, Amor
tization of Gain on Reacquired Debt— 
Credit.

As so amended the Chart of Income 
Accounts will read:

Income Accounts 

1. Utilit y  Operating I ncome 
Operating expenses:

*  *  *  *  *

407.2 Amortization of conversion expenses.
408 [Revoked]
408.1 Taxes other than Income taxes, util

ity operating income.
409 [Revoked]
409.1 Income taxes, utility operating in

come.
410 [Revoked]
410.1 Provision for deferred income taxes,

utility operating income.
411 [Revoked]
411.1 Provision for deferred income taxes—

credit, utility operating income. 
4Ì1.3 [Revoked]
411.4 Investment tax credit adjustments, 

utility operations.
* \ * * * *
2. Other  Incom e  and Deductions 

* * * * *
B. O TH ER IN C O M E  DEDUCTIONS 

* * * * *
426 [Revoked]

* * * * *
C. TAXES APPLICABLE TO O TH ER IN C O M E  AND 

DEDUCTIONS

* * * * *
411.2 Provision for deferred income taxes—

credit, other income and deduc
tions.

* * * * *
3. I nterest Charges 

* * * * *
428.1 Amortization of loss on reacquired

debt.
* * * * *

429.1 Amortization of gain on reacquired
debt—credit.

* * * * *
5. Amend and revise the text of the 

Income Accounts as follows:
(a) Revoke account “408, Taxes Other 

Than Income Taxes.”
(b) Immediately following account 

“407.2, Amortization of Conversion Ex
penses,” add Special Instructions—Ac
counts 408.1 and 408.2, with text.

(c) Amend the text of accounts “408.1, 
Taxes Other Than Income Taxes, Utility 
Operating Income,” and “408.2, Taxes 
Other Than Income Taxes, Other Income 
and Deductions.”

(d) Revoke account “409, Income 
Taxes.”

(e) Immediately following account 
“408.2, Taxes Other Than Income Taxes, 
Other Income and Deductions” add Spe
cial Instructions—Accounts 409.1, 409.2 
and 409.3 with text.

(f) Amend the text of accounts “409.1, 
Income Taxes, Utility Operating In
come,” “409.2, Income Taxes, Other In

come and Deductions,” and “409.3, In
come Taxes, Extraordinary Items.”

(g) Revoke account “410, Provision for 
Deferred Income Taxes.”

(h) Immediately following account 
“409.3, Income Taxes, Extraordinary 
Items” add Special Instructions Accounts
410.1, 410.2, 411.1 and 411.2, with text.

(i) Revise the text of accounts “ 410.1, 
Provision for Deferred Income Taxes, 
Utility Operating Income” and “ 410.2, 
Provision for Deferred Income Taxes, 
Other Income and Deductions.”

(j) Revoke account “411, Provision for 
Deferred Income Taxes—Credit.”

(k) Revise the title ahd text of ac
counts “411.1, Income Taxes Deferred In 
Prior Years—Credit, Utility Operating 
Income” and “ 411.2, Income Taxes De
ferred In Prior Years—Credit, Other In
come and Deductions.”

(l) Revoke account “411.3, Investment 
Tax Credit Adjustments.”

(m) Immediately following account 
“411.2, Provision for Deferred Income 
Taxes—Credit, Other Income and De
ductions” add Special Instructions—Ac
counts 411.4 and 411.5, with text.

(n) Revise the text of accounts “411.4, 
Investment Tax Credit Adjustments, 
Utility Operations” and “411.5, Invest
ment Tax Credit Adjustments, Nonutil
ity Operations.”

As so amended this portion of the text 
of the Income Accounts will read as 
follows:

Income Accounts
1. Utility  O perating Income 

* * * * *
408 [Revoked]
Special Instructions—Accounts 408.1 and

408.2
A. These accounts shall include the 

amounts of ad valorem, gross revenue 
or gross receipts taxes, State unemploy
ment insurance, franchise taxes, Federal 
excise taxes, social security taxes, and 
all other taxes assessed by Federal, State, 
county, municipal, or other local govern
mental authorities, except income taxes.

B. These accounts shall be charged 
in each accounting period with the 
amounts of taxes which are applicable 
thereto, with concurrent credits to ac
count 236, Taxes Accrued, or account 165, 
Prepayments, as appropriate. When it 
is not possible to determine the exact 
amounts of taxes, the amounts shall be 
estimated and adjustments made in cur
rent accruals as the actual tax levies 
become known.

C. The charges to these accounts shall 
be made or supported so as to show the 
amount of each tax and the basis upon 
which each charge is made. In the case 
of a utility rendering more than one 
utility service, taxes of the kind includi
ble in these accounts shall be assigned 
directly to the utility department the op
eration of which gave rise to the tax in 
so far as practicable. Where the tax is 
not attributable to a specific utility de
partment, it shall be distributed among 
the utility departments or nonutility op
erations on an equitable basis.

N ote  A : Special assessments for street and 
similar improvements shall be included in
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the appropriate utility plant or nonutility 
property account.

Note B: Taxes specifically applicable to 
construction shall be included in the cost of 
construction.

Note C: Gasoline and other sales taxes 
shall be charged as far as practicable to the 
same account as the materials on which the 
tax is levied.

Note D: Social security and other forms 
of so-called pay roll taxes shall be distributed 
to utility departments and to nonutility 
functions on a basis related to pay roll. 
Amounts applicable to construction shall be 
charged to the appropriate plant account.

Note E: Interest on tax refunds or de
ficiencies shall not be included in these ac
counts but in account 419, Interest and Div
idend Income-or 431, Other Interest Expense, 
as appropriate.
408.1 Taxes other than income taxes, 

utility operating income.
This account shall include those taxes 

utility operating income. This account 
6hall include those taxes other than in
come taxes which relate to utility operat
ing income. This account shall be main
tained so as to allow ready identification 
of taxes relating to Utility Operating In
come (by department), Utility Plant 
Leased to Others and Other Utility Op
erating Income. »
408.2 Taxes other than income taxes,' 

other income and deductions.
This account shall include those taxes 

other than income taxes which relate to 
Other Income and Deductions.
409 [Revoked]

Special Instructions—Accounts 409.1,
409.2, and 409.3

A. These accounts shall include the 
amounts of State and Federal income 
taxes on income properly accruable dur
ing the period covered by the income 
statement to meet the actual liability for 
such taxes. Concurrent credits for the 
tax accruals shall be made to account 
236, Taxes Accrued, and as the exact 
amounts of taxes become known, the 
current tax accruals shall be adjusted by 
charges or credits to these accounts un
less such adjustments are properly in
cludible in account 439, Adjustments to 
Retained Earnings, so that these ac
counts as nearly as can be ascertained 
shall include the actual taxes payable 
by the utility. (See general instruction 9 
for prior period adjustments.)

B. The accruals for income taxes shall 
be apportioned among utility depart
ments and to Other Income and Deduc
tions so that, as nearly as practicable, 
each tax shall be included in the ex
penses of the utility department or Other 
Income and Deductions, the income from 
which gave rise to the tax. The income 
tax effect of amount^ recorded in ac
count 439, Adjustments to Retained 
Earnings shall be recorded in that ac
count. The tax effects relating to Inter- 
est Charges shall be allocated between 
utility and nonutility operations. The 
basis for this allocation shall be the ratio 
of net investment in utility plant to net 
Investment in nonutility plant.

Note A: Taxes assumed by the utility on 
merest shall be charged to account 431, 
other Interest Expense.

Note B: Interest on tax refunds or de
ficiencies shall not be included in these 
accounts but in account 419, Interest and 
¡Dividend Income, or account 431, Other 
Interest Expense, as appropriate.
409.1 Income taxes, utility operating 

income.
This account shall include the amount 

of those State and Federal income taxés 
which relate to utility operating income. 
This account shall be maintained so as 
to allow ready identification of tax effects 
(both positive and negative) relating to 
Utility Operating Income (by depart
ment) , Utility Plant Leased to Others and 
Other Utility Operating Income.
409.2  Income taxes, other income and 

deductions.
This account shall include the amount 

of those State and Federal income taxes 
(both positive and negative), which re
late to Other Income and Deductions.
409.3  Income taxes, extraordinary items.

This account shall include the amount 
of those State and Federal income taxes 
(both positive and negative), which re
late to Extraordinary Items.
41 0  [Revoked]

Special Instructions—Accounts 410.1,
-  410.2, 411.1, and 411.2

A. Accounts 410.1 and 410.2 shall be 
debited, and Accumulated Deferred In
come Taxes shall be credited, with 
amounts equal to any current deferrals of 
taxes on income or any allocations of de
ferred taxes originating in prior periods, 
as provided by the texts of accounts 190, 
281, 282, and 283. There shall not be 
netted against entries required to be 
made to these accounts any credit 
amounts appropriately includible in ac
count 411tl or 411.2.

B. Accounts 411.1 and 411.2 shall be 
credited, and Accumulated Deferred In
come Taxes shall be debited, with 
amounts equal to any allocations of de
ferred taxes originating in prior periods 
or any current deferrals of taxes on in
come, as provided by the texts of ac
counts 190/281, 282, and 283. There shall 
not be netted against entries required to 
be made to these accounts any debit 
amounts appropriately includible in ac
count 410.1 or 410.2.
410.1 “  Provision for deferred income 

taxes, utility operating income.
This account shall include the 

amounts of those deferrals of taxes and 
allocations of deferred taxes which re
late to Utility Operating Income (by 
department).
410.2 Provision for deferred income 

taxes, other income and deductions.
This account shall include the 

amounts of those deferrals of taxes and 
allocations of deferred taxes which re
late to Other Income and Deductions.
411 [Revoked]
411.1 Provision for deferred income 

taxes—-credit, utility operating in
come.

This account shall include the 
amounts of those allocations of deferred

taxes and deferrals of taxes, credit, 
which relate to Utility Operating In
come (by department).
411 .2  Provision for deferred income 

taxes— credit, other income and de
ductions.

This account shall include the 
amounts of those allocations of deferred 
taxes and deferrals of taxes, credit, 
which relate to Other Income and 
Deductions.
411.3  [Revoked]

Special Instructions—Accounts 
N 411.4 and 411.5

A. Accounts 411.4 and 411.5 shall be 
debited with the total amount of Invest
ment Tax Credits used in calculating the 
reported current year’s income taxes 
which are charged to accounts 409.1, 
Income Taxes, Utility Operating Income, 
and 409.2, Income Taxes, Other Income 
and Deductions, except to the extent that 
all or part of such credits are to be passed 
on to customers currently, either as a 
result of the election of the company, or 
a directive of a State regulatory commis
sion as defined in the Natural Gas Act, 
under these latter circumstances that 
part or all of such credits passed on to 
customers would be treated solely as a 
reduction in income taxes for the year 
and no entries would be necessary.

1. When a company is using deferral 
accounting for all or any part of the 
investment tax credit allowed for the 
current year, account 255, Accumulated 
Deferred Investment Tax Credits, shall 
be credited with an equal amount of the 
investment tax credits debited to these 
accounts.

2. When a company’s accounting does 
not provide for deferral of all or any part 
of the tax credits and such credits are 
not to be passed on , to customers, ac
count 420, Investment Tax Credits, shall 
be credited with the same amounts of the 
investment tax credits debited to these 
accounts.

B. When a company which has de
ferred all or part of its investment tax 
credits passes on to its customers all or 
a part of such deferred credits, either as 
a result of its election to do so or at the 
direction of a state commission, it shall 
credit account 411.4 and debit account 
255, with such amounts passed on in the 
current year, provided, however, that the 
amounts shall be allocated proportion
ately over the average useful life of the 
property to which the tax credits relate 
or such lesser period as may be adopted 
and consistently used by the company.

C. When deferral accounting for all 
or any part of investment tax credits is 
adopted, a company may change the ap
portionment of its annual amortization 
between these accounts and account 420 
in accordance with the above instruc
tions provided that the total annual am
ortization credit is calculated on a con
sistent basis such as over the average 
useful life of the property to which tax 
credits relate or over a lesser period of 
time as may be adopted and consistently 
used by the company.
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411.4  Investment tax credit adjustments, 
utility operations.

This account shall include the amount 
of those investment tax credit adjust
ments related to property used in Utility 
Operations (by department).
411.5  Investment tax credit adjustments, 

nonutility operations.
This account shall include the amount 

of those investment tax credit adjust
ments related to property used in Non
utility Operations.

(o) Account “411.6, Gains from Dispo
sition of Utility Plant,” is amended by 
adding a new sentence at the end of the 
paragraph. As amended account 411.6 
will read:
411.6  Gains from disposition of utility 

plant.
* * * Income taxes relating to gains 

recorded in this account shall be re
corded in account 409.1, Income Taxes, 
Utility Operating Income.

(p) Account “411.7, Losses from Dis
position of Utility Plant,” is amended 
by adding a new sentence at the end of 
the paragraph. As amended account
411.7 will read:
411.7  Losses from disposition of utility 

plant.
* * * Income taxes relating to losses 

recorded in this account shall be re
corded in account 409.1, Income Taxes, 
Utility Operating Income.

(q) In accounts “412, Revenues from 
Gas Plant Leased to Others” and “413, 
Expenses of Gas Plant Leased to Others” 
the Note is revised. As revised the Note 
to accounts 412 and 413 will read:
412 Revenues from gas plant leased to 

others.
413 Expenses o f gas plant leased to 

others.
* * * * *

Note: Related taxes shall be recorded in 
account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income or account
409.1, Income Taxes, Utility Operating In
come, as appropriate.

(r) In account “414, Other Utility 
Operating Income,” the note is revised. 
As revised the note to account 414 will 
read:
414 Other utility operating income.

* * * * - *
Note: Related taxes shall be recorded in 

account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income or account
409.1, Income Taxes, Utility Operating In
come, as appropriate.

(s) In accounts “415, Revenues from 
Merchandising, Jobbing and Contract 
Work” and “416, Costs and Expenses of 
Merchandising, Jobbing and Contract 
Work,” Note B is revised. As revised Note 
B to accounts 415 and 416 will read:
415 Revenues from' merchandising, job

bing, and contract work.
416 Costs and expenses o f merchandis

ing, jobbing, and contract work.
* * * * / *

Note B: Related taxes shall be recorded in 
account 408.2, Taxes Other than Income 
Taxes, Other Income and Deductions, or 
account 409.2, Income Taxes, Other Income 
and Deductions, as appropriate.

* * * * *
(t) In accounts “417, Revenues from 

Nonutility Operations” and “417.1, Ex
penses of Nonutility Operations,” the 
Note is revised. As so revised, the Note to 
accounts 417 and 417.1 will read:
417 Revenues from nonutility opera

tions.
417.1 Expenses of nonutility' operations. 

* * * * *
Note: Related taxes shall be recorded in 

account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions or 
account 409.2, Income Taxes, Other Income 
and Deductions, as appropriate.

(u) In account “418, Nonoperating 
Rental Income” the Note is revised. As 
revised the Note to account 418 will read:
418 Nonoperating rental income. 

* * * * *
Note: Related taxes shall be recorded in 

account 408.2, Taxes Other Than, Income 
Taxes, Other Income and Deductions or 
account 409.2, Income Taxes, Other Income 
and Deductions, as appropriate.

(v) In account “419, Interest and Div
idend Income,” Note A is revised. As re
vised Note A to account 419 will read:
419 Interest and dividend income. 

* * * * *
Note A: Related taxes shall be recorded in 

account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions, or ac
count 409.2, Income Taxes, Other Income and 
Deductions, as appropriate.

(w) Amend subparagraph (a) of ac
count “420, Investment Tax Credits,” by 
deleting the reference to account 411.3, 
Investment Tax Credit Adjustments, and 
substituting therefor a reference to ac
counts 411.4, Investment Tax Credit Ad
justments, Utility Operations, and 411.5, 
Investment Tax Credit Adjustments, 
Nonutility Operations. As amended, sub- 
paragraph (a) of account 420 will read:
420  Investment tax credits.

* * * (a) By amounts equal to debits 
to accounts 411.4, Investment Tax Credit 
Adjustments, Utility Operations, and
411.5, Investment Tax Credit Adjust
ments, Nonutility Operations, for invest
ment tax credits used in calculating 
income taxes for the year when the com
pany’s accounting provides for nonde
ferral of all or a portion of such credits; 
and, (b) * * *

(x) In account “ 421, Miscellaneous 
Nonoperating Income,” revise the last 
sentence of the paragraph and amend 
“Item 3” by deleting “and reacquisition 
and resale or retirement of utility’s debt 
securities and investment.” As revised 
and amended these portions of account
421 will read:
421 Miscellaneous nonoperating income.

* * * Related taxes shall be recorded 
in account 408.2, Taxes Other Than In
come Taxes, Other Income and Deduc
tions or account 409.2, Income Taxes,

Other Income and Deductions, as 
appropriate.

Items
* * * * *

3. Gain on disposition of investments.
(y) In account “421.1, Gain on Dis

position of Property” revise the last sen
tence of the paragraph. As revised this 
portion of account 421.1 will read:
421.1 Gain on disposition o f property.

* * * income taxes on gains recorded 
in this account shall be recorded in ac
count 409.1, Income Taxes, Utility Op
erating Income or account 409.2, In
come Taxes, Other Income and Deduc
tions, as appropriate.

(z) In account “421.2, Loss on Disposi
tion of Property” revise the last sentence 
of the paragraph. As revised this portion 
of account 421.2 will read:
421.2 Loss on disposition of property.

* * * The reduction in income taxes 
relating to losses recorded in this ac
count shall be recorded in account 409.1, 
Income Taxes, Utility Operating Income 
or account 409.2, Income Taxes, Other 
income and Deductions, as appropriate.

(aa) Revoke account “426, Miscellane
ous Income Deductions.”

(bb) Immediately following account 
“425, Miscellaneous Amortization” add 
Special Instructions—Accounts 426.1,
426.2, 426.3, 426.4, and 426.5 with text. 
As amended, this portion of the income 
accounts will read:
426 [Revoked]
Special Instructions—Accounts 426.1, 

426.2,426.3, 426.4, and 426.5
These accounts shall include miscel

laneous expense items which are non
operating in nature but which are prop
erly deductible before determining to
tal income before interest charges.

No te : The classification of expenses as non
operating and their inclusion in these ac
counts is for accounting purposes. It does 
not preclude Commission consideration of 
proof to the contrary for ratemaking or 
other purposes.

(cc) In account “426.5, Other Deduc
tions” delete item “3” and renumber item 
“4” as 3. As amended this portion of ac
count 426.5 will read:
426.5  Other deductions.

* * * * *
Items

* * * * *
3. Preliminary survey and investigation ex

penses related to abandoned projects, when 
not written off to the appropriate operating 
expense account.

(dd) In account “428, Amortization of 
Debt Discount and Expense,” revise the 
last sentence of paragraph A. As revised 
this portion of account 428 will read:
428 Amortization of debt discount and 

expense.
A. * * * Amounts charged to this ac

count shall be credited concurrently to 
accounts 181, Unamortized Debt Expense
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or 225, Unamortized Discount on Long- 
Term Debt—Debit, as appropriate. 

* * * * *
(ee) Immediately following account 

“428, Amortization of Debt Discount and 
Expense,”  add a new account 428.1, 
A m o rtiza tio n  of Loss o n  Reacquired Debt, 
to read as follows:
428.1 Amortization o f loss on reac

quired debt.
A. This account shall include the 

amortization of the losses on reacquisi
tion of debt. Amounts charged to this ac
count shall be credited concurrently to 
account 189, Unamortized Loss on Re
acquired Debt.

B. This account shall be maintained 
so as to allow ready identification of the 
loss amortized applicable to each class 
and series of long-term debt reacquired.

(ff) In account ” 429, Amortization of 
Premium on Debt—Credit,”  revise the 
last sentence of paragraph A. As revised 
this portion of account 429 will read:
429 Amortization o f premium on 

debt— credit.
A. * * * Amounts credited to this ac

count shall be charged concurrently to 
account 225, Unamortized Premium on 
Long-Term Debt.

* * * * *
(gg) Immediately following account 

“429, Amortization of Premium on Debt 
—Credit” add a new account 429.1, 
Amortization of Gain on Reacquired 
Debt—Credit, to read as follows:
429.1 Amortization o f gain on re

acquired debt— credit.
A. This account shall include the 

amortization of the gains realized from 
reacquisition of debt. Amounts credited 
to this account shall be charged concur
rently to account 257, Unamortized Gain 
on Reacquired Debt.

B. This account shall be maintained so 
as to allow ready identification of the 
gains amortized applicable to each class 
and series of long-term debt reacquired.

(hh) In account “434, Extraordinary 
Income” amend the last sentence of the 
paragraph. As amended this portion of 
account 434 will read:
434 Extraordinary income.

* * * Income tax relating to the 
amounts recordéd in this account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen
eral Instruction 8 .)

(ii) In account ”435, Extraordinary 
Deductions” amend the last sentence of 
the paragraph. As amended this portion 
of account 435 will read:
435 Extraordinary deductions.*

* * * Income tax relating to the 
amounts recorded in this account shall 
he recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen
eral Instruction 8 .)

6. Amend and revise the Operat 
and Maintenance Expense Accounts 
follows:

(a) Amend accounts “914, Revenues 
from Merchandising, Jobbing and Con
tract Work,”  and “ 915, Costs and Ex
penses of Merchandising, Jobbing and 
Contract Work,”  by redesignating the 
“Note” as “ Note A,”  adding new Note B, 
deleting item “ 23” from the list of items, 
and redesignating item “ 24” as item .23. 
As amended, these portions of accounts 
914 and 915, will read:
914 Revenues from merchandising, 

jobbing and contract work.
915 Costs and expenses of merchandis

ing, jobbing and contract work.
* * * * *

Note B: Belated taxes shall be recorded 
in account £08.1, Taxes Other Than Income 
Taxes, Utility Operating Income, or account
409.1, Income Taxes, Utility Operating 
Income.

* * * * *
23. Losses from uncollectible merchandise 

and jobbing accounts,.
(b) In account “927, Franchise Re

quirements” revise Note A. As revised 
Note A of account 927 will read:
927 Franchise requirements.

* * * * *

Note A: Franchise taxes shall not be 
charged to this account but to account 408.1, 
Taxes Other Than Incpme Taxes, Utility Op
erating Income.

* * * * *
(c) In account “ 928, Regulatory Com

mission Expenses,” amend Note B by de
leting the words, “Discount and.” As 
amended Note B of account 928 will read:
928 Regulatory commission expenses. 

* * * * *
Note B: Do not include in this account 

amounts includable in account 302, Fran
chises and Consents, account 181, Unamor
tized Debt Expense, or account 214, Capital 
Stock Expense.

(F) The following are proposed 
amendments and revisions to the Uni
form System of Accounts for Class D 
Natural Gas Companies in Part 205, 
Chapter I, Title 18 of the Code of Fed
eral Regulations:

1. Amend the General Instructions sec
tion by adding a new general instruction 
“ 9, Long-Term Debt: Premium, Discount, 
Expense, and Gain or Loss on Reacqui
sition,"  immediately following instruc
tion “ 8 , Functions and Accounts Not 
Included.”

As so amended, this portion of the 
General Instructions section will read:

General Insfructions 
' * * *  *  *

9. Long-term debt: Premium, discount, 
expense, and gain or loss on reacquisi
tion.

A. General: A separate premium dis
count, and expense account shall be 
maintained for each class and series of 
long-term debt (including receivers’ cer
tificates) issued or assumed by the'util- 
ity. The premium will be recorded in 
account 225, Unamortized Premium on 
Long-Term Debt, the discount will be re
corded in account 226, Unamortized Dis

count on Long-Term Debt—Debit and 
the expense of issuance shall be recorded 
in account 181, Unamortized Debt 
Expense.

The premium, discount and expense 
shall be amortized over the life of the 
respective issues under a plan which 
will distribute the amounts equitably 
over the life of the securities. The amor
tization shall be on a monthly basis, and 
amounts thereof relating to discount and 
expense shall be charged to account 428, 
Amortization of Debt Discount and Ex
pense. The amounts relating to premium 
shall be credited to account 429, Amorti
zation of Premium on Debt—Credit.

B. Reacquisition: When long-term" 
debt is reacquired or redeemed without 
being converted into another form of 
long-term debt and when the trans
action is not in connection with a refund
ing operation, the difference between the 
amount paid upon reacquisition and the 
face value; plus any amortized premium 
less any related unamortized debt ex
pense and reacquisition costs; or less any 
unamortized discount, related debt ex
pense and reacquisition costs applicable 
to the debt redeemed, retired and can
celed, shall be included in account 189 
Unamortized Loss on Reaquired Debt, or 
account 257 Unamortized Gain on Re
aquired Debt as appropriate. The utility 
shall amortize the recorded amounts 
equally on a monthly basis over the re
maining life of ttie respective security 
issues. The amounts so amortized shall 
be charged to account 428.1, Amortiza
tion of Loss on Reacquired Debt or 
credited to account 428.1, Amortization 
of Gain on Reacquired Debt—Credit, as 
appropriate.

C. Refunding: When the redemption 
of one issue or series of bonds or other 
long-term obligations is financed by 
another issue or series before the matur
ity date of the first issue, the difference 
between the amount paid upon refunding 
and the face value; plus any unamortized 
premium less related debt expense or less 
any unamortized discount and related 
debt expense, applicable to the debt re
funded, including the expense of refund
ing, shall be included in account 189, 
Unamortized Loss on Reacquired Debt, 
or account 257, Unamortized Gain on 
Reacquired Debt, as appropriate. The 
utility may elect to account for such 
amounts as follows :

(1) Write them off immediately when 
the amounts áre insignificant.

(2) Amortize them by equal monthly 
amounts over the remaining life of the 
respective reacquried securities.

(3) Amortize them by equal monthly 
amounts over the life of the new issue.

The amounts in (1), (2), or. (3) above 
shall be charged to account 428.1, 
Amortization of Loss on Reacquired Debt 
or credited to account 429.1, Amortiza
tion of Gain on Reacquired Debt—Credit, 
as appropriate.

D. Under methods (2) and (3) above, 
the increase or reduction in current in
come taxes resulting from the reacquisi
tion should be apportioned over the 
remaining life of the reacquired securi
ties or over the life of the new issue, as
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appropriate, as directed in paragraphs 
E and P below.

E. When the utility recognizes the loss 
in the year of reacquisition as a tax de
duction, account 410.1, Provision for De
ferred Income Taxes, Utility Operating 
Income, shall be debited and account 283, 
Accumulated Deferred Income Taxes— 
Other, shall be credited with the amount 
of the related tax effect, such amount to 
be allocated to the periods affected in 
accordance with the provisions of 
account 283.

F. When the utility chooses to recog
nize the gain in the year of reacquisition 
as a taxable gain, account 411.1, Provi
sion for Deferred Income Taxes—Credit, 
Utility Operating Income, shall be 
credited and account 190, Accumulated 
Deferred Income Taxes, shall be debited 
with the amount of the related tax effect, 
such amount to be allocated to the 
periods affected in accordance with the 
provisions of account 190.

G. When the utility chooses to use the 
optional privilege of deferring the tax on 
the gain attributable to the reacquisition 
of debt by reducing the depreciable basis 
of utility property for tax purposes, pur
suant to section 108 of the Internal Reve
nue Code, the related tax effects shall be 
deferred as the income is recognized for 
accounting purposes, and the deferred 
amounts shall be amortized over the life 
of the associated property on a vintage 
year basis.

Account 410.1, Provision for Deferred 
Income Taxes, Utility Operating Income, 
shall be debited, and account 283, Ac
cumulated Deferred Income Taxes— 
Other, shall be credited with an amount 
equal to the estimated income tax effect 
applicable to the portion of the income, 
attributable to reacquired debt, recog
nized for accounting purposes dining the 
period. Account 283 shall be debited and 
account 411.1, Provision for Deferred In
come Taxes—Credit, Utility Operating 
Income shall be credited with an amount 
equal to the estimated income tax effects, 
during the life of the property, attrib
utable to the reduction in the depreciable 
basis for tax purposes.

H. The tax effects relating to gain 
or loss shall be allocated as above to 
utility operations except in cases where 
a portion of the debt reacquired is di
rectly applicable to nonutility operations. 
In that event, the related portion of the 
tax effects shall be allocated to nonutility 
operations. Where it can be established 
that reacquired debt is generally appli
cable to both utility and nonutility oper
ations, the tax effects shall be allocated 
between utility and nonutility operations 
based on the ratio of net investment in 
utility plant to net investment in non
utility plant.

I. Premium, discount, or expense on 
debt shall not be included as an element 
in the cost of construction or acquisition 
of property (-tangible or intangible), ex
cept under the provisions of account 
419.1, Allowance for Funds Used During 
Construction.

J. See General Instruction 8 for ac
counting for deferred taxes as directed 
in paragraph D, E, F, and G above.

2. Amend the Chart of the Balance 
Sheet Accounts as follows:

(a) Change the account title “ 181, 
Unamortized Debt Discount and Ex
pense,” to read “ 181, Unamortized Debt 
Expense.”

(b) Immediately following account 
“ 187, Deferred Losses from Disposition of 
Utility Plant,” add a new account 189, 
Unamortized Loss on Reacquired Debt.

(c) Immediately following account 
“ 224, Other Long-Term Debt,” add two 
new accounts titled, 225, Unamortized 
Premium on Long-Term Debt, and 226, 
Unamortized Discount on Long-Term 
Debt—Debit.

(d) Revoke account “ 251, Unamor
tized Premium on Debt.”

(e) Immediately following account 
“ 256, Deferred Gains from Disposition of 
Utility Plant,”  add a new account 257,

'Unamortized Gain on Reacquired Debt.
As so amended, those portions of the 

chart of Balance Sheet Accounts will 
read :

Balance Sheet Accounts

ASSETS AND OTHER DEBITS 
* • * ' * *

4. D eferred Debits 
181 Unamortized debt expense.

* * * * *
198 Unamortized Loss on reacquired debt.

L iabilities and Other  Credits 
* * * * *

6. Long-T erm  Debt 
* * * * *

225 Unamortized premium on long-term
debt.

226 Unamortized discount on long-term
debt—debit.

* * * * *
8. Deferred Credits 

251 [Revoked!
* * * * *

267 Unamortized gain on reacquired debt. 
* * * * *

3. Amend and revise the text of the 
balance sheet accounts as follows:

(a) Revise account title and text of 
account “ 181, Unamortized Debt Dis
count and Expense.” As so revised, ac
count 181 will read as follows:
181 Unamortized debt expense.

This account shall include expehses 
related to the issuance or assumption of 
debt securities. Amounts recorded in this 
account shall be amortized over the life 
of each respective issue under a plan 
which will distribute the amount equi
tably over the life of the security. The 
amortization shall be on a monthly basis, 
and the amounts thereof shall be charged 
to account 428, Amortization of Debt Dis
count and Expense. Any unamortized 
amounts outstanding at the time that 
the related debt is prematurely reac
quired shall be accounted for as indicated 
in General Instruction 9.

(b) Amend account “ 187, Deferred 
Losses from Disposition of Utility Plant,” 
by deleting the third sentence. As 
amended, account 187 will read:
187 Deferred losses from disposition of 

utility plant.
This account shall include losses from 

the sale or other disposition of property

previously recorded in account 394, Gas 
Plant Held for Future Use, under the 
provisions of paragraphs B, C, and D 
thereof, where such losses are significant 
and are to be amortized over a period of 
5 years, unless otherwise authorized by 
the Commission. The amortization of the 
amounts in this account shall be made by 
debits to account 411.7, Losses from Dis
position of Utility Plant. (See account 
394, Gas Plant Held for Future Use.)

(c) Immediately following account 
“ 187, Deferred Losses from Disposition 
of Utility Plant,” add a new account titled 
189, Unamortized Loss on Reacquired 
Debt to read as follows:
189 Unamorlized loss on reacquired 

debt.
This account shall include the losses 

on long-term debt reacquired or re
deemed. The amounts in this account 
shall be amortized in accordance with 
General Instruction 9.

(d) Revise paragraph B of account 
“221, Bonds.” As revised, this portion of 
account 221 will read as follows:
221 Bonds.

* * * * *
B. When bonds are reacquired, the dif

ference between face value, adjusted for 
unamortized discount, expenses or pre
mium and the amount paid upon reac
quisition, shall be included in account 
189, Unamortized Loss on Reacquired 
Debt, or account 257, Unamortized Gain 
on Reacquired Debt, as appropriate. (See 
General Instruction 9.)

(e) Immediately following account 
“224, Other Long-Term Debt,” add new 
accounts titled 225, Unamortized Pre
mium on Long-Term Debt, and 226, Un
amortized Discount on Long-Term 
Debt—Debit to read as follows:
225 Unamortized premium on long

term debt.
A. This account shall include the ex

cess of the cash value of consideration 
received over the face value upon the is
suance or assumption of debt securities.

B. Amounts recorded in this account 
shall be amortized over the life of each 
respective issue under a plan which will 
distribute the amount equitably over the 
life of the security. The amortization 
shall be on a monthly basis, with the 
amounts thereof to be credited to ac
count 429, Amortization of P re m iu m  
on Debt—Credit. (See General Instruc
tion 9.)
226 Unamortized discount on long-term 

debt— debit.
A. This account shall include the ex

cess of the face value of long-term debt 
securities over the cash value of con
sideration received therefor, related to 
the issue*or assumption of all types and 
classes of debt.

B. Amounts recorded in this accoun t 
shall be amortized over the life of the 
respective issues under a  plan w hich 
will distribute the amount equitably over 
the life of the securities. The amortiza
tion shall be on a  monthly basis, with 
the amounts thereof charged to accoun t 
428, Amortization of Debt Discount and 
Expense. (See General Instruction 9.)
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(f) Revoke account “251, Unamortized 
Premium on Debt.”

(g) Amend paragraphs “A” and “B” 
of “255, Accumulated Deferred Invest
ment Tax Credits,”  to eliminate refer
ences to account 411.3, Investment Tax 
Credit Adjustments, and substitute 
therefor references to accounts “ 411.4, 
Investment Tax Credit Adjustments, 
Utility Operations,” and “411.5, Invest
ment Tax Credit Adjustments, Non
utility Operations.” As amended, para
graphs A and B of account 255 will 
read:
255 Accumulated deferred investment 

tax credits.
A. This account shall be credited with 

all investment tax credits deferred by 
companies which have elected to follow 
deferral accounting, partial or full, 
rattier than recognizing in the income 
statement the total benefits of the tax 
credit as realized. After such election, a 
company may not transfer amounts from 
this account, except as authorized here
in and in the Special Instructions for 
accounts 411.4, Investment Tax Credit 
Adjustments, Utility Operations, and
411.5, Investment Tax Credit Adjust
ments, Nonutility Operations, and in ac
count 420, Investment Tax Credits, or 
with approval of the Commission.

B. Where the company’s accounting 
provides that investment tax credits are 
to be passed on to customers, this ac
count shall be debited and account 411.4 
credited with a proportionate amount 
determined in relation to the average 
useful life of gas utility property to 
which the tax credits relate or such 
lesser period of time as may be adopted 
and used by the company.

(h) Amend account “ 256, Deferred 
Gains from Disposition of Utility Plant,”  
by deleting the third sentence. As 
amended, account 256 will read:
256 Deferred gains from disposition of 

utility plant.
This account shall include gains from 

the sale or other disposition of property 
previously recorded in account 394, Gas 
Plant Held for Future Use, under the 
provisions of paragraphs B, C, and D 
thereof, where such gains are significant 
and are to be amortized over a period of 
5 years, unless otherwise authorized by 
the Commission. The amortization of the 
amounts in this account shall be made 
by credits to account 411.6, Gains from 
Disposition of Utility Plant. (See ac
count 394, Gas Plant Held for Future 
Use.)
u (D Immediately following account 
256, Deferred Gains from Disposition of 

Utility Plant,” add a new account 257, 
Unamortized Gain on Reacquired Debt.
257 Unamortized 

debt.
gain on reacquired

This account shall include the amounts 
of discount realized upon reacquisition 
or redemption of long-term debt. The 
amounts in this account shall be amor
tized in accordance with General In
struction 9.

4. Amend the Chart of the Income Ac
counts as follows:

(a) Immediately following account 
“404, Amortization Expense,” revoke ac
count title “408, Taxes Other Than In
come Taxes.”

(b) Immediately following account 
“408.1, Taxes Other Than Income Taxes, 
Utility Operating Income,” revoke ac
count title “409, Income Taxes.”

(c) Immediately following account 
“409.1, Income Taxes, Utility Operating 
Income,” revoke account title “411.3, In
vestment Tax Credit Adjustments.”

(d) Immediately following account 
“425, Miscellaneous Amortization,” re
voke account title “426, Miscellaneous 
Income Deductions.”

(e) Immediately following account 
“428, Amortization of Debt Discount and 
Expense,” add a new account, 428.1, 
Amortization of Loss on Reacquired 
Debt.

(f) Immediately following account 
“429, Amortization of Premium on Debt— 
Credit.” and a new account, 429.1, 
Amortization of Gain on Reacquired 
Debt—Credit.

As so amended the Chart of Income 
Accounts will read:

Income Accounts

1. Utility  Operating I ncome 
Operating expenses:

* * * * *
404 Amortization expenses.
408 [Revoked]
408.1 Taxes other than income taxes, utility

operating income.
409 [Revoked]
409.1 Income taxes, utility operating

income.
411.3 [Revoked] -
411.4 Investment tax credit adjustments,

utility operations.
* • * * •

2. Other Income and Deductions 
* * * * *

B. OTHER INCOME DEDUCTIONS 
* * * * *

426 [Revoked]
. * * * * *

3. Interest Charges 
* * * * *

428.1 Amortization of loss on reacquired
debt.

* * * * *
429.1 Amortization of gain on reacquired

debt—credit.
* * * * *

5. Amend and reyise the text of the 
Income Accounts as follows:

(a) Revoke account “408, Taxes Other 
Than Income Taxes.”

(b) Immediately following account 
“ 404, Amortization Expense,” add Special 
Instructions—Accounts 408.1 and 408.2, 
with text.

(c) Revise the text of accounts “408.1, 
Taxes Other Than Income Taxes, Utility 
Operating Income,” and “408.2, Taxes 
Other Than Income Taxes, Other Income 
and Deductions.”

(d) Revoke account “409, Income 
Taxes.”

(e) Immediately following account 
“ 408.2, Taxes Other Than Income Taxes, 
Other Income and Deductions” add Spe
cial Instructions—Accounts 409.1, 409.2, 
and 409.3 with text.

(f) Revise the text of accounts “409.1, 
Income Taxes, Utility Operating In
come,”  “409.2, Income Taxes, Other In
come and Deductions,” and “409.3, In
come Taxes, Extraordinary Items.”

(g) Revoke account “411.3, Invest
ment Tax Credit Adjustments.”

(h) Immediately following account 
“ 409.3, Income Taxes, Extraordinary 
Items” add Special Instructions—Ac
counts 411.4 and 411.5, with text.

(i) Revise the text of accounts “411.4, 
Investment Tax Credit Adjustments, 
Utility Operations” and “411.5, Invest
ment Tax Credit Adjustments, Non
utility Operations.”

As so amended this portion of the text 
of the Income Accounts will read as 
follows:

Income Accounts 
1. Utility  O perating Income

*  *  *  *  ifc

408 [Revoked]
Special Instructions—Accounts 408.1 and

408.2
A. These accounts shall include the 

amounts of ad valorem, gross revenue or 
gross receipts taxes, State unemployment 
insurance, franchise taxes, Federal ex
cise taxes, social security taxes, and all 
other taxes assessed by Federal, State, 
county, municipal, or other local govern
mental authorities, except income taxes.

B. These accounts shall be charged in 
each accounting period with the amounts 
of taxes which are applicable thereto, 
with concurrent credits to account 23(\, 
Taxes accrued, or account 165, Prepay
ments, as appropriate. When it is not 
possible to determine the exact amounts 
of taxes, the amounts shall be estimated 
and adjustments made in current accru
als as the actual tax levies become known.

C. The charges to these accounts shall 
be made or supported so as to show the 
amount of each tax and the basis upon 
which each charge is made. In the case 
of a utility rendering more than one 
utility service, taxes of the kind includ
ible in these accounts shall be assigned 
directly to the utility department the op
eration of which gave rise to the tax 
in so far as practicable. Where the tax 
is not attributable to a specific utility 
department, it shall be distributed among 
the utility departments or nonutility op
erations on an equitable basis.

N o t e  A :  Special assessments for street and 
similar improvements shall be included in 
the appropriate utility plant or nonutility 
property account.

N o t e  B: Taxes specifically applicable to 
construction shall be included in the cost 
of construction.

N o t e  C: Gasoline and other sales taxes 
shall be charged as far as practicable to the 
same account as the materials on which the 
tax is levied.

N o te  D: Social security and other forms 
of so-called pay roll taxes shall be distributed 
to utility departments and to nonutility func
tions on a basis related to pay roll. Amounts 
applicable to construction shall be charged 
to the appropriate plant account.

N o t e  E: Interest on tax refunds or defi
ciencies shall not be included in these ac
counts but in account 419, Interest and 
Dividend Income or 431, Other Interest Ex
pense, as appropriate.
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408.1 Taxes other than income taxes, 
utility operating income.

This account shall include those taxes 
other than income taxes which relate to 
utility operating income. This account 
shall be maintained so as to allow re&dy 
identification of taxes relating to Utility 
Operating Income (by department), Util
ity Plant Leased to Others and Other 
Utility Operating Income.
408.2 Taxes other than income taxes, 

other income and deductions.
This account shall include those taxes 

other than income taxes which relate to 
Other Income and Deductions.
409 [Revoked]
Special Instructions—Accounts ' 409.1,

409.2, and 409.3
A. These accounts shall include the 

amounts of State and Federal income 
taxes on income properly accruable dur
ing the period covered by the income 
statement to meet the actual liability 
for such taxes. Concurrent credits for 
the tax accruals shall be made to account 
236, Taxes Accrued, and as the exact 
amounts of taxes become known, the cur
rent tax accruals shall be adjusted by 
charges or credits to these accounts un
less such adjustments are properly in
cludible in account 439, Adjustments to 
Retained Earnings, so that these accounts 
as nearly as can be ascertained shall in
clude the actual taxes payable by the 
utility. (See general instruction 5 for 
prior period adjustments.)

B. The accruals for ificome taxes shall 
be apportioned among utility depart
ments and to Other Income and Deduc
tions so that, as nearly as practicable, 
each tax shall be included in the ex
penses of the utility department or Other 
Income and Deductions, the income from 
which gave rise to the tax. The income 
tax effect of amounts recorded in ac
count 439, Adjustments to Retained 
Earnings shall be recorded in that ac
count. The tax effects relating to Interest 
Charges shall be allocated between utility 
and nonutility operations. The basis for 
this allocation shall be the ratio of net 
investment in utility plant to net invest
ment in nonutility plant.

Note A: Taxes assumed by the utility on 
interest shall be charged to account 431, 
Other Interest Expense.

Note B: Interest on tax refunds or defi
ciencies shall not be included in these 
accounts but in account 419, Interest and 
Dividend Income, or account 431, Other 
Interest Expense, as appropriate.
409.1 Income taxes, utility operating 

income.
This account shall include the amount 

of those State and Federal income taxes 
which relate to utility operating income. 
This account shall be maintained so as to 
allow ready identification of tax effects 
(both positive and negative) relating to 
Utility Operating Income (by depart
ment), Utility Plant Leased to Others 
and Other Utility Operating Income.

409.2  Income taxes, other income and 
deductions.

This account shall include the amount 
of those State and Federal income taxes 
(both positive and negative), which re
late to Other Income and Deductions.
409.3 Income taxes, extraordinary 

items.
This account shall include the amount 

of those State and Federal income taxes 
(both positive and negative), which re
late to Extraordinary Items.
411.3  [Revoked]

Special Instructions—Accounts 411.4 
and 411.5

A. Accounts 411.4 and 411.5 shall be 
debited with the total amount of In
vestment Tax Credits used in calculating 
the reported current year’s income taxes 
which are charged to accounts 409.1, 
Income Taxes, Utility Operating Income, 
and 409.2, Income Taxes, Other Income 
and Deductions, except to the extent 
that all or part of such credits are to be 
passed on to customers currently, either 
as a result of the. election of the company, 
or a directive of a state regulatory com
mission as defined in the Natural Gas 
Act, under these latter circumstances 
that part or all of such credits passed on 
to customers would be treated solely as 
a reduction in income taxes for the year 
and no entries would be necessary.

1. When a company is using deferral 
accounting for all or any part of the in
vestment tax credit allowed for the cur
rent year, account 255, Accumulated De
ferred Investment Tax Credits, shall be 
credited with an equal amount of the 
investment tax credits debited to these 
accounts.

2. When a company’s accounting does 
not provide for deferral of all or any 
part of the tax credits and such credits 
are not to be passed on to customers, 
account 420, Investment Tax Credits, 
shall be credited with the same amounts 
of the investment tax credits debited to 
these accounts.

B. When a company which has de
ferred all or part of its investment tax 
credits passes on to its customers all or a 
part of such deferred credits, either as a 
result of its election to do so or at the 
direction of a state commission, it shall 
credit account 411.4 and debit account 
255, with such amounts passed on in 
the current year, provided, however, that 
the amounts shall be allocated propor
tionately over the average useful life of 
the property to which the tax credits 
relate or such lesser period as may be 
adopted and consistently used by the 
company.

C. When deferral accounting for all or 
any part of investment tax credits is 
adopted, a company may change the ap
portionment of its annual amortization 
between these accounts and account 420 
in accordance with the above instruc
tions provided that the total annual 
amortization credit is calculated on a

consistent basis such as over the average 
useful life of the property to which tax 
credits relate or over a lesser period of 
time as may be adopted and consistently 
used by the company.
411.4  Investment tax credit adjustments, 

utility operations.
This account shall include the amount 

of those investment tax credit adjust
ments related to property used in Utility 
Operations (by department).
411.5  Investment tax credit adjustments, 

nonutility operations.
This account shall include the amount 

of those investment tax credit adjust
ments related to property used in Non
utility Operations.

(j) Account “411.6, Gains from Dis
position of Utility Plant,” is amended by 
adding a new sentence at the end of the 
paragraph. As amended account 411.6 
will read:
411.6  Gains from disposition o f utility 

plant.
* * * Income taxes relating to gains 

recorded in this account shall be re
corded in this account shall be recorded 
in account 409.1, Income Taxes, Utility 
Operating Income.

(k) Account “411.7, Losses from Dis
position of Utility Plant,” is amended by 
adding a new sentence at the end of the 
paragraph. As amended account 411.7 
will read:
411.7  Losses from disposition o f utility 

plant.
* * * Income taxes relating to losses 

recorded in this account shall be re
corded in account 409.1, Income Taxes, 
Utility Operating Income.

(l) In accounts “412, Revenues from 
Gas Plant Leased to Others” and “413, 
Expenses of Gas Plant Leased to Others” 
the Note is revised. As revised the Note to 
accounts 412 and 413 will read:
412 Revenues from gas plant leased to 

others.
413 Expenses of gas plant leased to 

others.
* * * * * 

Note: Related taxes shall be recorded in 
account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income or account
409.1, Income Taxes, Utility Operating In
come. as appropriate.

(m) In account “414,. Other Utility 
Operating Income,” the Note is revised. 
As revised the Note to account 414 will 
read:
414 Other utility operating income.

* * * * *
Note: Related taxes shall be recorded in 

account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income or account
409.1, Income Taxes, Utility Operating in
come, as appropriate.

(n) In accounts “415, Revenues from 
Merchandising, Jobbing and Contract
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Work” and “416, Costs and Expenses of 
Merchandising, Jobbing and Contract 
Work,” Note B is revised. As revised Note 
B to accounts 415 and 416 will read:
415 Revenues from merchandising, job

bing, and contract work.
416 Costs and expenses of merchandis

ing, jobbing, and contract work.
* . * * * *

Note B: Related taxes shall he recorded 
in account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions, or ac
count 409.2, Income Taxes, Other Income 
and Deductions, as appropriate.

* * * * *
(o) In account “418, Nonoperating 

Rental Income” the note is revised. As 
revised the note to account 418 will read:
418 Nonoperating rental income.

* *  *  * *

Note: Related taxes shall be recorded in 
account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions or ac
count 409.2, Income Taxes, Other Income and 
Deductions, as appropriate.

(p) In account “419, Interest and 
Dividend Income,” the note is revised. As 
revised, the note to account 419 will read:
419 Interest and dividend income.

* *  * * *

Note: Related taxes shall be recorded in 
account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions, or ac
count 409.2, Income Taxes, Other Income and 
Deductions, as appropriate.

(q) Amend subparagraph (a) of ac
count “420, Investment Tax Credits,” by 
deleting the reference to account 411.3, 
Investment Tax Credit Adjustments, and 
substituting therefor a reference to ac
counts 411.4, Investment Tax Credit Ad
justments, Utility Operations, and 411.5, 
Investment Tax Credit Adjustments, 
Nonutility Operations. As amended, sub- 
paragraph (a) of account 420 will read:
420 Investment fax credits.

* * * (a) By amounts equal to debits 
to accounts 411.4, Investment Tax Credit 
Adjustments, Utility Operations, and
411.5, Investment Tax Credit Adjust
ments, Nonutility Operations, for invest
ment tax credits used in calculating in
come taxes for the year when the com
pany’s accounting provides for non
deferral of all or a portion of such 
credits; and (b) * * *

(r) In account “421, Miscellaneous 
Nonopertaing Income,”  revise the last 
sentence of the paragraph. As revised, 
this portion of account 421 will read:
421 Miscellaneous nonoperating income.

* * * Related taxes shall be recorded 
in account 408.2, Taxes Other Than In
come Taxes, Other Income and Deduc
tions or account 409.2, Income Taxes, 
Other Income and Deductions, as ap
propriate.

(s) In account “421.1, Gain on Dis
position of Property” revise the last 
sentence of the paragraph. As revised, 
this portion of account 421.1 will read:

421.1 Cain on disposition o f property.
* * * Income taxes on gains recorded 

in this account shall be recorded in ac
count 409.1, Income Taxes, Utility 
Operating Income or account 409.2, In
come Taxes, Other Income and Deduc
tions, as appropriate.

(t) In account “421.2, Loss on Dis
position of Property” revise the last sen
tence of the paragraph. As revised this 
portion of account 421.2 will read:
421.2 Loss on disposition o f property.

* * * The reduction in income taxes 
relating to losses recorded in this ac
count shall be recorded in account 409.1, 
Income Taxes, Utility Operating In
come ..or account 409.2, Income Taxes, 
Other Income and Deductions, as 
appropriate.

(u) Revoke account “426, Miscellane
ous Income Deductions.”

(v) Immediately following account 
“ 425, Miscellaneous Amortization” add 
Special Instructions—Accounts 426.1,
426.2, 426.3, 426.4, and 426.5 with text. 
As amended, this portion of the income 
accounts will read:'
426 [Revoked]

Special Instructions—Accounts 426.1,
426.2, 426.3, 426.4, and 426.5

These accounts shall include miscel
laneous expense items which are nonop
erating in nature but which are properly 
deductible before determining total in
come before interest charges.

Note : The classification of expenses as non
operating and their inclusion in these ac
counts is for accounting purposes. It does 
not preclude Commission consideration of 
proof to the contrary for ratemaking or other 
purposes. *

(w) In account “426.5, Other Deduc
tions” delete item “ 3” and renumber item 
“4” as 3. As amended, this portion of ac
count 426.5 will read:
426.5  Other deductions.

* * * * *
Items

* * * * *
3. Preliminary survey and investigation ex

penses related to abandoned projects, when 
not written off to the appropriate operating 
expense account.

(x) In account “ 428, Amortization of 
Debt Discount and Expense,” revise the 
last sentence of paragraph A. As revised 
this portion o f account 428 will read:
428 Amortization o f debt discount and 

expense.
A. * * * Amounts charged to this ac

count shall be credited concurrently to 
accounts 181, Unamortized Debt Expense 
or 225, Unamortized Discount on Long- 
Term Debt—Debit, as appropriate. 

* * * * *
(y) Immediately following account 

“428, Amortization of Debt Discount and 
Expense,” add a new account 428.1, 
Amortization of Loss on Reacquired 
Debt, to read as follows:

428.1 Amortization of loss on reacquired 
debt.

A. This account shall include the 
amortization of the losses on reacquisi
tion of debt. Amounts charged to this ac
count shall be credited concurrently to 
account 189, Unamortized Loss on Re
acquired Debt.

B. This account shall be maintained so 
as to allow ready identification of the 
loss amortized applicable to each class 
and series of long-term debt reacquired.

(z) In account “429, Amortization of 
Premium on Debt—Credit,” revise the 
last sentence of paragraph A. As revised 
this portion of account 429 will read:
429 Amortization of premium on debt—  

credit.

A. * * * Amounts credited to this 
account shall be charged concurrently to 
account 225, Unamortized Premium on 
Long-Term Debt. »

* * * * *
(aa) Immediately following account 

“429, Amortization of Premium on 
Debt—Credit” add a new account 429.1, 
Amortization of Gain on Reacquired 
Debt—Credit, to read as follows:
429.1 Amortization o f gain on re

acquired debt— credit.

A. This account shall include the 
amortization of the gains realized from 
reacquisition of debt. Amounts credited 
to this account shall be charged concur
rently to account 257, Unamortized Gain 
or Reacquired Debt.

B. This account shall be maintained 
so as to allow ready identification of the 
gains amortized applicable to each class 
and series of long-term debt reacquired.

(bb) In account “434, Extraordinary 
Income” amend the last sentence of 
the paragraph. As amended this portion 
of account 434 will read:
434 Extraordinary income.

* * * Income tax relating to the 
amounts recorded in this account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen
eral Instruction 4.)

(cc) In account “435, Extraordinary 
Deductions” amend the last sentence of 
the paragraph. As amended this por
tion of account 435 will read:
435 Extraordinary deductions.

* * * Income tax relating to the 
amounts recorded in this account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen
eral Instruction 4.)

6 . Amend and revise the Operation 
and Maintenance Expense Accounts as 
follows:

Amend acçount “ 780, Revenues from 
Merchandising, Jobbing and Contract 5 
Work” and account “ 781, Costs and Ex
penses of Merchandising, Jobbing and 
Contract Work” by adding new Note C 
which will read:
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780 Revenues from merchandising, 
jobbing, and contract work.

781 Costs and expenses o f merchandis
ing, jobbing, and contract work. 
* * * * *

N ote  C: Related taxes shall be recorded 
in account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income, or ac
count 409.1, Income Taxes, Utility Operating 
Income.

G. Effective for the reporting year/ 
1971, it is proposed to add two new 
schedule pages and amend and revise 
certain other pages of FPC Form No. 1, 
Annual Report for Electric Utilities and 
Licensees, and Others (Glass A and Class 
B) prescribed by § 141.1, Chapter I, Title 
18 of the Code of Federal Regulations, 
all as set out in Attachments A and C 
hereto.1

H. Effective for the reporting year 
1971, it is proposed to add two new 
schedule pages and amend and revise 
certain other pages of FPC Form No. 
2, Annual Report for Natural Gas Com
panies (Class A and Class B) prescribed 
by § 260.1, Chapter I, Title 18 of the 
Code of Federal Regulations, all as set 
out in Attachments B and C hereto.1

I. Effective for the reporting year ,1971, 
it is proposed to amend certain schedule 
pages of »FPC Form No. 1-F, Annual 
Report for Public Utilities and Licensees 
(Class C and Class D), prescribed by 
§ 141.2,. Chapter L Title 18 of the Code 
of Federal Regulations, all as set out in 
Attachments D and F hereto.1

J. Effective for the reporting year 1971, 
it is proposed to amend certain schedule 
pages of FPC Form No. 2-A, Annual 
Report for Natural Gas Companies 
(Class and Class D) prescribed by 
§ 260.2, Chapter I, Title 18 of the Code 
of Federal Regulations, all as set out in 
Attachments E and F hereto.1

K. Effective upon issuance, it is pro
posed to amend certain schedule pages of 
FPC Form No. 1-M, Annual Report for 
Municipal Electric Utilities Having 
Annual Electric Operating Revenues of 
$250,000 or More, prescribed by § 141.7, 
Chapter I, Title 18 of the Code of Federal 
Regulations, all as set out in Attachment 
G hereto.

L. It is proposed to amend FPC Form 
No. 5, Monthly Statement of Electric 
Operating Revenue and Income, pre
scribed by § 141.25, Chapter-I, Title 18 
of the Code of Federal Regulations, all 
as set out in Attachment H hereto.1

M. It is proposed to amend FPC Form 
No. 11, Natural Gas Pipeline Company 
Monthly Statement, prescribed by 
§ 260.3, Chapter I, Title 18 of the Code 
of Federal Regulations, all as set out in 
Attachment I hereto.1

N. It is proposed to amend paragraph
(d) of § 141.1, Chapter I, Title 18 of the 
Code of Federal Regulations by:

(1) Revising the schedule title “Un
amortized Debt Discount and Expense 
and Unamortized Premium on Debt,” to 
read “Unamortized Debt Expense, Pre
mium and Discount on Long-Term 
Debt.”

1 Attachments A through I filed as part of 
the original document.

(2) Adding two new schedules titled 
“Unamortized Loss and Gain on Reac
quired Debt” and “Accumulated Deferred 
Income Taxes,” immediately following- 
the schedule titled “Deferred Losses from 
Disposition of Utility Plant.”

As so amended, this portion of 
§ 141.1(d) will read:
§ 141.1 Form No. 1, Annual report for 

electric utilities, licensees and others 
(Class A and Class B)
* * * * *

(d) * * *
* * * * *

Unamortized Debt Expense, Premium and 
Discount on Long-Term Debt.

* * * * *
Unamortized Loss and Gain on Reacquired 

Debt.
Accumulated Deferred Income Taxes.

* * * * *
O. It is proposed to amend paragraph

(c) of § 260.1, Chapter I, Title 18 of the 
Code of Federal Regulations by:

(1) Revising the schedule title “Un
amortized Debt Discount and Expense 
and Unamortized Premium on Debt,” to 
read “Unamortized Debt Expense, Pre
mium and Discount on Long-Term 
Debt.”

(2) Adding two new schedules titled 
“Unamortized Loss and Gain on Reac
quired Debt” and “Accumulated Deferred 
Income Taxes,” immediately following 
the schedule titled “Deferred Losses from 
Disposition of Utility Plant.”
■ As so amended, that portion of 
§ 260.1(c) will read:
§ 260.1 Form No. 2 , Annual report for 

natural gas companies (Class A and 
Class B ).
* * * * ♦

(c) * * *
* * * # *

Unamortized Debt Expense, Premium and 
Discount on Long-Term Debt.

* * * * *
Unamortized Loss and Gain on Reacquired 

Debt. Accumulated Deferred Income 
Taxes.

* * * * *
The Secretary shall cause prompt 

publication of this notice to be made in 
the F ederal R egister.

By direction of the Commission.
K enneth F. Plumb, 

Secretary.
[FR Doc.71-11723 Filed 8-18-71;8:45 am]

DEPARTMENT OF THE TREASURY
Internal Revenue Service 

[ 26 CFR Part 1 ]

INCOME TAX
Activities Not Engaged -In for Profit

Notice is hereby given that the regu
lations set forth in tentative form below 
are proposed to be prescribed by the 
Commissioner of Internal Revenue, with 
the approval of the Secretary of the

Treasury or his delegate. Prior to the 
final adoption of such regulations, con
sideration will be given to any comments 
or suggestions pertaining thereto which 
are submitted in writing, preferably in 
quintuplicate, to the Commissioner of 
Internal Revenue, Attention: CC:LR:T, 
Washington, D.C. 20224, by Septem
ber 20, 1971. Any written comments or 
suggestions not specifically designated 
as confidential in accordance with 26 
CFR 601.601(b) may be inspected by 
any person upon written request. Any 
person submitting written comments or 
suggestions who desires an opportunity 
to comment orally at a public hearing on 
these proposed regulations should submit 
his request, in writing, to the Commis
sioner by September 20, 1971. In such 
case, a public hearing will be held, and 
notice of the time, place, and date will 
be published in a subsequent issue of the 
F ederal R egister. The proposed regula
tions are to be issued under the author
ity-contained in section 7805 of the In
ternal Revenue Code of 1954 (68A Stat. 
917; 26U.S.C. 7805).

[seal] H arold T. Swartz,
Acting Commissioner 

of Internal Revenue.
In order to conform the Income Tax 

Regulations under sections 61, 162, 183, 
212, and 270 (26 CFR Part 1) to section 
213 of the Tax Reform Act of 1969 (Pub
lic Law 91-172, 83 Stat. 571), such regu
lations are amended as follows:

P aragraph1' 1. Paragraph (c) of 
§ 1.61-4 is amended to read as follows:
§ 1.61—4 Gross income of farmers.

♦ * * ♦ *
(c) Special rules for certain receipts. 

In the case of the sale of machinery, 
farm equipment, or -any other property 
(except stock in trade of the taxpayer, or- 
property of a kind which would properly 
be included in the inventory of the tax
payer if on hand at the close of the tax
able year, or property held by the tax
payer primarily for sale to customers in 
the ordinary course of his trade or 
business), any excess of the proceeds of 
the sale over the adjusted basis of such 
property shall be included in the tax
payer’s gross income for the taxable year 
in which such sale is made. See, how
ever, section 453 and the regulations 
thereunder for special rules relating to 
certain installment sales. If farm prod
uce is exchanged for merchandise, 
groceries, or the like, the market value 
of the article received in exchange is to 
be included in gross income. Proceeds of 
insurance, such as hail or fire insurance 
on growing crops, should be included in 
gross income to the extent of the amount 
received in cash or its equivalent for the 
crop injured or destroyed. See section 
451(d) for special rule relating to elec
tion to include crop insurance proceeds 
in income for taxable year following 
taxable year of destruction. For taxable 
years beginning after (insert date that 
these regulations are filed in final form 
by the F ederal R egister) , where a 
farmer is engaged in producing crops
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and the process of gathering and dispos
ing of such crops is not completed with
in the taxable year in which such crops 
are planted, the income therefrom may, 
with the consent of the Commissioner 
(see section 446 and the regulations 
thereunder), be computed upon the crop 
method. Par taxable years beginning 
on or before (insert date that these 
regulations are filed in final form by 
the Federal Register), where a farmer 
is engaged in producing crops which 
take more than a year from the time 
of planting to the time of gathering and 
disposing, the income therefrom may, 
with the consent of the Commissioner 
(see section 446 and the regulations 
thereunder), be computed upon the crop 
method. In any case in which the crop 
method is used, the entire Cost of pro
ducing the crop must be taken as a de
duction for the year in which the gross 
income from the crop is realized, and 
not earlier.

P a r . 2. § 1.162-12 is a m e n d e d  to  re a d  
as fo llo w s:

§ 1.162—12 Expenses of farmers.
(a) Farms engaged in, for profit. A 

farmer who operates a farm for profit is 
entitled to deduct from gross income as 
necessary expenses all amounts actually 
expended in the carrying on of the busi
ness of farming. The cost of ordinary 
tools of short life or small cost, such as 
hand tools, including shovels, rakes, etc., 
may be deducted. The purchase of feed 
and other casts connected with raising 
livestock may be treated as expense 
deductions insofar as such costs repre
sent actual outlay, but not including the 
value of farm produce grown upon the 
farm or the labor of the taxpayer. For 
taxable years beginning after (insert date 
that these regulations are filed in final 
form by the Federal Register) where a 
farmer is engaged in producing crops and 
the process of gathering and disposal 
of such crops is hot completed within the 
taxable year in which such crops were 
planted, expenses deducted may, with the 
consent of the Commissioner (see sec
tion 446 and the regulations thereunder), 
be determined upon the crop method, and 
such deductions must be taken in the 
taxable year in which the gross income 
from the crop has been realized. For 
taxable years beginning on or before (in
sert date that these regulations are filed 
in final form by the Federal Register) , 
where a farmer is engaged in producing 
crops which take more than a year from 
the time of planting to the process of 
gathering and' disposal, expenses de
ducted may, with the consent of the 
Commissioner (see section 446 and the 
regulations thereunder), be determined 
upon the crop method, and such deduc
tions must be taken in the taxable year 
in which the gross income from the crop 
has been realized. If a farmer does not 
compute income upon the crop method, 
the cost of seeds and young plants which 
are purchased for further development 
and cultivation prior to sale in later years 
may be deducted as an expense for the 
year of purchase, provided the farmer 
follows a consistent practice of deduct

ing such costs as an expense from year 
to year. The preceding sentence does not 
apply to the cost of seeds and young 
plants connected with the planting of 
timber (see section 611 and the regula
tions thereunder). For provisions relat
ing to citrus and almond groves, see sec
tion 278 and the regulations thereunder. 
The cost of farm machinery, equipment, 
and farm buildings represents a capital 
investment and is not an allowable de
duction as an item of expense. Amounts 
expended in the development of farms, 
orchards, and ranches prior to the time 
when the productive state is reached 
may, at the election of the taxpayer, be 
regarded as investments of capital. For 
the treatment of soil and water conserva
tion expenditures as expenses which are 
not chargeable to capital account, see 
section 175 and the regulations there
under. For taxable years beginning after 
December 31, 1959, in the case of ex
penditures paid or incurred by farmers 
for fertilizer, lime, etc., see section 180 
and the regulations thereunder. Amounts 
expended in purchasing work, breeding, 
or dairy animals are regarded as invest
ments of capital, and shall be depreci
ated unless such animals are included 
in an inventory in accordance with 
§ 1.61-4. The purchase price of an auto
mobile, even when wholly used in carry
ing on farming opertaions, is not deduct
ible, but is regarded as an investment of 
capital. The cost of gasoline, repairs, and 
upkeep of an automobile if used wholly 
in the business of farming is deductible 
as an expense; if used partly for business 
purposes and partly for the pleasure or 
convenience of the taxpayer or his family, 
such cost may be apportioned according 
to the extent of the use for purposes of 
business and pleasure or convenience, 
and only the proportion of such cost 
justly attributable to business purposes is 
deductible as a necessary expense.

(b) Farms not engaged in for profit; 
taxable years beginning before January 
1, 1970— (1) In general. If a farm is op
erated for recreation or pleasure and not 
on a commercial basis, and if the ex
penses incurred in connection with the 
farm are in excess of the receipts there
from, the entire receipts from the sale of 
farm products may be ignored in render
ing a return of income, and the expenses 
incurred, being regarded as personal ex
penses, will not constitute allowable 
deductions. -

(2) Effective date. The provisions of 
this paragraph shall apply with respect 
to taxable years beginning before Janu
ary 1, 1970.

(3) Cross reference. For provisions re
lating to activities not engaged in for 
profit, applicable to taxable years be
ginning after December 31, 1969, see 
§ 1.183-1 and § 1.183-2.

Par. 3. There are inserted immediately 
following § 1.182-6, the. following new 
sections:
§ 1.183 Statutory provisions; activities 

not engaged in for profit.
Sec. 183. Activities not engaged in for 

profit— (a) General rule. In the case of an 
activity engaged in by an individual or an 
electing small business corporation (as de

fined' in section 1371 (b) ), if  such activity is 
not engaged in for profit, no deduction at
tributable to such activity shall be allowed 
under this chapter except as provided in this 
section.

(b) Deductions allowable. In the case of 
an activity not engaged in for profit to which 
subsection (a) applies, there shall be al
lowed—

(1) The deductions which would be allow
able under this chapter for the taxable year 
without regard to whether or not such 
activity is engaged in for profit, and

(2) A deduction equal to the amount of 
the deductions which would be allowable un
der this chapter for the taxable year only if 
such activity were engaged in for profit, but 
only to the extent that the gross income de
rived from such activity for the taxable year 
exceeds the deductions allowable by reason 
of paragraph (1).

(c) Activity not engaged in for profit de
fined. For purposes of this section, the term 
“activity not engaged in for profit” means 
any activity other than one with respect to 
which deductions are allowable for the tax
able year under section 162 or under para
graph (1) or (2) of section 212.

(d) Presumption. If the gross income de
rived from an activity for two or more of 
the taxable years in the period of 5 consecu
tive taxable years which ends with the tax
able year exceeds the deductions attributable 
to such activity (determined without regard 
to whether or not such activity is engaged 
in for profit), then, unless the Secretary or 
his delegate establishes to the contrary, such 
activity shall be presumed for purposes of 
this chapter for such taxable year to be an 
activity engaged in for profit. In the case of 
an activity which consists in major part of 
the breeding, training, showing, or racing of 
horses, the preceding sentence shall be ap
plied by substituting the period of 7 con
secutive taxable years for the period of 5 
consecutive taxable years.
[Sec. 183 as added by sec. 213, Tax Reform 
Act 1969 ( 83 Stat. 571).]
§ 1.183—1 Activities not engaged in for 

profit.
(a) In general. Section 183 provides 

rules relating to the allowance of deduc
tions in the case of activities (whether 
active or passive in character) not en
gaged in for profit by individuals and 
electing small business corporations, and 
creates a presumption that an activity is 
engaged in for profit if certain require
ments are met. Whether an activity is 
engaged in for profit is determined under 
section 162 and section 212 (1 ) and (2 ) 
except insofar as seòtion 183(d) creates 
a presumption that the activity is en
gaged in for profit. If deductions are not 
allowable under sections 162 and 212 (1 ) 
and (2 ), the deduction allowance rules of 
section 183(b) and this section apply. 
Pursuant to section 641(b) of fihe Code, 
the taxable income of an estate or trust 
is computed in the same manner as in 
the case of an individual, with certain 
exceptions not here relevant. Accord
ingly, where an estate or trust engages 
in an activity or activities which are not 
for profit, the rules of section 183 and 
this section apply in computing the al
lowable deductions of such trust or estate. 
No inference is to be drawn from the 
provisions of section 183, this section, 
and § 1.183-2 that any activity of a cor
poration (other than an electing small 
business corporation) is or is not a busi
n e s s^  engaged in for profit. For rules
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relating to deductions of certain corpora
tions which engage in activities not for 
profit, see section 277 and the regulations 
thereunder. For the definition of an 
activity not engaged in for profit, see 
§ 1.183-2.

(b) Deductions allowable— (1) Manner 
and extent. If an activity is not engaged 
in for profit, deductions are allowable 
under section 183(b) in the following 
order and only to the following extent:

(1) Amounts allowable as deductions 
during the taxable year under chapter 1 
of the Code without regard to whether 
the activity giving rise to such amounts 
was engaged in for profit are allowable 
in full.

(ii) Amounts otherwise allowable as 
deductions during the taxable year under 
chapter 1 of the Code, but only if such 
allowance does not result in an adjust
ment to the basis of property, determined 
as if the activity giving rise to such 
amounts was engaged in for profit, are 
allowed only to the extent the gross in
come attributable to such activity ex
ceeds the deductions allowed or allowable 
under subdivision (i) of this subpara
graph.

(iii) Amounts otherwise allowable as 
deductions for the taxable year under 
chapter 1 of the Code which result in 
(or if otherwise allowed would have re
sulted in) an adjustment to the basis of 
property, determined as if the activity 
giving rise to such deductions was en
gaged in for profit, are allowed only to 
the extent the gross income attributable 
to such activity exceeds the deductions 
allowed or allowable under subdivisions
(i) and (ii) of this subparagraph. De
ductions falling within this subdivision 
include such items, as depreciation, par
tial losses with respect to property, par
tially worthless debts, amortization, and 
amortizable bond premium.

(2) Rule for deductions involving basis 
adjustments— (i) In general. If deduc
tions are allowed under subparagraph 
(1 ) (iii) of this paragraph, and such de
ductions are allowed with respect to more 
than one asset, the deduction allowed 
with respect to each asset shall be de
termined separately in accordance with 
the computation set forth in subdivision
(ii) of this paragraph.

(ii) Basis adjustment fraction. The 
deduction allowed under subparagraph 
( 1 ) (iii) of this paragraph is computed 
by multiplying the amount which would 
have been allowed, had the activity been 
engaged in for profit, as a deduction with 
respect to each particular asset which 
involves a basis adjustment, by the basis 
adjustment fraction—

(a) The numerator of which is the 
total of deductions allowable under sub- 
paragraph (1) (iii) of this paragraph, 
and

(b) The denominator of which is the 
total of deductions which involve basis 
adjustments which would have been al
lowed with respect to the activity had 
the activity been engaged in for profit.
The amount resulting from this compu
tation is the deduction allowed under 
subparagraph (1 ) (iii) of this paragraph

with respect to the particular asset. The 
basis of such asset is adjusted only to the 
extent of such deduction.

(3) Rule for capital gains and losses. 
(i) In general. For purposes of section 
183 and the regulations thereunder, the 
gross income from any activity not en
gaged in for profit includes the total of 
all capital gains attributable to such 
activity determined without regard to 
the section 1202 deduction. Amounts at
tributable to an activity not engaged in 
for profit which would be allowable as 
a deduction under section 1202, without 
regard to section 183, shall be allowable 
as a deduction under section 183(b)(1) 
in accordance with the rules stated in 
this subparagraph.

(ii) Cases where deduction not al
lowed under section 183. No deduction is 
allowable under section 183(b)(1) with 
respect to capital gains attributable to an 
activity not engaged in for profit if—

(a) Without regard to section 183 and 
these regulations, there is no excess of 
net long-term capital gain over net 
short-term capital loss for the year, or

(b) There is no excess of net long
term capital gain attributable to the ac
tivity over net short-term capital loss 
attributable to, the activity.

(iii) Allocation of deduction. If there 
is both (a) an excess of net long-term 
capital gain over net short-term capital 
loss attributable to an activity or activi
ties not engaged in for profit and (b) 
such an excess attributable to all activi
ties, determined without regard to sec
tion 183 and the regulations thereunder, 
the deduction allowable under section 
183(b)(1) attributable to capital gains 
with respect to each activity not engaged 
in for profit (with respect to which there 
is an excess of net-long-term capital 
gain over net short-term capital loss for 
the year) shall be an amount equal to 
the deduction allowable under section 
1202 for the taxable year (determined 
without regard to section 183) multiplied 
by a fraction the numerator of which is 
the excess of the net long-term capital 
gain attributable to the activity over the 
net short-term capital loss attributable 
to the activity and the denominator of 
which is an amount equal to the total 
excess of net long-term capital gain over 
net short-term capital loss for all activi
ties with respect to which there is such 
excess. The amount of the total section 
1202 deduction allowable for the year 
shall be reduced by the amount deter
mined to be allocable to activities not 
engaged in for profit and accordingly al
lowed as a deduction under section 183 
(b )(1 ).

(iv) Example. The provisions of this 
subparagraph may be illustrated by the 
following example:

Example. A, an individual reporting for tax 
purposes on the cash method on a calendar 
year basis, has three activities not engaged 
in for profit. For his taxable year ending on 
December 31, 1973, A has a $200 net long
term capital gain from activity number 1, a 
$100 net short-term capital loss from activity 
number 2, and a $300 net long-term capital 
gain from activity number 3. In addition, A 
has a $500 net long-term capital gain from

another activity which he engages in for 
profit. A computes his deductions for capital 
gains for calendar year 1973 as follows:
Section 1202 deduction without regard to 
section 183 is determined as follows:
Net long-term capital gain from activ

ity number 1______________________  $200
Net long-term capital gain from activ

ity number 3------------- -------------------- 300
Net long-term capital gain from activ

ity engaged in for profit___________ 500

Total net long-term capital gain
from all activities___________ 1, 000

Less: Net short-term capital loss at
tributable to activity number 2____  100

Aggregrate net long-term capital gain 
over net short-term capital loss from 
all activities_________________.____  900

Section 1202 deduction determined 
without regard to section 183 (y2 of 
$900) ___________ _______________ _ 450

Allocation of the total section 1202 
deduction among A’s various activ
ities :

Portion allocable to activity number 1 
which is deductible under section 
183(b)(1) ($200 excess net long
term capital gain attributable to ac
tivity number 1 over $1,000 total ex
cess net long-term capital gain at
tributable to all of A’s activities with 
respect to which there is such an 
excess times $450 amount of section 
1202 deduction) ____________________ ' 90

Portion allocable to activity number 3 
which is deductible under section 
1(53 (b)(1 ) ($300 excess net long
term capital gain attributable to ac
tivity number 3 over $1,000 total 
excess net long-term capital gain at
tributable to all of A’s activities 
with respect to which there is such 
an excess times $450 amount of sec
tion 1202 deduction)_________ 135

Portion allocable to all activities en
gaged in for profit ($450 total sec
tion 1202 deduction less $225 of 
section 1202 deduction allowable to
activities number 1 and 3_______ _ 225

Total section 1202 deduction
deductible under section 1202 
and 183(b)(1)_____ _________  450

(4) Examples. The provisions of sub- 
paragraphs ( ! )  and (2 ) of this para
graph may be illustrated by the following 
examples:

Example (1). A, an individual, maintains 
a herd of dairy cattle, which is an “ activity 
not engaged In for profit” within the mean
ing of section 183(c). A sold milk for $ 1,000 
during the year. During the year A paid $300 
State taxes on gasoline used to transport the 
cows, milk, etc., and paid $1,200 for feed for 
the cows. For the year A also had a casualty 
loss attributable to this activity of $500. 
A determines the amount of his allowable 
deductions under section 183 as follows:

(i) First, A computes his deductions allow
able under subparagraph (1) (i) of this para
graph as follows:
State gasoline taxes specifically al

lowed under section 164(a) (5) with
out regard to whether the activity is
engaged in for profit_______________  $300

Casualty loss specifically allowed under 
section 165(c) (3) without regard to 
whether the activity is engaged in 
for profit ($500 less $100 limitation) -  400

Deductions allowable under subpara
graph (1) (1) of this paragraph-------  700
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(ii) {Second, A computes Ills deductions 
allowable under subparagraph (1) (il) of this 
paragraph (deductions which would be al
lowed under chapter 1 of the Code ii the 
activity were engaged In for profit and which 
do not involve basis adjustments) as follows: 

Maximum amount of deductions allowable 
under subparagraph (1) (il) of this para-
graph:
Income from milk sales— —-------- - $1,000
Gross income from activity---------------  1, 000
Less: deductions allowable under sub- 

paragraph (1) (i) of this para
graph --------------- ------------------------- 700

Maximum amount of deductions al
lowable under subparagraph (1) (ii)
of this paragraph-------------------------- 300

Peed for cows--------------- -— ------ :-----  1,200
Deduction allowed under subpara

graph (1) (id) of this paragraph------ 300
$900 of the feed expense is not allowed as 
a deduction under section 183 because the 
total feed expense ($1,200) exceeds the max
imum amount of deductions allowable un
der subparagraph (1) (ii) of this paragraph 
($300). In view of these circumstances, it 
is not necessary to determine deductions 
allowable under subparagraph ( l)( ii i)  of 
this paragraph which would be allowable 
under chapter 1 of the Code if the activity 
were engaged in for profit and which in
volve basis adjustment (the $100 of casualty 
loss not allowable under subparagraph (1)
(i) of this paragraph because of the limita
tion in section 165(c)(3)) because none 
of such amount will be allowed as a deduc
tion under section 183.

Example (2). Assume the same facts as 
in example (1) except that A also had in
come from sales of hay grown on the farm 
of $1,200 and that depreciation of $750 with 
respect to a barn, and $650 with respect to 
a tractor would have been allowed with 
respect to the activity had it been engaged 
in for profit. A determines the amount of 
his allowable deductions under section 183 
as follows:

(i) First, A computes his deductions al
lowable under subparagraph (1) (i) of this 
paragraph as follows:
State gasoline taxes specifically 

allowed under section 164(a) (5) 
without regard to whether the ac
tivity is engaged in for profit____  $300

Casualty loss specifically allowed un
der section 165(c)(3) without re
gard to whether the activity is 
engaged in for profit ($500 less $100 
limitation) _______________ ______  400

Deductions allowable under sub- 
paragraph (1) (i) of this para
graph __________„________________ ' 700
(ii) Second, A computes his deductions 

allowable under subparagraph (1) (ii) of 
this paragraph (deductions which would be 
allowable under chapter 1 of the Code if 
the activity were engaged in for profit and 
which do hot involve basis adjustments) 
as follows:

Maximum amount of deductions allow
able under subparagraph (1) (ii) of this 
paragraph:
Income from milk sales____________$1, 000
Income from hay sales____________ 1,200

Gross income from activity___ ______ 2, 200
Less: deductions allowable under 

subparagraph (1) (i) of this para
graph ________________________ _ 700

Maximum amount ' of deductions 
allowable under subparagraph (1)
(ii) of this paragraph___________  1,500

Peed for cows_______ ;______ _____  1,200

The entire $1,200 of expenses relating to 
feed for cows is allowable as a deduction 
under subparagraph (1) (ii) of this para
graph, since it does not exceed the maximum 
amount of deductions allowable under such 
subparagraph.

(iii) Last, A computes the deductions al
lowable under subparagraph (1) (iii) of this 
paragraph (deductions which would be allow
able under chapter 1 of the Code if the 
activity were engaged in for profit and which 
involve basis adjustments) as follows:

Maximum amount of deductions allow
able under subparagraph (1) (iii) of this 
paragraph:
Gross income from farming__  $2, 200
Less: Deductions allowed

under subparagraph (I) (i)
of this paragraph-_________ $700

Deductions allowed under 
subparagraph (1) (ii) of this 
paragraph _______________  1,200 1, 900

Maximum amount of deduc
tions allowable under sub- 
paragraph (1) (in) -of this 
paragraph__________ .____  300
(iv) Since the total of A’s deductions 

under chapter 1 of the Code (determined as 
if the activity was engaged in for profit) 
which involve basis adjustments ($750 with 
respect to barn, $650 with respect to tractor, 
$100 with respect to limitation on casualty 
loss) exceeds the maximum amount of the 
deductions allowable under subparagraph (1)
(iii) of this paragraph ($300), A computes 
his allowable deductions with respect to such 
assets as follows:
A first computes his basis adjustment frac
tion under subparagraph (2) (ii) of this 
paragraph as follows:
The numerator of the fraction is the maxi

mum of deductions allowable under sub- 
paragraph (1) (iii) of this paragraph which 
involve basis adjustments__________$300

The denominator of the fraction is the total 
of deductions that involve basis adjust
ments which would have been allowed with 
respect to the activity had the activity been 
engaged in for profit_______________ $1,500

The basis adjustment fraction is then applied 
to the amount of each deduction which would 
have been allowable if- the activity were 
engaged in for profit and which involves a 
basis adjustment as follows:
Depreciation allowed with respect to

bam (300/1,500 X $750)____________  $150
Depreciation allowed with respect to

tractor (300/1,500 X $650)_________ . $130
Deduction allowed with respect to „

limitation on casualty loss (300/
1,500 X $100) _____________________  $20

The basis of the barn and of the tractor are 
adjusted only by the amount of depreciation 
actually allowed under section 183 with 
respect to each (as determined by the above 
computation). The basis of the asset with 
regard to which the casualty loss was suf
fered is adjusted only to the extent of the 
amount of the casualty loss actually allowed 
as a deduction under subparagraph (1) (i) 
and (iii) of this paragraph.

(c) Presumption that activity is en
gaged in for profit— (1) In general. If 
for—

(i) Any 2 of 7 consecutive taxable 
years, in the case of an activity which 
consists in major part of the breeding, 
training, showing or racing of horses, or

(ii) Any 2 of 5 consecutive tax
able years, in the case of any other 
activity,

the gross income derived from an activ
ity exceeds the deductions attributable 
to such activity which would be allowed 
or allowable if the activity were engaged 
in for profit, such activity is presumed, 
unless the Commissioner establishes to 
the contrary, to be engaged in for profit. 
For purposes of this determination the 
deduction permitted by section 1202 shall 
not be taken into account. Such pre
sumption applies with respect to the 
second profit year and all years subse
quent to the second profit year within 
the 5- or 7-year period beginning with 
the first profit year. This* presumption 
arises only if the activity is substantially 
the same activity for each of the relevant 
taxable years, including the taxable year 
in question. If the taxpayer does not 
meet the requirements of section 183(d) 
and this paragraph, no inference that the 
activity is not engaged in for profit shall 
arise by reason of the provisions of sec
tion 183. For purposes of this paragraph, 
a net operating loss deduction is not 
taken into account as a deduction. For' 
purposes of this subparagraph a short 
taxable year constitutes a taxable year.

(2) Examples. The provisions of this 
paragraph may be illustrated by the fol
lowing examples:

Example (1). For taxable years. 1970-74, 
A, a calendar year cash method taxpayer, is 
engaged in the activity of farming. In tax
able years 1971, 1973, and 1974, A’s deduct
ible expenditures with respect to such activ
ity exceed his gross income from the activity. 
In taxable years 1970 and 1972 A has income 
from the sale of farm produce of $30,000 for 
each year. In each of such years A had ex
penses for feed for his livestock of $10,000, 
depreciation of equipment of $10,000, and 
fertilizer cost of $5,000 which he elects to 
take as a deduction. A also has a net oper
ating loss carryover to taxable year 1970 of 
$6,000. A is presumed, for taxable years 1972, 
1973, and 1974, to have engaged in the activ
ity of farming for profit, since for 2 years 
of a 5-consecutive-year period the gross in
come from the activity ($30,000 for each 
year) exceeded the deductions (computed 
without regard to the net operating loss) 
which are allowable in the case of the activity 
($25,000 for each year).

Example (2). For the taxable years 1970 
and 1971, B, a calendar year cash method 
taxpayer, engaged in raising pure-bred 
Charoláis cattle for breeding purposes. The 
operation showed a loss during 1970. At the 
end of 1971, B sold a substantial portion of 
his herd and the cattle operation showed 
a profit for that year. For all subsequent 
relevant taxable years B continued to keep a 
few Charoláis bulls at stud. In 1972, B 
started to raise Tennessee Walking Horses 
for breeding and show purposes, utilizing 
substantially the same pasture land, barns, 
and (with structural modifications) the 
same stalls. The Walking Horse operations 
showed a small profit in 1973 and losses in 
1972 arid 1974 through 1976.

(i) Assuming that under paragraph 
(d )(1 ) of this section the raising of cattlfe 
and raising of horses are determined to be 
separate activities, no presumption that the 
Walking Horse operation was carried on for 
profit arises under section 183(d) and this 
paragraph since this activity was not the 
same activity that generated the profit in 
1971 and there are not, therefore, 2 profit 
years attributable to the horse activity.

(ii) Asstuning the same facts as in (i) 
above, if there were no stud fees received in
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1972 with respect to Charoláis hulls, but for
1973 stud fees with respect to such bulls 
exceed deductions attributable to mainte
nance of the bulls in that year, the presump
tion will arise under section 183(d) and this 
section with respect to the activity of rais
ing and maintaining Charoláis cattle for
1973 and for all subsequent years within the 
5-year period beginning with taxable year 
1971, since the activity of raising and main
taining Charoláis cattle is the same activity 
in 1971 and in 1973, although carried on by 
B on a much reduced basis and in a differ
ent manner. Since it has been assumed 
that the horse and cattle operations are 
separate activities, no presumption will arise 
with respect to the Walking Horse operation 
because there are not 2 profit years at
tributable to such horse operation during 
the period in question.

(iii) Assuming, alternatively, that the 
raising of cattle and raising of horses would 
be considered a single activity under para
graph (d )(1) of this section, B would re
ceive the benefit of the presumption begin
ning in 1973 with respect to both the cattle 
and horses since there were profits in 1971 
and 1973. The presumption would be effec
tive through 1977 (and longer if there is an 
excess of income over deductions in this 
activity in 1974, 1975, 1976, or 1977 which 
would extend the presumption) if, under 
section 183(d) and subparagraph (3) of this 
paragraph, it was determined that the activ
ity consists in major part of the breeding, 
training, showing, or racing of horses. Other
wise, the presumption would be effective 
only through 1975 (assuming no excess of 
ihcome over deductions in this activity in
1974 or 1975 which would extend the pre
sumption). -

(3) Activity which consists in major 
part of the breeding, training, showing, 
or racing of horses. For purposes of this 
paragraph an activity consists in major 
part of the breeding, training, showing, 
or racing of horses for the taxable year 
if the average of the portion of expendi
tures attributable to breeding, training, 
showing, and racing of horses for the 3 
taxable years preceding the taxable year 
(or, in the case of an activity which has 
not been conducted by the taxpayer for 
3 years, for so long as it has been carried 
on by him) was at least 50 percent of the 
total expenditures attributable to the 
activity for such prior taxable years.

(4) Transitional rule. In applying the 
presumption described in section 183(d) 
and this paragraph, only taxable years 
beginning after December 31, 1969, shall 
be taken into account. Accordingly, in 
the case of an activity referred to in 
subparagraph (1 ) (i) or (ii) of this 
paragraph, section 183(d) does not apply 
prior to the second profitable taxable 
year beginning after December 31, 1969, 
since taxable years prior to such date 
are not taken into account. See, how
ever, paragraph (b)(1) of §1.183-2.

(d) Activity defined— (1) Ascertain- 
ment of activity. In order to determine 
whether, and to what extent, section 183 
and this section apply, the activity or 
activities of the taxpayer must be ascer
tained. For instance, where the taxpayer 
is engaged in several undertakings, each 
of these may be a separate activity, or 
several undertakings may constitute one 
activity. In ascertaining the activity or 
activities of the taxpayer, all the facts 
and circumstances of the case must be 
taken into account. Generally, the most

significant facts and circumstances in 
making this determination are the degree 
of organizational and economic inter
relationship of various undertakings, the 
business purpose which is (or might be) 
served by carrying on the various under
takings separately or together in a trade 
or business or in an investment setting, 
and the similarity of various undertak
ings. Generally, the Commissioner will 
accept the characterization by the tax
payer of several undertakings either as 
a single activity or as separate activities. 
The taxpayer’s characterization will not 
be accepted, however, when it appears 
that his characterization is artificial and 
cannot be reasonably supported under 
the facts and circumstances of the case. 
If the taxpayer engages in two or more 
separate activities, deductions and in
come from each separate activity are 
not aggregated either in determining 
whether a particular activity is engaged 
in for profit or in applying section 183. 
Where it is established that land was 
purchased or held primarily with the in
tent to profit from increase in its value, 
and the taxpayer also engages in farm
ing on such land, the farming and the 
holding of thè land will be considered a 
single activity only if the taxpayer ex
pects that the farming activity will re
duce the net cost of carrying the land 
for its appreciation in value. Thus, the 
farming and holding of the land will be 
considered a single activity only if the 
taxpayer intends that the income derived 
from farming will exceed the deductions 
attributable to the farming activity 
which are not directly attributable to the 
holding of the land (that is, deductions 
other than those directly attributable 
to the holding of the land such as inter
est on a mortgage secured by the land, 
annual property taxes attributable to the 
land and improvements, and deprecia
tion of improvements of the land).

(2) Rules for allocation of expenses. If 
the taxpayer is engaged in more than one 
activity, an item of expenditure or in- 
-come may be allocated between two or 
more of these activities. Where property 
is used in several activities, and one or 
more of such activities is determined not 
to be engaged in for profit, deductions 
relating to such property must be allo
cated between the uses on a reasonable 
basis.

(3) Examples. The provisions of this 
paragraph may be illustrated by the fol
lowing example:

Example, (i) A, an individual, owns a 
small house located near the beach in a 
resort community. Visitors come to the area 
for recreational purposes during only 3 
months of the year. During the remaining 
9 months of the year houses such as A’s 
are not rented. For 2 months of the 3- 
month recreational season A rents the house 
to vacationers for $1,000 per month. During 
the remaining month of the recreational sea
son A occupies the house for his own vaca
tion. The expenses attributable to the house 
are $1,200 interest, $600 real estate taxes, 
$600 maintenance, $300 utilities, and $1,200 
which would have been allowed as deprecia
tion had the activity been engaged in for 
profit. Under thfese facts and circumstances, 
A is engaged in a single activity, holding the 
beach house primarily for personal purposes,

which is an “activity not engaged in for 
profit” within the meaning of section 183(c).

(ii) Since the $1,200 of interest and the 
$600 of real estate taxes are specifically allow
able as deductions under sections 163 and 
164(a) without regard to whether the beach 
house activity is engaged in for profit, no 
allocation of these expenses between the uses 
of the beach house is necessary. However, 
since section 262 specifically disallows per
sonal, living, and family expenses as deduc
tions, the maintenance and utilities expenses 
and the depreciation from the activity must 
be allocated between the rental use and the 
personal use of the beach house. Under the 
particular facts and circumstances, % (2 
months of rental use over 3 months of total 
use) of each of these expenses aré allocated 
to the rental use, and y3 (1 month of per
sonal use over 3 months of total use) of each 
of these expenses are allocated , to the per
sonal use as follows:

Rental use Personal use
% —expenses J-é—expenses

allocable allocable to
to section 
183(b)(2)>

section 262

Maintenance expense $600. $400 $200
Utilities expense $300_____ 200 100
Depreciation $1,200........... 800 ,400

Total______ _______ 1,400 i  700

The $700 of expenses allocated to the per
sonal use of the beach house are disallowed 
as a deduction under section 262. In addi
tion, the allowability of each of the expenses 
and the depreciation allocated to section 
183 (b) (2) is determined under subparagraph 
(1) (i) and (ii) of § 1.183-1 (b). Thus, the 
maximum amount allowable as a deduction 
under section 183(b) (2) is $200 ($2,000 gross 
income from activity, less $1,800 deductions 
under section 183(b)(1)). Since the 
amounts described in section 183(b)(2) 
($1,400) exceed the maximum amount allow
able ($200), and since the amounts described 
in subparagraph (1) (ii) of § 1.183-1 (b) 
($600) exceed such maximum amount allow
able ($200), none of the depreciation (an 
amount described in subparagraph (1) (iii) 
of § 1.183-1 (b ) ) vis allowable as a deduction.

(e) Gross income from activity not 
engaged in for profit defined. For pur
poses of this section, gross income derived 
from an activity not engaged in for profit 
includes the total of all gains from the 
sale, exchange, or other disposition of 
property, and all other gross receipts 
derived from such activity. Such gross in
come shall include, for instance, capital 
gains, and rents received for the use of 
property which is held in connection with 
the activity. The taxpayer may determine 
gross income from any activity by sub
tracting the cost of goods sold from the 
gross receipts so long as he consistently 
does so and follows generally accepted 
methods of accounting in determining 
such gross income.

(f) Rule for electing small business 
corporations. Section 183 and this section 
shall be applied at the corporate level 
in determining the allowable deductions 
of an electing small business corporation.

(g) Effective date; cross references. 
The provisions of this section apply to 
taxable years beginning after D e cem 
ber 31, 1969. For provisions applicable to 
prior years, see section 270 and § 1.270-1*

FEDERAL REGISTER, VOL. 36, NO. 161— THURSDAY, AUGUST 19, 1971



PROPOSED RULE M AKING 16117

§1 .1 8 3 —2 Activity not engaged in for 
profit defined.

(a) In general. For purposes of sec
tion 183, this section, and § 1.183-1, the 
term “activity not engaged in for profit” 
means any activity other than one with 
respect to which deductions ate allow
able for the taxable year under section 
612 or under paragraph (1) or (2 ) of 
section 212. Deductions are allowable 
under section 162 for expenses of carry
ing on activities which constitute a trade 
or business of the taxpayer and under 
section 212 for expenses incurred in con
nection with activities engaged in for the 
production or collection of income or for 
the management, conservation, or main
tenance of property held for the produc
tion of income, Except as provided in sec
tion 183 and § 1.183-1, no deductions are 
allowable for expenses incurred, in con
nection with activities which are not en
gaged in for profit. Thus, for example, 
deductions are not allowable under sec
tion 162 or 212 for activities which are 
carried on primarily as a sport, hobby, 
or for recreation. The determination 
whether an activity is engaged in for 
profit is to be made by reference to ob
jective standards, taking into account 
all of the facts and circumstances of each 
case. Although a reasonable expectation 
of profit is not required, the facts and 
circumstances must indicate that the 
taxpayer entered into the activity, or 
continued the activity, with the objective 
of making a profit. In determining 
whether such an objective exists, it may 
be sufficient that there is a small chance 
of making a large profit. Thus it may be 
found that an investor in a wildcat oil 
well who incurs very substantial expend
itures is in the venture for profit even 
though the expectation of a profit might 
be considered unreasonable. In determin
ing whether an activity is engaged in for 
profit, greater weight is given to objective 
facts than to the taxpayer’s mere state
ment of his intent. v

(b) Relevant factors. In determ ining 
whether an activity is engaged in for 
profit, all facts and circumstances with 
respect to the activity are to be taken 
into account. No one factor is determina
tive in making this determination. In 
addition, it is not intended that only the 
factors described in this paragraph are 
to be taken into account in making the 
determination, or that any one of the 
factors (whether or not described in this 
paragraph) must necessarily be given 
any more weight than any other factors 
used in making the determination. 
Among the factors which should nor
mally be taken into account are the 
following:

(1) The taxpayer’s history of income 
or losses with respect to the activity. A 
series of losses during the initial or start
up stage of an activity may not neces
sarily be an indication that the activity 
18 n°t engaged in for profit. However, 
where losses continue to be- sustained 
beyond the period which customarily is 
necessary to bring the operation to prof
itable status such continued losses, if 
not explainable as due to customary busi
ness risks or reverses may be indicative

that the activity is not being engaged in 
for profit. Moreover, a high ratio of ex
penditures to receipts may also be indic
ative of a lack of profit intent. A declin
ing loss ratio may, however, suggest that 
profitability is imminent. A series of 
years in which net income was realized 
would of course be strong evidence that 
the activity is engaged in for profit.

(2) The amount of occasional profits, 
if any, which are earned. The amount of 
profits in relation to the amount of losses 
incurred, and in relation to the amount 
of the taxpayer’s investment and the 
value of the assets used in the activity, 
'may provide useful criteria in determin
ing the taxpayer’s intent. An occasional 
small profit from an activity generating 
large losses, or from an activity in which 
the taxpayer has made a large invest
ment, would not generally be determina
tive that the activity is engaged in for 
profit. However, substantial profit, 
though only occasional, would generally 
be indicative that an activity is en
gaged in for profit, where the invest
ment or losses are comparatively small. 
Moreover, an opportunity to earn a 
substantial ultimate profit in a highly 
speculative venture is ordinarily suffi
cient to indicate that the activity is en
gaged in for profit even though losses or 
only occasional small profits are actually 
generated.

(3) The cause of the losses. If losses 
are sustained because of unforeseen or 
fortuitous circumstances which are be
yond the control of the taxpayer, such as 
drought, disease, fire, shipwreck, theft, 
weather damages, or depressed market 
conditions, such losses would not be an 
indication that the activity is not en
gaged in for profit.

(4) The success of the taxpayer in 
carrying on other similar or dissimilar 
activities. The fact that the taxpayer has 
engaged in similar activities in the past 
and converted them from unprofitable to 
profitable enterprises may indicate that 
he is engaged in. the present activity for 
profit, even though the activity is pres
ently unprofi table.
" (5)- The financial status of the tax
payer. The fact that the taxpayer does 
not have substantial income or capital 
from sources other than the activity may 
indicate that an activity is engaged in 
for profit. Substantial income from 
sources other than the activity (par
ticularly if the losses from the activity 
generate substantial tax benefits) may 
indicate that the activity is not engaged 
in for profit.

(6 ) The time and effort expended by 
the taxpayer in carrying on the activity. 
The fact that the taxpayer devotes much 
of his personal time and effort to car
rying on an activity, particularly if the 
activity does not have substantial, per
sonal or recreational aspects, may indi
cate an intention to derive a profit. A 
taxpayer’s withdrawal from another oc
cupation to devote all his energies to the 
activity may also be evidence that the 
activity is engaged in for profit.

(7) The expertise of the taxpayer or 
his advisors. Preparation for the activity 
by extensive study of its accepted busi
ness, economic, and scientific practices,

or consultation with those who are ex
pert therein, may indicate that the tax
payer has a profit motive where the tax
payer carries on the activity in accord
ance with such practices. Where a 
taxpayer has such preparation or pro
cures such expert advice, but does not 
carry on the activity in accordance with 
such practices, a lack of intent to de
rive profit may be indicated unless it 
appears that the taxpayer is attempting 
to develop new or superior techniques 
which may result in profits from the 
activity.

(8 ) The manner in which the taxpayer 
carries on the activity. Where an activity 
is carried on in thè same manner as simi
lar activities which are profitable, a 
profit motive may be indicated. A change 
of operating methods, adoption of new 
techniques or abandonment of unprofit
able methods in *a manner consistent 
with an intent to improve profitability 
may also indicate a profit motivation.

(9) Expectation of profit by the tax
payer. The fact that a taxpayer is en
gaged in an activity which could not 
reasonably be expected to produce an 
economic profit may indicate that the 
taxpayer is not engaged in such activity 
for profit. The reasonableness of an ex
pectation of profit is not conclusive but 
is merely some evidence of the intent of 
the taxpayer.

(10) Expectation that assets used in 
activity may appreciate in ipalue. The 
term “profit” encompasses appreciation 
in the value of assets, such as land, used 
in the activity. Thus, the taxpayer may 
intend to derive a profit from the opera
tion of the activity, and may also intend 
that, even if no profit from current op
erations is derived an overall profit will 
result when appreciation in the value of 
land used in the activity is realized since 
income from the activity together with 
land appreciation will exceed expenses 
of operation. See, however, § 1.183-1 (d) 
for definition of an activity in this 
connection.

(11) Elements of personal pleasure or 
recreation. The presence of personal mo
tives in carrying on of an activity may in
dicate that the activity is not engaged in 
for profit, especially where there are 
recreational or personal elements in
volved. On the other hand, a profit moti
vation may be inferred where an activity 
lacks any appeal other than profit. It 
is not, however, necessary that an activity 
be engaged in with the exclusive inten
tion of deriving a profit or with the in
tention of maximizing profits. For ex
ample, the availability of other invest
ments which would yield a higher return, 
or which would be more likely to be 
profitable, is not evidence that an activity 
is not engaged in for profit. An activity 
will not be treated as not engaged in 
for profit merely because the taxpayer 
has purposes or motivations other than 
solely to make a profit. Also, the fact 
that'the taxpayer derives personal pleas
ure from engaging in the activity is not 
sufficient to cause the activity to be clas
sified as not engaged in for profit if the 
activity is in fact engaged in for profit as 
evidenced by other factors whether or 
not listed in this paragraph.
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(c) Examples. The provisions of this 
section may be illustrated by the fol
lowing examples:

Example (1). The taxpayer inherited a 
farm from her husband in ah area which 
was becoming largely residential, and is now 
nearly all so. The farm had never made a 
profit before the taxpayer inherited it, and 
the farm has. since had substantial losses in 
each year. The decedent from whom the tax
payer inherited the farm was a stockbroker, 
and he also left the taxpayer substantial 
stock holdings which yield large income from 
dividends. The taxpayer lives on an area of 
the farm which is set aside exclusively for 
living purposes. A farm manager is em
ployed to operate the farm, but modern 
methods are not used in operating the farm. 
The taxpayer was born and raised on a farm, 
and expresses a strong preference for living 
on a farm. The taxpayer’s activity of farm
ing, based on all the facts and circumstances, 
could be found not to be engaged in for 
profit.

Example (2). The taxpayer is a wealthy 
individual who is greatly interested in philos
ophy. During the past 30 years he has writ
ten and published at his own expense several 
pamphlets, and he has engaged in extensive 
lecturing activity, advocating and dissemi
nating his ideas. He has made a profit from 
these activities in only occasional years, and 
the profits in those years were small in rela
tion to the amounts of the losses in all other 
years. The taxpayer has very sizable income 
from securities (dividends and capital gains) 
which constitutes the principal source of his 
livelihood. The activity of lecturing, pub
lishing pamphlets, and disseminating his 
ideas is not an activity engaged in by the 
taxpayer for profit.

Example (3). The taxpayer, very success^ 
ful in the business of retailing soft drinks, 
raise dogs and horses. He began raising a 
particular breed of dogs many years ago in 
the belief that the breed was in danger of 
declining, and Jie has raised and sold the 
dogs in each year since. The taxpayer re
cently began raising and racing thorough
bred horses. The losses from the taxpayer’s 
dog and horse activities have increased in 
magnitude over the years, and he has not 
made a profit on these operations during any 
of the last 15 years. The taxpayer generally 
sells the dogs only to friends, does not adver
tise the dogs for sale, and shows the dogs 
only infrequently. The taxpayer races his 
horses only at the “prestige” tracks at which 
he combines his racing activities with social 
and recreational activities. The horse and dog 
operations are conducted at a large resi
dential property on which the taxpayer also 
lives, which includes substantial living 
quarters and attractive recreational facilities 
for the taxpayer and his family. Since (i) 
the activity of raising dogs and horses and 
racing the horses is of a sporting and recrea
tional nature, (ii) the taxpayer has sub
stantial income from his business activities 
of retailing soft drinks, (iii) the horse and 
dog operations are not conducted in a busi
nesslike manner, and (iv) such operations 
have a continuous record of losses, it could 
be determined that the horse and dog ac
tivities of the taxpayer are not engaged in 
for profit.

Example (4) . The taxpayer inherited a 
farm of 65 acres from his parents when they 
died 6 years ago. The taxpayer moved to 
the farm from his house in a small nearby 
town, and he operates it in the same manner 
as his parents operated the farm before they 
died. The taxpayer is employed as a skilled 
machine operator in a nearby factory, for 
which he is paid approximately $8,500 per 
year. The farm has not been profitable for

PROPOSED RULE M AKING

the past 15 pears because of rising costs of 
operating farms in general, and because of 
the decline in the price of the produce of 
this farm in particular. The taxpayer con
sults the local agent of the State agricul
tural service from time-to-time, and the 
suggestions of the agent have .generally been 
followed. The manner in which the farm is 
operated by the taxpayer is substantially sim
ilar to the manner in which farms of similar 
self, such as fixing fences, planting crops, etc. 
area are operated. Many of these other farms 
do not make profits. The taxpayer does much 
of the required labor around the farm him
self, such a fixing fences, planting, crops, etc. 
The activity of farming could be found, 
based on all the facts and circumstances, to 
be engaged in by the taxpayer for profit.

Example (5).  A, an independent oil and 
gas operator developing oil and gas proper
ties, is engaged in the activity of exploring 
for oil and gas on properties which are not 
in the immediate vicinity of proven fields. 
Pursuant to an agreement with the owner 
of land which is neither near to, nor has been 
established geologically to be proven oil 
bearing land, A drills a well. The chances, 
based on experience in so drilling on similar 
unproved land which is not near proven land, 
are strong that A will not find a commercially 
profitable oil deposit. A frequently engages 
in the activity of searching for oil on un
developed and unexplored land which is not 
near to proven fields. He does so in a manner 
substantially similar to that of others who 
engage in the same activity. On the rare oc
casions that these activities do result in dis
covering a well, the operator generally real
izes a very large return from such activity. 
Thus, there is a small chance that A will 
make a large profit from his oil exploration 
activity. A is engaged in the activity of oil 
drilling for profit.

Example (6).  C, a chemist, is employed by 
a large chemical company and is engaged in 
a wide variety of basic research projects 
for his employer. Although he does no work 
for his employer with respect to the develop
ment of new plastics, he has always been 
interested in such development and has out
fitted a workshop in his home at his own 
expense which he uses to experiment in the 
field. He has patented several developments 
at his own expense but as yet has realized no 
income from his inventions or from such 
patents. C conducts his research on a regular, 
systematic basis, incurs fees to secure con
sultation on his projects from time ix> time, 
and makes extensive efforts to “market” his 
developments. C has devoted substantial 
time and expense in an effort to develop a 
plastic sufficiently hard, durable, and mal
leable that it could be used in lieu of sheet 
steel in many major applications, such as 
automobile bodies. Although there may be 
only a small chance that C will invent new 
plastics, the return from any such develop
ment would be so large that it induces C to 
incur the costs of his experimental work. C 
is sufficiently qualified by his background 
that there is some reasonable basis for his 
experimental activities. C’s experimental 
work does not involve substantial personal 
or recreational aspects and is conducted in 
an effort to find practical applications for 
his work. Under these circumstances, C may 
be found to be engaged in the experimental 
activities for profit.
§ 1 .1 8 3 —3 Taxable years affected.

The provisions of section 183, § 1.183-1 
and § 1.183-2 shall apply only with re
spect to taxable years beginning after 
December 31,1969.

Par. 3. § 1.212-1 is amended by revising 
paragraphs (b) and (c) to read as 
follows:

§ 1.212—1 Nontrade or nonbusiness ex
penses.
* * * * *

(b) The term “income” for the pur
pose of'-section 212 includes not merely 
income of the taxable year but also in
come which the taxpayer has realized in 
a prior taxable year or may realize in 
subsequent taxable years; and is not 
confined to recurring income but applies 
as well to gains from the disposition of 
property. For example, if defaulted 
bonds, the interest from which if re
ceived would be includible in income, are 
purchased with the expectation of realiz
ing capital gain on their resale, even 
though no current yield thereon is antici
pated, ordinary and necessary expenses 
thereafter paid or incurred in connection 
with such bonds are deductible. Simi
larly, ordinary and necessary expenses 
paid or incurred in the management, 
conservation, or maintenance of a build
ing held primarily for the production of 
income in the form of rentals, are de
ductible notwithstanding that there is 
actually no income therefrom in the tax
able year, and regardless of the manner 
in which or the purpose for which, the 
property in question was acquired. Ex
penses paid or incurred in managing, 
conserving, or maintaining property held 
for investment may be deductible under 
section 212 even though the property is 
not currently productive and there is no 
likelihood that the property will be sold 
at a profit or will otherwise be productive 
of income and even though the property 
is held merely to minimize a loss with 
respect thereto.

(c) Expenses of nontrade and non
business activities: In che case of taxable 
years beginning before January 1, 1970, 
expenses of carrying on transactions 
which do not constitute a trade or busi
ness of the taxpayer and are not carried 
on for the production or collection of 
income or for the management, conser
vation, or maintenance of property held 
for the production of income, but which 
are carried on primarily as a sport, 
hobby, or recreation are not allowable 
as nontrade or nonbusiness expenses. The 
question whether or not a transaction is 
carried on primarily for the production 
of income or for the management, con
servation, or maintenance of property 
held for the production or collection of 
income, rather than primarily as a sport, 
hobby, or recreation, is not to be deter
mined solely from the intention of the 
taxpayer but rather from all the circum
stances of the case. For example, con
sideration will be given to the record 
of prior gain or loss of the taxpayer in 
the activity, the relation between the 
type of activity and the principal occu
pation of the taxpayer, and the uses to 
which the property or what it produces 
is put by the taxpayer. For provisions 
relating to activities not engaged in for 
profit applicable to taxable years begin
ning after December 31,1969, see section 
183, § 1.183-1 and § 1.183-2.

* * - * *
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Par. 4. Section 1.270 is amended by 
adding an historical note. Such new 
provision reads as follows:
§ 1.270 Statutory provisions; limitation 

on deductions allowable to individ
uals in certain cases.

*  • *  *  •

[Sec. 270 as repealed by the Tax Reform Act 
1969 (83 Stat. 571) ]

Par. 5. § 1.270-1 is amended by adding 
at the end thereof a new paragraph ( f ) . 
Such new paragraph reads as follows:
§ 1.270—1 Limitation on deductions -al

lowable to individuals in certain cases. 
* • * * •

(f) Effective date; cross reference. The 
provisions of section 270 and this sec
tion apply to taxable years beginning 
before January 1 , 1970. Thus, for in
stance, if the taxpayer had a profit of 
$2,000 attributable to a trade or business 
in 1965, section 270 and this section 
would not apply to the taxable years 
1966 through 1970, even though he had 
losses of more than $50,000 in each of 
the 5 years ending with 1970. For pro
visions relating to activities not engaged 
in for profit applicable to taxable years 
beginning after December 31, 1969, see 
section 183 and § 1.183-1 and § 1.183-2. 

[PR Doc.71-12013 Piled 8-18-71;8:46 am]

[ 26 CFR Part 1 J
REASONABLE ACCUMULATIONS BY 

CORPORATIONS

Notice of Proposed Rule Making 
Correction

In F.R. Doc. 71-10834 appearing at 
page 14002 in the issue of Thursday, 
July 29, 1971, the following changes 
should be made in § 1.537-1 (d) :

1. In the 12th line of subparagraph
(3) the figure reading “ § 503.4941 (dX~ 
4(b)* should read “ § 53.4941(d)-4(b)”.

2. The formula appearing in subpara
graph (6 ) should read as follows:

PH— (Y x SO)
X = ----------------------

1 — Y

DEPARTMENT OF JUSTICE
Bureau of Narcotics and Dangerous 

Drugs
E 21 CFR Part 308 ]

SCHEDULES OF CONTROLLED 
SUBSTANCES

Proposed Removal of Naloxone 
Hydrochloride From Control

Based upon the investigations of the 
Bureau of Narcotics and Dangerous 
Drugs and upon the scientific and med
ical evaluation and recommendation of

the Secretary of Health, Education, and 
Welfare, received pursuant to section 
201(b) of the Comprehensive Drug 
Abuse Prevention and Control Act of 
1970 (21 U.S.C. 811(b)), the Director 
of the Bureau of Narcotics and Danger
ous Drugs finds that naloxone hydro
chloride has a currently accepted 
medical use in treatment in the United 
States and does not have sufficient po
tential for abuse or abuse liability to 
justify its continued control on any 
schedule under the Act. Naloxone 
hydrochloride is now listed in Sched
ule H of the Act (§ 308.12(b) of Title 
21 of the Code of Federal Regulations).

Therefore, under the authority vested 
in the Attorney General by section 201
(a) of the Comprehensive Drug Abuse 
Prevention and Control Act of 1970 (21 
U'S.C. 811(a)), and redelegated to the 
Director, Bureau of Narcotics and 
Dangerous Drugs by § 0.100 of Title 28 
of thè Code of Federal Regulations, the 
Director hereby proposes that § 308.12
(b) (1) of Title 21 of the Code of Federal 
Regulations be amended as follows:
§ 3 0 8 4 2  Schedule II.

*  *  *  *  *  -

(b) * * *
(1) Opium and opiate, and any salt, 

compound, derivative, or preparation of 
opium or opiate, excluding naloxone 
hydrochloride, but including the 
following:

(i) Raw opium___________________  9600
(11) Opium extracts_____________  9610
(iii) Opium fluid extracts________ 9620
(iv) Powered opium________    9639
(v) Granulated opium_________   9640
(vi) Tincture of opium__________ 9630
(vii) Apomorphine ___________    9030
(viii) Codeine ___ ______________  9050
(lx) Ethylmorphine ______■„£._____ 9190
(x) Hydrocodone ___________    9193
(xi) Hydromorphone ___________  9194
(xii) Metopon ______________    9260
(xii) Morphine __________   9300
(xlv) Oxycodone _______________ ■ 9143
(xv) Oxymorphone ________   9652
(xvi) Thebaine ___   9333

* * * * *
All interested persons are invited to 

submit their comments or objections in 
writing regarding this proposal. These 
comments or objections should state with 
particularity the issues concerning 
which the person desires to be heard. 
Comments and objections should be sub
mitted in quintuplicate to the Office of 
Chief Counsel, Bureau of Narcotics and 
Dangerous Drugs, Department of Justice, 
Room 611, 1405 Eye Street NW., Wash
ington, DC 20537, and must be received 
no later than 30 days after publication of 
this proposal in the F ederal R egister.

In the event that an interested party 
submits objections to this proposal 
which present reasonable grounds for 
this rule not to be finalized and requests 
a hearing in accordance with 21 CFR 
308.45, the party will be notified by regis
tered mail of the time and place that the 
hearing will be held. If objections sub
mitted do not present such reasonable 
grounds, the party will be so advised by 
registered mail.

If no objections presenting reasonable 
grounds for a hearing on the proposal

are received within the time limitations, 
or all interested parties waive or are 
deemed to waive their opportunity for a 
hearing or to participate in a hearing, 
the Director, after giving considerations 
to written comments and objections, will 
issue his final order pursuant to 21 CFR 
308.48 without a hearing.

Dated: August 13,1971.
J ohn E. I ngersoll, 

Director, Bureau of 
Narcotics and Dangerous Drugs.

[FR Doc.71-12160 Filed 8-18-71;8:57 am]

DEPARTMENT OF THE INTERIOR
National Park Service 

[ 36 CFR Part 7 ]
CHANNEL ISLANDS NATIONAL  

M ON UM EN T, CALIF.

Notice of Extension of Time for 
Submitting Comments

On July 9,1971 there appeared at page 
12907 of the F ederal R egister, notice of 
a proposal of rule making concerning 
submerged features, wrecks, and fishing 
at Channel Islands National Monument, 
Calif.

Due to the number of comments re
ceived and public interest displayed in 
the proposal, the period for submitting 
written comments, suggestions, or ob
jections with regard to the proposal is 
hereby extended for an additional 45 
days from the original closing date of 
August 8 , 1971, such extension to and on 
September 22,1971.

Written comments, suggestions, or ob
jections may be submitted to the Super
intendent, Channel Islands National 
Monument, Post Office Box 1388, Oxnard, 
CA 93030.

R aymond L. F reeman,
Acting Director, 

National Park Service.
[FR Doc.71-12069 Filed 8-18-71:8:49 am]

SECURITIES AND EXCHANGE 
COMMISSION

[1 7  CFR Part 240 1
[Release No. 34-9290]

SECURITIES FIRMS EXPELLED FROM
A N  EXCHANGE OR NATIONAL SE
CURITIES ASSOCIATION

Proposal To Disqualify Firms From
Engaging in Securities Activities
The Securities and Exchange Commis

sion has announced a proposal to adopt 
Rule 15b8-21 (17 CFR 240.15b8-2) under

1 Former Rule 15b8-2 was rescinded on 
May 8, 1968. See Securities Exchange Act 
Release No. 8308 and the F ederal  R eg ister  
for May 11, f§68, at 33 F.R. 7076.
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the Securities Exchange Act of' 1934 
(Act). The proposed rule would provide 
that firms which have been expelled or 
suspended from a registered national 
securities association or exchange and 
individuals who have been barred or sus
pended from association with any mem
ber of such an association or exchange 
would be unqualified to engage in securi
ties activities pursuant to section 15 
(b )(8 ) of the Act. In addition, the pro» 
posed rule prescribes procedures for ob
taining from the Commission, upon an 
appropriate showing, relief from such 
disqualification.

Section 15 (b) (8 ) under the Act pro
vides that no registered broker or dealer 
during any period in which it is not a 
member of a registered national securi
ties association* (SECO firm) shall en
gage in securities activities,
* * • unless such broker or dealer and all 
natural persons associated with such broker 
or dealer meet such specified and appropriate 
standards with respect to training, experi
ence and such other qualifications as the 
Commission finds necessary or desirable.
Under existing provisions, if by reason 
of misconduct, a firm is expelled or sus
pended from the NASD or from an ex
change or if an individual is barred or 
suspended from association with any 
member of the NASD or of an exchange, 
the firm or individual is not considered 
unqualified to engage in securities activi
ties as a nonmember unless further 
action is taken by the Commission in 
administrative proceedings pursuant to 
sections 15(b) (5),and (7) of the Act. On 
the other hand, under the Maloney Act 
amendments to the Exchange Act (sec
tion 15A) and under the NASD’s rules, a 
Commission or exchange imposed expul
sion, bar or suspension automatically 
results in a bar to NASD membership or 
association. The Commission believes 
that continued securities activities by 
such a firm is similarly inconsistent with 
the public interest and the protection of 
investors as well as with the purposes of 
section 15(b) (8 ) unless the Commission 
finds to the contrary upon application by 
the firm or individual.

Commission action. The Commission 
proposes to amend Part 240 of Chapter 
n  of Title 17 of the Code of Federal 
Regulation, pursuant to the Securities 
Exchange Act of 1934, and more particu
larly sections 15(b) (8 ) and 23(a) there
of, as indicated below:
§ 240.15b8—2 Disqualification of brok

ers) and dealers who are not members 
of a registered national securities 
association and their associated 
persons.

(a) No nonmember broker or dealer 
or associated person of a nonmember 
broker or dealer shall be deemed quali
fied pursuant to section 15(b) (8 ) of the 
Act if, by action of a registered national 
securities association or exchange, such 
nonmember broker or dealer or associ
ated person has been and is expelled or

a The National Association of Securities 
Dealers, Inc. (NASD), is the only such asso
ciation registered with the Commission under 
Section 15A of the Act.

suspended from such association or ex
change or has been and is barred or 
suspended from being associated with all 
members of such association or exchange 
for violation of any such association or 
exchange rule which prohibits any act or 
transaction constituting conduct incon
sistent with just and equitable principles 
of trade or requires any act the omission 
of which constitutes conduct inconsistent 
with just and equitable principles of 
trade.

(b) Upon the written application of 
any party deemed unqualified to engage 
in securities activities pursuant to para
graph (a) of this section, the Commis
sion may, if it finds it appropriate in the 
public interest and for the protection of 
investors and to carry out the purposes 
of section 15(b) (8 ), after notice and op
portunity for hearing and subject to such 
terms and conditions as it may determine 
to be necessary or desirable, find that 
notwithstanding such association or ex
change action such nonmember broker 
or dealer or associated person may en
gage in securities activities pursuant to 
such section.

(c) An application filed pursuant to 
paragraph (b) of this section, shall set 
forth the facts with respect to the nature 
of the association or exchange action, 
the misconduct found by such association 
or exchange, the nature of the prospec
tive business or employment in which the 
broker or dealer or associated person 
plans to engage, the activities engaged in 
by such broker or dealer or associated 
person since such misconduct and action 
and any other matters the applicant 
deems relevant: Provided however, That 
such broker or dealer or associated per
son shall not be heard to contest any 
findings made against him or facts ad
mitted by him in the proceeding before 
such association or exchange upon which 
the disqualification provided for in para
graph (a) of this section, is predicated 
unless the Commission in its discretion 
directs otherwise. If the application con
tains assertions of material facts that 
are not^a matter of record before the 
association or exchange, it shall be sworn 
.to or supported by affidavits. The appli
cation may be accompanied by a brief.

(d) Where it deems it appropriate to 
do so, the Commission may grant or deny 
an application or issue any other findings 
pursuant to paragraph (b) of this sec
tion, on the basis of the papers filed with
out oral hearing.

(e) The rules of practice shall apply 
to proceedings under this section to the 
extent that they are not inconsistent 
with this section. Attention is directed 
particularly to § 201.22 of the rules of 
practice, relating to form of papers and 
number of copies to be filed.

(f) For purposes of this section:
(1) The term “nonmember broker or 

dealer” shall mean any broker or dealer, 
including a sole proprietor, registered 
under section 15 of the Act, who is not 
a member of a national securities asso
ciation registered with the Commission 
under Section 15A of the Act.

(2) The term “ associated person” shall 
mean any partner, officer, director, or

branch manager of a nonmember broker 
or dealer (or any person occupying a 
similar status or performing similar 
functions), or any natural person directly 
or indirectly controlling or controlled by 
such nonmember broker or dealer, and 
shall include any employee of such non
member broker or dealer (other than 
employees whose functions are clerical 
or ministerial), and any nonmember 
broker or dealer conducting business as 
a sole proprietor.

All interested persons are invited to 
submit their views and comments on 
the proposed rule. Written statements of 
views and comments should be submitted 
to the Securities and Exchange Com
mission, Washington, D.C. 20549 on or 
before September 20,1971. All such com
munications will be available for public 
inspection.
(Secs. 15(b) (8), 23(a), 78 Stat. 570, 48 Stat. 
901 as amended 49 Stat. 1379, 15 U.S.C. 78o, 
78w)

By the Commission.
[seal] R onald F. Hunt,

Acting Associate Secretary.
[PR Doc.71-12128 Piled 8-18-71;8:54 am]

FEDERAL TRADE COMMISSION
[1 6  CFR Part 422 1 

GASOLINE DISPENSING PUMPS 
Posting of Minimum Octane Numbers

The failure to post minimum octane 
numbers on gasoline dispensing pumps 
constitutes an unfair trade practice and 
an unfair method of competition; Pro
posed revision of trade regulation rule 
and postponement of effective date.

On December 30,1970, the Commission 
gave notice of its determination that the 
adoption of the captioned Trade Regula
tion Rule was in the public interest and 
set June 28, 1971, as the effective date of 
this Rule. Notice of this determination, 
including the Rule, was published in the 
Federal R egister on January 12, 1971 
(36 F.R. 354).

On April 17,1971, the Commission pub
lished notice of its determination to re
open the public record for the limited 
purpose of reconsidering that part of the 
rule which relates to the method of meas
uring octane number as a basis for post
ing. In order to enable the Commission 
to consider the propriety of or an alter
nate method for measuring octané value, 
the effective date of this Rule was ex
tended to September 1, 1971 (36 F.R. 
7309).

In response to the invitation to inter
ested parties to comment a number of 
suggestions, criticisms, and objections 
were received. Upon consideration of the 
comments and other pertinent informa
tion submitted, the Commission hereby 
publishes a proposed revision of the Rule 
as hereinafter set forth and extends 
opportunity to all interested parties to 
submit their views in writing, including 
such pertinent information, suggestions,
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or objections as they may desire to sub
mit. The public record of the Trade 
Regulation Rule proceeding shall be re
opened for receipt of written comment 
upon the proposed revised Rule and other 
pertinent data contained in the public 
record relating to that part of the Rule 
which concerns the method of .measuring 
octane numbers. All submissions should 
be sent to the Assistant Director for In
dustry Guidance, Bureau of Consumer 
Protection, Federal Trade Commission, 
Pennsylvania Avenue and Sixth Street 
NW., Washington, DC 20580, not later 
than September 21, 1971.

All written submissions referred to 
above will be available for examination 
by interested parties in Room 130 of the 
Division of Legal and Public Records, 
Federal Trade Commission, Washing
ton, D.C. i

The effective date of the final Rule 
promulgated by the Commission on De
cember 30, 1970, has been postponed

indefinitely pending final decision in the 
matter.
§ 4 2 2 .1  The Rule.

In connection with the sale of consign
ment of motor gasoline for general 
automotive use, in commerce as 
“ commerce” is defined in the Federal 
Trade Commission Act, it constitutes an 
unfair method of competition and an 
unfair or deceptive act or practice for 
refiners or others who sell to retailers, 
when such refiners or other distributors 
own or lease the pumps through which 
motor gasoline is dispensed to the con
suming public, to fail to disclose clearly 
and conspicuously in a permanent man
ner on the pumps the minimum octane 
number or numbers of the motor gaso
line being dispensed. In the case of those 
refiners or other distributors who lease 
pumps, the disclosure required by this 
section should be made as soon as it is 
legally practical; for example, not later

than the end of the current lease period. 
Nothing in this section should be con
strued as applying to gasoline sold for 
aviation purposes.

N o t e : For the purpose of this section, 
“octane number” shall mean the octane 
number derived from the sum of Research 
(R) and Motor (M) octane numbers di
vided by two: (R-)-M)/2. The research octane 
(R) and motor octane number (M) shall 
be as described in the American Society 
for Testing and Materials (ASTM) “Stand
ard Specifications for Gasoline” D 439-70, 
and subsequent revisions, and ASTM Test 
Methods D 2699 and D 2700. -
(38 Stat. 717, as amended; 15 U.S.C. 41-58)

Approved: August 17,1971.
By direction of the Commission.
[seal] Charles A. T obin,

Secretary.
[FR Doc.71-12232 Filed 8-18-71;9:36 am]
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DEPARTMENT OF JUSTICE
VO TIN G  RIGHTS ACT OF 1965

Appointment of Examiners in Talla
hatchie County, Miss.

In accordance with section 6 of the 
Voting Rights Act of 1965, as amended, 42 
U.S.C. 1973d (Supp. V ), I hereby certify 
that in my judgment the appointment of 
examiners is necessary to enforce the 
guarantees of the Fifteenth Amendment 
to the Constitution of the United States 
in Tallahatchie County, Miss. This 
county is included within the scope of the 
determination of the Attorney General 
and the Director of the Census made on 
August 6 , 1965, under section 4(b) of the 
Voting Rights Act of 1965 and published 
in the F ederal R egister on August 7, 
1965 (30 F.R. 9897).

John N. M itchell, 
Attorney General of 

' the United States.
Auqust 14, 1971.
[FRDoc.71-12159 Filed 8-18-71;8:57 am]

DEPARTMENT OF THE INTERIOR
Bureau of Land Management 

[S-4577]
CALIFORNIA

Designation of San Benito Mountain 
Natural Area

Pursuant to the authority in 43 CFR 
Subparts 2070 and 6225, and the au
thorization from the Director dated 
July 20,1971,1 hereby designate the pub
lic lands in the following described area 
as the San Benito Mountain Natural 
Area:

M o u n t  D ia blo  M e r id ia n  

T. 18 S., R. 12 E„
Sec. 4, NW^SW/A, S%SW&; and SW>4 

SE% ;
Sec. 5, lots 5 and 12;
Sec. 9, lots 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 

11, 12, 13, 18, 19, 20, and NE]4:
Sec. 10, lots 4, 5, 6, and 7, Sy2SW^NWi4 

NW1/4, SW14NW14, Sy2NE%SEi/4NWi4, 
NW14 N W 1/4 SE % N W (4. Sy2NW%SEi4
NW14, S y2 SE 14 N W (4, sy2SWi/4, and
S E ^ SE V .;

Sec. 14, lots 2 and 3, NWy4, Ny2SWi4, 
sw y 4s w i4 , NW 14SE14;

Sec. 15, Ni/2NEi4, NWy4.
The area described aggregates about 

1,900 acres of public lands.
The San Benito Mountain Natural 

Area is a “Class IV—Outstanding Natu

Notices
ral Area” under the Bureau of Outdoor 
Recreation system of classification.

Under the natural area designation, 
the above described lands are subject 
to the protection and preservation pro
visions of 43 CFR Subpart 6225. Spe
cifically, the lands shall not be used, 
occupied, constructed upon, or improved 
in a manner inconsistent with the pur
pose for which the area is established.

J. R . P enny, 
State Director.

[FR Doc.71-12121 Filed 8^18-71; 8:54 am]

[New Mexico 4380]
NEW MEXICO

Designation of Guadalupe Canyon 
Natural Area

August 13, 1971.
Pursuant to the authority in 43 CFR 

Subpart 2070 and the authorization 
from the Director dated July 1, 1971, I 
hereby designate the public lands in the 
following described areasjas the Guada
lupe Canyon Natural Area:

N e w  M e x ic o  Pr in c ip a l - M e r id ia n

T. 34 S., R. 21 W.,
Sec. 4, lot 4, SW]4NW% and wy2SWi4;
Sec. 5;
Sec. 7, Ey2;
Sec. 8;
Sec. 9, NWJ4NW1/4;
Sec. 17, Ni/2NWi4 and SW^NW(4.

T. 34, S., R. 22 W.,
Sec. 11, lots 1, 2,3,4 and N^NEi/i;
Sec. 12;
Sec. 14, lots 1, 2, 3, 4, Sy2NEV4 and SE(4; 
Sec. 23, lots 1, 2, 3, 4 and Ny2NE^;
Sec. 24, lots 1, 2, 3, 4 and Ni^N1̂ .
The areas described aggregate 3,618.65 

acres in Hidalgo County.
The Guadalupe Canyon Natural Area 

is a “ Class IV—outstanding natural 
area” under the Bureau of Outdoor Rec
reation system of classification.

W. J. A nderson, 
State Director.

[FR Doc.71-12139 Filed 8-18-71;8:56 am]

DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation 

[Arndt. 2]
SALES OF CERTAIN COMMODITIES  

Monthly Sales List
The XUCC monthly sales list for the 

fiscal year ending June 30, 1972, pub

lished in 36 F.R. 13044, is amended as 
follows:

Section 12 entitled “Wheat, Bulk—Ex
port Sales” is revised by adding the west 
coast of Mexico as an eligible destination. 
Accordingly, the second sentence reads 
as follows : “Sales will be made to fill dol
lar market sales abroad and exporter 
must show export from the west coast to 
a destination west of the 170th meridian, 
west longitude, and east of the 60th mer
idian, east longitude, and to ports on the 
west coast of Central and South America 
and the west coast of Mexico.”

Signed at Washington, D.C., August 12, 
1971.

Carroll G. B rtjnthaver,
Acting Executive Vice President, 

Commodity Credit Corporation.
[FR Doc.71-12075 Filed 8-18-71;8:50 am]

DEPARTMENT OF COMMERCE
Bureau of International Commerce 

[File No. 22(71)—1]
SAS SCIENTIFIC CHEMICALS, LTD. 

Notice of Related Party Determination
In the matter of Sas Scientific Chemi

cals Ltd., Victoria House, Vernon Place, 
London, W.C. 1, England.

An order dated August 28, 1967, was 
entered by the Office of Export Control, 
Bureau of International Commerce, U.S. 
Department of Commerce, against T. J. 
Sas & Son Ltd., and T. R. Sas, of Lon
don, England, denying them all privi
leges of participating in any manner 
or capacity in exportations from the 
United States of commodities or techni
cal data for an indefinite period. This 
order was published in the F e d e r a l  
R egister on September 6, 1967 (32 F.R. 
12763).

Section 388.1(b) of the Export Con
trol Regulations provides, in part, that 
to the extent necessary to prevent eva
sion of any order denying export privi
leges, said order may be made applicable 
to parties other than those named in 
the order with whom said named parties 
may. then or thereafter be related by 
ownership, control, position of responsi
bility, affiliation, or other connection in 
the conduct of trade or related services. 
It has been determined by the Office of 
Export Control that within the purview 
of said section the firm Sas Scientific 
Chemicals Ltd., located at the above ad
dress, is a related party to T. J. Sas & 
Son Ltd., and T. R. Sas. Under this deter
mination the term? and restrictions of 
the order of August 28,1967, are effective 
against said related party.

FEDERAL REGISTER, V O L . 36, N O . 161— TH UR SDAY, A U G U S T 19, 1971



NOTICES 16123

The said related party is being notified 
of this determination and advised that 
if it contends that the ruling is not justi
fied, it may make application to have the 
ruling reconsidered or terminated. Due 
notice will be given of any termination 
or change in this related party determi
nation.

Dated: August 5,1971.
S. R. A brahamson,

Acting Director, 
Office of Export Control.

[PR Doc.71-11895,Filed 8-18-71;8:45 am]

Any person, firm or corporation having 
any interest within the meaning of sec
tion 613 of the Merchant Marine Act, 
1936, as amended, in the foregoing who 
desires to offer data, views, or arguments, 
should submit the same in writing, in 
triplicate, to the Secretary, Maritime 
Subsidy Board, Washington, D.C. 20235 
by close of business on August 23,1971.

In the event an opportunity to present 
oral argument is also desired, specific 
reason for such request should be in
cluded. The Maritime Subsidy Board will 
consider these comments and views and 
take such action with respect thereto as 
in its discretion it deems warranted.

Dated: August 12,1971.
By order of the Maritime Subsidy 

Board/Maritime Administration.
Aaron S ilverman, 
Assistant Secretary.

[FR Doc.71-12155 Piled 8-18-71 :8 :57  am]

[Docket No. S-269]

AMERICAN PRESIDENT LINES, LTD.
Notice of Application

Notice is hereby given that American 
President Lines, Ltd., has filed an appli
cation requesting written permission 
under section 805(a) of the Merchant 
Marine Act, 1936, as amended, to carry 
passengers, their baggage and automo
des in domestic trade between Cali- 
°rnia and Port Everglades, Fla. on Voy

Maritime Administration

AMERICAN PRESIDENT LINES, LTD.

Notice of Application for Approval of 
Certain Cruises

Notice is hereby given that American 
President lines, Ltd., has applied for 
approval, pursuant to section 613 of the 
Merchant Marine Act, 1936, as amended, 
of the following cruises with the “S.S. 
President Wilson: ”

age No. 193 of the “President Wilson,” 
a cruise proposed to be made to the Medi
terranean and Black Sea pursuant to 
section 613 of the Act between March 28 
and June 1, 1972. The application was 
dated July 30,1971.

Interested parties may inspect this ap
plication in the Office of Subsidy Ad
ministration, Maritime Administration, 
Room 4888, Department of Commerce 
Building, 14th and E Streets NW„ 
Washington, DC.

Any person, firm or corporation having 
any interest (within the meaning of sec
tion 805(a)) in such application and de
siring to be heard on issues pertinent* to 
section 805 (a) or desiring to submit com
ments or views concerning the applica
tion must, by close of business on Sep
tember 1, 1971, file same with the Secre
tary, Maritime Subsidy Board/Maritime 
Administration, in writing, in triplicate, 
together with petition for leave to inter
vene which shall state clearly and con
cisely the grounds of interest, and the 
alleged facts relied upon for relief.

If no petitions for leave to intervene 
are received within the specified time or 
if it is determined that petitions filed do 
not demonstrate sufficient interest to 
warrant a hearing, the Maritime Sub
sidy Board/Maritime Administration will 
take such action as may be deemed 
appropriate.

In the event petitions regarding the 
relevant Section 805(a) issues are re
ceived from parties with standing to be 
heard, a hearing has been tentatively

scheduled for September 8,1971 in Room 
4896, Department of Commerce Building, 
14th and E Streets NW., Washington, 
DC. The purpose of the hearing will be to 
receive evidence under section 805(a) 
relative to whether the proposed oper
ation (a) could result in unfair compe
tition to any person, firm or corporation 
operating exclusively in the coastwise 
or intercoastal service, or (b) would be 
prejudicial to the objects and policy of 
the Act.

Dated: August 16,1971.
By order of the Maritime Subsidy 

Board/Maritime Administration.
Aaron S ilverman, 
Assistant Secretary. 

[FR Doc.71-12156 Filed 8-18-71;8:57 am]

DEPARTMENT OF HEALTH, 
EDUCATION, AND WELFARE
Food and Drug Admnistration

[DESI 734; Docket No. FDC-D-321; NDA 734, 
etc.]

CERTAIN PREPARATIONS CO N TA IN 
ING HISTAMINE PHOSPHATE

Drugs for Human Use; Drug Efficacy 
Study Implementation

The Food and Drug Administration has 
evaluated two reports received from the 
National Academy of Sciences-National 
Research Council, Drug Efficacy Study 
Group, on the following drugs:

1. Histamine Phosphate Injection con
taining 0.275 mg., 0.55 mg., and 2.75 mg. 
of histamine phosphate per ml.; Eli Lilly 
and Co., Post Office Box 618, Indianapo
lis, Indiana 46206 (NDA 734).

2. Histamine Diphosphate Injection 
containing histamine phosphate 0.275 
mg./ml.; Abbott Laboratories, 14th and 
Sheridan Road, North Chicago, Illinois 
60064 (NDA 2-854).

Such drugs are regarded as new drugs 
(21 U.S.C. 321 (p )). Supplemental new 
drug applications are required to revise 
the labeling in and to update previously 
approved applications providing for such 
drugs. A new drug application is required 
from any person marketing such drug 
without approval.

A. Effectiveness classification. The Food 
and Drug Administration has considered 
the Academy’s reports, as well as other 
available evidence, and concludes that 
histamine phosphate injection should be 
supplied as separate products according 
to potency and that:

1. Histamine phosphate injection (0.275 
mg./ml.) is effective when labeled for 
intravenous use in the histamine test for 
pheochromocytoma.

2. Histamine phosphate injection (2.75
mg./ml.) is effective when labeled for 
subcutaneous use in the gastric histamine 
test. ^

3. All of these drugs are possibly effec
tive when labeled for use in Meniere’s 
disease; cephalalgias; and peripheral 
vascular diseases.

Approximate Cruise Dates Itinerary
Jan. 10, 1972-Mar. 26, 1972___ _____ San Francisco, Los Angeles, Mazatlan, Callao, Eas

ter Island, Pitcairn Island, Papeete, Suva, Auck
land, Sydney, Port Moresby, Bali, Singapore, Bang
kok, Hong Kong, Nagasaki, Yokohama, Honolulu, 
San Francisco

Mar. 28, 1972-June 1, 1972-------------  San Francisco, Los Angeles, Acapulco, Balboa, Cris
tobal, Port Everglades, Casablanca, Piraeus, 
Yalta, Odessa, Constanta, Varna, Istanbul, Delos, 
Mykonos, Kusadasi, Rhodes, Heraklion, Barce
lona, Lisbon, Port Everglades, Cristobal, Balboa, 
Mazatlan, Los Angeles, San Francisco

June 2, 1972-rJune 15, 1972------- - San Francisco, Honolulu, Nawiliwili, Lahaina, Hilo,
San Francisco

Dec. 19,1972-Jan. 2 , 1973----------------- San Francisco, Los Angeles, Honolulu, Nawiliwili,
Lahaina, Hilo, San Francisco

Jan. 4 ,1973-Apr. 9, 1973------------------  San Francisco, Los Angeles, Honolulu, Yokohama,
Kobe, Keelung, Hong Kong, Bangkok, Singapore, 
Penang, Colombo, Bombay, Mormugao, Bombay, 
Mombassa, Durban, Capetown, Rio de Janeiro, 
Buenos Aires, Port Stanley, Punita Arenas, Val
paraiso, Callao, Acapulco, Los Angeles, San Fran
cisco.
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4. Except for the indications referred 
to above these drugs are regarded as 
lacking substantial evidence of' effective
ness for their other labeled indications.

B. Conditions for approval and mar
keting of drugs having an effective classi
fication. The Pood and Drug Administra
tion is prepared to approve abbreviated 
new drug applications and abbreviated 
supplements to previously approved new 
drug applications under conditions de
scribed herein.

1. Form of drug. These preparations 
are in sterile aqueous solution form suit
able for subcutaneous or intravenous 
administration.

2. Labeling conditions, a. The labels 
bear the statement, “Caution: Federal 
law prohibits dispensing without 
prescription.”

b. The drugs are labeled to comply 
with all requirements of the Act and 
regulations. The labeling bears adequate 
information for safe and effective use of 
the drug and is in accord with the guide
lines for uniform labeling published in 
the Federal R egister of February 6,1970. 
The “Indications” sections are as follows: 
(The possibly effective indications may 
also be included for 6 months.)

I n d ic a t io n s

(i) Histamine phosphate injection (0.275 
m g /m l): May be used intravenously for the 
presumptive diagnosis of pheochromocytoma.

(iii) Histamine phosphate injection (2.75 
m g /m l): May be used subcutaneously for 
determination of gastric secretory ability.

(These indications should be precisely 
stated and the doses expressed on a weight 
basis, i.e., milligrams-per-kilograms.)
i 3. Marketing status. Marketing of such 
drugs may be continued under the condi
tions described in the notice entitled 
“Conditions for Marketing New Drugs 
Evaluated in Drug Efficacy Study,” pub
lished in the F ederal R egister July 14, 
1970 (35 F;R. 11273), as follows:

a. Far holders of “deemed approved” 
new drug applications (i.e., an applica
tion which became effective on the basis 
of safety prior to October 10, 1962), the 
submission of a supplement for revised 
labeling, and abbreviated supplement for 
updating information, and adequate data 
to show the biologic availability of the 
drug in the formulation which is mar
keted as described in paragraphs (a) (1 )
( i )  , (ii), and (iii) of the notice of July 14, 
1970. Biologic availability data for a drug 
administered by the intravenous route 
are not required.

b. For any person who does not hold 
an approved or effective new drug ap
plication, the submission of an abbrevi
ated new drug application, to include 
adequate data to assure the biologic 
availability of the drug in the formula
tion which is or is intended to be mar
keted, as described in paragraph (a) (3)
(ii) of that notice. Biologic availability 
data for a drug administered by the in
travenous route are not required.

c. For any distributor of the drug, the 
use of labeling in accord with this an
nouncement for any such drug shipped 
within the jurisdiction of the Act as de
scribed in paragraph (b) of that notice.

d. For indications for which the drug 
has been classified as possibly effective 
(not included in the “Indications” section 
above), continued use as described in 
paragraphs (d), (e), and (f) of that 
notice.

C. Opportunity for a hearing. 1. The 
Commissioner of Food and Drugs pro
poses to issue an order under the pro
visions of section 505(e) of the Federal 
Food, Drug, and Cosmetic Act withdraw
ing approval of all new drug applica
tions and all amendments and supple
ments thereto providing for the indica
tions for which substantial evidence of 
effectiveness is lacking as described in 
paragraph A.4 of this announcement. An 
order withdrawing approval of the appli
cations will not issue if such applications 
are supplemented, in accord with this 
notice, to delete such indications. Pro
mulgation of the proposed order may 
affect any related drug for human use not 
the subject of an approved new drug 
application.

2. In accordance with the provisions 
of section 505 of the Act (21 U.S.C. 355) 
and the regulations promulgated there
under (21 CFR Part 130), the Commis
sioner will give the holders of any such 
applications, and any interested person 
who would be adversely affected by such 
an order, an opportunity for a hearing to 
show why such indications should not be 
deleted from labeling. A request for a 
hearing must be filed within 30 days 
after the date of publication of this notice 
in the F ederal R egister.

3. A request for a hearing may not 
rest upon mere allegations or denial but 
must set forth specific facts showing that 
there is a genuine and substantial issue 
of fact that requires a hearing, together 
with a well organized and full factual 
analysis of the clinical and other investi
gational data that the objector is pre
pared to prove in a hearing. Any data 
submitted in response to this notice must 
be previously unsubmitted and include 
data from adequate and well controlled 
clinical investigations (identified for 
ready review) as described in § 130.12(a)
(5) of the regulations published in the 
F ederal R egister of May 8, 1970 (35
F.R. 7250). Carefully conducted and doc
umented clinical studies obtained under 
uncontrolled or partially controlled situ
ations are not acceptable as a sole basis 
for approval of claims of effectiveness, 
but such studies may be considered on 
their merits for corroborative support of 
efficacy and evidence of safety.

4. If a hearing is requested and is 
justified by the response to this notice, 
the issues will be defined, a hearing ex
aminer will be named, and he shall issue 
a written notice of the time and place 
at which the hearing will commence.

D. Conditions for marketing drugs 
having no indications classified as effec
tive. 1. Within 60 days of the date of 
publication of this announcement in the 
F ederal R egister, the holder of any ap
proved new-drug application for which a 
drug is classified in paragraph A.4 above 
as lacking substantial evidence of effec
tiveness is requested to submit a supple
ment to his application, as needed, to 
provide for revised labeling which deletes 
those indications for which substantial

evidence of effectiveness is lacking. Such 
a supplement should be submitted under 
the provisions of § 130.9 (d) and (e) of 
the new-drug regulations (21 CFR 130.9
(d) and (e )) which permit certain 
changes to be put into effect at the 
earliest possible time, and the revised 
labeling should be put into use within the 
60-day period. Failure to do so may re
sult in a proposal to withdraw approval 
of the new-drug application.

2. If any such preparation is on the 
market without an approved new-drug 
application, its labeling should be revised 
if it includes those claims for which sub
stantial evidence of effectiveness is lack
ing as referenced in paragraph A above. 
Failure to delete such indications and 
put the revised labeling into use within 
60 days after the date of publication 
hereof in the F ederal R egister may 
cause the drug to be subject to regula
tory proceedings.

3. The notice Conditions for Market
ing New Drugs Evaluated in Drug Effi
cacy Study, published in the F ederal 
R egister July 14, 1970 (35 F.R. 11273), 
describes in paragraphs (d), (e), and
(f) the marketing status of a drug 
labeled with those indications for which 
it is regarded as possibly effective, as 
stated in paragraph A.3 above.

A copy of the Academy’s report has 
been furnished to each firm referred to 
above. Any other interested person may 
obtain a copy by request to the Food and 
Drug Administration, Press Relations 
Office (CE—200), 200 C Street SW., Wash
ington, D.C.-20204.

Communications forwarded in re
sponse to this announcement should be 
identified with the reference number 
DESI 734, directed to the attention of 
the appropriate office listed below, and 
addressed to the Food and Drug Ad
ministration, 5600 Fishers Lane, Rock
ville, Maryland 20852:
Supplements (identify with NDA number): 

Office of Scientific Evaluation (BD-100), 
Bureau of Drugs.

Original abbreviated new drug applications 
(identify as such): Drug Efficacy Study 
Implementation Project Office (BD-60), 
Bureau of Drugs.

Request for Hearing (identify with Docket 
N o.): Hearing Clerk, Office of General 
Counsel (GC-1), Room 6-62, Farklawn 
Building.

All other communications regarding this 
announcement: Drug Efficacy Study Im
plementation Project Office (BD-60), 
Bureau of Drugs.
Received requests for a hearing and/or 

elections not to request a hearing may 
be seen in the office of the Hearing Clerk 
(address given above) during regular 
business hours, Monday through Friday.

This notice is issued pursuant to the 
provisions of the Federal Food, Drug, 
and Cosmetic Act (secs. 502, 505, 52 Stat. 
1050-53, as amended: 21 U.S.C. 352, 355) 
and under the authority delegated to the 
Commissioner of Food and Drugs (21 
CFR 2.120).

Dated: July 19,1971.
Sam D. F ine, 

Associate Commissioner 
for Compliance. 

[PR Doc.71-12105 Piled 8-18-71;8:52 am]
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[DESI3444; Docket No. FDC-D-318;
NDA 3-444]

CERTAIN ORAL PREPARATIONS CO N 
TAINING ERGOCALCIFEROL OR
VITAMIN A  PALMITATE

Drugs for Human Use; Drug Efficacy 
Study Implementation

The Food and Drug Administration 
has evaluated reports received from the 
National Academy of Sciences-National 
Research Council, Drug Efficacy Study 
Group, on the following drugs:

j; Drisdol Capsules containing ergo- 
calciferol; 50,000 U.S.P. units per cap
sule; Winthrop Laboratories, Division of 
Sterling Drug Inc., 90 Park Avenue, New 
York, N.Y. 10016 (NDA 3-444).

2. Atav Capsules containing vitamin A 
palmitate, 50,000 U.S.P. Vitamin A units 
per capsule; Cole Pharmacal Co., Inc., 
37Î5-31 Laclede Avenue, St. Louis, Mo. 
63108 (NDA 3-934).

Such drugs are regarded as new drugs 
(21 U.S.C. 321 (p) ). Supplemental new 
drug applications are required to revise 
the labeling in and to update previously 
approved applications providing for such 
drugs. A new drug application is re
quired from any person marketing such 
drug without approval.

A. Effectiveness classification— 1. Ergo- 
calciferol. The Food and Drug Adminis
tration has considered the Academy’s 
report, as well as other available evidence, 
and concludes t{iat ergocalcif erol :

a. Is effective for the indications de
scribed in the labeling conditions which 
follow.

b. Lacks substantial evidence of effec
tiveness for use in lupus vulgaris.

2. Vitamin A Palmitate. The Food and 
Drug Administration has considered the 
Academy’s report, as well as other avail
able evidence, and concludes that vitamin 
A palmitate is effective for the indications 
described in the labeling conditions 
which follow.

B. Conditions for approval and mar
keting. The Food and Drug Administra
tion is prepared to approve abbreviated 
new drug applications and abbreviated 
suppléments to previously approved new 
drug applications under conditions de
scribed herein.

1 .Form of drug. These preparations 
are in capsule form suitable for oral ad
ministration of 50,000 U.S.P. units per 
capsule.

2. Labeling conditions.' a. The labels 
bear the statement “Caution: Federal 
law prohibits dispensing without pre
scription.’’

b. Each drug is labeled to comply with 
all requirements of the Act and regula
tions. Its labeling bears adequate infor
mation for safe and effective use of the 
drug and is in accord with the guidelines 
tor uniform labeling published in the 
Federal R egister of February 6 , 1970. 
The “Indications’’ sections are as follows :

(i) Ergocalcif erol.
I n d ic a t io n s

For use in the treatment of hypoparathy
roidism and refractory rickets.

(ii) Vitamin A Palmitate.
I n d ic a t io n s

For treatment of severe vitamin A defi
ciency and associated nyctalopia (night 
blindness)r or hyperkeratosis of the skin.

3. Marketing status. Marketing of such 
drugs may be continued under the condi
tions described in the notice entitled 
“Conditions for Marketing New Drugs 
Evaluated in Drug Efficacy Study,” pub
lished in the Federal R egister July 14, 
1970 (35 F.R. 11273), as follows:

a. For holders of “deemed approved” 
new drug applications (i.e., an applica
tion which became effective on the basis 
of safety prior to October 10, 1962), the 
submission of a supplement for revised 
labeling and an abbreviated supplement 
for updating information as described 
in paragraphs (a) (1 ) (i) and (iii) of the 
notice of July 14, 1970.

b. For any person who does not hold an 
approved or effective new drug applica
tion, the submission of an abbreviated 
new drug application as described in 
paragraph (aT(3) (i) of that notice.

c. For any distributor of the drug, the
use of labeling in accord with this an
nouncement for any such drug shipped 
within the jurisdiction of the Act as 
described in paragraph (b) of that 
notice. -  '

C. Opportunity for a hearing. 1. The 
Commissioner of Food and Drugs pro
poses to issue an order under the provi
sions of section 505(e) of the Federal 
Food, Drug, and Cosmetic Act withdraw
ing approval of all new drug applications 
and all amendments and supplements 
thereto providing for the indications for 
which substantial evidence of effective
ness is lacking as described in paragraph
A.l.b of this announcement. An order 
withdrawing approval of the applications 
will not issue if such applications are 
supplemented, in accord with this notice, 
to delete such indications. Any related 
drug for human use, not the subject of 
an approved new drug application, of
fered for the indications for which sub
stantial evidence of effectiveness is lack
ing may be affected by this action.

2. In accordance with the provisions 
of section 505 of the Act (21 U.S.C. 355) 
and the regulations promulgated there
under (21 CFR Part 130), the Commis
sioner will give the holders of any such 
applications, and any interested person 
who would be adversely affected by such 
an order, an opportunity for a hearing 
to show why such indications should not 
be deleted from labeling. A request for a 
hearing must be filed within 30 days after 
the date of publication of this notice in 
the Federal R egister.

3. A request for a hearing may not rest 
upon mere allegations or denials but 
must set forth specific facts showing that 
a genuine and substantial issue of fact 
requires a hearing, together with a well- 
organized and full-factual analysis of 
the clinical and other investigational 
data that the obj,ector is prepared to 
prove in a hearing. Any data submitted 
in response to this notice must be 
previously unsubmitted and include 
data from adequate and well-controlled

clinical investigations (identified for 
ready review) as described in § 130.12(a)
(5) of the regulations published in the 
F ederal R egister of May 8, 1970 (35
F.R. 7250). Carefully conducted and 
documented, clinical studies obtained 
under uncontrolled or partially con
trolled situations are not acceptable as a 
sole basis for approval of claims of ef
fectiveness; but such studies may be con
sidered on their merits for corroborative 
support of efficacy and evidence of safety.

4. If a hearing is requested and is jus
tified by the response to this notice, the 
issues will be defined, a hearing exam
iner will be named, and he shall issue a 
written notice of the time and place at 
which the hearing will commence.

A copy of the Academy’s report has 
been furnished to each firm referred to 
above. Communications forwarded in 
response to this announcement should be 
identified with the reference number 
DESI 3444,' directed to the attention of 
the appropriate office listed below, and 
addressed to the Food and Drug Admin
istration, 5600 Fishers Lane, Rockville, 
Maryland 20852:
Supplements (identify with NDA number): 

Office of Scientific Evaluation (BD-100),
. Bureau of Drugs.

Original abbreviated new drug applications 
(identify as such): Drug Efficacy Study 
Implementation Project Office (BD-60), 
Bureau of Drugs.

Requests for Hearing (identify with Docket 
number): Hearing Clerk, Office of General 
Counsel (GG—1), Room 6—62, Parklawn 
Building.

Requests for the Academy’s report: Drug Ef
ficacy Study Implementation Control Office 
(BD-67), Bureau of Drugs.

All other communications regarding this 
announcement: Drug Efficacy Study Im
plementation Project Office (BD-60), Bu
reau of Drugs.
This notice is issued pursuant to the 

provisions of the Federal Food, Drug, 
and Cosmetic Act (secs. 502, 505, 52 Stat. 
1050-53, as amended; 21 U.S.C. 352, 355) 
and under the authority delegated to 
the Commissioner of Food and Drugs 
(21 CFR 2.120).

Dated: July 19, 1971.
Sam D. F ine, 

Associate Commissioner 
for Compliance.

(FR Doc.71-12106 Filed 8-18-71;8:52 am]

[DESI 5554]
CERTAIN PLASMA VOLUME EXPAND

ERS— POVIDONE OR GELATIN IN 
SODIUM CHLORIDE INJECTION

Drugs for Human Use; Drug Efficacy 
Study Implementation

The Food and Drug Administration 
has evaluated reports received from 
the National Academy of Sciences- 
National Research Council, Drug Efficacy 
Study Group, on the following plasma 
volume expanding drugs for intravenous 
administration:

1. Polyvinylpyrrolidone in Normal Sa
line; containing 3.5 percent povidone in 
sodium chloride injection; Don Baxter,
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Inc., 1015 Grandview Avenue, Glendale, 
California 91201 (NDA 9-564).

2. Knox Special Gelatine Solution In
travenous— 6 percent; containing 6 per
cent in sodium chloride injection; Knox 
Gelatine, Inc., Fifth and Erie Streets, 
Camden, New Jersey 08102 (NDA 5-554).

The drugs are regarded as new drugs 
(21 U.S.C. 321(p)). Supplemental new 
drug applications are required to revise 
the labeling in and to update previously 
approved applications providing for 
such drugs. A new drug application 
is required from any person marketing 
such drugs without approval.

A. Effectiveness classification. The 
Food and Drug Administration has con
sidered the Academy’s reports, as well 
as other available evidence, and con
cludes that:

1. a. Povidone 3.5 percent in sodium 
chloride injection is effective for the cor
rection of low blood volume resulting 
from traumatic, surgical hemorrhagic, 
or bum shock, and

b. Possibly effective for the correction 
of low blood volume resulting from neu
rogenic shock.

2. Gelatin 6 percent in sodium chloride 
injection is effective for use as an in
fusion colloid and plasma expander In 
management of shock resulting from 
trauma, surgery, hemorrhage, or bums.

B. Conditions for approval and mar
keting. The Food and Drug Administra
tion is prepared to approve new drug ap
plications under conditions described 
herein.

1. Form of drug. These preparations 
are in sterile solution form suitable for 
intravenous administration.

2. Labeling conditions, a. The labels 
bear the statement, “Caution: Federal 
law prohibits dispensing without 
prescription.”

b. The drugs are labeled to comply 
with all requirements of the Act and 
regulations. Their labeling bears ade
quate information for safe and effective 
use of the drugs and is in accord with 
the effectiveness classifications, the 
guidelines for uniform labeling pub
lished in the Federal R egister of Feb
ruary 6 , 1970, and, where applicable, the 
Academy’s comments.

c. A box warning is placed at the be
ginning of the labeling for povidone 3.5 
percent in sodium chloride injection as 
follows:

W arn in g : Lifetime Dosage for This 
Drug Should Not Exceed 1,000 ML.

d. The “Indications” sections are as 
follows:

J n d ic a t io n s

Povidone 3.5 percent in Sodium Chloride 
Injection is indicated for use in the treat
ment of shock or impending shock caused by 
hemorrhage, burns, surgery, or other trauma. 
It is intended for emergency treatment when 
whole blood, blood products, or OTHER 
PLASMA EXPANDERS ARE NOT AVAILABLE 
and must not be regarded as a substitute 
for whole blood or plasma proteins.

“ NOTICES

Gelatin 6 percent in Sodium Chloride In- . 
Jection is indicated for use in the treatment 
of shock or impending shock caused by 
hemorrhage, burns, surgery, or other trauma. 
It is intended for emergency treatment when 
whole blood or blood products are not avail
able and must not be regarded as a substi
tute for whole blood or plasma proteins.

3. Marketing status. Marketing of such 
drugs may be continued under the con
ditions described in the notice entitled 
“Conditions for Marketing New Drugs 
Evaluated in Drug Efficacy Study,” pub
lished in the F ederal R egister July 14, 
1970 (35 F.R. 11273), as follows:

a. For holders of “deemed approved” 
new drug applications (i.e., an applica
tion which became effective on the basis 
of safety prior to October 10, 1962), the 
submission of a supplement for revised 
labeling and a supplement for updating 
information as described in paragraphs
(a) (1 ) (i) and (iii) of the notice of 
July 14, 1970. Inquiries should be made 
concerning the type of data required.

b. For any person who does not hold 
an approved or effective new drug appli- . 
cation, the submission of a full new drug 
application as described in paragraph
(a) (3) (iii) of that notice. Inquiries 
should be made concerning the type of 
data required.

c. For any distributor of the drug, the 
use of labeling in accord with this an
nouncement for any such drug shipped 
within the jurisdiction of the Act as de
scribed in paragraph (b) of that notice.

d. For indications for which the drug 
has been classified as possibly effective, 
continued use as described in (d), (e), 
and (f) of that notice.

A copy of the Academy’s report has 
been furnished to each firm referred to 
above. Communications forwarded in re
sponse to this announcement should be 
identified with the reference number 
DESI 5554, directed to the attention of 
the appropriate office listed below, and 
addressed to the Food and Drug Admin
istration, 5600 Fishers Lane, ^Rockville, 
Maryland 20852:
Supplements (identify with NDA number): 

Office of Scientific Evaluation (BD-100), 
Bureau of Drugs.

Original new drug applications: Office of 
Scientific Evaluation (BD-100) Bureau of 
Drugs.

Requests for the Academy’s report: Drug Effi
cacy Study Information Control (BD-67), 
Bureau of Drugs.

All other communications regarding this 
announcement: Drug Efficacy Study Im
plementation Project Office (BD-60), 
Bureau of Drugs.
This notice is issued pursuant to pro

visions of the Federal Food, Drug, and 
Cosmetic Act (secs. 502, 505, 52 Stat. 
1050-53, as amended; 21 U.S.C. 352, 355) 
and under the authority delegated to the 
Commissioner of Food and Drugs (21 
CFR 2.120).

Dated: July 21,1971.
Sam D. F ine, 

Associate Commissioner 
for Compliance.

[FR Doc.71-12107 Filed 8-18-71;8:53 am]

[DESI 6327; Docket No. FDC-D-245;
NDA 6-327, etc.]

CERTAIN INHALATION  
BRONCHODILATORS

Drugs for Human Use; Drug" Efficacy 
Study Implementation

The Food and Drug Administration 
has evaluated reports received from the 
National Academy of Sciences-National 
Research Council, Drug Efficacy Study 
Group, on the following drugs:

1. Medihaler-Iso containing isoprote
renol sulfate; Riker Laboratories, 19901 
Nordhoff Street, Northridge, Calif. 91342 
(NDA 10-375).

2. Isuprel Mistometer containing iso
proterenol hydrochloride (NDA 11-744) ;

3. Isuprel Hydrochloride Mistometer 
containing isoproterenol hydrochloride 
(NDA 11-178) ; and

4. Isuprel Hydrochloride Solution con
taining isoproterenol hydrochloride 
(NDA 6-327) ; all marketed by Winthrop 
Laboratories, 90 Park Avenue, New York,
N.Y. 10016.

5. Cay tine Inhalation containing pro- 
tokylol hydrochloride; Lakeside Labora
tories, Division of Colgate-Palmolive Co., 
1707 East North Avenue, Milwaukee, Wis. 
53201 (NDA 11-469).

6 . Norisodrine Sulfate Aerohalor Car
tridge containing isoproterenol sulfate; 
Abbott Laboratories, 14th and Sheridan 
Road, North Chicago, 111. 60064 (NDA 
6-905).

Such drugs are regarded as new drugs 
(21 U.S.C. 321(p)). Supplemental new 
drug applications are required to revise 
the labeling in and to update previously 
approved applications providing for such 
drugs. A new-drug application is required 
from any person marketing such drugs 
without approval.

A. Effectiveness classification. The 
Food and Drug Administration has con
sidered the Academy’s reports, as well as 
other available evidence, and concludes 
that:

1. All of these drugs are effective for 
the treatment of bronchospasm associ
ated with acute and chronic bronchial 
asthma, pulmonary emphysema, bron
chitis, and bronchiecstasis.

2. Isoproterenol hydrochloride is re
garded as possibly effective for preven
tion of postoperative pulmonary compli
cations in patients with acute or chronic 
bronchopulmonary disease.

3. Isoproterenol hydrochloride lacks 
substantial evidence of effectiveness for 
the treatment of pulmonary fibrosis and 
pneumoconiosis.

4. Protokylol hydrochloride lacks sub
stantial evidence of effectiveness for the 
treatment of pulmonary fibrosis.

B. Conditions for approval and mar
keting. The Food and Drug Administra
tion is prepared to approve new drug 
applications and supplements to pre
viously approved new drug applications 
under conditions described herein.

1. Form of drug. These bronchodila- 
tors are in powder or liquid form suitable 
for administration by inhalation.
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2. Labeling conditions, a. The labels 
bear the statement, “Caution: Federal 
law prohibits dispensing without pre
scription.”

b. The drugs are labeled to comply 
with all requirements of the Act and reg
ulations. The labeling bears adequate 
information for safe and effective use of 
the drug including, for isoproterenol, 
warnings prescribed in Part 3 of the reg
ulations (21 CFR 3.67) and is in accord 
with the guidelines for uniform labeling 
published in the F ederal R egister of 
February 6 , 1970. The “Indications” sec
tion is as follows: (The possibly effective 
indications may also be included for 6 

I months.)
Indications

I For the treatment of bronchospasm asso- 
I dated with acute and chronic bronchial 

asthma, pulmonary emphysema, bronchitis,
I and bronchiectasis.

c. The labeling of preparations in 
powder form contains the following 
statement in the “Warnings” section:' 
This product is a powdered formulation 
which may irritate the oropharynx and 
tracheobronchial tree. Therefore, its use 
should be considered secondary to 
formulations in solution or suspension.

3. Marketing status. Marketing of 
such drugs may be continued under the 
conditions described in the notice en
titled Conditions for Marketing New 
Drugs Evaluated in Drug Efficacy Study, 
published in the F ederal R egister July 
14, 1970 (35 F.R. 11273), as follows:

a. For holders of “deemed approved” 
new-drug applications (i.e., an applica
tion which became effective on the basis 
of safety prior to October 10, 1962), the 
submission of a supplement for revised 
labeling and a supplement for updating 
information as described in paragraphs 
(a) (1) (i) and (iii) of the notice of July 
14, 1970.

b. For any person who does not hold 
an approved or effective new drug appli
cation, the submission of a full new-drug 
application as described in paragraph 
(a) (3) (iii) of that notice. (It is recom
mended that applicants discuss with the 
Administration the kinds of clinical 
studies needed.)

c. For any distributor of the drug, the 
use of labeling in accord with this an
nouncement for any such drug shipped 
within the jurisdiction of the Act as de
scribed in paragraph (b) of that notice.

d. For indications for which the drug 
has been classified as possibly effective 
(not included in the “ Indications” section 
above), continued use as described in 
Paragraphs (d), (e), and (f) of that 
notice.

C. Opportunity for a hearing. 1. The 
Commissioner of Food and Drugs pro
poses to issue an order under the provi
sions of section 505(e) of the Federal 
Food, Drug, and Cosmetic Act withdraw
ing approval of all new-drug applications 
and all amendments and supplements 
w vf*ru° f>rov̂ nS for the indications for 
which substantial evidence of effective- 
ness is lacking as described in paragraph 
a . of this announcement. An order with
drawing approval of the applications will

not issue if such applications are supple
mented, in accord with this notice, to 
delete such indications. Any related drug 
for human use, not the subject of an ap
proved new-drug application, may be 
affected by this action.

2. In accordance with the provisions 
of section 505 of the Act (21 U.S.C. 355) 
and the regulations promulgated there
under the Commissioner will give the 
holders of any such applications, and any 
interested person who would be adversely 
affected by such an order, an opportunity 
for a hearing to show why such indica
tions should not be deleted from labeling. 
A request for a hearing must be filed 
within 30 days after the date of publica
tion of this notice in the Federal R egis
ter.

3. A request for a hearing may not rest 
upon mere allegations or denials but 
must set forth specific facts showing that 
a genuine and substantial issue of fact 
requires a hearing, together vdth a well- 
organized and full-factual analysis of 
the clinical and other investigational 
data that the objector is prepared to 
prove in a hearing. Any data submitted 
in response to this notice must 
be previously unsubmitted and in
clude data from adequate and well-con
trolled clinical investigations (identified 
for ready review) as described in § 130.12 
(a) (5) of the regulations published in 
the Federal R egister of May 8 , 1970 (35 
F.R. 7250). Carefully conducted and doc
umented clinical studies obtained under 
uncontrolled or partially controlled sit
uations are not acceptable as a sole basis 
for approval of claims of effectiveness, 
but such studies may be considered on 
their merits for corroborative support of 
efficacy and evidence of safety.

4. If a hearing is requested and is jus
tified by the response to this notice, the 
issues will be defined, a hearing examiner 
will be named, and he shall issue a writ
ten notice of the time and place at which 
the hearing will commence.

A copy of the Academy’s report has 
been furnished to each firm referred to 
above. Communications forwarded in re
sponse to this announcement should be 
identified with the reference number 
DESI 6327,-directed to the attention of 
the appropriate office listed below, and 
addressed to the Food and Drug Admin
istration, 5600 Fishers Lane, Rockville,, 
Maryland 20852:
Requests for the Academy’s report: Drug Effi

cacy Study Information Control (BD-67), 
Bureau of Drugs.

Supplements (Identify with NDA number): 
Office of Scientific Evaluation (BD-100), 
Bureau of Drugs.

Original new drug applications: Office of 
Scientific Evaluation (BD-100), Bureau of 
Drugs.

Request for Hearing (identify with Docket 
number) Hearing Clerk, Office of General 
Counsel (OC—1), Room 6—62, Parklawn 
Building.

All other communications regarding this 
announcement: Drug Efficacy Study Im
plementation Project Office (BD-60), Bu
reau of Drugs.
Received requests for a hearing may be 

seen in the office of the Hearing Clerk 
(address given above) during regular
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business hours, Monday through Fri
day.

This notice is issued pursuant to the 
provisions of the Federal Food, Drug, and 
Cosmetic Act (secs. 502, 505, 52 Stat. 
1050-53, as amended; 21 U.S.C. 352, 355) 
and under the authority delegated to the 
Commissioner of Food and Drugs (21 
CFR 2.120).

Dated: July 21,1971.
Sam D. F ine, 

Associate Commissioner 
for Compliance. 

[FR Doc.71-12108 Filed 8-18-71:8:53 am]

[DESI 6449]
LARGE VOLUME PROCAINE HYDRO
CHLORIDE PARENTERAL SOLUTIONS
Drugs for Human Use; Drug Efficacy 

Study Implementation
The Food and Drug Administration 

has evaluated reports received from the 
National Academy of Sciences-National 
Research Council, Drug Efficacy Study 
Group, on the following drugs:

1. 0.2 percent Procaine Hydrochloride 
in Normal Saline, 0.1 percent Procaine 
Hydrochloride in Normal Saline, 0.2 per
cent Procaine Hydrochloride in 0.45 
percent Sodium Chloride; Don Baxter, 
Inc., 1015 Grandview Avenue, Glendale, 
California 91201 (NDA 6-449).

2. Procaine Hydrochloride Injection
0.1 percent in Normal Saline; Travenol 
Laboratories, Inc., 6301 Lincoln Avenue, 
Morton Grove, Illinois 60053 (NDA 7- 
531).

3. 0.1 percent Procaine Hydrochloride 
in 0.9 percent Sodium Chloride; Baxter 
Laboratories, Inc., 6301 Lincoln Avenue, 
Morton Grove, Illinois 60053 (NDA 7- 
531).

These drugs are regarded as new 
drugs. The effectiveness classification 
and marketing status are described 
below.

A. Effectiveness classification. The 
Food and Drug Administration has con
sidered the Academy’s reports, as well 
as other available evidence, and con
cludes that procaine hydrochloride in 
large volume parenteral solution is:

1. Possibly effective for use in cardiac 
arrhythmia.

2 . Lacking, substantial evidence of ef
fectiveness for its labeled indications re
lating to its use as an analgesic, 
anesthetic, antispasmodic, or anti
pruritic, or in the treatment of allergic 
reactions.

B. Marketing status. 1. Within 60 days 
of the date of publication of this an
nouncement in the Federal R egister, 
the holder of any approved new drug ap
plication for a drug which is classified in 
paragraph A above as lacking substantial 
evidence of effectiveness is requested to 
submit a supplement to his application, 
as needed, to provide for revised label
ing which deletes those indications for 
which substantial evidence of effective
ness is lacking. Such a supplement 
should be submitted under the provisions 
of § 130.9 (d) and (e) of the new drug 
regulations (21 CFR 130.9 (d) and (e) )
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which permit certain changes to be put 
into effect at the earliest possible time, 
and the revised labeling should be put 
into use within the 60-day period. Fail
ure to do so may result in a proposal to 
withdraw approval of the new drug 
application.

2. If any such preparation is on the 
market without an approved new drug 
application, its labeling should be re
vised if it includes those claims for 
which substantial evidence of effective
ness is lacking as described in paragraph 
A above. Failure to delete such indica
tions and put the revised labeling into 
use within 60 days after the date of 
publication hereof in the F ederal R egis
ter may cause the drug to be subject 
to regulatory proceedings.

3. The notice “ Conditions for Market
ing New Drug Evaluated in Drug Efficacy 
Study” published in the F ederal R egis
ter July 14, 1970 (35 F.R. 11273) de
scribes in paragraphs (d), (e), and (f) 
the marketing status of a drug labeled 
with those indications for which it is 
regarded as possibly effective.

The above-named holders of the new 
drug applications for these drugs have 
mailed a copy of the Academy’s report. 
Any interested person may obtain a copy 
of these reports by writing to the office 
named below.

Communications forwarded in re
sponse to this announcement should be 
identified with the reference number 
DESI 6449, directed to thé attention of 
the following appropriate office, and ad
dressed to the Food and Drug Adminis
tration, 5600 Fishers Lane, Rockville, 
Maryland 20852:
Supplements (identify with NDA number) : 

Office of Scientific Evaluation (BD-100), 
Bureau of Drugs.

Original new drug applications: Office of 
Scientific Evaluation (BD-100), Bureau of 
Drugs.

Requests for the Academy’s report: Drug 
Efficacy Study Information Control (BD- 
67), Bureau of Drugs.

All other communications regarding this an
nouncement: Drug Efficacy Study Imple
mentation Project Office (BD-60), Bureau 
of Drugs.
This notice is issued pursuant to pro

visions of the Federal Food, Drug, and 
Cosmetic Act (secs. 502, 505, 52 Stat. 
1050-53, as amended; 21 U.S.C. 352, 355) 
and under the authority delegated to the 
Commissioner of Food and Drugs (21 
CFR 2.120).

Dated: July 23, 1971.
Sam  D. F in e , 

Associate Commissioner
for Compliance.

[FR Doç.71-12109 Filed 8-18-71;8:53 am]

[DESI 7366]
C E R T A I N  ANTIHISTAM INE-SYM 

PATHOMIMETIC COMBINATIONS

Drugs for Human Use; Drug Efficacy 
Study Implementation

The Food and Drug Administration 
has evaluated reports received from the 
National Academy of Sciences-National

Research Council, Drug Efficacy Study 
Group, on the following drugs:

1. Co-Pyronfi Suspension containing 
pyrrobutamine naphthalene disulfonate, 
methapyrilene hydroxbenzoyl benzoate, 
and cyclopentamine hydroxybenzoyl 
benzoate; Eli Lilly and Co., Post Office 
Box 618, Indianapolis, Indiana 46206 
(NDA 9-234).

2. Co-Pyronil Pulvules and Pediatric 
Pulvules containing pyrrobutamine 
phosphate, methapyrilene hydrochloride, 
and cyclopentamine hydrochloride; Eli 
Lilly and Co. (NDA 8-305).

3. Hista-Clopane Pulvules and Nasal 
Solution containing methapyrilene hy
drochloride and cyclopentamine hydro
chloride; Eli Lilly and Co. (NDA 7-366).

Such drugs are regarded as new drugs 
(21 U.S.C. 321 (p)).  The effectiveness 
classification and marketing status are 
described below.

A. Effectiveness classification. The 
Food and Drug Administration has con-, 
sidered the Academy’s reports, as well 
as other available evidence, and con
cludes that:

1. a. These drugs are possiby effective 
when administered orally for the fol
lowing indications: Seasonal and peren
nial allergic rhinitis; mild uncomplicated 
allergic skin manifestations of urticaria 
and angioedemia; allergic conjunctivitis 
due to inhalant allergens and foods; gas
trointestinal allergy; allergic headache; 
and chronic urticaria.

b. Methapyrilene hydrochloride with 
cyclopentamine hydrochloride nasal 
solution is possibly effective for nasal 
symptoms of seasonal and perennial al
lergic rhinitis.

2. These drugs lack substantial evi
dence of effectiveness for the following 
indications in the labeling of oral dos
age forms: Nausea and vomiting associ
ated with pregnancy; allergic cough; 
prevention and treatment of complica
tions occurring in oral surgery; bronchial 
asthma,; and symptomatic treatment of 
allergic skin conditions.

B. Marketing status. 1. Within 60 days 
of the date of publication of this an
nouncement in the Federal R egister, the 
holder of any approved new drug ap
plication for a drug classified in para
graph A. above as lacking evidence of 
effectiveness is requested to submit a 
supplement to his application, as needed, 
to provide for revised labeling which 
deletes those indications for which sub
stantial evidence of effectiveness is lack
ing. Such a supplement should be sub
mitted under the provisions of § 130.9
(d) and (e) of the new drug regulations 
(21 CFR 130.9 (d) and (e) ) which per
mit certain changes to be put into effect 
at the earliest possible time, and the 
revised labeling should be put into use 
within the 60-day period. Failure to do 
so may result in a proposal to withdraw 
approval of the new drug application.

2. If any such preparation is on the 
market without an approved *new drug 
application, its labeling should be re
vised if it includes those claims for which 
substantial evidence of effectiveness is 
lacking as described in paragraph A 
above. Failure to delete such indications 
and put the revised labelings into use

within 60 days after the date of publica
tion hereof in the Federal R egister may 
cause the drug to be subject to regulatory 
proceedings.

3. The notice Conditions for Market
ing New Drugs Evaluated in Drug Ef
ficacy Study, published in the F ederal 
R egister July 14, 1970 (35 F.R. 11273), 
describes in paragraphs (d) , (è) , and (f) 
the marketing status of a drug labeled 
with those indications for which it is 
regarded as possibly effective.

A copy of the Academy’s report has 
been furnished to the firm referred to 
above. Communications forwarded in re
sponse to this announcement should be 
identified with the reference number 
DËSI 7366, directed to the Food and 
Drug Administration, 5600 Fishers Lanes, 
Rockville, Maryland 20852:
Supplements (identify with NDA number) : 

Office of Scientific Evaluation (BD-100), 
Bureau of Drugs.'

Original new drug applications: Office of 
Scientific Evaluation (BD-100), Bureau 
of Drugs.

Requests for the Academy’s report: Drug 
Efficacy Study Information Control (BD- 
67), Bureau of Drugs.

All other communications regarding this 
announcement: Drug Efficacy Study Im
plementation Project Office (BD-60), 
Bureau of Drugs.
This notice is issued pursuant to provi

sions of the Federal Food, Drug, and 
Cosmetic Act (secs. 502, 505, 52 Stat. 
1050-53, as amended; 21 U.S.C. 352, 355) 
and under the authority delegated to the 
Commissioner of Food and Drugs (21 
CFR 2.120).

Dated: July 19,1971.
Sam D. F ine, 

Associate Commissioner 
for Compliance.

[FR Doc. 71-12110 Filed 8-18-71; 8:53 am]

[DESI 10520]
CERTAIN NARCOTIC-ANALGESIC  

PREPARATIONS
Drugs for Human Use; Drug Efficacy 

Study Implementation
The Food and Drug Administration 

has evaluated reports received from the 
National Academy of Sciences-National 
Research Council, Drug Efficacy Study 
Group, on the following drugs:

1. Leritine Injection, containing ani- 
leridine phosphate; marketed by Merck 
Sharp and Dohme Division, Merck, & 
Co., Inc., West Point, Pennsylvania. 
19486 (NDA 10-52Q).

2. Leritine Hydrochloride Tablets, 
containing anileridine hydrochloride; 
Merck Sharp and Dohme (NDA 10-585).

3. Numorphan Tablets, containing 
oxymorphone hydrochloride; marketed 
Endo Laboratories, Inc., 1000 Stewart 
Avenue, Garden City, New York 11533 
(NDA 11-737).

4. Numorphan Injectable, containing 
oxymorphone hydrochloride; Endo Lab
oratories, Inc. (NDA 11-707).

5. Prinadol Injection, containing 
phenazocine hydrobromide,* marketed by 
Smith Kline and French Laboratories,
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1500 Spring Garden Street, Philadephia, 
Pennsylvania 19101 (NDA 12-080).

6. Alvodine Injection, containing 
piminodine esylate; marketed by Win- 
throp Laboratories Division of Sterling 
Drug, Inc., 70 Park Avenue, New York, 
N.Y. 10016 (NDA 12-288).

7. Alvodine Tablets, containing pimin
odine esylate; Winthrop Laboratories 
(NDA 12-294).

Such drugs are regarded as new drugs 
(21 U.S.C. 321 (p )). Supplemental new- 
drug applications are required to revise 
the labeling in and to update previously 
approved applications providing for such 
drugs. A new-drug application is required 
from any person marketing such drug 
without approval.
Anileridine (H ydrochloride and Phos

phate) , Oxymorphone Hydrochloride, 
Phenazocine H ydrobromide, and P i 
minodine Esylate

A. Effectiveness classification. The 
Pood and Drug Administration has con
sidered the Academy’s reports, as well as 
other available evidence, and concludes 
that:

1. These drugs are effective for the in
dications listed in the “Indications” 
section of this announcement.

2. Phenazocine hydrobromide is pos
sibly effective for relief of postoperative 
emergence excitement.

B. Conditions for approval and mar
keting. The Food and Drug Administra
tion is prepared to approve abbreviated 
new-drug applications and abbreviated 
supplements to previously approved new- 
drug applications under conditions de
scribed herein.

1. Form of drug. Anileridine hydro
chloride preparations are in tablet form 
suitable for oral administration; anileri
dine phosphate preparations are in 
sterile aqueous solution form suitable for 
parenteral administration; oxymorphone 
hydrochloride preparations are in tablet 
or sterile aqueous solution form suitable 
for oral or parenteral administration; 
phenazocine hydrobromide praparations 
are in sterile aqueous solution form suit
able for parenteral administration; 
piminodine esylate preparations are 
m tablet or sterile aqueous solution 
form suitable for oral or parenteral 
administration.

2. Labeling conditions, a. The labels 
bear the statement, “Caution: Federal 
law prohibits dispensing without 
prescription.”

b. The drugs are labeled to comply 
with all requirements of the Act and 
regulations. The labeling bears adequate 
information for safe and effective use of 
the drug and is in accord with the guide
lines for uniform labeling published in 
the Federal R egister of February 6,1970. 
The “Indications” section is as follows:

I n d ic a t io n s

For the relief of moderate to severe ps 
fn« ùese druSs are also indicated parenters 
«m ^operative medication, for support 

es*a* *or obstetrical analgesia, and 
„ . of anxiety in patients with dyspi
associated with acute left ventricular faili 

Pulmonary edema.

. 3. Marketing status. Marketing of such 
drugs may be continued under the con
ditions described in the notice entitled 
“Conditions for Marketing New Drugs 
Evaluated in Drug Efficacy Study” pub
lished in the Federal R egister July 14, 
1970 (35 F.R. 11273), as follows:

a. For holders of “deemed approved” 
new-drug applications (i.e,, an applica
tion which became effective on the basis 
of safety prior to Oct. 10,1962), the sub
mission of a supplement for revised label
ing, an abbreviated supplement for up
dating information, and adequate data 
to show the bioavailability of the drug, 
when administered other than by the 
intravenous route, in the formulation 
which is marketed as described in para
graphs (a )(1 ) (i), (ii), and (iii) of the 
notice of July 14,1970.

b. For any person who does not hold 
an approved or effective new-drug appli
cation, the submission of an abbreviated 
new-drug application, to include ade
quate data to assure the biologic avail
ability of the drug, when administered 
other than by the intravenous route, in 
the formulation which is or is intended 
to be marketed, as described in para
graph (a) (3) (ii) of that notice.

c. For any distributor of the drug, the 
use of labeling in accord with this an
nouncement for any such drug shipped 
within the jurisdiction of the Act as 
described in paragraph (b) of that 
notice.

d. For indications for which the drug 
has been classified as possibly effective 
(not included in the “Indications” section 
above) continued use as described in 
paragraphs (d),, (e), and (f) of that 
notice.

A copy of the NAS-NRC report has 
been furnished to each firm referred to 
above. Communications forwarded in 
response to this announcement should 
be identified with reference number 
DESI 10520, directed to the attention of 
the appropriate office listed below, and 
addressed to the Food and Drug Admin
istration, 5600 Fishers Lane, Rockville, 
Maryland 20852:
Supplements (identify with NDA number): 

Office of Scientific Evaluation (BD-100), 
Bureau' of Drugs.

Original abbreviated new drug applications 
(identify as such): Drug Efficacy Study 
Implementation Project Office (BD-60), 
Bureau of Drugs.

Requests for the Academy’s report. Drug 
Efficacy Study Information Control (BD- 
67), Bureau of Drugs.

All other communications regarding this 
announcement: Drug Efficacy Study Imple
mentation Project Office (BD-60), Bureau 
of Drugs.
This notice is issued pursuant to the 

provisions of the Federal Food, Drug, and 
Cosmetic Act (secs. 502, 505, 52 Stat. 
1050-53, as amended; 21 U.S.C. 352, 355) 
and under the authority delegated to the 
Commissioner of Food and Drugs (21 
CFR 2.120).

Dated: July 22, 1971.
Sam D. F ine, 

Associate Commissioner 
for Compliance.

[FR Doc.71-12111 Piled 8-18-71;8:53 am]

[DESI 60171]
POLYMYXIN B SULFATE-LIDOCAINE

HYDROCHLORIDE -  P R O P Y LE N E
GLYCOL OTIC SOLUTION

Drugs for Human Use; Drug Efficacy 
Study Implementation

The Food and Drug Administration 
has evaluated a report received from the 
National Academy of Sciences-National 
Research Council, Drug Efficacy Study 
Group, on Lidosporin Otic Solution, con
taining polymyxin B sulfate, lidocaine 
hydrochloride and propylene glycol; 
marketed by Burroughs Wellcome & Co., 
Inc., 3030 Cornwallis Road, Research 
Triangle Park, N.C. 27709 (NDA 50-171).

The Food and Drug Administration 
concludes that polymyxin B sulfate with 
lidocaine hydrochloride and propylene 
glycol preparations for otic use are pos
sibly effective for the prevention of exac
erbations and for the treatment of in
fection, pain, and itching associated with 
otitis and furunculosis.

The drug is subject to the antibiotic 
precedures under section 507 of the Fed
eral Food, Drug, and Cosmetic Act. To 
allow applicants time to obtain and sub
mit data to provide substantial evidence 
of the effectiveness of the drug in those 
conditions for which it has been evalu
ated as possibly effective, batches of prep
arations containing polymyzins B sul
fate with lidocaine hydrochloride and 
propylene glycol which bear labeling with 
those indications will continue to be ac
cepted for release under the provisions 
of section 507(a) by the Food and Drug 
Administration for a period of 6 months 
after publication of this announcement 
in the Federal R egister.

To be acceptable for consideration in 
support of the effectiveness of a drug, any 
such data must be previously unsub
mitted, well-organized, and include data 
from adequate and well-controlled clini
cal investigations (identified for ready re
view) as described in § 130.12(a)(5) of 
the regulations published in the F ederal 
R egister of May 8, 1970 (35 F.R. 7250). 
Carefully conducted and documented 
clinical studies obtained under uncon
trolled or partially controlled situations 
are not acceptable as a sole basis for the 
approval of claims of effectiveness, but 
such studies may be considered on their 
merits for corroborative support of effi
cacy and evidence of safety.

At the end of the 6 -month period, any 
such data will be evaluated to determine 
whether there is substantial evidence of 
effectiveness for such uses. After that 
evaluation the conclusions concerning 
the drug will be published in the Federal 
R egis*er. If no studies have been under
taken or if the studies do not provide 
substantial evidence of effectiveness, such 
drug will no longer be eligible for release.

A copy of the Academy’s report has 
been furnished to the firm referred to 
above. Communications forwarded in re
sponse to this announcement should be 
identified with the reference number 
DESI 50171, directed to the attention of
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the following appropriate office, and ad
dressed to the Pood and Drug Adminis
tration, 5600 Fishers Lane, Rockville, 
Maryland 20852:
Amendment (identify with NDA number): 

Division of Anti-Infective Drug Products 
(BD—140), Office of Scientific Evaluation, 
Bureau of Drugs.

Requests for the Academy’s report: Drug Effi
cacy Study Information Control (BD-67), 
Bureau of Drugs.

All other communications regarding this an
nouncement: Drug Efficacy Study Imple
mentation Project Office (BD-60), Bureau 
of Drugs.
This notice is issiied pursuant to the 

provisions of the Federal Food, Drug, and 
Cosmetic Act (secs. 502, 507, 52 Stat. 
1050-51, as amended; 59 Stat. 463, as 
amended; 21 U.S.C. 352, 357) and under 
the authority delegated to the Commis
sioner of Food and Drugs (21CFR 2.120).

Dated: July 22,1971.
S am D. F ine, 

Associate Commissioner
for Compliance.

[PR Doc.71—12112 Piled 8-18-71;8:53 am]

[DESI 50205]
PREPARATIONS CON TAININ G CHLOR

AMPHENICOL W ITH BENZOCAINE
OR TETRACYCLINE HYDROCHLOR
IDE WITH BENZOCAINE FOR OTIC  
USE

Drugs for Human Use; Drug Efficacy 
Study Implementation

The Food and Drug Administration has 
evaluated reports received from the Na
tional Academy of Sciences-National Re
search Council, Drug Efficacy Study
G r o u p ,  o n  the fo lo w in g  d r u g s :

1. Chloromycetin Otic containing 
chloramphenicol and benzocaine; Parke, 
Davis and Co., Joseph Campau at the 
River, Detroit, Michigan 48232 (NDA 
50-205).

2. A c h r o m y c in  E a r  S o lu t io n  c o n ta in 
in g  te tra c y c lin e  h y d ro c h lo r id e  a n d  b e n 
zo c a in e ; L e d e rle  L a b o ra to r ie s  D iv is io n , 
A m e r ic a n  C y a n a m id  C o ., P e a r l R iv e r ,  
N . Y .  10965 ( N D A  50-275).

The Food and Drug Administration 
concludes that otic solutions containing 
chloramphenicol with benzocaine are 
possibly effective for the treatment of 
superficial bacterial infections of the ex
ternal ear and that otic solutions con
taining tetracycline hydrochloride with 
benzocaine are possibly effective for use 
in the treatment of acute and chronic 
otitis externa due to susceptible 
organisms.

Preparations containing chloramphen
icol or tetracycline hydrochloride with 
benzocaine are subject to the antibiotic 
certification procedures pursuant to sec
tion 507 of the Federal Food, Drug, and 
Cosmetic Act. In order to allow appli
cants time to obtain and submit data 
to provide substantial evidence of ttye 
effectiveness of the drugs in those con
ditions for which they have been evalu
ated as possibly effective, batches of 
preparations containing chloramphenicol

or tetracycline hydrochloride with benzo
caine which bear labeling with the pos
sibly effective indications will be accepted 
for release or certification by the Food 
and Drug Administration for a period of 
six months after publication of this an
nouncement in the F ederal R egister.

At the end of the 6 -month period, any 
such data will be evaluated to determine 
whether there, is substantial evidence of 
effectiveness for such uses. After that 
evaluation, the conclusions concerning 
the drug will be published in the Federal 
R egister. If no studies have been under
taken, or if the studies do not provide 
substantial evidence of effectiveness, 
such drugs will no longer be acceptable 
for release or certification.

To be acceptable for consideration in^ 
support of the effectiveness of a drug, 
any such data must be previously un
submitted, well-organized, and include 
data from adequate and well-controlled 
clinical investigations (identified for 
ready review) as described in § 130.12 
(a )(5 ) of the regulations published in 
the F ederal R egister of May 8 , 1970 
(35 F.R. 7250). Carefully conducted and 
documented clinical studies obtained un
der uncontrolled or partially controlled 
situations are not acceptable as a sole 
basis for the approval of claims of effec
tiveness, but such studies may be con
sidered on their merits for corroborative 
support of efficacy and evidence of 
safety.

A copy of the Academy’s report has 
been furnished to the firms referred to 
above. Communications forwarded in re
sponse to this announcement should be 
identified with the reference number 
DESI 50205, directed to the attention of 
the appropriate office listed below, and 
addressed to the Food and Drug Admin
istration, 5600 Fishers Lane, Rockville, 
Maryland 20852: ’
Amendments (identify with NDA number, 

if known) : Division of Anti-Infective Drug 
Products (BD—140), Office of Scientific 
Evaluation, Bureau of Drugs.

Requests for the Academy’s report: Drug 
Efficacy Study Information Control (BD- 
67) , Bureau of Drugs.

All other communications regarding this an
nouncement: Drug Efficacy Study Imple
mentation Project Office (BD-60), Bureau 
of Drugs.
This notice is issued pursuant to the 

provisions of the Federal Food, Drug, 
and Cosmetic Act (secs. 502, 507, 52 Stat. 
1050-51, as amended, 59 Stat. 463, as 
amended; (21 U.S.C. 352, 357) and under 
the authority delegated to the Commis
sioner of Food and Drugs (21 CFR 2.120).

Dated: July 19,1971.
Sam D. F ine, 

Associate Commissioner 
for Compliance.

[PR Doc.71-12113 Piled 8-18-71;8:53 am]

ELANCO PRODUCTS CO.

Notice of Withdrawal of Petition for 
Food Additive Chlormadinone Acetate

Pursuant to provisions of the Federal 
Food, Drug, and Cosmetic Act (sec. 409

(b), 72 Stat. 1786; 21 U.S.C. 348(b)), thè 
following notice is issued:

In accordance with § 121.52 With
drawal of petitions without prejudice of 
the procedural food additive regulations 
(21 CFR 121.52), Elanco Products Co., 
Division of Eli Lilly & Co., Indianapolis, 
Ind. 46206, has withdrawn its petition 
(33-834V) for which notice of filing was 
published in the F ederal R egister of 
June 11, 1969 (34 F.R. 9228), proposing 
that § 121.238 Chlormadinone acetate 
(21 CFR 121.238) be amended to provide 
for the safe use of chlormadinone acetate 
in the feed of chickens to delay the onset 
of egg'production.

Dated: August 6,1971.
R. E. D uggan,

Acting Associate Commissioner 
( for Compliance.

[FR Doc.71-12114 Piled 8-18-71;8:53 am] 

[Docket No. FDC-D-304; NADA 11-081V]
CHAS. PFIZER & CO., INC.

Embryostat; Notice of Withdrawal of 
Approval of New Animal Drug 
Application
A notice of opportunity for a hearing 

was published in the F ederal R egister of 
April 3, 1971 (36 F.R. 6446), proposing 
to withdraw approval of NADA No. 
11-08IV for the drug Embryostat 
(a drug containing oxytetracycline 
hydrochloride).

Chas. Pfizer & Co., Inc., 235 East 42d 
Street, New York, N.Y. 10017, failed to 
file a written appearance of election, as 
provided for in the notice and this is con
strued as an election not to avail them
selves of an opportunity for a hearing.

Rased on the grounds set forth in the 
notice of opportunity for hearing, the 
Commissioner concludes that approval of 
said new animal drug application should 
be withdrawn. Therefore, pursuant to 
provisions of the Federal Food, Drug, and 
Cosmetic Act (sec. 512(e), 82 Stat. 345- 
47; 21 U.S.C. 360b(e)) and under the 
authority delegated to the Commissioner 
(21 CFR 2.120), approval of NADA No. 
11-08IV, including all amendments and 
supplements thereto, is withdrawn effec
tive on the date of signature of this 
document.

Dated: August6,1971.
R . E. D uggan,

Acting Associate Commissioner 
for Compliance.

[PR Doc.71-12115 Piled 8-18-71;8:53 am]

[Docket No. FDC-D-189; NADA 6-171V] 
SALSBURY LABORATORIES

Sulfa Veterinary; Notice of With
drawal of Approval of New Animo 
Drug Application

A notice of opportunity for a hearing 
was published in the F ederal R egister oi 
July 21, 1970 (35 F.R. 11652), proposing 
to withdraw approval of NADA (new ani
mal drug application) No. 6-17IV for the
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drug Sulfa Veterinary (a drug contain
ing 4,4' -diaminodiphenylsulfone and 
If-phenylsulfanilamide).

SaJsbury Laboratories, 500 Gilbert 
Street, Charles City, Iowa 50616, holder 
of NADA No. 6-17IV, advised the Food 
and Drug Administration that the prod
uct is no longer marketed and has been 
deleted from their product line.

B ased on the foregoing information, 
the Commissioner of Food and Drugs 
concludes that approval of new animal 
d ru g  application No. 6-171V should be 
w ith d ra w n . Therefore, pursuant to provi
sions of the Federal Food, Drug, and Cos
m etic Act (sec. 512(e), 82 Stat. 345-47; 21 
U.S.C. 360b(e)) and under authority 
delegated to the Commissioner (21 CFR 
2.120), approval of NADA No. 6-171V, 
in c lu d in g  all amendments and supple
ments thereto, is withdrawn effective on 
the date of signature of this document.

Dated; August 6,1971.
R .  E .  D u g g a n ,

Acting Associate Commissioner 
for Compliance.

[PR Doc.71-12116 Filed 8-18-71;8:53 am]

E. R SQUIBB & SONS, INC.
Penicillin-Streptomycin-Vitamin M ix

ture for Poultry Drinking Water; 
Notice of Drug Deemed Adulterated
An announcement concerning Biocin 

was published in the F ederal R egister of 
August 25, 1970 (35 F.R. 13537, DESI 
0143NV). The announcement set forth 
the findings of the National Academy of 
Sciences-National Research Council, 
Drug Efficacy Study Group, and the Food 
and Drug Administration that the drug 
is probably not effective for the treat
ment and prevention of gastrointestinal 
and respiratory diseases and for non- 
therapeutic indications in chickens and 
turkeys. Said announcement provided 
the manufacturer of the drug and all 
interested persons a 6 -month period in 
which to submit new animal drug 
applications.

E. R. Squibb & Sons, Inc., Agricultural 
Research Center, Three Bridges, N.J. 
08887, manufacturer of this product, did 
not submit a new animal drug applica
tion for the product but responded by ad
vising the Commissioner of Food and 
Drugs that Biocin has been deleted from 
their product line.

Based on the foregoing and other in
formation before him, the Commissioner 
concludes that Biocin is adulterated 
within the meaning of section 501(a) (5 ) 
of the Federal Food, Drug and Cosmetic 
Act, in that it is not the subject of an 
approved new animal drug application 
pursuant to section 512 of the act. There
fore, notice is given to E. R. Squibb & 
fons, Inc., and to all interested persons 
that all stocks of said drug within the 
jurisdiction of the act are deemed adul
terated within the meaning of the act 
and are subject to appropriate regulatory 
action.

notice is issued pursuant to pro- 
sions of the Federal Food, Drug, and

Cosmetic Act (secs. 501(a)T5), 512, 52 
Stat. 1049, as amended, 82 Stat. 343-351; 
21 UJS.C. 351(a)(5), 360b) and under 
authority delegated to the Commissioner 
(21 CFR 2.120).

Dated; August 9, 1971.
R .  E .  D u g g a n ,

Acting Associate Commissioner 
for Compliance. 

[FR Doc.71-12117 Filed 8-18-71;8:54 am]

FEDERAL COMMUNICATIONS 
COMMISSION

[Dockets Nos. 19294r-19296; FCC 71-800]
PHIL D. JACKSON ET AL.

Memorandum Opinion and Order 
Designating Applications for Con
solidated Hearing on Stated Issues
In regard applications of Phil D. Jack- 

son, Eureka, Calif., Docket No. 19294, 
File No. BP-18196, requests: 790 kc., 5 
kw., Day; W. H. Hansen, Eureka, Calif., 
Docket No. 19295, File No. BP-18455, re
quests; 790 kc., 5 kw., Day; Carroll R. 
Hauser, Eureka, Calif., Docket No. 19296, 
File No. BP-18463, requests: 790 kc., 5 
kw., Day for construction permits.

1. The Commission has before it for 
consideration the above-captioned mu
tually exclusive applications which seek 
authorization to replace the deleted fa
cilities of former station KDAN.

2. Examination of section IV of W. H. 
Hansen’s application indicates that he 
has f ailed to meet the basic requirements 
set out in our Primer on Ascertainment 
of Community Problems by Broadcast 
Applicants, 36 F.R. 4092, 27 FCC 2d 650. 
Consultations with members of the gen
eral public have not been shown nor has 
the applicant adequately described the 
programs which he believes will meet the 
needs and interests of his community. Ac
cordingly, a Suburban issue1 will be 
included.

3. W. H. Hansen estimated that 
$32,500 will be needed to construct and 
operate the proposed station. Hansen, 
who owns the former station’s physical 
f acilities, allocates only $30,000, however, 
far operating costs. This amount we be
lieve is inordinately low and dispropor
tionate to operating costs in similar mar
kets. Thus, a substantial question as to 
Hansen’s financial qualifications exists 
and an appropriate issue will be 
specified.

4. Since no determination has yet been 
reached on whether the antenna pro
posed by W. H. Hansen would constitute 
a hazard to air navigation, an issue re
garding this matter is required.

5. By memorandum opinion and order 
released October 17, 1968, FCC 68-1013, 
the Commission designated several ap
plications for hearing including the ap
plication for renewal of the licenses of 
stations KCNO and KDOV, Alturas, 
Calif., and Medford, Oreg., respectively.

1 Suburban Broadcasters, 20 RR 951 (1961).

Issues were included to determine, inter 
alia, whether W. H. Hansen had made 
intentional misrepresentations to the 
Commission, whether he had participated 
in an unauthorized transfer of control of 
KDOV, and whether he had concealed 
his ownership of KCNO. In an initial de
cision (FCC 69D-59, released Novem
ber 25,1969), the hearing examiner found 
against Hansen and denied the renewals. 
Because of these matters, serious ques
tions arise regarding his qualifications 
and an appropriate issue will be speci
fied. In this connection, oflicial notice 
may be taken of the record in the Hansen 
proceeding (Docket No. 18349 et seq.), 
and only new or additional evidence not 
adduced in that proceeding may be ad
duced in this hearing. Finally, in the 
event Hansen is favored in the forth
coming comparative hearing, dispositive 
action on his application will be with
held pending Commission action in the 
above docketed proceeding.

6 . Except as indicated by the issues 
specified below, the applicants are qual
ified to construct and operate as pro
posed. However, since the proposals are 
mutually exclusive, they must be desig
nated for hearing in a consolidated pro
ceeding on the issues specified below.

7. Accordingly, it is ordered, That, 
pursuant to section 309(e) of the Com
munications Act of 1934, as amended, 
the applications are designated for 
hearing in a consolidated proceeding, 
at a time and place to be specified in 
a subsequent order, upon the following 
issues:

(1) To determine with respect to the 
application of W. H. Hansen:

(a) The basis for the estimate of the 
first year’s operating expenses and 
whether such estimate is reasonable.

(b) Whether, in light of the evidence 
adduced pursuant to (a) above, the ap
plicant is financially qualified.

(2) To determine whether there is a 
reasonable possibility that the tower 
height and location proposed by W. H. 
Hansen would constitute a hazard to air 
navigation.

(3) To determine the efforts made by
W. H. Hansen to ascertain the commu
nity needs and Interests of the area 
to be served and the means by which 
he proposes to meet those needs and 
interests.

(4) To determine, in the light of the 
record in Docket No. 18349, et seq., 
whether W. H. Hansen has the requisite 
qualifications to be a licensee of the 
Commission and, if so, the impact of 
such matters on his comparative 
qualifications.

(5) To determine which of the pro
posals would, on a comparative basis, 
better serve the public interest.

8 . It is further ordered, That,the Fed
eral Aviation Administration is made a 
party to the proceeding.

9. It is further ordered, That in the 
event of a grant of any of the above 
proposals, the construction permit shall 
contain the following conditions:

Permittee shall submit with the appli
cation for license, antenna resistance 
measurements made in accordance with 
§ 73.54 of the Commission’s rules.
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Before program tests are authorized 
permittee shall submit a proof of per
formance to establish that the proposed 
nondirectional radiation pattern is not 
adversely affected by reradiation from 
manmade structures.

10. It is further ordered, That in the 
event W. H. Hansen is favored in this 
hearing, final action on his application 
will be withheld until dispositive action 
is taken on Docket No. 18349 et seq.

11. It is further ordered, That, to 
avail themselves of the opportunity to 
be heard, the applicants and parties re
spondent herein, pursuant to § 1 .2 2 1 (c) 
of the Commission rules, in person or 
by attorney, shall within 20 days of the 
mailing o f this order, file with the Com
mission in triplicate, si written appear
ance stating an intention to appear on 
the date fixed for the hearing and pre
sent evidence on the issues specified in 
this order.

12. It is further ordered, That the ap
plicants herein shall, pursuant to sec
tion 311(a)(2) of the Communications 
Act of 1934, as amended, and § 1.594 of 
the Commission’s rules, give notice of the 
hearing, either individually or, if feasible, 
and consistent with the rules, jointly, 
within the time and in the manner pre
scribed in such rule, and shall advise the 
Commission of the publication of such 
notice as required by § 1.594(g) of the 
rules.

Adopted: August 4,1971.
Released: August 10,1971.

F ederal Communications 
Com mission ,

[ seal] B e n F. W aple,
Secretary.

[FR DoCi71-12015 Filed 8-18-71:8:46 am] 

[Docket No. 18897, etc., FCC 71-824]
VOGEL-ELLINGTON CORP. (W HOD) 

ET AL.
Order Designating Applications for 

Consolidated Hearing on Stated 
Issues
In re applications of Vogel-Ellington 

Corp. (WHOD), Jackson, Ala., Docket 
No. 18897, File No. BP-17867, for con
struction permit; WMAF Radio, Inc. 
(assignor) and Vogel-McCreery Corp. 
(assignee), Docket No. 19299, File No. 
BAL-6992, for assignment of license of 
Station WMAF, Madison, Fla.; Charles 
Banks (assignor) and Vogel-Bolen Corp. 
(assignee), Docket No. 19300, File No. 
BALH-1448, for assignment of license of 
Station WNON(FM), Lebanon, Ind.

1. The Commission has before it the 
above referenced applications.1 On July 
8 , 1971, the Commission informed Mr. 
William R. Vogel, controlling stock
holder of the above assignee corpora
tions, that the assignment applications 
could not be granted without a hearing 
to resolve certain issues concerning the

1 We also have before us the Commission’s 
letter of July 8, 1971, and the applicant’s 
response thereto.

circumstances surrounding Vogel’s 
acquisition of a number of stations and 
his pending applications.

2. Mr. Vogel has informed the Com
mission that he desires to prosecute 
these applications for assignment of li
censes through the hearing process. Mr. 
Vogel has also requested that the Com
mission consolidate the WMAF and 
WNON(FM) assignment applications 
into the proceeding involving the appli
cation of the Vogel-Ellington Corp., li
censee of Station WHOD, Jackson, Ala., 
to change frequency (BP-17867, Docket 
No. 18897).

3. Mr. Vogel has also requested that 
the hearing examiner be instructed to 
expedite the hearing and pursuant to 
section 409(a) of the Communications 
Act of 1934, as amended, certify the rec
ord to the Commission. As the statutory 
language of section 409(a) clearly indi
cates, this is an exception to the usual 
procedure and is to be employed only in 
the most exceptional circumstances. We 
do not consider the circumstances of this 
case sufficient to warrant our invoking 
the requested exceptional procedure. 
However, the applicant’s statements of 
July 14, 1971, persuade us that some ex
peditious handling of this matter is in 
order and we will therefore specify that 
such hearing shall be expedited by the 
hearing examiner.

4. Accordingly, It is ordered, That the 
assignment applications are designated 
for hearing, at a time and place to be 
specified in a subsequent order, upon the 
following issues:

I. To determine the facts and circum
stances surrounding William R. Vogel’s 
failure to report:

(a) In applications to acquire stations:
1. WAMA, Selma, Ala.
2. WHOD, Jackson, Ala.
3. WBLO, Evergreen, Ala.
4. WULA, Eufaula, Ala.
5. WIFN, Franklin, Ind.
6. WMPI, Scottsburg, Ind.

his past broadcast interests.
(b) In the application to change facilities 

of station WHOD, Jackson, Ala., his past and 
current broadcast interests and his pending 
applications to acquire stations WMAF, 
Madison, Fla., and WNON(FM), Lebanon, 
Ind.

(c) In the applications for assignment of 
stations WMAF, Madison, Fla., and 
WNON(FM), Lebanon, Ind., his past broad
cast interests and the pending application 
to change frequency of station WHOD, Jack- 
son, Ala.

n . To determine whether William R. 
Vogel trafficked and is now trafficking in 
broadcast authorizations.

III. To determine whether hi view of 
the evidence adduced under the above is
sues whether William R. Vogel possess 
the necessary qualifications to be a Com
mission licensee.

IV. To determine whether grant of the 
above cited assignment applications will 
serve the public interest, convenience and 
necessity.

5. It is further ordered, That pursuant 
to § 1.227 of the Commission’s rules, the 
applications for assignment of licenses 
of stations WMAF and WNON(FM) be 
consolidated with the application of the

Vogel-Ellington Corp., licensee of station 
WHOD, Jackson, Ala., for change in 
frequency, presently in hearing status 
(Docket No. 18897).

6 . It is further ordered, That to avail 
themselves of the opportunity to be- 
heard, the applicants, pursuant to § 1.221 
(c) of the Commission’s rules, in person 
or by attorney, shall, within 20 days of 
the mailing of this order, file with the 
Commission in triplicate a written ap
pearance stating an intention to appear 
on the date fixed for the hearing and 
present evidence on the issues specified 
in this order.

7. It is further ordered, That such 
hearing shall be expedited by the hear
ing examiner.

8 . It is further ordered, That, the ap
plicants shall, pursuant to section 311(a) 
(2) of the Communications Act of 1934, 
as amended, and § 1.594 of the Commis
sion’s rules, give notice of the hearing, 
within the time and in the manner pre
scribed in such rule, and shall advise the 
Commission of the publication of such 
notice as required by § 1.594(g) of the 
rules.

Adopted: August 4, 1971.
Released: August 12,1971.

Federal Communications 
Commission,

[seal] B en F. W aple,
Secretary.

[FR Doc.71-12014 Filed 8-18-71:8:46 am]

FEDERAL HOME LOAN BANK BOARD
[H. C. 105]

FIRST BRENTWOOD CORP.
Notice of Receipt of Application for 

Approval of Acquisition of Control 
of Aetna Savings and Loan 
Association

August 16, 1971.
Notice is hereby given that the Federal 

Savings and Loan Insurance Corp., has 
received an application from the First 
Brentwood Corp., Los Angeles, Calif., a 
unitary savings and loan holding com
pany, for approval of acquisition of con
trol of the Aetna Savings and Loan Asso
ciation, Long Beach, Calif., an insured 
institution, under the provisions of sec
tion 408(e) of the National Housing Act, 
as amended (12 U.6 .C. 1730a (e)), and 
§ 584.4 of the regulations for Savings and 
Loan Holding Companies, said acquisi
tion to be effected by the exchange of the 
guarantee stock of Aetna Savings and 
Loan Association for stock of Jim Walter 
Corp., a holding company which controls 
the applicant. Following the proposed 
acquisition, applicant proposes to merge 
Aetna Savings and Loan Association, into 
Brentwood Savings and Loan Associa
tion, an insured subsidiary of First 
Brentwood Corp. Comments on the pro
posed acquisition should be submitted 
to the Director, Office of Examinations 
and Supervision, Federal Home Loan 
Bank Board, Washington, D.C. 20552,
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within 30 days of the date this notice ap
pears in the F ederal R egister.

[seal] G renville L. M illard, Jr., 
Assistant Secretary, 

Federal Home Loan Bank Board. 
[FR Doc.71-12070 Filed 8-18-71;8:49 am]

[H.C. 106] •

SOUTHWESTERN INVESTMENT CO.

Notice of Receipt of Application for 
Approval of Acquisition of Control 
of Security Savings and Loan 
Association

A ugust 16,1971.
Notice is hereby given that the Federal 

Savings and Loan Insurance Corp., has 
received an application from the South
western Investment Co., for approval of 
acquisition of control of the Security 
Savings and Loan Association, Colorado 
Springs, Colo., an insured institution, 
under the provisions of section 408(e) of 
the National Housing Act, as amended 
(12 U.S.C. 1730a(e)), and § 584.4 of the 
regulations for Savings and Loan Hold
ing Companies, said acquisition to be ef
fected by the exchange of the guarantee 
stock of Security Savings and Loan As
sociation for stock of Southwestern In
vestment Co. Comments on the proposed 
acquisition should be submitted to the

Director, Office of Examinations and 
Supervision, Federal Home Loan Bank 
Board, Washington, D.C. 20552, within 30 
days of the date this notice appears in 
tire F ederal R egister.

[seal] G renville L. M illard, Jr., 
Assistant Secretary, 

Federal Home Loan Bank Board.
[FR Doc.71-12137 Filed 8-18-71; 8:55 am]

FEDERAL POWER COMMISSION
[Docket No. RI72-37]

HOW ARD C. JOHNSON
Order Providing for Hearing on and

Suspension of Proposed Change in
Rate, and Allowing Rate Change To
Become Effective Subject To Refund 

A ugust 12,1971.
Respondent has filed a proposed 

change in rate and charge for the juris
dictional sale of natural gas, as set forth 
in Appendix A hereof .

The proposed changed rate and charge 
may be unjust, unreasonable, unduly 
discriminatory, or preferential, or other
wise unlawful.

The Commission finds: It is in the 
public interest and consistent With the 
Natural Gas Act that the Commission 

Appendix A

enter upon a hearing regarding the law
fulness of the proposed change, and that 
the supplement herein be suspended and 
its use be deferred as ordered below.

The Commission orders:
(A) Under the Natural Gas Act, par

ticularly sections 4 and 15, the regu- 
lations pertaining thereto (18 CFR Ch. 
I), and the Commission’s rules of prac
tice and procedure, a public hearing shall 
be held concerning the lawfulness of the 
proposed change.

(B) Pending hearing and decision 
thereon, the rate supplement herein is 
suspended and its use deferred until 
date shown in the “Date Suspended 
Until” column. This supplement shall 
become effective, subject to refund, as of 
the expiration of the suspension period 
without any further action by the re
spondent or by the Commission. Re
spondent shall comply with the refund
ing procedure required by the Natural 
Gas Act and § 154.102 of the regulations 
thereunder.

(C) Unless otherwise ordered by the 
Commission, neither the suspended sup
plement, nor the rate schedule sought to 
be altered, shall be changed until dispo
sition of this proceeding or expiration of 
the suspension period, whichever is 
earlier.

By the Commission.
[seal] K enneth F. P lumb,

Secretary.

Rate
sched- Stip

ule plement 
No. No.

Amount
of

annual
increase

Effective 
Date date 
filing unless 

tendered suspended

Date
suspended

until

Cents per Mcf* Rate in
Docket

No.
Respondent Purchaser and producing area Rate

in
effect

Proposed
increased

rate

ject to 
refund in 

dockets Nos

EI72-37... Howard C. Johnson____ 1 11-2 Lone Star Gas Co. (North Dibble 
& Southeast Boyle Areas; Mc
Clain County) (Oklahoma 
Other Area).

$234 7-12-71 .................... 8-25-71 15.0 J 16.17 R 172-37.

•The pressure base Is 14.65 p.s.i.a.
1 Amends notice of change filed June 24, 1971. 1 T o be substituted for rate of 16.16 cents, currently suspended until Aug. 26,1971 

in Docket No. RI72-37.
Howard C. Johnson proposes to substitute 

a rate of 16.17 cents for a rate of 16.16 cents 
which is currently suspended under his Rate 
Schedule No. 1 until August 25, 1971, in 
Docket No. RI72-37. The purpose of the new 
filing is to include the correct contractually 
due tax reimbursement of 0.17 cents per Mcf. 
In these circumstances we shall petmit the 
proposed rate of 16.17 cents to be substituted 
for the currently suspended rate subject to 
the same suspension period now provided in 
the existing suspension proceeding in Docket 
No. RI72-37 for the earlier filing.

Johnson’s proposed increased rate and 
charge exceed the applicable area price level 
for increased rates as set forth in the Com
mission’s Statement of General Policy No. 
61-1, as amended (18 CFR 2.56).

[FR Doc.71-12078 Filed 8-18-71;8:50 am]

[Project 82]
ALABAMA POWER CO.

Notice of Issuance of Annual License 
August 12,1971.

On February 4, 1970, Alabama Power 
,•> licensee for Mitchell Project No. 82 
located in Coosa and Chilton Counties, 
on the Coosa River filed an application 
lor a new license under section 15 of the

Federal Power Act and Commission regu
lations thereunder (§§16.1-16.6). Li
censee also made a supplemental filing 
pursuant to Commission Order No. 384 
on August 24,1970.

The license for Project .No. 82 was is
sued effective June 27, 1921, for a period 
ending June 26, 1971. In order to au
thorize the continued operation of the 
project pursuant to section 15 of the Act 
pending completion of licensee’s appli
cation and Commission action thereon 
it is appropriate and in the public inter
est to issue an annual license to Alabama 
Power Co. for continued operation and 
maintenance of Project No. 82.

Take notice that an annual licensé is 
issued to Alabama Power Co. (licensee) 
under section 15 of the Federal Power 
Act for the period June 27, 1971 to June 
26, 1972, or until Federal takeover, or 
the issuance of a new license for the proj
ect, whichever comes first, for the con
tinued operation and maintenance of 
the Mitchell Project No. 82, subject to the 
terms and conditions of its license.

K enneth F. Plumb, 
Secretary.

[FR Doc.17-12079 Filed 8-18-71;8:50 am]

[Docket No. OP68-231]

COLUMBIA OFFSHORE PIPELINE CO.
ET AL.

Notice Postponing Dates for Filing 
Testimony and Public Hearing 
Pending Further Commission Action

A ugust 12,1971.
Columbia Offshore Pipeline Co., Co

lumbia Gulf Transmission Co., Bonita 
Transmission Co., and Tennessee Gas 
Pipeline Co., a division of Tenneco, Inc., 
Docket No. CP68-231.

Take notice that the dates for filing 
prepared testimony and for a public 
hearing in Docket No. CP68-231 are post
poned pending further action by the 
Commission on a supplement to the third 
amendment to an application pending 
in Docket No. CP68-231 for a certificate 
of public convenience and necessity pur
suant to section 7(c) of the Natural Gas 
Act, which was filed on August 6 , 1971 
and noticed on August 10, 1971.

With respect to the third amendment 
to the application pending in Docket No. 
CP68-231, the Commission on July 27,
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1971, issued an order granting inter
ventions, prescribing procedures and 
setting hearing, in which the applicants 
were ordered to submit prepared testi
mony in support of such application on 
or before August 16, 1971, and hearing 
was set for August 24, 1971. In light of 
the material change in the project as 
now presented by the supplement to the 
third amendment it would be impractical 
to adhere to the above dates. It there
fore appears reasonable and consistent 
with the public interest to postpone the 
dates for the filing of prepared testimony 
and hearing pending such further action 
as may be taken by the Commission with 
respect to the supplemental filing.

K enneth F. Plumb,
Secretary.

[FR Doc.71-12080 Filed 8-18-71;8:50 am]

[Docket No. CP72-28]
CONSOLIDATED GAS SUPPLY CORP.

Notice of Application
August 13,1971.

Take notice that on August 3, 1971, 
Consolidated Gas Supply Corp., (appli
cant), 445 West Main Street, Clarks
burg, WV 26301, filed in Docket No. 
CP72-28 an application pursuant to sec
tion 7(c) of the Natural Gas Act for a 
certificate of public convenience and 
necessity authorizing the construction 
and operation of facilities and the ex
change of natural gas with Mountain 
Gas Co. (Mountain), all as more fully 
set forth in the application which is on 
file with the Commission and open to 
public inspection.

Specifically, applicant proposes to con
struct, at an estimated cost of $5,263, and 
operate certain metering and connecting 
facilities at a point where Mountain’s 
Line No. S-44 crosses applicant’s Line 
No. TL-268 in Wyoming County, W. Va., 
and to employ these facilities for 
the delivery of natural gas to Moun
tain. These deliveries will be in exchange 
for equivalent volumes delivered by 
Mountain to applicant at an existing de
livery point in Kanawha County, W. Va. 
The volume of natural gas to be ex
changed under the proposal submitted 
herein will not exceed 2,000 Mcf per day.

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before Septem
ber 7, 1971, file with the Federal Power 
Commission, Washington, D.C. 20426, 
a petition to intervene or a protest 
in accordance with the requirements 
of the Commission’s rules of prac
tice and procedure (18 CFR 1.8 or 1.10) 
and the regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be con
sidered by it in determining the appro
priate action to be taken but will not 
serve to make the protestants parties to 
the proceeding. Any person wishing to 
become a party to a proceeding or to par
ticipate as a party in any hearing there
in must file a petition to intervene in 
accordance with the Commission’s rules.

Take further notice that, pursuant to 
the authority contained in and subject

to the jurisdiction conferred upon the 
Federal Power Commission by sections 7 
and 15 of the Natural Gas Act and the 
Commission’s rules of practice and pro
cedure, a hearing will be held without 
further notice before the Commission on 
this application if no petition to inter
vene is filed within the time required 
herein, if the Commission on its own 
review of the matter finds that a grant 
of the certificate is required by the pub
lic convenience and necessity. If a peti
tion for leave to intervene is timely filed, 
or if the Commission on its own believes 
that a formal hearing is required, further 
notice of such hearing will be duly given.

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for applicant to appear or 
be represented at the hearing.

K enneth F. P lumb,
Secretary.

[FR Doc.71-12081 Filed 8-18-71;8:50 am]

[Project 2110]
CONSOLIDATED WATER POWER CO. 

Notice of Issuance of Annual License 
August 12, 1971.

On February 10, 1969, Consolidated 
Water Power Co., licensee for Stevens 
Point Project No. 2110 located in Portage 
County, Wis., on the Wisconsin River 
filed an application for a new license 
under section 15 of the Federal Power 
Act and Commission regulations there
under (§§16.1-16.6). Licensee also made 
a supplemental filing pursuant to Com
mission Order No. 384 on February 27, 
1970. *

The license for Project No. 2110 was 
issued effective January 1, 1938, for a 
period ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30, 1971. In 
order to authorize the continued opera
tion of the project pursuant to section 15 
of the Act pending completion of licens
ee’s application and Commission action 
thereon it is appropriate and in the pub
lic interest to issue an annual license to 
Consolidated Water Power Co., for con
tinued operation and maintenance of 
Project No. 2110.

Take notice that an annual license is 
issued to Consolidated Water Power Co. 
(licensee) Under section 15 of the Fed
eral Power Act for the period July 1,1971 
to June 30, 1972 or until Federal take
over, or the issuance of a new license for 
the project, whichever comes first, for 
the continued operation and mainte
nance of the Stevens Point Project No. 
21 JO, subject to the terms and conditions 
of its license.

K enneth F. P lumb,
Secretary.

[FR Doc.71-12082 Filed 8-18-71;8:50 am]

[Project 503]
IDAHO POWER CO.

Notice of Issuance of Annual License 
August 13, 1971.

On June 26, 1969, Idaho Power Co., 
licensee for Swan Falls Project No. 503
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located in Ada and Owyhee Counties, 
Idaho, on the Snake River filed an ap
plication for a new license under section 
15 of the Federal Power Act and Com
mission regulations thereunder (§§ 16.1-
16.6). Licensee also made a supplemental 
filing pursuant to Commission Order No. 
384 on February 19, 1970.

The license for Project No. 503 was 
issued effective January 1, 1928, for a 
period ending June 30, 1970. An annual 
license was issued from thu original date 
of expiration until June 30, 1971. In 
order to authorize the continued opera
tion of the project pursuant to section 
15 of the Act pending completion of li
censee’s application and Commission ac
tion thereon it is appropriate and in the 
public interest to issue an annual license 
to Idaho Power Co. for continued opera
tion and maintenance of Project No. 503.

Take notice that an annual license is 
issued to Idaho Power Co. (licensee) 
under section 15 of the Federal Power 
Act for the period July 1,1971, to June 30, 
1972, or until Federal takeover, or the 
issuance of a new license for the project, 
whichever comes first, for the continued 
operation and maintenance of the Swan 
Falls Project No. 503, subject to the terms 
and conditions of its license.

K enneth F. P lumb, 
Secretary.

[FR Doc.71-12083 Filed 8-18-71;8:50 am] 

[Docket No. CP72-27]
KANSAS-NEBRASKA NATURAL GAS 

CO., INC.
Notice of Application

A ugust 13, 1971.
Take notice that on August 3, 1971, 

Kansas-Nebraska Natural Gas Co., Inc. 
(applicant), 300 North St. Joseph Ave
nue, Hastings, Nebr. 68901, filed in 
Docket No. CP72-27 an application pur
suant to section 7(c) of the Natural Gas 
Act for a certificate of public convenience 
and necessity authorizing the installation 
and operation of certain natural gas 
compressor facilities, all as more fully 
set forth in the application which is on 
file with the Commission and open to 
public inspection.

Specifically, applicant proposes to in
stall and operate a 3 ,500-horsepower 
compressor unit at its Scott City, Kans., 
compressor station. Applicant states that 
the present design capacity of the Scott 
City Station is 17,750 horsepower and 
that an estimated horsepower require
ment of 15,750 is necessary to enable ap
plicant to meet its winter peak day 
requirements. Applicant states that one 
of the existing compressor units at this 
station, a 5,300-horsepower unit installed 
pursuant to Commission authorization 
in Docket No. CP68-235, has been very 
unreliable. Applicant proposes to install 
the new 3,500-horsepower unit as a 
standby for the unreliable unit. In addi
tion applicant states that it intends to 
continue in service two 500-horsepower 
units and one 1 ,100-horsepower unit at 
the Scott Station.

The estimated cost for the installation 
of the 3,500-horsepower compressor unit
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is $525,000, which cost applicant states 
will be financed from working capital 
and interim bank loans.

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before Septem
ber 7, 1971, file with the Federal Power 
Commission, Washington, D.C. 20426, a 
petition to intervene or a protest in ac
cordance with the requirements of the 
Commission’s rules of practice and pro
cedure <18 CFR 1.8 or 1.10) and the 
regulations under the Natural Gas Act 
(18 CFR 157.10). All protests filed with 
the Commission will be considered by it 
in determining the appropriate action to 
be taken but will not serve to make the 
protestants parties to the proceeding. 
Any person wishing to become a party 
to a proceeding or to participate as a 
party in any hearing therein must file a 
petition to intervene in accordance with 
the Commission’s rules.

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 7 
and 15 of the Natural Gas Act and the 
Commission’s rules of practice and pro
cedure, a hearing will be held without 
further notice before the Commission on 
this application if no petition to inter
vene is filed within the time required 
herein, if the Commission on its own 
review of the matter finds that a grant 
of the certificate is required by the pub
lic convenience and necessity. If a peti
tion for leave to intervene is timely filed, 
or if the Commission on its own motion 
believes that a formal -hearing is re
quired, further notice of such hearing 
will be duly given.

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecesary for applicant to appear or be 
represented at the hearing.

K enneth F. P lumb, 
Secretary.

[PR Doc.71-12084 Filed 8-18-71;8:50 am]

[Project 1888]
METROPOLITAN EDISON CO. 

Notice of Issuance of Annual License 
August 12, 1971.

On June 30,1969, Metropolitan Edison 
Co., licensee for York Haven Project No. 
1888 located in Dauphin, Lancaster, and 
York Counties, in the region of the cities 
of Harrisburg, Lancaster, and York, Pa., 
on the Susquehanna River filed an ap
plication for a new license under section 
15 of the Federal Power Act and Com
mission regulations thereunder (§§ 16.1- 
1?:®̂  • Licensee also made a supplemental 
filing pursuant to Commission Order No. 
384 on February 27,1970.
. The license for Project No. 1888 was 
issued effective January 1, 1938 for a 
Period ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30, 1971. In 
order to authorize the continued opera
tion of the project pursuant to section 15 
of the Act pending completion of 
icensee’s application and Commission

action thereon it is appropriate and in 
the public interest to issue an annual 
license to Metropolitan Edison Co. for 
continued operation and maintenance of 
Project No. 1888.

Take notice that an annual license is 
issued to Metropolitan Edison Co. 
(licensee) under section 15 of the Fed
eral Power Act for the period of July 1, 
1971, to June 30, 1972, or until Federal 
takeover, or the issuance of a new license 
for the project, whichever comes first, 
for the continued operation maintenance 
of the York Haven Project No. 1888, sub
ject to the terms and conditions of its 
license.

K enneth F. Plumb,
Secretary.

[FR Doc.71-12085 Filed 8-18-71;8:50 am]

[Docket No. CP72-26]
M ICHIGAN WISCONSIN PIPE LINE CO.

Notice of Application
A ugust 10,1971.

Take notice that on August 2, 1971, 
Michigan Wisconsin Pipe Line Co. (appli
cant) , 1 Woodward Avenue, Detroit, MI 
48226, filed in Docket No. CP72-26 an 
application pursuant to section 7(c) of 
the Natural Gas Act for a certificate of 
public convenience and necessity author
izing the construction and operation of 
facilities and the transportation and 
storage of natural gas for Central In
diana Gas Co., Inc. (Central Indiana), 
all as more fully set forth in the applica
tion which is on file with the Commis
sion and open to public inspection.

Specifically, applicant proposes to ac
cept delivery during off-peak periods of 
up to 3,500 Mcf of natural gas per day 
and an annual volume of 700,000 Mcf 
from Central Indiana for storage and re
delivery to Central Indiana at a daily rate 
of up to 7,000 Mcf during the period from 
November 1, 1971, through February 28, 
1972, and each year thereafter. Applicant 
states that Central Indiana’s peak day 
entitlement from Panhandle Eastern 
Pipe Line Co. is less than its requirements 
and the storage service proposed herein 
will enable Central Indiana to meet those 
requirements. Central Indiana will pay 
applicant an aggregate demand charge 
of $255,640 for the period ending Feb
ruary 28, 1972, and a demand charge of 
$3.29 per Mcf per month thereafter.

Applicant states that there are no fa
cilities necessary to accomplish the pro
posed transportation and storage of 
natural gas for Central Indiana other 
than a measuring station which will be 
constructed at an estimated cost of 
$85,910, at the interconnection between 
the facilities of Central Indiana and Ap
plicant at the proposed delivery point in 
Delaware County, Ind.

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before Au
gust 31,1971, file with the Federal Power 
Commission, Washington, D.C. 20426, a 
petition to intervene or a protest in ac
cordance with the requirements of the 
Commission’s rules of practice and pro

cedure (18 CFR 1.8 or 1.10) and the reg
ulations under the Natural Gas Act (18 
CFR 157.10). All protests filed with the 
Commission will be considered by it in 
determining the appropriate action to be 
taken but will not serve to make the 
protestants parties to the proceeding. 
Any person wishing to become a party to 
a proceeding or to participate as a party 
in any hearing therein must file a peti
tion to intervene in accordance with the 
Commission’s rules.

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 7 
and 15 of the Natural Gas Act and the 
Commission’s rules of practice and pro
cedure, a hearing will be held without 
further notice before the Commission on 
this application if no petition to inter
vene is filed within the time required 
herein, if the Commission on its own re
view of the matter finds that a grant of 
the certificate is required by the public 
convenience and necessity. If a petition 
for leave to intervene is timely filed, or if 
the Commission on its own motion be
lieves that a formal hearing is required, 
further notice of such hearing will be 
duly given.

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for applicant to appear or 
be represented at the hearing.

K enneth F. P lumb,
Secretary.

[FR Doc.71-12086 Filed 8-18-71;8:50 am]

[Project 1967]

NEKOOSA-EDWARDS PAPER CO., 
INC.

Notice of Issuance of Annual License 
August 12, 1971.

On May 21, 1969, Nekoosa - Edwards 
Paper Co., Inc., licensee for Lower Paper 
Mill Development Project No. 1967 lo
cated in Portage County, Wise., on the 
Wisconsin River filed an appliaction for 
a new license under section 15 o f  the Fed
eral Power Act and Coinmission regula- 
tionse thereunder §§ 16.1-16.6>. Licensee 
also made a supplemental filing pursuant 
to Commission Order No. 384 on Septem
ber 2,1970.

The license for Project No. 1967 was 
issued effective January 1, 1938, for a 
period ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30, 1971. In 
order to authorize the continued opera
tion of the project pursuant to section 15 
of the Act pending completion of licen
see’s application and Commission action 
thereon it is appropriate and in the pub
lic interest to issue Nekoosa-Edwards 
Paper Co., Inc., for continued operation 
and maintenance of Project No. 1967.

Take notice that an annual license is 
issued to Negoosa-Edwards Paper Co., 
Inc., (licensee) under section 15 of the 
Federal Power Act for the period June 30, 
1971, to June 30, 1972, or until Federal 
takeover, or the issuance of a new license 
for the project, which ever comes first,
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for the continued operation and main
tenance of the Lower Mill Development 
Project No. 1967, subpect to the terms 
and conditions of its license.

K enneth F. P lumb,
Secretary.

[FR Doc.71-12987 Filed 8-18-71;8:51 am] 

[Project 1892]
NEW ENGLAND POWER CO. 

Notice of Issuance of Annual License 
August 12, 1971.

On June 23, 1969, New England Power 
Co., licensee for Wilder Project No. 1892 
located in Orange and Windsor Counties, 
Vt., and Chesire, Grafton, and Sullivan 
Counties, N.H., on the Connecticut River 
filed an application for a new license 
under section 15 of the Federal Power 
Act and Commission regulations there
under (§§ 16.1-16.6). Licensee also made 
a supplemental filing pursuant to Com
mission Order No. 384 on February 24, 
1970.

The license for Project No. 1892 was 
issued effective January 1, 1938, for a 
period ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30,1971. In order 
to authorize the continued operation of 
the project pursuant to section 15 of the 
Act pending completion of licensee’s 
application and Commission action 
thereon it is appropriate and in the pub
lic interest to issue an annual license to 
New England Power Co., for continued 
operation and maintenance of Project 
No. 1892.

Take notice than an annual license is 
issued to New England Power Co. (licen
see) under section 15 of the Federal 
Power Act for the period July 1, 1971, to 
June 30, 1972, or until Federal takeover, 
or the issuance of a new license for the 
project, whichever comes first, for the 
continued operation and maintenance of 
the Wilder Project No. 1892, subject to 
the terms and conditions of its license.

K enneth F. P lumb,
Secretary.

[FR Doc 71-12088 Filed 8-18-71;8:51 am]

[Project 1904]
NEW ENGLAND POWER CO. 

Notice of Issuance of Annual License 
August 13,1971.

On June 23, 1969, New England Power 
Co., licensee for Vernon Project No. 1904 
located in Cheshire County, N.H., and 
Windham County, Vt., near Hinsdale, 
Chesterfield, Westmoreland, and Wal
pole, N.H., and Vernon, Brattleboro, 
Dummerston, Putney, and Westminster, 
Vt., on the Connecticut River filed an 
application for a new license under sec
tion 15 of the Federal Power Act 
and Commission regulations thereunder 
(§§ 16.1-16.6). Licensee also made a sup-
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plemental filing pursuant to Commission 
Order No. 384 on February 24,1970.

The license for Project No. 1904 was 
issued effective January 1, 1938, for a 
period ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30, 1971. In or
der to authorize the continued operation 
of the project pursuant to section 15 of 
the Act pending completion of licensee’s 
application and Commission action 
thereon it is appropriate and in the pub
lic interest to issue an annual license to 
New England Power Co. for continued 
operation and maintenance of Project 
No. 1904.

Take notice that an annual license is 
issued to New England Power Co. (li
censee) under section 15 of the Federal 
Power Act for the period July 1, 1971, 
to June 30j 1972, or until Federal take
over, or the issuance of a new license 
for the project, whichever comes first, for 
the continued operation and mainte
nance of the Vernon Project No. 1904, 
subject to the terms and conditions of 
its license.

K enneth F. Plumb,
Secretary.

[FR Doc.71-12089 Filed 8-18-71;8:51 am]

[Docket No. RP71-119]
PANHANDLE EASTERN PIPE LINE CO.

Notice of Proposed Changes in FPC 
Gas Tariff To Establish New Policies 
Regarding Curtailment and Inter
ruption of Deliveries; Correction 

August 12,1971.
Correct the third paragraph of the 

order issued June 4,1971 (36 F.R. 11488), 
to read as follows:

If Panhandle finds it necessary to limit 
deliveries of gas because of pipeline mod
ifications, repairs, etc., it will curtail un
der section 16.1, as revised, which pro
vides that all interruptible deliveries will 
first be discontinued followed by curtail
ment of storage deliveries, with firm de
liveries to be the last order of curtail
ment, in which event, Panhandle reserves 
the right to curtail deliveries to its di
rect firm industrials using more than 50 
Mcf per day and to require its (resale 
customers to reduce deliveries to their 
firm industrials using more than 50 Mcf 
per day before restricting deliveries to 
firm domestic and commercial consumers.

Correct the first sentence in the sixth 
paragraph to read as follows:

No adjustment in demand charges will 
be made for curtailments occurring un
der sections 16.3 or 16.2 as a result of a 
gas supply deficiency or force majeure, 
but demand charge adjustments will be 
made for curtailments arising under sec
tion 16.1 as a result of pipeline modifica
tions, repairs, etc. * * *

K enneth F. P lumb,
Secretary.

[FRDoc. 71-12090 Filed 8-18-71;8:51 am]

{Project 1893]
PUBLIC SERVICE COM PANY OF NEW 

HAMPSHIRE

Notice of Issuance of Annual License 
August 12, 1971.

On June 27, 1969, Public Service Com
pany of New Hampshire,—licensee for 
Amoskeag Project No. 1893 located in 
Hillsboro and Merrimack Counties, N.H., 
on the Merrimack River filed an applica
tion for a new license under section 15 
of the Federal Power Act and Commis
sion regulations thereunder (§§16.1- 
.16.6). Licensee also made a supplemental 
filing pursuant to Commission Order No. 
384 on February 17, 1970.

The license for Project No. 1893 was 
issued effective January 1, 1938, for a 
period ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30,1971. In order 
to authorize the continued (Operation of 
the project pursuant to section 15 of the 
Act pending completion of licensee’s ap
plication and Commission action thereon 
it is appropriate and in the public interest 
to issue an annual license to Public Serv
ice Company of New Hampshire for con
tinued operation and maintenance of 
Project No. 1893.

Take notice that an annual license is 
issued to Public Service Company of New 
Hampshire (licensee) under section 15 of 
the Federal Power Act for the period 
July 1, 1971, to June 30, 1972, or until 
Federal takeover, or the issuance of a 
new license for the project, whichever 
comes first, for the continued operation 
and maintenance of the Amoskeag Pro
ject No. 1893, subject to the terms an̂  
conditions of its license.

K enneth F. Plumb, 
Secretary.

[FR Doc.71-12091 Filed 8-18-71;8:51 am]

[Project 372]
SOUTHERN CALIFORNIA EDISON CO. 

Notice of Issuance of Annual License 
August 13, 1971.

On June 16, 1969, Southern California 
Edison Co., licensee for Tule Project No. 
372 located in Tulare County, Calif., on 
the Tule River filed an application for a 
new license undqr section 15 of the Fed
eral Power Act-and Commission regula
tions thereunder (§§ 16.1-16.6). Licensee 
also made a supplemental filing pursuant 
to Commission Order No. 384 on Febru
ary 9, 1970.

The license for Project No. 372 was 
issued effective December 31, 1941, for a 
period ending June 15, 1970. An annual 
license was issued from the original date 
of expiration until June 15,1971. In order 
to authorize the continued operation of 
the project pursuant to section 15 of the 
Act pending completion of licensee’s ap
plication and Commission action thereon 
it is appropriate and in the public inter
est to issue an annual license to Southern
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California Edison Co. for continued op
eration and maintenance of Project No. 
372.

Take notice that an annual license is 
issued to Southern California Edison Co. 
(licensee) under section 15 of the Federal 
Power Act for the period June 14, 1971, 
to June 15, 1972, or until Federal take
over, or the issuance of a new license for 
the project, whichever comes first, for 
the continued operation and mainte
nance of the Tule Project No. 372, sub
ject to the terms and conditions of its 
license.

K enneth F. P lumb, 
Secretary.

[PR Doc.71-12092 Piled 8-18-71;8:51 am]

[Project 2161]
ST. REGIS PAPER CO.

Notice of Issuance of Annual License 
August 13, 1971.

On March 12,1969, St. Regis Paper Co., 
licensee for Rhinelander Project No. 2161 
located in Oneida County, Wis., on the 
Wisconsin River filed an application for 
a new license under section 15 of the 
Federal Power Act and Commission 
regulations thereunder (§§16.1-16.6). 
Licensee also made a supplemental filing 
pursuant to Commission Order No. 384 
on February 27, 1970.

The license for Project No. 2161 was 
issued effective January 1, 1938,. for a 
period ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30,1971. In order 
to authorize the continued operation of 
the project pursuant to section 15 of the 
Act pending completion of licensee’s 
application and Commission action 
thereon it is appropriate and in the 
public interest to issue an annual license 
to St. Regis Paper Co. for continued 
operation and maintenance of Project 
No. 2161.

Take notice that an annual license is 
issued to St. Regis Paper Co. (licensee) 
under section 15 of the Federal Power 
Act for the period July 1,1971 to June 30, 
1972 or until Federal takeover, or the 
issuance of a new license for the project, 
whichever comes first, for the continued 
operation and maintenance of the Rhine
lander Project No. 2161, subject to the 
terms and conditions of its license.

K enneth F. Plumb,
Secretary.

[FR Doc.71-12093 Filed 8-18-71;8:51 am]

[Project 472]
UTAH POWER AND LIGHT CO. 

Notice of Issuance of Annual License 
August 13, 1971.

On June 5,1969, Utah Power and Light 
Co., licensee for Oneida Project No. 472 
located in Franklin County, Idaho, on the 
Bear River filed an application for a new 
license under section 15 of the Federal 
Power Act and Commission regulations

thereunder (§§16.1-16.6). Licensee also 
made a supplemental filing pursuant to 
Commission Order No. 384 on Febru
ary 27,1970.

The license for Project No. 472 was 
issued effective June 1, 1927, for a period 
ending June 30, 1970. An annual license 
was issued from the original date of ex
piration until June 30, 1971. In order to 
authorize the continued operation of the 
project pursuant to section 15 of the Act 
pending completion of licensee’s applica
tion and Commission action thereon it 
is appropriate and in the public interest 
to issue an annual license to Utah Power 
and Light Co. for continued operation 
and maintenance of Project No. 472.

Take notice that an annual license is 
issued to Utah Power and Light Co. 
(licensee) under section 15 of the Federal 
Po^fer Act for the period July 1, 1971 to 
June 30, 1972 or until Federal takeover, 
or the issuance of a new license for the 
project, whichever comes first, for the 
continued operation and maintenance of 
the Oneida Project No. 472, subject to 
the terms and conditions of its license.

K enneth F. P lumb,
Secretary.

[FR Doc.71-12094 Filed 8-18-71;8:51 am]

[Project 597]
UTAH POWER AND LIGHT CO. 

Notice of Issuance of Annual License 
August 13,1971.

On June 26, 1969, Utah Power and 
Light Co., licensee for Stairs Project No. 
597 located in Salt Lake County, Utah, 
on the Big Cottonwood Creek filed an 
application for a new license under sec
tion 15 of the Federal Power Act and 
Commission » regulations thereunder 
(§§ 16.1-16.6). Licensee also made a sup
plemental filing pursuant to Commission 
Order No. 384 on December 15, 1969.

The license for Project No. 597 was is
sued effective June 1, 1927, for a period 
ending June 30, 1970. An annual license 
was issued, from the original date of ex
piration until June 30, 1971. In order to 
authorize the continued operation of the 
project pursuant to section 15 of the Act 
pending completion of licensee’s applica
tion and Commission action thereon it is 
appropriate and in the public interest to 
issue an annual license to Utah Power 
ahd Light Co. for continued operation 
and maintenance of Project No. 597.

Take notice that an annual license is 
issued to Utah Power and Light Co. (li
censee) under section 15 of the Federal 
Power Act for the period July 1, 1971 to 
June 30, 1972 or until Federal takeover, 
or the issuance of a new license for the 
project, whichever comes first, for the 
continued operation and maintenance of 
the Stairs Project No. 597, subject to the 
terms and conditions of its license.

K enneth F. Plumb, 
s Secretary.

[FR Doc.71-12095 Filed 8-18-71;8:51 am]

[Project 696]
Notice of Issuance of Annual License 

UTAH POWER AND LIGHT CO.
August 12,1971.

On June 23, 1969, Utah Power and 
Light Co., licensee for Upper and Lower 
American Project No. 696 located in Utah 
County, Utah, on the American Fork 
Creek filed an application for a new li
cense under section 15 of the Federal 
Power Act and Commission regulations 
thereunder (§§16.1-16.6). Licensee also 
made a ̂ supplemental filing pursuant to 
Commission Order No. 384 on Decem
ber 15,1969.

The license for Project No. 696 was 
issued effective June 1, 1927, for a period 
ending June 30, 1970. An annual license 
was issued from the original date of ex
piration until June 30, 1971. In order to 
authorize the continued operation of the 
project pursuant to section 15 of the Act 
pending completion of licensee’s applica
tion and Commission action thereon it is 
appropriate and in the public interest to 
issue an annual license to Utah Power and 
Light Co. for continued operation and 
maintenance of Project No. 696.,

Take notice that an annual license is 
issued to Utah Power and Light Co. 
(licensee) under section 15 of the Fed
eral Power Act for the period July 1, 
1971 to June 30, 1972 or until Federal 
takeover, or the issuance of a new li
cense for the project, whichever comes 
first, for the continued operatiori and 
maintenance of the Upper and Lower 
American Project No. 696, subject to the 
terms and conditions of its license.

K enneth F. Plumb,
Secretary.

[FR Doc.71-12096 Filed 8-18-71;8:51 am]

[Project 1744]
UTAH POWER & LIGHT CO. 

Notice of Issuance of Annual License 
August 12,1971.

On June 24, 1969, Utah Power & Light 
Co., licensee for Weber Project No. 1744 
located in David, Morgan, and Weber 
Counties, Utah, on the Weber River filed 
an application for a new license under 
section 15 of the Federal Power Act and 
Commission regulations thereunder 
(§§16.1-16.6). Licensee also made a 
supplemental filing pursuant to Com
mission Order No. 384 on February 9, 
1970.

The license for Project No. 1744 was 
issued effective June 1, 1927, for a pe
riod ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30,-1971. In 
order to authorize the continued opera
tion of the project pending completion 
of licensee’s application and Commission 
action thereon it is appropriate and in 
the public interest to issue an annual 
license to Utah Power & Light Co. for 
continued operation and maintenance 
of Project No. 1744.
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Take notice that an annual license is 
issued to Utah Power & Light Co. (li
censee) under section 15 of the Federal 
Power Act for the period July 1, 1971, to 
June 30, 1972, or until Federal takeover, 
or the issuance of a new license for the 
project, whichever comes first, for the 
continued operation and maintenance of 
the Weber Project No. 1744, subject to 
the terms and conditions of its license.

K enneth F. P lumb,
Secretary.

[PR Doc.71-12097 Filed 8-18-71;8:52 am]

[Project 400]
WESTERN COLORADO POWER CO. 

Notice of Issuance of Annual License 
August 12,1971.

On January 28, 1969, The Western 
Colorado Power Co., licensee for Tacoma 
and Ames Project No. 400 located in La 
Plata, San Juan, San Miguel, and Ouray 
Counties, Colo., on the Animas and South 
Fork San Miguel River filed an appli
cation for a new license under section 
15 of the Federal Power Act and Com
mission regulations thereunder (§§ 16.1-
16.6). Licensee also made a supplemental 
filing pursuant to Commission Order 
No. 384 on February 3, 1970.

The license for Project No. 400 was 
issued effective July 1, 1935, for a pe
riod ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30, 1971. In or
der to authorize the continued opera
tion of the project pursuant to section 
15 of the Act pending completion of li
censee’s application and Commission 
action thereon it is appropriate and in 
the public interest to issue an annual 
license to The Western Colorado Power 
Co. for continued operation and main
tenance of Project No. 400.

Take notice that an annual license is 
issued to The Western Colorado Power 
Co. (licensee) under section 15 of the 
Federal Power Act for the period July 
1, 1971 to June 30, 1972 or until Fed
eral takeover, or the issuance of a new 
license for the project, whichever comes 
first, for the continued operation and 
maintenance of the Tacoma‘ and Ames 
Project No. 400, subject to the term? 
and conditions of its license.

K enneth F. Plumb,
Secretary.

[FR Doc.71-12098 Filed 8-18-71;8:52 am]

[Project 1889]
WESTERN MASSACHUSETTS ELECTRIC 

CO.
Notice of Issuance of Annual License 

August 13, 1971.
On June 19, 1969, Western Massachu

setts Electric Co., licensee for Turners 
Falls & Cabot Project No. 1889 located in 
Windham County, Vt., Franklin County, 
Mass., and Cheshire County, N.H., on the 
Connecticut River filed an application for 
a new license under section 15 of the Fed

eral Power Act and Commission regula
tions thereunder (§§ 16.1-16.6). Licensee 
also made a supplemental filing pursuant 
to Commission Order No. 384 on Feb
ruary 18, 1970.

The license for Project No. 1889 was is
sued effective January 1, 1938, for a pe
riod ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30,1971. In order 
to authorize the continued operation of 
the project pursuant to section 15 of the 
Act pending completion of licensee’s ap
plication and Commission action thereon 
it is appropriate and in the public interest 
to issue an annual license to Western 
Massachusetts Electric Co. for continued 
operation and maintenance of Project 
No. 1889.

Take notice that an annual- license is 
issued to Western Massachusetts Elec
tric Company (licensee) under section 15 
of the Federal Power Act for the period 
July 1, 1971, to June 30, 1972, or until 
Federal takeover, or the issuance of a new 
license for the project, whichever comes 
first, for the continued operation and 
maintenance of the Turners Falls & Cabot 
Project No. 1889, subject to the terms and 
conditions of its license.

K enneth F. Plumb, 
Secretary.

[FR Doc.71-12103 Filed 8-18-71;8:52 am]

[Project 1957]
WISCONSIN PUBLIC SERVICE CORP. 

Notice of Issuance of Annual License 
August 13, 1971.

On June 27, 1969, Wisconsin Public 
Service Corp., licensee for Otter Rapids 
Project No. 1957 located in Vilas County, 
Wis., on the Wisconsin River filed an ap
plication for a new license under section 
15 of the Federal Power Act and Com
mission regulations thereunder (§§ 16.1-
16.6). Licensee also made a supplemental 
filing pursuant to Commission Order No. 
384 on June 26,1969.

The license for Project No. 1957 was 
issued effective January 1, 1938 for a 
period ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30,1971. In order 
to authorize the continued operation of 
the project pursuant to section 15 of the 
Act pending completion of licensee’s ap
plication and Commission action thereon 
it is appropriate and in the public inter
est to issue an annual license to Wiscon
sin Public Service Corp. for continued 
operation and maintenance of Project 
No. 1957.

Take notice that an annual license is 
issued to Wisconsin Public Service Corp. 
(licensee) under section 15 of the Fed
eral Power Act for the period July 1,1971 
to June 30,1972 or until Federal takeover, 
or the issuance of a new license for the 
project, whichever comes first, for the 
continued operation and maintenance of 
the Otter Rapids Project 1957, subject to 
the terms and conditions of its license.

K enneth F. Plumb, 
Secretary.

’ [FR Doc.71-12099 Filed 8-18-71;8:52 am]

[Project 1968]

WISCONSIN PUBLIC SERVICE CORP. 

Notice of Issuance of Annual License 
August 13, 1971.

On June 27, 1969, Wisconsin Public 
Service Corp., licensee for Hat Rapids 
Project No. 1968 located in Oneida 
County, Wis., on the Wisconsin River 
filed an application for a new license 
under section 15 of the Federal Power 
Act and Commission regulations there
under (§§ 16.1-16.6). Licensee also made 
a supplemental filing pursuant to Com
mission Order No. 384 on February 26, 
1970.

The license for Project No. 1968 was 
issued effective January 1, 1938 for a 
period ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30,1971. In order 
to authorize the continued operation of 
the project pursuant to section 15 of the 
Act pending completion of licensee’s ap
plication and Commission action thereon 
it is appropriate and in the public inter
est to issue an annual license to Wis
consin Public Service Corp. for continued 
operation and maintenance of Project 
No. 1968,

Take notice that an annual license is 
issued to Wisconsin Public Service Corp. 
(licensee) under section 15 of the Fed
eral Power Act for the period July 1,1971 
to June 30, 1972 or until Federal take
over, or the issuance of a new license 
for the project, whichever comes first, 
for the continued operation and main
tenance of the Hat Rapids Project No. 
1968, subject to the terms and conditions 
of its license.

K enneth F. P lumb, 
Secretary.

[FR Doc.71-12100 Filed 8-18-71;8:52 am]

[Project 1989]
WISCONSIN PUBLIC SERVICE CORP. 

Notice of Issuance of Annual License 
August 13, 1971.

On June 27, 1969, Wisconsin Public 
Service Corp., licensee for Merrill Project 
No. 1989 located in the City of Merrill, 
Lincoln County, Wise., on the Wisconsin 
River filed an application for a new li
cense under section 15 of the Federal 
Power Act and Commission regulations 
thereunder (§§16.1-16.6). Licensee also 
made a supplemental filing pursuant to 
Commission Order No. 384 on February 
25, 1970.

The License for Project No. 1989 was 
issued effective January 1, 1938 for a pe
riod ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30,1971. In order 
to authorize the continued operation of 
the project pursuant to section 15 of the 
Act pending completion of licehsee’s ap
plication and Commission action thereon 
it is appropriate and in the public inter
est to issue an annual license to Wis
consin Public Service Corp. for continued 
operation and maintenance of Project 
No. 1989.
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Take notice that an annual license is 

issued to Wisconsin Public Service Corp. 
(licensee) under section 15 of the Fed
eral Power Act for the period July l , 
1971 to June 30, 1972 or until Federal 
takeover, or the issuance of a new license 
for the project, whichever comes first, 
for the continued operation and main
tenance of the Merrill Project No. 1989, 
subject to the terms and conditions of 
its license.

K enneth F. P lumb,
Secretary.

[PRDoc.71-12101 Filed 8-18-71:8:52 am]

[Project 1999]

WISCONSIN PUBLIC SERVICE CORP. 

Notice of Issuance of Annual License 
A ugust 13, 1971.

On June 27, 1969, Wisconsin Public 
Service Corp., licensee for Wausau Proj
ect No. 1999 located in the City of Wau
sau, Marathon County, Wis., on the Wis
consin River filed an application for a 
new license under section 15 of the Fed
eral Power Act and Commission regula
tions thereunder (§§ 16.1-16.6). Licensee 
also made a supplemental filing pursuant 
to Commission Order No. 384 on Feb
ruary 26,1970.

The license for Project No. 1999 was 
issued effective January 1, 1938, for a 
period ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30, 1971. In 
order to authorize the continued opera
tion of the project pursuant to section 
15 of the Act pending completion of li
censees’ application and Commission, 
action thereon it is appropriate and in 
the public interest to issue an annual 
license to Wisconsin Public Service Corp. 
for continued operation and maintenance 
of Project No. 1999.

Take notice that an annual license is 
Issued to Wisconsin Public Service Corp. 
(licensee) under section 15 of the Fed
eral Power Act for the period July 1, 
1971, to June 30, 1972, or until Federal 
takeover, or the issuance of a new license 
for the project, whichever comes first, 
for the continued operation and main
tenance of the Wausau Project No. 1999, 
subject to the terms and conditions of 
its license.

K enneth F. P lumb, 
Secretary.

[PR Doc.71-12102 Piled 8-18-71;8:52 am]

[Project 420]
CITY OF KETCHIKAN, ALASKA 

Notice of Issuance of Annual License 
August 11, 1971.

O n  August 30, 1970, city of Ketchikan, 
Alaska, licensee for Ketchikan Lake 

No. 420 located in the vicinity of 
Ketchikan, Alaska, on the Ketchikan 
oreek filed an application for a- new li
cense under section 15 of the Federal 

ower Act and Commission regulations 
thereunder (§§ 16 .1- 16 .6 ) .

license for Project No. 420 was is- 
ed effective July 1, 1928, for a period

ending June 30, 1970. An annual license 
was issued from the original date of ex
piration until June 30, 1971. In order to 
authorize the continued operation of the 
project pursuant to section 15 of the Act 
pending completion of license’s applica
tion and Commission action thereon it is 
appropriate and in the public interest to 
issue an annual license to the city of 
Ketchikan, Alaska for continued opera
tion and maintenance of Project No. 420.

Take notice that an annual license is 
issued to the city of Ketchikan, Alaska 
(licensee) under section 15 of the Fed
eral Power Act for the period July 1,1971 
to June 30,1972 for the continued opera
tion and maintenance of the Ketchikan 
Lake Project No. 420, subject to the terms 
and conditions of its license.

K enneth F. Plumb, 
Secretary.

[PR Doc.71-11963 Piled 8-18-71;8:45 am]

[Project 2192]
CONSOLIDATED WATER POWER CO. 

Notice of Issuance of Annual License 
August 11,1971.

On February 10, 1969, Consolidated 
Water Power Co., licensee for Biron Proj - 
ect No. 2192 located in Wood and Port
age Counties, Wis., on the Wisconsin 
River filed an application for a new 
license under section 15 of the Federal 
Power Act and Commission regulations 
thereunder (§§ 16.1-16.6). Licensee also 
made a supplemental filing pursuant to 
Commission Order No. 384 on February 
27,1970.

The license for Project No. 2192 was 
issued effective January 1, 1938, for a 
period ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30, 1971. In 
order to authorize the continued opera
tion of the project pursuant to section 15 
of the Act pending completion of li
censee’s application and Commission ac
tion thereon it is appropriate and in the 
public interest to issue an annual license 
to Consolidated Water Power Co. for 
continued operation and maintenance of 
Project No. 2192.

Take notice that an annual license is 
issued to Consolidated Water Power Co. 
(licensee) under section 15 of the Fed
eral Power Act for the period July 1, 
1971 to June 30, 1972 or until Federal 
takeover, or the issuance of a new license 
for the project, whichever comes first, 
for the continued operation and main
tenance of the Biron Project No. 2192, 
subject to the terms and conditions of 
its license.

K enneth F. P lumb, 
Secretary.

[FR Doc.71-11964 Filed 8-18-71;8:45 am]

[Project 2095]
INTERNATIONAL PAPER CO. 

Notice of Issuance of Annual License 
August 11,1971.

On May 14, 1969, International Paper 
Co., licensee for York Haven Project No.

2095 located in York County, Pa., on the 
Susquehanna River filed an application 
for a new license under section 15 of the 
Federal Power Act and Commission 
regulations thereunder (§§16.1-16.6). 
Licensee also made a supplemental fil
ing pursuant to Commission Order No. 
384 on May 21,1970.

The license for Project No. 2095 was 
issued effective January 1, 1938, for a 
period ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30, 1971. In 
order to authorize the continued opera
tion of the project pursuant to section 15 
of the Act pending completion of lic
ensee’s application and Commission ac
tion thereon it is appropriate and in the 
public interest to issue an annual license 
to International Paper Co. for continued 
operation and maintenance of Project 
No. 2095.

Take notice that an annual license is 
issued to International Paper Co. (lic
ensee) under section 15 of the Federal 
Power Act for the period July 1, 1971 to 
June 30, 1972 or until Federal takeover, 
or the issuance of a new license for the 
project, whichever comes first, for the 
continued operation and maintenance of 
the York Haven Project No. 2095, sub
ject to the terms and conditions of its 
license.

K enneth F. P lumb, 
Secretary.

[PR Doc.71-11965 Piled 8-18-71;8:45 am] 

[Project 1881]

PENNSYLVANIA POWER & LIGHT CO. 
Notice of Issuance of Annual License 

August 11, 1971.
On June 27, 1969, Pennsylvania Power 

& Light Co., licensee for Holtwood Project 
No. 1881 located in York and Lancaster 
Counties, Pa., on the Susquehanna River 
filed an application for a new license 
under section 15 of the Federal Power 
Act and Commission regulations there
under (§§ 16.1—16.6). Licensee also made 
a supplemental filing pursuant to Com
mission Order No. 384 on February 27, 
1970.

The license for Project No. 1881 was 
issued effective January 1, 1938, for a 
period ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30, 1971. In 
order to authorize the continued opera
tion of the project pursuant to section 15 
of the Act pending completion of li
censee’s application and Commission ac
tion thereon it Is appropriate and in the 
public interest to issue an annual license 
to Pennsylvania Power & Light Co. for 
continued operation and maintenance of 
Project No. 1881.

Take notice that an annual license is 
issued to Pennsylvania Power & Light Co. 
(licensee) under section 15 of the Fed
eral Power Act for the period July 1,1971 
to June 30,1972 or until Federal takeover, 
or the issuance of a new license for the 
project, whichever comes first, for the 
continued operation and maintenance of 
the Holtwood Project No. 1881, subject
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to the terms and conditions of its 
license.

K enneth F. P lumb, 
Secretary.

[PR Doc.71-11966 Piled 8-18-71;8:45 am] 

[Project 1894]

SOUTH CAROLINA ELECTRIC & GAS 
CO.

Notice of Issuance of Annual License 
August 11, 1971.

On June 19,1969, South Carolina Elec
tric & Gas Co., licensee for Parr Shoals 
Project No. 1894 in Fairfield and New
berry Counties, S.C., on the Broad River 
filed an application for a new license 
under section 15 of the Federal Power 
Act and Commission regulations there
under (§§ 16.1-16.6). Licensee also made 
a supplemental filing pursuant to Com
mission Order No. 384 on February 27, 
1970.

The license for Project No. 1893 was 
issued effective January 1, 1938, for a 
period ending June 30, 1970. An annual 
licensé was issued from the original date 
of expiration until June 30, 1971. In 
order to authorize the continued opera
tion of the project pursuant to section 15 
of the Act pending completion of li
censee’s application and Commission ac
tion thereon it is appropriate and in the 
public interest to issue an annual license 
to South Carolina Electric & Gas Co., for 
continued operation and maintenance of 
Project No. 1894.

Take notice that an annual license is 
issued to South Carolina Electric & Gas 
Co. (licensee) under section 15 of the 
Federal Power Act for the period July 1, 
1971 to June 30, 1972 or until Federal 
takeover, or the issuance of a new license 
for the project, whichever comes first, 
for the continued operation and mainte
nance of the Parr Shoals Project No. 
1894, subject to the terms and condi
tions of its license.

K enneth F. P lumb, 
Secretary.

[PR Doc.71—11967 Piled 8-18-71;8:45 am]

[Project 703] ^
UTAH POWER AN D LIGHT CO. 

Notice of Issuance of Annual License 
August 11, 1971.

On June 24, 1969, Utah Power and 
Light Co., licensee for Paris Project 
No. 703 located in Bear Lake County, 
Utah, on the Paris Creek filed an appli
cation for a new license under section 15 
of the Federal Power Act and Commis
sion regulations thereunder (§§ 16.1-
16.6). Licensee also made a supplemental 
filing pursuant to Commission Order No. 
384 on December 15,1969.

The license for Project No. 703 was 
issued effective June 1,1927, for a period 
ending June 30, 1970. An annual license 
was issued from the original date of ex
piration until June 30, 1971. In order to 
authorize the continued operation of 
the project pursuant to section 15 of the

Act pending completion of licensee’s ap
plication and Commission action thereon 
it is appropriate and in the public in
terest to issue an annual license to Utah 
Power and Light Co., for continued op
eration and maintenance of Project No. 
703.

Take notice that an annual license is 
issued to Utah Power and Light Co. 
(licensee) under section 15 of the Fed
eral Power Act for the period July 1, 
1970 to June 30, 1972 or until Federal 
takeover, or the issuance of a new license 
for the project, whichever comes first, 
for the continued operation and main
tenance of the Paris Project No. 703, 
subject to the terms and conditions of 
its license.

K enneth F. P lumb,
Secretary.

[PR Doc.71-11968 Piled 8-18-71;8:46 am]

[Project 1759]
WISCONSIN M ICHIGAN POWER CO. 

Notice of Issuance of Annual License 
August 11, 1971.

On June 26, 1969, Wisconsin Michigan 
Power Co., licensee for Twin Falls, 
Peavy Falls and Way Project No. 1759 
located in Iron and Dickinson Counties, 
Mich., and Florence County, Wis., on 
the Michigamme and Menominee Rivers 
filed an application for a new license un
der section 15 of the Federal Power Act 
and Commission regulations thereunder 
(§§ 16.1-16.6). Licensee also made a sup
plemental filing pursuant to Commission 
Order No. 384 on February 27, 1970.

The license for Project No. 1759 was 
issued effective January 1, 1938, for a 
period ending June 30, 1970. An annual 
license was issued from the original date 
of expiration until June 30,1971. In order 
to authorize the continued operation of 
the project pursuant to section 15 of 
the Act pending completion of licensee’s 
application and Commission action 
thereon it is appropriate and in the pub
lic interest to issue an annual license to 
Wisconsin Michigan Power Co., for con
tinued operation and maintenance of 
Project No. 1759.

Take notice that an annual license is 
issued to Wisconsin Michigan Power Co. 
(licensee) under section 15 of the Fed
eral Power Act for the period July 1,1971, 
to June 30, 1972, or until Federal take
over, or the issuance of a new license for 
the project, whichever comes first, for 
the continued operation and mainte
nance of the Twin Falls, Peavy Falls, and 
Way Project No. 1759, subject to the 
terms and conditions of its license.

K enneth F. P lumb, 
Secretary.

[FR Doc.71-11969 Filed 8-18-71; 8:46 am]

[ Docket No. E-7396 ] -
COM M ONW EALTH EDISON CO.

Notice of Application
August 17,1971.

Take notice that on July 29,1971, Com
monwealth Edison Co. (applicant) of

Chicago, 111., filed an application seeking 
authority pursuant to section 204 of the 
Federal Power Act to extend to not later 
than December 31, 1974, the final ma
turity date, and increase to $300 million 
the maximum amount authorized to be 
outstanding at any one time, of short
term unsecured promissory notes author
ized to be issued under the Commission’s 
order of April 2, 1968, and supplemental 
order of August 29, 1969, in Docket No. 
E-7396. In that supplemental order, the 
Commission authorized the applicant to 
issue short-term promissory notes in face 
amounts of up to a maximum of $250 
million with final maturities not later 
than December 31,1971.

Applicant is incorporated under the 
laws of the State of Illinois with its prin
cipal business office at Chicago, HI., and 
is principally engaged in the electric util
ity business in a service area of approx
imately 13,000 square miles in northern 
Illinois, including the city of Chicago.

The notes are to be issued from time 
to time to commercial banks and to com
mercial paper dealers, are to have ma
turities of 12 months or less from the 
dates of issuance, and in any event are 
to be payable on or before December 31, 
1974. The interest rate (a) for notes is
sued to commercial banks is to be the 
prime rate as from day to day in effect, 
and (b) for commercial paper is to be 
the prevailing rate at time of issuance 
for paper of comparable quality and 
maturity.

The proceeds from the issuance of any 
notes will be added to working capital for 
ultimate application toward the cost of 
gross additions to utility properties and 

.to reimburse the applicant’s treasury for 
construction expenditures. Applicant’s 
construction program as now scheduled 
calls for plant expenditures of approx
imately $2,500 million for the 5-year pe
riod 1971-1975. The extension of 3 years 
and the increase in maximum authorized 
amount are necessary to provide flexi
bility needed to meet financing require
ments.

Any person desiring to be heard or to 
make protest with reference to the ap
plication should, on or before August 27, 
1971, file with the Federal Power Com
mission, Washington, D.C. 20426, peti
tions or protests in accordance with the 
Commission’s rules of practice and pro
cedure (18 CFR 1.8 or 1.10). All protests 
filed with the Commission will be con
sidered by it in determining the appro
priate action to be taken but will not 
serve to make the protestants parties to 
the proceeding. Persons wishing to be
come parties to a proceeding or to par
ticipate as a party in any hearing therein 
must file petitions to intervene in accord
ance with the Commission’s rules. The 
application is on file with the Commis
sion and available for public inspection,

K enneth F. Plumb, 
Secretary.

[FR Doc.71-12209 Filed 8-18-71;8:57 am]

FEDERAL REGISTER, V O L. 36, N O . 161— THURSDAY, A U G U S T 19, 1971



NOTICES 16141
[Docket No. E-7656]

PACIFIC POWER & LIGHT CO.
Notice of Application

August 17, 1971.
Take notice that on August 2, 1971, 

Pacific Power & Light Co. (applicant), a 
corporation organized under the laws of 
the State of Maine and qualified to trans
act business in the States of Oregon, 
Wyoming, Washington, California, Mon
tana, and Idaho, with its principal busi
ness office at Portland, Oreg., filed an 
application with the Federal Power Com
mission, pursuant to section 204 of the 
Federal Power Act, seeking an order 
authorizing the issuance of $35 million in 
principal amount of its first mortgage 
bonds.

The new bonds are to be issued under 
and pursuant to applicant’s presently 
existing Mortgage and Deed of Trust 
dated as of July 1, 1947 to Morgan 
Guaranty Trust Co. of New York and R.
E. Sparrow, as trustees, as supplemented 
and as proposed to be supplemented by a 
24th supplemental indenture thereto. 
The new bonds will bear interest from 
October 1, 1971, at a rate per annum to 
be fixed by competitive bidding and will 
mature on October 1, 2001. Applicant 
proposes to sell the new bonds at com
petitive bidding in accordance with ap
plicable requirements of § 34.1a of the 
Commission’s regulations under the Fed
eral Power Act.

The net proceeds from the issuance and 
sale of the new bonds will be used to re
tire short-term notes issues to tempo
rarily finance applicant’s 1971 construc
tion program, presently estimated at 
$120,467,000.

Any person desiring to be heard or to 
make any protest with reference to said 
application should, on o rv before Au
gust 27,1971, file with the Federal Power 
Commission, Washington, D.C. 20426, 
petitions or protests in acordance with 
the requirements of the Commission’s 
rules of practice and procedure (18 CFR 
1.8 or 1.10). All protests filed with the 
Commission will be considered by it in 
determining the appropriate action to be 
taken but will not serve to make the pro- 
testants parties to the proceeding. Per
sons wishing to become parties to a pro
ceeding or to participate as a party in 
any hearing therein must file petitions 
to intervene in accordance with the Com
mission’s rules. The application is on file 
with the Commission and available for 
Public inspection.

K enneth  F . P lumb, 
Secretary.

[PR Doc.71-12210 Piled 8-18-71; 8:58 am]

[Docket No. G-4021, etc. ]
TEXAS OIL & GAS CORP, ET AL. 

Notice of Applications for Certificates,
Abandonment of Service and Peti
tions to Amend Certificates 1

August 10,1971.
h 7*5,% notice that each of the applicants 
usted herein has filed an application or

notice does not provide for con-
i f “  for hearing of the several matters covered herein.

petition pursuant to section 7 of the 
Natural Gas Act for authorization to sell 
natural gas in interstate commerce or to 
abandon service as described herein, all 
as more fully described in the respective 
applications and amendments which are 
on file with the Commission and open to 
public inspection.

Any person desiring to be heard or to 
make any protest with reference to said 
applications should on or before Septem
ber 7, 1971, file with the Federal Power 
Commission, Washington, D.C. 20426, 
petitions to intervene or protests in ac
cordance with the requirements of the 
Commission’s rules of practice and 
procedure (18 CFR 1.8 or 1.10) . All pro
tests filed with the Commission will be 
considered by it in determining the ap
propriate action to be taken but will not 
serve to make the protestants parties to 
the proceeding. Persons wishing to be
come parties to a proceeding or to partic
ipate as a party in any hearing therein 
must file petitions to intervene in accord
ance with the Commission’s rules.

Docket No.
and Applicant

date filed

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 7 
and 15 of the Natural Gas Act and the 
Commission’s rules of practice and pro
cedure a hearing will be held without 
further notice before the Commission 
on all applications in which no petition 
to intervene is filed within the time re
quired herein if the Commission on its 
own'review of the matter believes that a 
grant of the certificates or the authoriza
tion for the proposed abandonment is 
required by the public convenience and 
necessity. Where a petition for leave to 
intervene is timely filed, or where the 
Commission on its own motion believes 
that a formal hearing is required, further 
notice of such hearing wall be duly given.

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for applicants to appear or 
be represented at the hearing.

K enneth  F . P lum b, 
Secretary.

Price Pres-
. Purchaser and location per Mcf sure

base

Gw°72Vo~7 i‘ -----Texas Oil& Gas Corp.et al. (successor Arkansas Lousiana Gas Co., Carthagen. to K. D Owen), Fidelity Union Field, Panola County, Tex.
Tower Bldg., Dallas, Tex. 76201.

7- i 4°7 i T ------ T ®x.a c o Post Office Box 430, Bel- Tennessee Gas Pipeline Co., a divi-
' 1 1 laire, I X  77401. sion 0f Tenneco Inc., Santellana

n  im w  r> * , t . Field, Hidalgo County, Tex.
D T S f c S r ”  P w ^ r ? ’  In,C' (0i£er,alor) 300 Cities Service Das Co., Hall H Leaseu  7-28-71 West Douglas, Wichita, KS 67202 and Well, Barber County, Kans. 

(Partial Abandonment). ’
C“ , r -  2 »  Corp., Post Office Box 1774,. El Paso Natural Gas Co., East Pan-
PTRiuoi2-71 Houston, T X  77001. handle Field, Wheeler County, Tex.

n  s o 7 i ........Texaco Inn, Post Office Box 3109, Mid- Northern Natural Gas Co., Ozona
ptc7^ T  land. T X  79701. ^ Field, Crockett County, T«lx.
C fi_9_7i 1i --------0fflce Michigan Wisconsin Pipe Line Co.,6-3-71 Box 2819, Dallas, T X  75221. Jeanerette (North) Field, St. Mary

CS 5 1i°i......... Ci^ s Serviee Oil Co Post Office Box Consolidated Gas Supply Corp., D . A.
5-4-71« 300, Tulsa, OK 74102. Steinhofl Unit Well No. 1, Jackson

° i v i 5 £ b i " "  M?K 12 5  ,C<£ &  T ° £ ° f f l ce ®ox 1774> E1 Paso N atiirafoas Co., Flora Vista D  7 28-71 Houston, T X  77001 (Partial A b a n -, Field, San Juan County, N. Mex. 
donment).

C ^ 4®4;.-........McCulloch Gas Processing Corp. Montana-Dakota Utilities Co., Rich-
E 8-2-71 (sucoessor to McCulloch Oil Corp.), land-Fairview Gas Plant, Richland

6151 West Century Blyd., Los Ange- County, Mont, 
les, CA 90045.

G i?<b̂ 9 37 i' ...............- do------ -------------- -------------------- ------Montana-Dakota Utilities Co., Ute
Qas Plant, Campbell County, Wyo.

l 'rJo ?9  7 i .................° ° — ................. - ---------- ---------------- McCulloch Interstate Gas Corp., Gas-
^  8-2-71 Draw, Gillette Hilight, Oedekoven,

Jamison-Prong, and Ute Plants,
/-tT7 i tt v, , Campbell County, Wyo.
CI71r ^ : - - - - - -  Humble Oil <& Refining Co., Post United Fuel Gas Co., Erath Field,

Office Box 2180, Houston, T X  77001. Vermilion Parish, La.
a l i  7-------- Oil Corp. Post Office Box 1774, Phillips Petroleum Co., Vacuum

Houston T X  77001. Field, Lea County, N . Mex.
CI72Z ^ r - - C! ^  Ser lc® Co., Post Office Box United Fuel Gas Co., P  Sand Unit 

B 7 19-71 300, Tulsa, OK 74102. No. 10, Bourg Field, Terrebonne
0 . i . ' "  Parish, La.

c V 2-3V - - v -- Champlm Petroleum Co., Post Office Colorado Interstate Gas Co., a divi- 
’ 7-16-71 Box 9365, Fort Worth, T X  76107. sion of Colorado Interstate,Corp.,

Wamsutter Field, Sweetwater 
„ T_. ~  County, Wyo.
C , VTv," -----Texaco Inc., Post Office Box 430, Tennessee Gas Pipeline Co., a divi-

A  7 21-71 Bellaire, T X  77401. sion of Tenneco Inc., Santellana
. Field, Hidalgo County, Tex.

4 T i in ' '" .......do........................................ » Tennessee Gas Pipeline Co., a divi-
a  i ¿ 1-11 sjon 0f Tennec0 Inc., Riverside

CI.72-47- - - - - - - -  Continental Oil Co. Post Office Box Cffiorado^Interstate” 3as cfo.’ a divi-
A  7 22 71 2197, Houston, T X  77001. sion of Colorado Interstate Corp.,

Elk Basin Unit, Park County,
An _  _____ Wyo., and Carbon County, Mont.----Perry R. Bass, 2100 First City Na- Steeple Oil and Gas Corp., JohnA7-22-71 tional Bank Bldg., Houston, Tex; Schneider Gas Unit, Bee County,77002. Tex.

C172-50.-.-—  Getty Oil Co.-, Post Office Box 1404, Transcontinental Gas Pipe Line Corp,. 
A 7-2S-71 Houston, TX 77001. Erath Field, Vermilion Parish, La.

Filing code: A—Initial service.
B —Abandonment.
C—Amendment to add acreage:D—Amendment to delete acreage;
E—Succession.F—Partial succession.

See footnotes at end of table.

13.64515 14.65

0) J..........

Depleted .

0

(»)
22.376 15.025

Depleted .

Assigned .

15.384 16. 025

16.384 16.026

15.0 14.65

26.0 15.025

20.0 14.65

Depleted ..

23.1563 14. 65

924.0 14.65

24.0 14.65

8.6 14.65

1« 21.5 14.65

1* 27.6 16.025
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D ocket N ot Price Pres
and A pplicant Purchaser and location per Met sure

date filed base

CI72-51____
B  7-23-71

CI72-52____
B 7-23-71 

C I7 2 -6 3 ..:. 
7-20-71 11

CI72-54__ -
B 7-21-71

CI72-65____
B -7-21-71

CI72-66_____
B -7-21-71

CI72-57........
B-7-21-71

CI72-58..<---
B -7-21-71

CI72-59........
B-7-21-71

CI72-60........
B -7-21-71

CI72-61____
B 7-21-71

C 172-62.........
B  7-26-71

CI72-63____
B  7-26-71

C 172-64____
A  7-26-71

G172-65.........
B  7-27-71

C 172-66.-__
B  7-27-71

CI72-67____
B  7-27-71

CI72-68____
B 7-27-71

C 172-69____
7-22-71 »

C I72 -70 ..........
A  7-28-71

CI72-71............
B  7-28-71

CI72-72______
B 7-28-71

CI72-73...........
A  7-28-71 X

C I72-74...........
B  7-28-71

CI72-75___ . . .
B  7-30-71

Jack W. Grigsby (Operator) ©t al., F lorida Gas Transmission C o., Ope- 
1108 C om m ercial N ational B ank lousas Field, St. Landry Parish, La. 
B ld g ., Shreveport, La. 71101.

. . —-d o ..........- .............................——

U nion Texas P etroleum , a division of 
A llied  C hem ical C orp. et al., Post 
Office B ox 2120, H ouston , T X  77001. 

W. B . Osborn, Jr., Executor o f the 
Estate of W. B . Osborn, Sr., Post 
Office B ox 6767, San A ntonio, T X  
78209.

W. B . Osborn* Jr., P ost Office B ox 
6767, San A nton io, T X  78209..

D elia  M inton, P ost Office B ox 6767,
'  San A nton io, T X  78209.
W innie L ou  Jones, P ost Office B ox 

6767, San A nton io, T X  78209. 
Charlotte Osborn B arrett, P ost Office 

B ox 6767, San A nton io, T X  78209. 
Lee M inton, P ost Office B ox 6767, 

San A ntonio, T X  78209.
Jewel Osborn Storey, Post Office B ox 

6767, San A ntonio, T X  78209.
B etty  Osborn Biedenharn, Post Office 

B ox 6767, San A ntonio, T X  78209. 
G etty Oil C o. (Operator) et al., Post 

Office B ox 1404, H ouston, T X  77001. 
Bright & Schifi, 2355 Stemmons B ldg., 

Dallas, Tex. 75207.
Southeastern Exploration, L td . (1970), 

F irst C ity  N ational B ank B ldg., 
H ouston, Tex. 77002.

B ex Monahan, B ox 1231, Sterling, OO 
80751.

B ex Monahan (Operator) et al., Box 
1231, Sterling, C O  80751.

B ex  M onahan, B ox  1231, Sterling, CO 
80751.

G etty O il C o., Post Office B ox 1404, 
H ouston, T X  77001.

Cities Service Oil C o., Post Office Box 
300, T u lsa, Okla. 74102.

Forest Oil C orp., 1300 N ational B ank 
. o f  Com m erce B ldg ., San A ntonio, 

T ex. 78205.
. B oya l Oil & Gas C orp., Clark B ldg., 

Indiana, Penn. 15701.
........-d o . ........................ - .................................

. A rkla Exploration C o., Post Office 
B ox 1734, Shreveport, L A  71161.

. M obil O il C orp., Post Office B ox 1774, 
H ouston, T X  77001.

. Continental Oil C o., Post Office B ox 
2197, H ouston, T X  77001.

U nited Gas P ipe L ine C o., Carthago 
F ield , Panola C ounty, Tex.

Lone Star Gas C o., E ast Aylesw orth 
Field, B ryan  C ounty, Okla.

Tennessee Gas Transm ission Co., Zim  
Field, Starr C ounty, Tex.

do_—.................. ——..................

.— do____—_______________ _______ _

____do____ ____ ___ —____ _______ . . . .

....... do....................... — ......................... -

....... do,.,,............................- .......................

....... do............................................ .......... -

___ do______ ____ ___________________ -

United Fuel Gas Co., Florence Field, 
r Vermilion Parish, La.

Trunkline Gas Co., East Cypress 
Creek Field, Newton County, Tex. 

■Florida Gas Transmission Co., Kirk- 
lin Field, Walthal County, Miss.

Kansas-Nebraska Natural Gas Co., 
Inc., Columbine Field, Logan County, 
Colo.

Kansas-Nebraska Natural Gas Co., 
Inc., Surveyor’s Creek, Washington 
County, Colo.

Kansas-Nebraska Natural Gas Co., 
Inc., Pinto Field, Washington 
County, Colo.

United Fuel Gas Co., North Bourg 
Field, Terrebonne <fc. LaFourche 
Parishes, La.

Cities Service Gas Co., Osmon No. 1 
Unit, Section 24-28N-21W, Harper 
County, Okla.

Transwestem Pipeline C o .,N /2  Sec
tion 28, T-6-S , B-27-E, Chaves 
County, N.Mex.

Consolidated Gas Supply Corp., Glen- 
ville District; Gilmer County, W. Va. 

Consolidated Gas Supply Corp., 
Center District, Gilmer County, W. Va. 

Arkansas Louisiana Gas Co., Acreage 
in Anadarko Basin, Tex.

Texas Eastern Transmission Corp., 
South Cottonwood Creek Field, 
DeWitt County, Tex.

W. H. Smith Construction Co., Petree 
No. 1 Unit, Section 2-17N, B-18W, 
Putnam Field, Dewey County, 
Okla.

D e p le te d ________

D e p le te d ______ —

12.0 14.65

D epleted . . . _____

D e p le te d ________

D e p le te d ________

D e p le te d ________

D epleted .............-

D e p le te d ____ —.

D e p le te d ____ . . .

D e p le te d ________

D e p le te d ________

D e p le te d ____ . . .

26.0 15.025

D epleted

D epleted

D epleted

(lJ)

18.0 14.65

» 2 7 .0 14.73

Depleted .

D epleted .

»0 .206 14.65

D epleted

(U )

i Am endm ent to  certificate filed to  revise the average da ily contract quantity, extend the term of the contract, 
extend the m ake-up period for prepaym ents, designate new  delivery points, revise the price schedule for the remaining 
term of the contract and provide for a rate of 24.5737 cents per Mcf. ,  ' 

a C onveyed  interest to  Sidwell O il & Gas, Inc.
> Leases term inated. . XT _ T„_
4 A pplicant proposes to  continue the sale of its ow n gas authorized in D ocket N o. CI67-541.
» A m en dm en t to  pending application. _  , ,  ___  . ,  _  , . .
jA p p lica tion  previously noticed Feb . 9,1971 in D ocket N o . G-3894 et al., at a rate of 25 cents per Mcf. B y  letter 

filed July 28, 1971, A pplicant amended its application to reflect a rate of 26 cents per M cf in lieu of 25 cents pursu
ant to  O pinion N o . 598. , ■ , ,  _

? A pplicant proposes to  continue the sale of natural gas to  Phillips Petroleum  Co. pending Comm ission determina
tion in D ocket N o . CI72-28 on A pplicant’ s application to  abandon in part said sale to Phillips on a percentage basis 
and in D ocket N o. CI71-821 o n  A pplicant’s application for a certificate authorizing a sale from the subject properties

t °«,A ppffia tion  prevdorKly°noticed July 29,1971, in G-2598 et al., at a rate of 16 cents per M cf. B y  letter filed July 30, 
1971, A pplicant amended its application to  reflect a rate of 23.1563 cents per M cf in lieu of 16 cents pursuant to  C om 
m ission’s Order N o. 435. , , , ,  . . .

• A pplicant is w illing to  accept a certificate conditioned to 24 cents; how ever the contract price is 24.25 cents per Mcf. 
»  Subject to  upw ard and dow nw ard B .t.u . adjustment. _  —
11 A pplicant proposes to  continue the sale of its ow n gas heretofore authorized in D ocket N o. G-15533.
12 Leases r©l©&SGd.
n A pplicant proposes to  continue the sale of its ow n gas heretofore authorized in D ocket N o . CI65-182. 
u T h e  first deliveries of gas under the contract are expected to  be in connection with  an exchange between the pur

chaser, Arkansas Louisiana Gas C o., and Cities Service Gas Co. A uthority of the Comm ission to implem ent said 
exchange agreement is being sought in tw o proceedings pending before the Comm ission, b y  Arkansas Louisiana Gas 
C o. in D ocket N o . CP72-9 and b y  Cities Service C o. in D ocket N o . CP72-15. 

u pressure reduced to  point that well could not market gas in high pressure line.
[FR Doc.71-11904 Filed 8-18-71;8:45 am]

[Docket No. E-7611]
VIRGINIA ELECTRIC AN D POWER CO.
Order Approving Rate Increase and 

Granting Interventions
August 5, 1971.

Virginia Electric and Power Co. 
(VEPCO) on March 2, 1971, filed pro

posed changes in its wholesale rates which 
would increase charges to its coopera
tive, municipal, and private company 
wholesale customers by approximately 
9.2 percent or $1,984,000 annually, based 
on sales estimates for the 12 months 
ended March 31, 1972. VEPCO requests 
that the proposed rate increase be made 
effective July 1,1970, and requests waiver 
of the applicable Commission regula
tions. VEPCO proposes that the retro
active portion of the increase applicable 
to cooperative customers and municipal 
customers be collected in six and 12 
monthly installments, respectively.

Notice of the filing was published in 
the Federal R egister on March 11, 1971 
(36 F.R. 4728) with comments or answers 
due on or before March 18, 1971.

VEPCO’s proposed rate increase and its 
requested effective date of July 1, 1970, 
were agreed upon between VEPCO and 
negotiators for the majority of VEPCO’s 
wholesale customers. Submitted with the 
filing is correspondence indicating the 
concurrence of VEPCO’s 19 cooperative 
customers (13 in Virginia, six in North 
Carolina). VEPCO’s eight Virginia muni
cipal customers support VEPCO’s pro
posal with seven of these customers1 
joining in a petition to intervene, in 
which they specifically request that the 
Commission grant VEPCO’s request for 
a 9.2 percent rate increase retroactive to 
July 1, 1970. A similar petition was filed 
by eight of the 13 North Carolina muni
cipals served by VEPCO.4 The Virginia 
State Corporation Commission supports 
the rate increase as well as the proposed 
effective date. The only investor owned 
system served by VEPCO, Pamlico Power 
and Light Co., indicates its agreement 
to the rate increase and does not oppose 
the retroactive date.

The town of Windsor, N.C., filed a 
letter objecting to the proposed retroac
tive effective date and the municipality 
of Enfield, N.C. filed a resolution of the 
commissioners of the municipality op
posing the rate increase, as well as the 
effective date. We will consider both as 
protests pursuant to § 1.10 of the Com
mission’s rules.

1 Municipalities of Blackstone, Oulpeper, 
Elkton, Franklin, Harrisonburg, Manassas, 
and Wakefield, Va.

a Municipalities of Belhaven, E liza b e th  
City,. Greenville, Hamilton, R o b e r s o n v ille , 
Washington, Edenton, and Scotland N eck. 
N.C.
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The National Association for the Ad
vancement of Colored People, Inc. 
cNAACP) filed a petition to intervene 
and a motion to reject the rate increase 
or in the alternative, to suspend and 
conduct a hearing. NAACP pppos^-tfae 
rate increase on grounds that VEPCO is 
placing in discriminatory employment 
S c f ic e f  n violation of title VII of the 
S f  Act of 1M4 42 VAC. 2000
(e) et seq., the Civil Rights Act of 1866, 
42 U S C sections 1981 and 1983 and Ex
ecutive Order 11246, as amended by Ex- 
S t iv e  Order 11375. Citing statistics 
which show the number of blacks and 
whites assigned to various jobs, NAACP 
rharees that VEPCO has arranged its 
work force along racial lines, with blacks 
being assigned to the lowest paying and 
most menial jobs. NAACP also ^lieges 
that VEPCO has perpetuated past dis
criminatory practices by restricting pro
motion and transfer opportunities of in
cumbent employees and by its alleged 
unlawful testing and educational require-

mThe Attorney General of the United 
States acting under the authorityron- 
ferred upon him by Congress (42 U.S.C. 
sec. 2000e -6 (a )) sought and secureda 
preliminary injunction against VEPCO 
from discriminating against employees 
of VEPCO in violation of title VTI of the 
Civil Rights Act of 1964.® The employ
ment practices enjoined are those cov
ered by NAACP’s motion in the instant 
case Under these circumstances, final 
court action in the suit brought against 
VEPCO by the Attorney General will re
solve the issue raised by NAACP’s motion 
herein. In view of this pending litigation 
in the U.S. District Court on VEPCO’s 
employment practices, it is unnecessary 
for this Commission to consider review 
of the questions raised by NAACP.

Although we cannot review VEPCO’s 
employment practices in the proceeding, 
we are mindful of the serious problem 
raised by NAACP of equal opportunity in 
employment and of the national policy 
that discrimination in employment is to 
be eliminated by all elements of our so
ciety, public and private. In the license 
project case of Pacific Gas and Electric 
Co., Project No. 2687 (order issued No
vember 6, 1970) where similar claims of 
discriminatory employment practices 
were made by California Rural Legal 
Assistance (CRLA) and supported by the 
NAACP, we expressed our concern in 
this matter and outlined the steps we 
have taken to.insure implementation of 
the national policy fully and completely.

VEPCO’s supporting cost of service 
study, based on operation for the 12- 
month period ended June 30,1970, shows 
that the company earned a return of 
4.98 percent on sales to municipal cus
tomers and 3.84 percent on sales to co
operatives. Under the proposed increased 
rates, VEPCO’s studies show returns of 
6.03 percent and 4.82 percent from mu-

3 United States of America v. VEPCO et al., 
U.S. District Court for Eastern District of 
Virginia, order issued May 4,1971, modified by 
May 17, 1971 order, Civil Action No. 638- 
70-R,

nicipal and cooperative customers re
spectively. Rased upon our review of 
VEPCO’s filing, the comments and re
sponses thereto, we conclude that the 
increased rates proposed to be effective 
July 1, 1970, are just and reasonable and 
in the public interest.

The Commission finds: With respect to 
VEPCO’s request for waiver of the notice 
requirements, good cause has been shown 
for such waiver pursuant to the require
ments of section 205(d) of the Federal 
Power Act and § 35.11 of the Commis
sion’s regulations thereunder.

The Commission orders:
(A) The increased rates filed by 

VEPCO on March 2, 1971, are hereby 
accepted to be effective as of July 1, 
1970, with designations as shown in the 
attachment hereto.

(B) The 30-day notice period provided 
in section 205(d) of the Federal Power 
Act is hereby waived with respect to 
VEPCO’s proffered rates and they are 
hereby allowed to take effect as of July 1, 
1970.

(C) Commencing with customer bill
ings for August 1971, service, VEPCO 
shall collect the retroactive portion of 
the increase applicable to the coopera
tives in six equal monthly installments, 
and for the municipals, the retroactive 
increase shall be billed in 12 equal 
monthly installments.

(D) The petitioners hereinabove set 
forth are permitted to intervene in this 
proceeding, subject to the rules and regu
lations of the Commission: Provided, 
however, That the participation of such 
Intervenors shall be limited to the mat
ters affecting asserted rights and inter
est as specifically set forth in their re
spective petitions to intervene: And pro
vided, further, That the admission of 
said intervenors shall not be construed 
as recognition by the Commission that 
they might be aggrieved because of any 
order or orders of the Commission en
tered in this proceeding.

(E) This order is without prejudice to 
any findings or orders which have been 
or may hereaf ter be made by this Com
mission in any proceeding now pending 
or hereafter instituted by or against 
VEPCO or any other persons affected by 
the rates hereby permitted to be effective.

By the Commission.
[seal] K enneth F. P lumb,

Secretary.
D e s i g n a t i o n s  a n d  D e s c r i p t i o n s

VIRGINIA ELECTRIC AND POW ER CO M P A N Y

Piled: March 2, 1971.
Effective: July 1,1970.

Tariff Changes
Instrument: First page of Supplement A, 

Schedule RS, incorporating revised charges 
under “Rate” .

Designations of above instrument:
- First Revised Sheet No. 12 to FPC Electric 

Tariff Original Volume No. 1 (Supersedes 
Original Sheet No. 12).

Revised Supplement A to each Service 
Agreement1 under FPO Electric Tariff

1 Identified by purchaser, the service agree
ments are as follows:

Virginia
Town of Blackstone, Town of Culpeper, 

Town of Elkton, City of Franklin, Harrison
burg Electric Commission, Town of Iron 
Gate, Town of Manassas, and Town of 
Wakefield.

North Carolina
Town of Belhaven, Town of Endenton, Town 

of Enfield, City of Elizabeth City, Greenville 
Utilities Commission, Town of Hamilton, 
Town of Hertford, Town of Hobgood, Pamlico 
Power and Light Co., Town of Robersonville, 
Town of Scotland Neck, Town of Tarboro, 
City of Washington, and Town of Windsor.

(Supersedes Original Supplement A ).
D e s i g n a t i o n s  a n d  D e s c r i p t i o n s

VIRGINIA ELECTRIC AND POW ER C O M P A N Y

Filed: March 2, 1971.
Effective: July 1, 1970.

Rate Schedule Changes
A. Instrument: Supplement A -l, Schedule 

RC-1, incorporating revised charge under 
“Rate” .

Designations of above instrument and cus
tomer identification:

Supple
m ent N o.

T o  F P C  rate 
schedule N o .

Custom er

11............... 76................... B -A -R -C  E .C .i
18............... 94................... Central Virginia E.Cj
17............... 77................... C om m unity E .C :
10..i .......... 78................... C raig-Botetourt E .C :
21............... 79................... M ecklenburg E .C :
11............... 80................... N orthern N eck  E .C :
13.............. 81................... N orthern P iedm ont E .C :
11............... 82................... Prince George E .C :
14............... 83................... Prince W illiam E .C :
19............... 84................... Shenandoah V alley E .C ;
30............... 85................... Southslde E.Cj
10.............. 87................... Virginia E .C .
10............... 88................... A lbem arle E .M .C .3
14............... 90................... Edgecom be-M artin 

C ou n ty E .M .C ;
7................ 91................... Halifax E .M .C :
13....... ....... 92................... R oanoke E .M .C ;

93................... W oodstock E .M .C :

1 Electric Cooperative (Virginia):2 Electric Membership Corporation (North Carolina)
B. Instrument: Supplement A-2, Schedule 

RC-2, incorporating revised charge under 
“Rate” .

Designations of above instrument and 
customer identification:

Supple- To FPC rate Customer
ment No. schedule No.

15 ___ . 83................ _ Prince William E.C:
20............... 84................ . Shenandoah Valley E.C:
10............... 86................ _ Tri-County E.C:
2............... . 89................ Cape Hatteras E.M.C;

[FR Doc.71-11913 Filed 8-18-71;8:45 am]

FEDERAL MARITIME COMMISSION
[Independent Ocean Freight Forwarder 

License No. 808]
E. J. LITTMAN CO.

Order of Revocation 
Beginning with March 1969, the Fed

eral Maritime Commission has attempted 
to contact Edwin J. Littman, doing busi
ness as E. J. Littman Co. The Commission 
has information indicating that this 
licensed independent ocean freight for
warder was no longer in business. The 
Commission’s letter of March 10, 1969,
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which was sent to Mr. Littman’s last 
known address was returned unclaimed. 
All subsequent attempts to contact Mr. 
Littman have failed.

On Oétober 22, 1970, the St. Paul Fire 
and Marine Insurance Co., notified this 
Commission of its election to cancel the 
independent ocean freight forwarder 
bond which the St. Paul Mercury Insur
ance Co., had underwritten in Edwin J. 
Littman’s behalf. The effective date of 
the termination was November 21, 1970. 
The Commission was unable to advise 
Edwin J. Littman of the cancellation be
cause Mr. Littman’s current address was 
unknown.

Section 44(c) Shipping Act, 1916, pro
vides that no independent ocean freight 
forwarder license shall remain in force 
unless a valid bond is in effect and on file 
with this Commission. Rule 510.9 of Fed
eral Maritime Commission General 
Order 4, further provides that a license 
shall be automatically revoked or sus
pended for failure of a licensee tb main
tain a valid surety bond. Edwin J. 
Littman, doing business as E. J. Littman 
Co., has failed to furnish a surety bond.

By virtue of the authority vested in 
mé by the Federal Maritime Commission 
as set forth in Manual of Orders Com
mission Order No. 1 (revised) section 
7.04(g) (dated September 29, 1970) :

It is ordered, That the independent 
ocean freight forwarder license of 
Edwin J. Littman, doing business as E. J. 
Littman Co., is hereby revoked, effective 
November 21,1970.

It is further ordered, That the inde
pendent ocean freight forwarder license 
issued to Edwin J. Littman, doing busi
ness as E. J. Littman Co., be returned 
to the Commission.

It is further ordered, That a copy of 
this order be published in the Federal 
R egister and served upon Edwin J. Litt
man, doing business as E. J. Littman Co., 
at his last known address.

Aaron W. R eese, 
Managing Director.

[FR Doc.71-12118 Filed 8-18-71;8:54 am]

FEDERAL RESERVE SYSTEM
EMPIRE SHARES CORP.

Notice of Application for Approval of 
Acquisition of Shares of Bank

Notice is hereby given that application 
has been made, pursuant to section 3(a)
(3) of the Bank Holding Company Act 
of 1956 (12 U.S.C. 1842(a)(3)) by Em
pire Shares Corp., which is a bank hold
ing company located in New York, N.Y., 
for prior approval by the Board of Gov
ernors of the acquisition by applicant, of 
39.9627 percent of the voting shares of 
Community State Bank, Albany, N.Y., 
which acquisition would result in appli
cant’s total ownership of 82.6530 percent 
of that bank’s outstanding voting shares.

Section 3(c) of the Act provides that 
the Board shall not approve:

(1) Any acquisition or merger or con
solidation under section 3 which would 
result in a monopoly, or which would 
be in furtherance of any combination or

conspiracy to monopolize or to attempt 
to monopolize the business of banking in 
any part of the United States, or

(2) Any other proposed acquisition or 
merger or consolidation under section 3 
whose effect in any section of the country 
may be substantially to lessen competi
tion, or to tend to create a monopoly, or 
which in any other manner would be in 
restraint of trade, unless the Board finds 
that the anticompetitive effects of the 
proposed transactions are clearly out
weighed in the public interest by the 
probable effect of the transaction in 
meeting the convenience and needs of the 
the community to be served.

Section 3(c) further provides that, in 
every case, thé Board shall take into 
consideration the financial and man
agerial resources and future prospects of 
the company or companies and the banks 
concerned, and the convenience and 
needs of the community to be served.

Not later than thirty (30) days after 
the publication of this notice in the Fed
eral R egister, comments and views re
garding the proposed acquisition may be 
filed with the Board. Communications 
should be addressed to the Secretary, 
Board of Governors of the Federal 
Reserve System, Washington, D.C. 20551. 
The application may be inspected at the 
office of the Board of Governors or the 
Federal Reserve Bank of New York.

Board of Governors of the Federal 
Reserve System, August 12, 1971.

[seal] K enneth A. K enyon, 
Deputy Secretary.

[FR Doc.71-11971 Filed 8-18-71;8:46 am]

UNITED BANCORP OF MAINE

Order Approving Acquisition of Bank 
Stock by Bank Holding Company
In the matter of the application of 

United Bancorp of Maine, Portland, 
Maine, for- approval of acquisition of 51 
percent of the voting shares of Central 
National Bank, Waterville, Maine, a pro
posed new bank.

There has come before the Board of 
Governors, pursuant to section 3(a)(3) 
of the Bank Holding Company Act of 
1956 (12 U.S.C. 1842(a)(3)) and § 222.3 
(a) of Federal Reserve Regulation Y 
(12 CFR 222.3(a)), an application by 
United Bancorp of Maine, Portland, 
Maine (Applicant), for the Board’s prior 
approval of the acquisition of 51 percent 
of the voting shares of Central National 
Bank, Waterville, Maine (Bank), a pro
posed new bank.

As required by section 3 (b) of the Act, 
the Board gave written notice of receipt , 
of the application to the Comptroller of 
the Currency, and requested his views 
and recommendation. The Comptroller 
recommended approval of the 
application.

Notice of receipt of the application was 
published in the F ederal R egister on 
July 7, 1971 (36 F.R. 12814), providing 
an opportunity for interested persons to 
submit comments and views with respect 
to the proposal. A copy of the application 
was forwarded to the U.S. Department 
of Justice for its consideration. Time

for filing comments and views has ex
pired and all those received have been 
considered.

The Board has considered the applica
tion in the light of the factors set forth 
in section 3(c) of the Act, including the 
effect of the proposed acquisition on 
competition, the financial and manage
rial resources and future prospects of the 
Applicant and the banks concerned, and 
the convenience and needs of the com
munities to be served, and finds that:

Applicant, the smallest of four regis
tered bank holding companies and the 
sixth largest banking organization in the 
State, controls two banks with total de
posits of approximately $116 million, 
representing 9.2 percent of the State’s 
total deposits. (All banking data are as 
of December 31,1970, and reflect holding 
company acquisitions approved through 
June 30,1971.)

Bank will be located in the Waterville 
banking market. The first and fourth 
largest banking organizations in the 
State have seven offices there and con
trol virtually all area deposits. Applicant 
is not represented in that market; its 
present subsidiary bank nearest to 
Bank’s site is located 49 miles southwest 
in Lewiston. Therefore, consummation 
of the proposal should stimulate com
petition without having an undue ad
verse effect on other banks in the market.

The banking factors with respect to 
applicant, its subsidiaries, and Bank are 
consistent with approval of the applica
tion. Bank is not expected to offer any 
new banking services not already avail
able in the area. However, the establish
ment of Bank, which was initiated by a 
group of local businessmen, would pro
vide an additional banking alternative 
to residents of the Waterville area. Thus 
considerations relating to convenience 
and needs of the community lend some 
weight in favor of approval of the appli
cation. It is the Board’s judgment that 
the proposed acquisition would be in the 
public interest and that the application 
should be approved.

It is hereby ordered, On the basis of 
the Board’s findings summarized above, 
that said application be and hereby is 
approved, provided that the acquisition 
so approved shall not be consummated 
(a) before the 30th calendar day follow
ing the date of this order, or (b) later 
than 3 months after the date of this 
order, and provided further, that (c) 
Central National Bank shall be-open for 
business not later than 6 months after 
the date of this order. The periods de
scribed in (b) and (c ) hereof may be ex
tended for good cause by the Board, or 
by the Federal Reserve Bank of Boston 
pursuant to delegated authority.

By order of the Board of Governors,1 
August 12,1971.

[seal] K enneth A. K enyon,
Deputy Secretary.

[FR Doc.71-11970 Filed 8-18-71;8:46 am]

* Voting for this action: Chairman Burns 
and Governors Robertson, Mitchell, Brimmer, 
n.n<i Sherrill. Absent and not voting: Gov
ernors Daane and Maisel.
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FIRST TEXAS BANCORP, IN C  HERITAGE BANCORPORATION
Order Approving Action To Become 

Bank Holding Company
Order Approving Action To Become 

Bank Holding Company
In the matter of the application of 

First Texas Bancorp, Inc., Georgetown, 
Tex., for approval of action to become a 
bank holding company through the ac
quisition of 66 percent or more of the 
voting shares of American State Bank, 
Killeen, 82 percent or more of the voting 
shares of Citizens State Bank, George
town, and 46 percent or more of the vot
ing shares of First National Bank, Lam
pasas, all in Texas.

There has come before the Board of 
Governors, pursuant to section 3(a) (1) 
of the Bank Holding Company Act of 
1956 (12 U.S.C. 1842(a)(1)) and § 222.3 
(a) of Federal Reserve Regulation Y (12 
CFR 222.3(a) ), an application by First 
Texas Bancorp, Inc., Georgetown, Tex., 
for the Board’s prior approval of action 
whereby applicant would become a bank 
holding company through the acquisition 
of 66 percent or more of the voting 
shares of American State Bank, Killeen, 
Tex., 82 percent or more of the voting 
shares of Citizens State Bank, George
town, Tex., and 46 percent or more of 
the voting shares of First National Bank, 
Lampasas, Tex.

As required by section 3(b) of the Act, 
the Board gave written notice of receipt 
of the application to the Comptroller of 
the Currency and to the Texas Com
missioner of Banking and requested their 
views and recommendations. The comp
troller and the commissioner recom
mended approval of the application.

Notice of receipt of the application was 
published in the F ederal R egister on 
June 10, 1971 (36 F.R. 11239), provid
ing an opportunity for interested persons 
to submit comments and views with re
spect to the proposal. A copy of the appli
cation was forwarded to the U.S. Depart
ment of Justice for its consideration. 
Time for filing comments and views has 
expired, and all those received have been 
considered by the Board.

It is hereby ordered, For the reasons 
set forth in the Board’s statement1 of 
this date, that said application be and 
hereby is approved, provided that the 
action so approved shall not be consum
mated (a) before the 30th calendar day 
following the date of this order, or (b) 
later than 3 months after the date of this 
order, unless such period is extended for 
good cause by the Board, or by the Fed
eral Reserve Bank of Dallas pursuant to 
delegated authority.

By order of this Board of Governors,2 
August 12, 1971.

[seal] K enneth A. K enyon,
Deputy Secretary.

[FR Doc.71-12042 Filed 8-18-71;8:47 am]

Filed as part of the original document, 
Copies available upon request to the Board 

®overnors of the Federal Reserve System, 
Washington, D.C. 20551, or to the Federal Re
serve Bank of Dallas.

“Voting for this action: Chairman Burns 
and Governors Mitchell, Maisel, Brimmer, 
and SheriiU. Absent and not voting: Gover- 
nors Robertson and Daane.

In the matter of the application of 
Heritage Bancorporation, Cherry Hill, 
N.J., for approval of action to become a 
bank holding company through the ac
quisition of 100 percent of the voting 
shares (less directors’ qualifying shares) 
of (1) the successor by merger to South 
Jersey National Bank, Camden, N.J., and 
(2) the successor by merger to The First 
National Iron Bank of New Jersey, Mor
ristown, N.J.

There has come before the Board of 
Governors, pursuant to section 3(a)(1) 
of the Bank Holding Company Act of 
1956 (12 U.S.C. 1842(a)(1)), and § 222.3 
(a) of Federal Reserve Regulation Y  (12 
CFR 222.3(a)), an application by Herit
age Bancorporation (“applicant” ) , 
Cherry Hill, N.J., for the Board’s prior 
approval of action whereby applicant 
would become a bank holding company 
through the acquisition of 100 percent of 
the voting shares (less directors’ qualify
ing shares) of (1) the successor by 
merger to South Jersey National Bank 
(“South Jersey Bank” ), Camden, N.J., 
and (2) the successor by merger to The 
First National Iron Bank of New Jersey 
(“ Iron Bank” ), Morristown, N.J.

The banks into which South Jersey 
Bank and Iron Bank are to be merged 
have no significance except as a vehicle 
for the acquisition of the voting shares 
of the banks involved. Accordingly, the 
proposed acquisitions of the shares of the 
successor organizations are treated as 
proposed acquisitions of the shares of 
South Jersey Bank and Iron Bank.

As required by section 3(b) of the Act, 
the Board gave written notice of receipt 
of the application to the Comptroller 
of the Currency, and requested his views 
and recommendation. The comptroller 
recommended approval of the applica
tion.

Notice of receipt of the application was 
published in the F ederal R egister of 
June 16, 1971 (36 FJt. 11617), providing 
an opportunity for interested persons to 
submit comments and views with respect 
to the proposal. A copy of the application 
was forwarded to the UJS. Deartment 
of Justice for its consideration. Time for 
filing comments and views has expired 
and all those received have been 
considered.

The Board has considered the applica
tion in the light of the factors set forth 
in section 3(c) of the Act, including the 
effect of the proposed acquisition on 
competition, the financial'and manage
rial resources and future prospects of 
the applicant and the banks concerned, 
and the convenience and needs of the 
communities to be served, and finds that:

Upon consummation of the proposal, 
applicant would become the only bank 
holding company headquartered in 
southern New Jersey and, with control of 
3.4 percent of total commercial bank de
posits in the State of New Jersey, would

become the second smallest of six hold
ing companies in the State.1

South Jersey Bank (deposits of ap
proximately $347 million), the second 
largest bank in the Third Banking Dis
trict on the basis of deposits and eleventh 
largest in the State, serves the southern 
New Jersey market areas of Camden, At
lantic City, Vineland, and Hammonton. 
Iron Bank (deposits of approximately 
$160 million), the 15th largest bank in 
the First Banking District and the 25th 
largest in the State, serves primarily 
Morris County. There is no present sig
nificant competition between the two' 
banks and, in view of the facts of record, 
notably the 66-mile distance between the 
two banking districts and the New Jer
sey law prohibiting branching across dis
trict lines, such competition is unlikely 
to develop in the future. The Board con
cludes that consummation of the pro
posal would have no adverse effect on 
competition in ahy relevant area and 
might have a procompetitive effect 
within the First Banking District by 
enabling Iron Bank to become a more 
effective competitor to the larger orga
nizations in that District.

The financial and managerial re
sources and prospects of applicant and 
each of the proposed subsidiaries are sat
isfactory and consistent with approval. 
There is no evidence that significant 
banking needs of the communities to 
be served are not being met. However, 
consummation of the proposal would 
enable South Jersey Bank to become a 
more effective competitor of Philadelphia 
banks for commercial banking services 
and Iron Bank a more effective competi
tor, of the New York banks for those 
services. Considerations relative to the 
convenience and needs of the communi
ties to be served lend some weight to
ward approval. It is the Board’s judg
ment that the proposed transaction 
would be in the public interest and that 
the application should be approved.

It is hereby ordered, For the reasons 
summarized above, that said application 
be and hereby is approved, provided that 
the acquisitions so approved shall not be 
consummated (a) before the 30th calen
dar day following the date of this order, 
or (b) later than 3 months after the 
date of this order, unless such period is 
extended for good cause by the Board or 
by the Federal Reserve Bank of Phila
delphia pursuant to delegated authority.

By order of the Board of Governors,2 
August 12, 1971.

[seal] K enneth A. K enyon, 
Deputy Secretary.

[FR Doc.71-12073 Filed 8-18-71;8:49 am]

PAN AMERICAN BANCSHARES, INC.
Order Approving Acquisition of Bank

Stock By Bank Holding Company
In the matter of the application of 

Pan American Bancshares, Inc., Miami,
1 All banking data are as of Dec. 31, 1970 

and reflect holding company formations and 
acquisitions to date.

“ Voting for this action: Chairman Burns 
and Governors MitcheU, Maisel, Brimmer, 
and Sherrill. Absent and not voting: Gov
ernors Robertson, and Daane.
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Fla., for approval of acquisition of 78 per
cent or more of the voting shares of Com
mercial National Bank of Broward 
County, Broward County, Fla.

There has come before the Board of 
Governors, pursuant to section 3(a)(3) 
of the Bank Holding Company Act of 
1956 (12 U.S.C. 1842(a)(3)), and
§ 222.3(a) of Federal Reserve Regula
tion Y (12.CFR 222.3(a)), the applica
tion of Pan American Bancshares, Inc., 
Miami, Fla. (“applicant” ), a registered 
bank holding company, for the Board’s 
prior approval of the acquisition of 78 
percent or more of the voting shares of 
Commercial National Bank of Broward 
County, Broward County, Fla. (“Com
mercial Bank” ) .

On October 31, 1970, there was pub
lished in the F ederal R egister (35 F.R. 
16875) an order of the Board approving 
applicant’s acquisition of at least 80 per
cent of the voting shares of Commercial 
Bank. Subsequently, applicant advised 
the Board that it had failed to receive 
tenders of their shares from at least 80 
percent of the shareholders and appli
cant amended the application to seek 
approval to acquire 78 percent of the vot
ing shares of Commercial Bank. Notice 
of receipt of the amendment to the ap
plication was published in the F ederal 
R egister on April 1, 1971 (36 F.R. 6030) 
providing an opportunity for interested 
persons to submit comments and views 
with respect to the proposal. Time for 
filing comments and views has expired 
and all those received have been consid
ered by the Board.

The Board has considered the applica
tion in the light of the factors set forth 
in section 3(c) of the Act, including the 
effect of the proposed acquisition on com
petition, the financial and managerial 
resources and future prospects of the Ap
plicant and the banks concerned, and the 
convenience and needs of the com
munities to be served. Upon such con
sideration, the Board finds that:

With one exception, the factors which 
the Board is required to consider in con
nection with this application remain as 
considered in the Board’s approval order 
dated October 23, 1970. This exception is 
that the original application approved by 
the Board contemplated an identical ex
change offer of applicant’s shares to all 
shareholders of Commercial Bank and 
the present application involves a cash 
offer. Upon failure of applicant’s tender 
offer to Commercial Bank shareholders, 
parties friendly to applicant purchased a 
78 percent interest in Commercial 
Bank for cash. The present application 
contemplates applicant’s acquisition of 
that interest for cash and a cash offer 
to the remaining shareholders.

On all holding company acquisitions, 
the Board has been and remains con
cerned with the fairness and equity of the 
offer to minority as well as majority 
shareholders of the bank to be acquired. 
In this case, the Board has requested and 
received applicant’s full assurances that 
the cash offer being made to the remain
ing shareholders is at least equal to that 
received by each of the original majority 
shareholders of Commercial Bank.

The Board finds the offer to be made to 
be fair and equitable to all minority

shareholders of Commercial Bank and 
further finds the statutory factors to be 
set forth in its Order of October 23,1970. 
It is the Board’s judgment that the pro
posed acquisition is in the public interest 
and should be approved.

It is hereby ordered, For the reasons 
set forth in the findings summarized 
above and in the Board’s order of Oc
tober 23, 1970, that said application be 
and hereby is approved, provided that the 
action so approved shall not be consum
mated (a) before the 30th calendar day 
following the date of this order, or (b) 
later than 3 months after the date of this 
order, unless such time be extended for 
good cause by the Board, or by the Fed
eral Reserve Bank of Atlanta pursuant 
to delegated authority.

By order of the Board of Governors,1 
August 12,1971.

[ seal] K enneth A. K enyon,
Deputy Secretary.

[FR Doc.71-12072 Filed 8-18-71;8:49 am]

UNITED JERSEY BANKS
Notice of Application for Approval of 

Acquisition of Shares of Bank
Notice is hereby given that application 

has been made, pursuant to section 
3(a)(3) of the Bank Holding Company 
Act of 1956 (12 U.S.C. 1842(a)(3)), by 
United Jersey Banks, which is a bank 
holding company located in Hackensack, 
N.J., for prior approval by the Board of 
Governors of the acquisition by applicant 
of 100 per cent of the voting shares of 
Peoples Bank of South Bergen County, 
Carlstadt, N.J.

Section 3(c) of the Act provides that 
the Board shall not approve:

(1) Any acquisition or merger or con
solidation under section 3 which would 
result in a monopoly, or which would be 
in furtherance of any combination or 
conspiracy to monopolize or to attempt 
to monopolize the business of banking 
in any part of the United States, or

(2) Any other proposed acquisition or 
merger or consolidation under section 3 
whose effect in any section of the coun
try may be substantially to lessen compe
tition, or to tend to create a monopoly, 
or which in any other manner would be in 
restraint of trade, unless the Board finds 
that the anticompetitive effects of the 
proposed transaction are clearly out
weighed in the public interest by the 
probable effect of the transaction in 
meeting the convenience and needs of 
the community to be served.

Section 3(c) further provides that, in 
every case, the Board shall take into 
consideration the financial and mana
gerial resources and future prospects of 
the company or companies and the banks 
concerned, and the convenience and 
needs of the community to be served;

1 Voting for this action: Chairman Bums 
and Governors Robertson, Maisel, and Sher
rill. Absent and not voting: Governors 
Mitchell, Daane, and Brimmer.

Not later than thirty (30) days after 
the publication of this notice in the Fed
eral R egister, comments and views re
garding the proposed acquisition may be 
filed with the Board. Communications 
should be addressed to the Secretary, 
Board of Governors of the Federal Re
serve System, Washington, D.C. 20551. 
The application may be inspected at the 
office of the Board of Governors or the 
Federal Reserve Bank of New York.

Board of Governors of the Federal Re
serve System, August 13,1971.

[seal] K enneth A. K enyon,
Deputy Secretary.

[FR Doc.71-12047 Filed 8-18-71;8:47 am]

UNITED JERSEY BANKS

Notice of Application for Approval of 
Acquisition of Shares of Bank

Notice is hereby given that application 
has been made, pursuant to section 3(a)
(3) of the Bank Holding Company Act 
of 1956 (12 U.S.C. 1842(a) (3 )), by United 
Jersey Banks, which is a bank holding 
company located in Hackensack, N.J., for 
prior approval by the Board of Gover
nors of the acquisition by applicant of 
100 percent of the voting shares of Peo
ples Bank of Ridgewood, Ridgewood, N.J.

Section 3(c) of the Act provides that 
the Board shall not approve:

(1) Any acquisition or merger or con
solidation under section 3 which would 
result in a monopoly, or which would be 
in furtherance of any combination or 
conspiracy to monopolize or to attempt 
to monopolize the business of banking in 
any part of the United States, or

(2) Any other proposed acquisition or 
merger or consolidation under section 3 
whose effect in any section of the coun
try may be substantially to lessen com
petition, or to tend to create a monopoly, 
or which in any other manner would be 
in restraint of trade, unless the Board 
finds that the anticompetitive effects of 
the proposed transaction are clearly out
weighed in the public interest by the 
probable effect of the transaction in 
meeting the convenience and needs of 
the community to be served.

Section 3(c) further provides that, in 
every case, the Board shall take into 
consideration the financial and mana
gerial resources and future prospects of 
the company or companies and the banks 
concerned, and the convenience and 
needs of the community to be served.

Not later than thirty (30) days after 
the publication of this notice in the 
Federal R egister, comments and views 
regarding the proposed acquisition may 
be filed with the Board. Communications 
should be addressed to the Secretary, 
Board of Governors of the Federal Re
serve System, Washington, D.C. 20551. 
The application may be inspected at the 
office of the Board of Governors or the 
Federal Reserve Bank of New York.

Board of Governors of the Federal 
Reserve System, August 13, 1971.

[seal] K enneth A. K enyon, 
Deputy Secretary.

[FR Doc.71-12048 Filed 8-18-71;8:47 am]
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UNITED JERSEY BANKS

Notice of Application for Approval of 
Acquisition of Shares of Bank

Notice is hereby given that application 
has been made, pursuant to section 
3(a)(3) of the Bank Holding Company 
Act of 1956 (12 U.S.C. 1842(a)(3)), by 
United Jersey Banks, which is a bank 
holding company located in Hackensack, 
N.J., for prior approval by the Board 
of Governors of the acquisition by ap
plicant of 100 percent of the voting 
shares of Peoples Bank of Montvale, 
N.J.

Section 3(c) of the Act provides that 
the Board shall not approve:

(1) Any acquisition or merger or con
solidation under section 3 which would 
result in a monopoly, or which would be 
in furtherance of any combination or 
conspiracy to monopolize or to attempt 
to monopolize the business of banking in 
any part of the United States, or

(2) Any other proposed acquisition or 
merger or consolidation under section 3 
whose effect in any section of the country 
may be substantially to lessen competi
tion, or to tend to create a monopoly, or 
which in any other manner would be in 
restraint of trade, unless the Board finds 
that the anticompetitive effects of the 
proposed transaction are clearly out
weighed in the public interest by the 
probable effect of the transaction in 
meeting the convenience and needs of 
the community to be served.

Section 3(c) further provides that, in 
every case, the Board shall take into con
sideration the financial and managerial 
resources and future prospects of the 
company or companies and the banks 
concerned, and the convenience and 
needs of the community to be served.

Not later than thirty (30) days after 
the publication of this notice in the F ed
eral R egister, comments and views re
garding the proposed acquisition may be 
filed with the Board. Communications 
should be addressed to the Secretary, 
Board of Governors of the Federal Re
serve System, Washington, D.C. 20551. 
The application may be inspected at the 
office of the Board of Governors or thè 
Federal Reserve Bank of New York.

Board of Governors of the Federal 
Reserve System, August 13,1971.

[seal] K enneth A. K enyon, 
Deputy Secretary.

[PR Doc.71-12049 Piled 8-18-71;8:47 am]

GENERAL SERVICES 
ADMINISTRATION

eminent hi an electric service rate pro
ceeding.

2. Effective date. This regulation is 
effective immediately.

3. Delegation, a. Pursuant to the 
authority vested in me by the Federal 
Property and Administrative Services 
Act of 1949, 63 Stat. 377, as amended, 
particularly sections 201(a) (4) and 205
(d) (40 U.S.C. 481(a)(4) and 486(d)), 
authority is delegated to the Secretary 
of Defense to represent the consumer 
interests of the executive agencies of the 
Federal Government before the Illinois 
Commerce Commission in a proceeding 
(Docket No. 56637) involving the appli
cation of Illinois Power Co. for increased 
rates.

b. The Secretary of Defense may re
delegate this authority to any officer, offi
cial, or employee of the Department of 
Defense.

c. This authority shall be exercised in 
accordance with the policies, procedures, 
and controls prescribed by the General 
Services Administration, and, further, 
shall be exercised in cooperation with the 
responsible officers, officials, and em
ployees thereof.

Dated: August 12, 1971:
R obert L. K unzig, 

Administrator of General Services.
[PR Doc.71-12141 Piled 8-18-71;8:56 am]

SECURITIES AND EXCHANGE 
COMMISSION

[70-5056]
COLUMBIA GAS SYSTEM, INC.

Notice of Proposed Acquisition of
Common Stock and Installment
Notes of Canadian Subsidiary Com
pany To Be Formed To Acquire New
Gas Supplies

A ugust 13,1971.
In the matter of the Columbia Gas 

System, Inc., 20 Montchanin Road, Wil
mington, Del. 19807.

Notice is hereby given that The 
Columbia Gas System, Inc. (Columbia), 
a registered holding company, has filed 
an application-declaration with this 
Commission pursuant to the Public Utili
ty Holding Company Act of 1935 (Act), 
designating sections 9, 10, and 12 of the 
Act and Rules 41, 43, 44, and 45 promul
gated thereunder as applicable to the 
proposed transactions. All interested 
persons are referred to the application- 
declaration, which is summarized below, 
for a complete statement of the proposed 
transactions.

[Federal Property Management Regs.;
Temporary Reg. P-115]

SECRETARY OF DEFENSE 
Delegation of Authority

1. Purpose. This regulation delegates 
authority to the Secretary of Defense tc 
represent the consumer interests of th< 
executive agencies of the Federal Gov-

Columbia, in an effort to supplement 
its sources of natural gas supply, is mak
ing investments designed to obtain gas 
from the Prudhoe Bay area and the 
Arctic region of Canada (see File No. 70- 
5039). Columbia proposes to form a 
wholly-owned Canadian subsidiary, 
company, Columbia Gas Development of 
Canada, Ltd, (Development), under the 
Federal laws of Canada, whose primary

function would be to acquire additional 
gas supply for and coordinate the pro
gram of development for the Columbia 
system in Canada. Development will be 
headquartered in Calgary, Alberta. It is 
stated that under Canadian law, working 
interests in Canadian oil and gas leases 
must be held by a Canadian corporation.

Columbia proposes, from time to time 
during 1971, to acquire from Develop
ment 300,000 shares of common stock, 
par value $25 per share, for $7,500,000 
and up to $7,500,000 principal amount of 
Development’s installment promissory 
notes, which will be unsecured and bear 
interest from the date of their issuance 
at a rate approximately equal to the cost 
of money to Columbia with respect to 
its last sale of debentures. The principal 
amount of the notes will be due'in 20 
equal installments, on October 1 of each 
of the years 1976 through 1995, with in
terest payable semiannually on the un
paid principal.

Development will use the proceeds 
from the sale of its securities to pay 
$10 million to Dome Petroleum, Ltd. 
(Dome), a nonaffiliated company, with 
whom Columbia has agreed to contribute 
50 percent or $30 million of the explora
tion costs on certain of Dome’s Canadian 
acreage principally in the Arctic Islands. 
As compensation therefor, Columbia will 
receive a 7 Ms-percent interest in such 
acreage and the right to purchase an ad
ditional 17% percent of the total gas pro
duced. The remaining $5 million will be 
used by Development for other explora
tion and drilling purposes. It is antici
pated that Columbia will purchase the 
Development securities from its general 
funds.

The application-declaration states that 
no approval or consent of any regulatory 
body, other than this Commission, is nec
essary for the consummation of the pro
posed transactions. Fees and expenses to 
be incurred by Columbia in connection 
with the proposed transactions will be 
filed by amendment.

Notice is further given that any inter
ested person may, not later than Sep
tember 1, 1971, request in writing that 
a hearing be held on such matter, stating 
the nature of his interest, the reasons 
for such request, and the issues of fact 
or law raised by said application-decla
ration, which he desires to controvert^, 
or he may request that he be notified 
if the Commission should order a hear
ing thereon. Any such request should ‘be 
addressed: Secretary, Securities and Ex
change Commission, Washington, D.C. 
20549. A copy of such request should be 
served personally or by mail (airmail 
if the person being served is located 
more than 500 miles from the point of 
mailing) upon the applicant-declarant 
at the above-stated address, and proof 
of service (by affidavit or, in case of an 
attorney at law, by certificate) should 
be filed with the request. At any time 
after said date, the application-declara
tion, as filed or as it may be amended, 
may be granted and permitted to become 
effective as provided in rule 23 of the 
general rules and regulations promul
gated under the Act, or the Commission
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may grant exemption from such rules 
as provided in rules 20(a) and 100 
thereof or take such other action as it 
may deem appropriate. Persons who re
quest a hearing or advice as to whether 
a hearing is ordered will receive notice 
of further developments in this, matter, 
including the date of the hearing (if or
dered) and any postponements thereof.

For the Commission, by the Division of 
Corporate Regulation, pursuant to dele
gated authority.

[seal] R onald F. Hunt,
Acting Associate Secretary.

[PR Doc.71-12129 Filed 8-18-71;8:55 am]

[811-1877]

DISBRO EQUITY-LEASING CORP.
Notice of Filing of Application for

Order Declaring That Company Has
Ceased To Be an Investment
Company

A ugust 13, 1971.
In the matter of Disbro Equity-Leasing 

Corp., 4076 Erie Street, Willoughby, OH 
44094.

Notice is hereby given that Disbro 
Equity-Leasing Corp. (Applicant), an 
Ohio corporation registered as a closed- 
end, management investment company 
under the Investment Company Act of 
1940 (Act), has filed an application pur
suant to section 8(f) of the Act for an 
order declaring that Applicant has 
ceased to be an investment company as 
defined in the Act. All interested persons 
are referred to the application on file 
with the Commission for a statement of 
the representations contained therein, 
which are summarized below. _

Section 8(f) of the Act provides, in 
pertinent part, that when the Commis
sion, upon application, finds that a regis
tered investment company has ceased to 
be an investment company, it shall so 
declare by order which, if necessary for 
the protection of investors, may be made 
upon appropriate conditions, and upon 
the taking effect of such order the regis
tration of such company shall cease to be 
in effect.

Section 3(a) (1) of the Act defines as 
an investment company a company 
which is or holds itself out as being en
gaged primarily, or proposes to engage 
primarily, in the business of investing, 
reinvesting or trading in securities.

Section 3(a) (3) of the Act further de
fines an investment company as a com
pany which is engaged or proposes to en
gage in the business of investing, rein
vesting, owning, holding, or trading in 
securities, and owns or proposes to ac
quire investment securities having a 
value exceeding 40 per centum of the 
value of such issuer’s total assets (ex
clusive of Government securities and 
cash items) on an unconsolidated basis. 
For the purpose of section 3(a)(3) the 
term “ investment securities” includes all 
securities except Government securities, 
securities issued by employees’ securities 
companies, and securities issued by 
majority owned subsidiaries of the owner 
which are not investment companies.

Section 3(b)(2) of the Act excepts 
from the definition of an invest
ment company, notwithstanding section 
3(a) (3), any issuer which the Commis
sion, upon application by such issuer, 
finds and by order declares to be pri
marily engaged in a business or 
businesses other than that of investing, 
reinvesting, owning, holding, or trading 
in securities, either directly,. through 
majority-owned subsidiaries, or through 
controlled companies conducting similar 
types of business.

Applicant represents that it is not 
primarily engaged in and does not pro
pose to primarily engage in the business 
of investing, reinvesting, owning, hold
ing or trading in investment securities 
within the meaning of section 3(a)(1). 
Applicant further represents that, al
though it meets the definition of an in
vestment company as defined in section 
3(a) (3), it is primarily engaged through 
a controlled company in a business other 
than investing, reinvesting, owning, hold
ing, or trading in investment securities 
within the meaning of section 3(b) (2).

At March 31, 1971, Applicant’s total 
assets (less cash items) were valued at 
$692,081, of which the securities of three 
unaffiliated issuers constituted $99,085 
and the securities of a single controlled 
company, Computer Resources, Inc. (Re
sources) constituted $581,910. Thus of 
total assets (less cash items) approxi
mately 85 percent represented the securi
ties of a single controlled company. For 
the year ended September 30, 1970, Ap
plicant engaged in no securities trans
actions and had a net operating loss 
before Federal income taxes of $32,872. 
The only significant source of income 
expected to be available to Applicant is 
dividends paid by Resources.

Resources is an operating company 
actively engaged in the business of leas
ing electronic data processing equipment 
and peripheral devices. Applicant repre
sents that it has been the motivating 
force in the control of Resources in the 
past and that it continues to assert a sub
stantial influence on the policy decisions 
affecting its operations. Mr. Robert M. 
Disbro, President, Treasurer, and a Di
rector of Applicant, was, with Mr. M. H. 
Emmerich and Mr. A. J. Rinaldi, one of 
the founders of Resources in 1967, and is 
currently a Director, Chairman of the 
Board of Directors and member of the 
executive committee of Resources. Appli
cant owns approximately 30 percent of 
the outstanding voting securities of Re
sources, and is the largest stockholder 
of that company. In addition, Mr. Dis
bro owns approximately 2 percent of the 
outstanding voting securities of Re
sources. While Mr. Emmerich and Mr. 
Rinaldi are Resources^ principal operat
ing officers, together they own less than 
the amount of stock owned by Applicant. 
There are several significant shareholder 
groups represented on Resources’ eight- 
member board of directors, and the coop
eration of the different groups has been 
essential. Applicant, through its repre
sentative, Mr. Disbro, has been a key 
figure in guiding Resources and keeping 
the board of directors working together 
as a control group of Resources. Mr. Dis

bro is called upon to consult with Re
sources on policy problems several times 
a week and receives daily financial infor
mation concerning the operations of 
Resources. The time spent by Mr. Disbro 
on the affairs of Resources is virtually 
the only corporate activity performed by 
Applicant, which has no full-time em
ployees and is operated by Mr. Disbro on 
a part-time basis. ,

At a meeting held on April 21, 1971, 
the shareholders of Applicant voted, by 
unanimous decision of all those present 
and voting and those represented by 
proxy, in favor of a proposal that Appli
cant cease to be an investment company 
and seek an order of the Commission 
terminating its registration under the 
Act.

Notice is further given that any inter
ested person may, not later than August 
30, 1971, at 5:30 p.m„ submit to the 
Commission in writing a request for a 
hearing on the matter accompanied by 
a statement as to the nature of his in
terest, the reason for such request, and 
the issues of fact or law proposed to be 
controverted, or he may request that he 
be notified if the Commission shall order 
a hearing thereon. Any such communica
tion should be addressed: Secretary, Se
curities and Exchange Commission, 
Washington, D.C. 20549. A copy of such 
request shall be served personally or by 
mail (airmail if the person being served 
is located more than 500 miles from the 
point of mailing) upon the Applicant at 
the address set forth above. Proof of 
such service (by affidavit or in case of 
an attorney at law by certificate) shall 
be filed contemporaneously with the re
quest. At any time after said date, as 
provided by Rule 0—5 of the rules and 
regulations promulgated under the Act, 
an order disposing of the application 
herein may be issued by the Commission 
upon the basis of the information stated 
in said application, unless an order for 
hearing (if ordered) and any postpone
ments thereof.

For the Commission, by the Division 
of Corporate Regulation, „pursuant to 
delegated authority.

[ seal] R onald F. Hunt,
Acting Associate Secretary.

[FR Doc.71-12130 Filed 8-18-71;8:55 am]

[File No. 1-4692]
FAS INTERNATIONAL, INC.
Orders Suspending Trading

August 13,1971.
The common stock, 2 cents par value 

and the 5 percent convertible subordi
nated debentures due 1989 of FAS Inter
national, Inc., being traded on the New 
York Stock Exchange, Inc., pursuant to 
provisions of the Securities Exchange Act 
of 1934 and all other securities of FAS 
International, Inc. being traded other
wise than on a national securities ex
change; and

It appearing to the Securities and Ex
change Commission that the summary 
suspension of trading in such securities 
on such Exchange and otherwise than on
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a national securities exchangers required 
in the public interest and for the pro
tection of investors:

It is ordered, Pursuant to sections 15
(c)(5) and 19(a)(4) of the Securities 
Exchange Act of 1934, that trading in 
such securities on the above mentioned 
exchange and otherwise than on a na
tional securities exchange be summarily- 
suspended, this order to be effective for 
the period August 15, 1971, through 
August 24,1971.

By the Commission.
[seal] Ronald F. Hunt,

Acting Associate Secretary.
[FR Doc.71-12131 Filed 8-18-71;8:55 am]

[812-2712]
FOUNDERS MUTUAL DEPOSITOR 

CORP. ET AL.

Notice of Application to Permit Offer
of Exchange and for Exemption

August 13,1971.
In the matter of Founders Mutual De

positor Corp., Founders Special Fund, 
Inc., Founders Growth Fund, Inc., and 
Founders Income Fund, Inc.

Notice is hereby given that Founders 
Mutual Depositor Corp. Sponsor), the 
Sponsor of Founders Mutual Fund 
(Founders) a unit investment trust reg
istered under the Investment Company 
Act of 1940 (the A ct), and Founders Spe
cial Fund, Inc. (Special), Founders 
Growth Fund, Inc. (Growth), and 
Founders Income Fund, Inc. (Income), 
all open-end investment companies reg
istered under the Act (herein collectively 
referred to as “Applicants” ), have filed 
an application pursuant to sections 6(c) 
and 11(c) of the Act for an order of the 
Commission permitting an offer of ex
change and granting an exemption from 
section 22(d) of the Act, all as described 
below. All interested persons are referred 
to the application on file with the Com
mission for a statement of the represen
tations made therein which are sum ,  
marized below.

Founders was organized in 1938 pur
suant to a trust agreement between the 
International Trust Co. (now by consoli
dation The First National Bank of Den
ver) (Trustee), the Sponsor, and the reg
istered holders from time to time of 
Founders certificates. The agreement 
provides for the issuance of certificates 
under three plans, the Accumulative 
Plan, thè Income Plan, and the System
atic Payment Plan. The Accumulative 
Plan and the Income Plan are single 
purchase plans calling for lump sum 
payments of $500 or more. Under the 
current Founders prospectus the maxi
mum single purchase plan sales charge 
is 8.5 percent. The Systematic Plan is a 
long-term program which calls for 150 
monthly payments. With respect to Sys
tematic Plans sold prior to June 14,1971, 
50 percent of the first year’s payments 
are deducted as a sales charge, and the 
sales charges after the first year range 
irom 5 percent to 2 percent. With respect 
0 Systematic Plans sold after June 14,

1971, a maximum of 20 percent of the 
first 3 years payments are deducted as 
sales charges. The trail rate sales charges 
on payments made under such plans 
after the first 3 years will range from 
4 percent to 3 percent. Shares of Special 
Growth, and Income are all sold at a 
sales load of 8.5 percent, declining in 
steps thereafter on the basis of the 
amount of shares purchased.

The trust agreement requires that in
vestments be made in equal dollar 
amounts in the common stock of 40 des
ignated corporations: Purchases of this 
group of portfolio securities are made by 
the Trustee, at the direction of the Spon
sor. The investment objectives of Found
ers is to seek long term growth of capital 
and income by using the principle of dol
lar cost averaging in a specified list of 
quality securities. Dividends are paid by 
Founders quarterly. Although Founders 
pays no management fee, it does pay a 
quarterly supervision and administration 
fee of three-sixteenths of 1 percent 
(three-quarters of 1 percent annually) 
of the aggregate value of its assets which 
is used to defray expenses incurred by 
Founders and the Trustee. In recent 
years, this fee has exceeded aggregate 
expenses, and the excess has therefore 
been returned under the terms of the 
trust agreement to Founders for distribu
tion to investors.

Until 1967, the Sponsor’s principal ac
tivities were acting as Sponsor and per
forming bookkeeping and administrative 
services for Founders. Since 1967 the 
Sponsor has become investment adviser 
and principal underwriter to Growth, 
Income, and Special Funds.

Growth is a diversified investment 
company with capital appreciation as its 
objective. Current dividend yield is a 
minor consideration in the selection of 
securities. As Growth’s investment ad
viser, the Sponsor teceives a management 
fee of one-half of 1 percent per year of 
Growth’s assets up to $50 million with 
the fee scaled down as the size of its 
assets increase. It is expected that a new 
adviser agreement will be submitted for 
shareholder approval during 1971, call
ing for an annual adviser fee of a flat 
one-half of 1 percent of average daily net 
asset value. Income is also a diversified 
investment company. The investment ob- 
jective is income and capital apprecia
tion, and the current yield on a security 
is significant in thè purchasing of se
curities for Income. The Sponsor, as in
vestment adviser, receives a management 
fee of one-half of 1 percent per year of 
Income’s assets up to $75 million with 
the fee scaled down as the size of In
come’s assets increases. Special’s invest
ment objective is capital appreciation. It 
intends to engage in short-term trading 
and may borrow in order to engage in 
leveraging. The Sponsor, for its invest
ment advisory services, receives a fee 
based on the performance of Special as 
compared to the Standard and Poor’s 
Index of 500 stocks. The annual fee may 
be as little as zero or as much as 4 per
cent of Special’s average net assets. The 
Sponsor also acts as Sponsor of Founders 
Growth Plans for the Accumulation of

Shares of Founders Growth Fund, Inc., 
a registered unit investment trust. These 
plans call for monthly payments over a 
15-year period, which, after applicable 
deductions, are invested in shares of 
Growth.

Currently, shareholders of Special, In
come, and Growth, on application and 
the payment of a service charge of $5 to 
the Sponsor per exchange, may exchange 
shares of their respective fund for shares 
of one of the other two funds on the 
basis of the relative net asset values per 
share at the time of exchange. Each ex
change must involve at least $1,000, 
based on the per share net asset value of 
the fund which is being exchanged at 
the time of the transfer. Investors may 
exchange only into securities which may 
legally be sold in their State.

Applicants propose to enlarge this ex
change privilege to include Founders in 
order to permit investors in Founders to 
exchange their certificates upon proper 
application and payment of the $5 serv
ice charge for shares of Special, Income, 
or Growth (which may be similarly ex
changed for single payment Accumula
tive Plan or Income Plan Certificates of 
Founders) on the basis of the relative 
net asset values per share at the time of 
exchange. Each exchange of certificates 
of Founders held under the Accumula
tive or Income Payment Plan for shares 
of Special, Income, or Growth must in
volve at least $1,000 based on the per 
share net asset value of Founders at the 
time of the exchange. Each exchange of 
shares of Special, Income, or Growth for 
single payment Accumulative Plan or 
Income Plan Certificates of Founders 
must involve at least $1,000 based on the 
per share net asset value of the respective 
shares at the time of the exchange. In 
addition, holders of Founders noncom- 
pleted Systematic Payment Plans issued 
prior to June 14, 1971, would, after mak
ing the first 13 payments called for by 
their plans, be allowed thereafter to ex
change their Founders certificate for 
shares of Special, Growth, or Income. In 
the case of plans sold on or after June 14, 
1971, the exchange would be permitted 
only after completion of the first 3 years’ 
payments. In both cases, additional in
vestments up to the face' amount of the 
surrendered Systematic Payment Plan 
could be made in the fund selected at 
the trial rate sales charges that would 
have been applicable to plan payments 
that would have been made if the Sys
tematic Payment Plan had not been sur
rendered. Investors would be permitted 
to exchange only into securities which 
may legally be sold in their State.

The existence of the exchange priv
ilege would be communicated to share
holders via the prospectuses of the four 
funds and in their periodic reports. On 
any exchange from Founders an applica
tion detached from the current prospec
tus of the fund into which the exchange 
is to be made will be required together 
with a form to be signed by the exchang
ing shareholder that indicates that the 
investor (1) has reviewed the investment 
objectives and policies of the fund se
lected, and finds them suitable, (2) has
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received the current prospectus and lat
est report to shareholders of that fund,
(3) understands that the fund selected 
pays a management fee to the Sponsor 
as investment adviser, whereas Founders 
pays no management fee, (4) under
stands that the exchange may subject 
the investor to taxable capital gains; and
(5) in the case of noncompleted Sys
tematic Payment Plans, understands his 
right to make additional payments at re
duced sales charges. The form will also 
provide comparative data covering brok
erage expenses, turnover rates, total op
erating expenses and performance.

Section 11(a) of the Act provides that 
it shall be unlawful for any registered 
open-end investment company or any 
principal underwriter for such a com
pany to make or cause to be made an 
offer to the holder of a security of such 
company or of any other open-end com
pany to exchange his security for a se-' 
curity in the same or another such com
pany on any basis other than the relative 
net asset values of the respective securi
ties to be exchanged, unless the terms of 
the offer have first been submitted to and 
approved by the Commission. Section 11
(c), insofar as it is applicable, provides 
that irrespective of the basis of ex
change, the provisions of subsection (a) 
shall be applicable to any offer of ex
change of the securities of a registered 
open-end investment company for the 
securities of a registered unit investment 
trust or"vice versa.

Applicants represent that the ex
change privilege, if permitted, would of
fer significant economic advantages to 
Founders planholders and to sharehold
ers of Income, Growth, or Special since 
they would be able to acquire shares of 
another fund with different investment 
objectives which might be more suitable 
to their current needs and desires with
out the imposition of a second sales 
charge.

Section 22(d) of the Act, insofar as it 
is applicable here, requires the shares of 
an open-end investment company to be 
sold at the public offering price of such 
shares as stated in the company’s pro
spectus. An exemption from section 22(d) 
is necessary, therefore, to permit Special, 
Growth, and Income to permit eligible 
holders of Founders plans to acquire 
shares of Special, Growth, or Income in 
amounts equal to the balances remaining 
unpaid under their plans at the same 
sales loads as would have been applicable 
if they had completed such plans.

Section 6(c) of the Act provides that 
the Commission, by order upon applica
tion, may conditionally or uncondition
ally exempt any person or transaction 
from any provision or provisions of the 
Act, if and to the extent that such ex
emption is necessary or appropriate in 
the public interest and consistent with 
the protection of investors and the pur
poses fairly intended by the policy and 
provisions of the Act.

Applicante represent that it is appro
priate that holders of Founders periodic 
payment plan certificates be permitted to 
acquire shares of Special, Growth, or In

come to the extent of the balances re
maining unpaid under their plans at the 
same sales loads as would have been 
applicable under such plans since such 
planholders previously paid sales loads 
at a front-end load rate based on the en
tire amount to be paid under the plans.

Notice is further given that any in
terested person may, not later than Sep
tember 3, 1971, at 5:30 p.m., submit to 
the Commission in writing a request for 
a hearing on the matter accompanied 
by a statement as to the nature of his 
interest, the reason for such request and 
the issues of fact or law proposed to be 
controverted, or he may request that he 
be notified if the Commission shall order 
a hearing thereon. Any such communi
cation should be addressed: Secretary, 
Securities and Exchange Commission, 
Washington, D.C. 20549. A copy of such 
request shall be served personally or by 
mail (airmail if the person being served 
is located more than 500 miles from the 
point of mailing) upon Applicants at the 
address stated above. Proof of such serv
ice (by affidavit or in case of an 
attorney at law by certificate) shall be 
filed contemporaneously with the re
quest. At any time after said date, as 
provided by Rule 0-5 of the rules and 
regulations promulgated under the Act, 
an order disposing of the application 
herein may be issued by the Commission 
upon the basis of the information stated 
in said application, unless an order for 
hearing upon said application shall be 
issued upon request or upon the Com
mission’s own motion. Persons who re
quest a hearing or advice, as to whether 
a hearing is ordered, will receive notice 
of further developments in this matter, 
including the date of the hearing (if 
ordered) and any postponements 
thereof.

By the Commission.
[seal] R onald F. H unt,

Acting Associate Secretary.
[FR Doc.71-12132 Filed 8-18-71;8:55 am]

[70-5060]

M ICHIGAN CONSOLIDATED GAS CO.

Notice of Proposed Issue and Sale 
of Notes to Banks

August 12,1971.
In the matter of Michigan Consoli

dated Gas Co., 1 Woodward, Avenue, 
Detroit, Mich. 48226; notice of proposed 
issue and sale of notes to banks.

Notice is hereby given that Michigan 
Consolidated Gas Co. (Michigan), a gas 
utility subsidiary company of American 
Natural Gas Co., a registered holding 
company, has filed a declaration with this 
Commission pursuant to the Public Util
ity Holding Company Act of 1935 (Act), 
designating sections 6 and 7 thereof as 
applicable to the proposed transactions. 
All interested persons are referred to the 
declaration, which is summarized be
low, for a complete statement of the 
proposed transactions.

Michigan proposes to issue and sell, 
as funds are required, commencing in

Septembd: 1971, pursuant to lines of 
credit, its unsecured promissory notes 
in an aggregate face amount not ex
ceeding $30 million outstanding at any 
one time to the following banks in the 
respective amounts shown:
National Bank of Detroit,

Mich. __________________ $10, 000, 000
First National City Bank, New

York, N.Y___________________ 8,000,000
The Chase Manhattan Bank,

.New York, N.Y__________'__  5, 000, 000
Manufacturers Hanover Trust

Co., New York, N.Y__ I____  4, 000,000
Manufacturers National Bank

of Detroit, Mich____________  1, 500, 000
The Detroit Bank & Trust

Co., Mich_______________ _•___ 1, 500, 000

Total ________________ _ 30,000,000
Each note will be dated aa of the date 

of issue, will mature August 31,1972, and 
will bear interest at the prime rate in 
effect-at First National City Bank on the 
date of each borrowing, which interest 
rate will be adjusted to the prime rate 
in effect at such bank at the beginning 
of each 90-day period subsequent to the 
date of the first borrowing. There is no 
commitment fee, and the notes may be 
prepaid at any time without penalty. In 
connection with the lines of credit, 
Michigan Consolidated is required to 
maintain compensating balances with, 
the banks, the effect of which is to in
crease the effective interest cost by 
approximately 1 Vz percent above the pre
vailing prime rate (currently 6 percent).

Michigan proposes to use the proceeds 
from the sale of the proposed notes to 
finance, in part, its 1971 construction 
program estimated at $60 million. The 
filing states that Michigan contemplates 
that the notes will be retired with funds 
from long-term financing and funds 
generated internally.

Michigan Consolidated also intends to 
borrow from banks up to an additional 
$20 million pursuant to the exemption 
provided by section 6r(b) of the Act and 
such funds will be used to partially 
finance the purchase of gas placed in 
underground storage. These borrowings 
will be paid as inventory gas is sold.

Fees and expenses incident to the pro
posed transactions are estimated at 
$1,500, including legal fees of $500. The 
declaration states that no approval or 
consent of any regulatory body other 
than this Commission is necessary for 
the consummation of the proposed 
transactions.

Notice is further given that any inter
ested person may, not later than Septem
ber 3, 1971, request in writing that a 
hearing be held on such matter, stating 
the nature, of his interest, the reasons for 
such request, and the issues of fact or 
law raised by said declaration which he 
desires to controvert; or he may request 
that he be notified if the Commission 
should order a hearing thereon. Any such 
request should be addressed: Secretary, 
Securities and Exchange Commission, 
Washington, D.C. 20549. A copy of such 
request should be served personally or by
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mail (airmail if the person being served 
is located more than 500 miles from the 
point of mailing) upon the declarant at 
the above-stated address, and proof of 
service (by affidavit or, in case of an 
attorney at law, by certificate) should be 
filed with the request. At any time after 
said date, the declaration, as filed or as 
it may be amended, may be permitted to 
become effective as provided in Rule 23 
of the general rules and regulations 
promulgated under the Act, or the Com
mission may grant exemption from such 
rules as provided in Rules 20(a) and 100 
thereof or take such other action as it 
may deem appropriate. Persons who re
quest a hearing or advice as to whether a 
hearing is ordered will receive notice of 
further developments in this matter, in
cluding the date of the hearing (if 
ordered) and any postponements thereof.

For the Commission, by the Division of 
Corporate Regulation, pursuant to dele
gated authority.

[seal] R onald F. Hunt,
Acting Associate Secretary.

[FR Doc.71-12133 Filed 8-18-71;8:55 am]

INTERSTATE COMMERCE 
COMMISSION

ASSIGNMENT OF HEARINGS 
August 16, 1971.

Cases assigned for hearing, postpone
ment, cancellation or oral argument ap
pear below and will be published only 
once. This list contains prospective as
signments only and does not include 
cases previously assigned hearing dates. 
The hearings will be on the issues as 
presently reflected in the Official Docket 
of the Commission. An attempt will be 
made to publish notices of cancellation 
of hearings as promptly as possible, but 
interested parties should take appropri
ate steps to insure that they are notified 
of cancellation or postponements of 
hearings in which they are interested.
PD 26541, Amoskeag Company & Dumaines 

Control (Through Voting of Trusteed 
Stock) Maine Central Railroad Co., as
signed September 14, 1971, in Grand Jury 
Room 330, Third Floor, 156 Federal Street, 
Portland, ME.

MC-C-7155, Gaston Feed Transports, Inc.— 
Investigation & Revocation of Certificates, 

\ now assigned Sept. 15, 1971, at Wichita, 
Kans., postponed indefinitely.

MC 108298 Sub 31, Ellis Trucking Co., Inc., 
assigned September 13, 1971 at Little Rock 
Ark., hearing canceled and application dis
missed.

MC 124802 Sub 10, Curtis Womeldorf, doing 
business as Ace Motor Freight, assigned 
October 12, 1971, at the Offices of the In
terstate Commerce Commission, Wash
ington, D.C., instead of October 11, 1971. 

Me 135312, Floyd W. Mensch, assigned Oc
tober 12, 1971, at the Offices of the Inter
state Commerce Commission, Washington, 
D.C., instead of October 11, 1971.
[seal] R obert L. O swald,

Secretary.
[FR Doc.71-12152 Filed 8-18-71;8 :56 am]

[Drought Order No. 68 (Sub No. 3 )]
CERTAIN DROUGHT AREAS IN NEW  

MEXICO
Transportation of Hay at Reduced 

Rates
In the matter of relief under section 22 

of the Interstate Commerce Act.
Present: Dale W. Hardin, Vice Chair

man, to whom the above entitled matter 
has been assigned for action thereon.

It appearing, that by reasons of 
drought conditions existing in certain 
portions of the State of New Mexico, 
hereinafter referred to as the disaster 
area, the Commission issued its Drought 
Order No. 68 and Subs Nos. 1 and 2, 
thereunder, under section 22 of the In
terstate Commerce Act authorizing rail
roads subject to the Commission’s juris
diction to transport hay to the disaster 
area at reduced rates, and that such 
drought orders are indicated to expire 
August 15,1971 ;

And it further appearing, that the As
sistant Secretary of the U.S. Department 
of Agriculture has requested the Com
mission to enter an order extending the 
expiration dates of such orders to March 
31, 1972:

It is ordered, That the expiration dates 
of August 15,1971, appearing in the first 
ordering paragraphs of Drought Order 
No. 68 and Subs Nos. 1 and 2, thereunder, 
be, and they hereby are, extended to and 
include March 31,1972.

It is further ordered, That in all other 
respects Drought Order No. 68 and Subs 
Nos. 1 and 2, thereunder, shall remain in 
full force and effect.

And it is further ordered, That notice 
to the affected railroads and the gener
al public shall be given by depositing a 
copy of this order in the Office of the 
Secretary of the Commission and by fil
ing a copy with the Director, Office of the 
Federal Register; and that copies be 
mailed to the Chairman of the Traffic 
Executive Association-Eastern Railroads, 
New York, N.Y.; the Chairman of the 
Southern Freight Association, Atlanta, 
Ga.; the Chairman of the Executive 
Committee, Western Railroads Traffic 
Association, Chicago, HI.; the Vice Presi
dent, Economics and Finance Depart
ment, Association of American Rail
roads, Washington, D.C.; and to the 
President of the American Short Line 
Railroad Association, Washington, D.C.

Dated at Washington, D.C., this 10th 
day of August 1971.

By the Commission, Vice Chairman 
Hardin.

[ seal] R obert L. Oswald,
Secretary.

[FR Doc.71-12151 Filed 8-18-71;8:56 am] 

[Drought Order No. 66 (Sub No. 8) ]
CERTAIN DROUGHT AREAS IN 

O KLAHOM A AND TEXAS 
Transportation of Hay at Reduced 

Rates
In the matter of relief under section 

22 of the Interstate Commerce Act.

Present: Dale W. Hardin, Vice Chair
man, to whom the above entitled matter 
has been assigned for action thereon.

It appearing, that by reasons of 
drought conditions existing in certain 
portions of the States, of Oklahoma and 
Texas, hereinafter referred to as the 
disaster area, the Commission issued its 
Drought Order No. 66 and Subs Nos. 1, 
2, 3, 4, 5, 6, and 7 thereunder, under sec
tion 22 of the Interstate Commerce Act 
authorizing railroads subject to the Com
mission’s jurisdiction to transport hay 
to the diaster area at reduced rates, and 
that such drought orders are indicated 
to expire September 30, 1971.

And it further appearing, that the 
Assistant Secretary of the Ü.S. Depart
ment of Agriculture has requested the 
Commission to enter an order extending 
the expiration dates of such orders to 
March 31, 1972.
- It is ordered, That the varying expira
tion dates appearing in the first ordering 
paragraphs of Drought Order No. 66 and 
Subs Nos. 1, 2, 3, 4, 5, 6, and 7 be, and 
they hereby are extended and/or further 
extended to and including March 31, 
1972.

It is further ordered, That in all other 
respects Drought Order No. 66 and Subs 
Nos. 1, 2, 3, 4, 5, 6, and 7 thereunder, 
shall remain in full force and effect.

And it is further ordered, That notice 
to the affected railroads and the general 
public shall be given by depositing a copy 
of this order in the Office of the Secre
tary of the Commission and by filing a 
copy with the Director, Office of the 
Federal Register; and that copies be 
mailed to the Chairman of the Traffic 
Executive Association-Eastern Rail
roads, New York, N.Y.; the Chairman of 
the Southern Freight Association, At
lanta, Ga;; the Chairman of the Execu
tive Committee, Western Railroads 
Traffic Association, Chicago, 111.; the 
Vice President, Economics and Finance 
Department, Association of American 
Railroads, Washington, D.C.; and to the 
President of the American Short Line 
Railroad Association, Washington, D.C.

Dated at Washington, D.C., this 10th 
day of August 1971.

By the Commission, Vice Chairman 
Hardin.

[seal] R obert L. O swald,
Secretary.

[FR Doc.71-12149 Filed 8-18-71;8:56 am]

[Drought Order No. 66 (Sub No. 9) ]
CERTAIN DROUGHT AREAS IN TEXAS
Transportation of Hay at Reduced 

Rates
In the matter of relief under section 

22 of the Interstate Commerce Act.
Present: Dale W. Hardin, Vice Chair

man, to whom the above entitled matter 
has been assigned for action thereon.

It appearing, that by reasons of 
drought conditions existing in certain 
portions of the State of Texas, herein
after referred to as the disaster area, the 
Assistant Secretary of the U.S. Depart
ment of Agriculture, has requested the
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Commission to enter an order under sec
tion 22 of the Interstate Commerce Act 
authorizing railroads subject to the 
Commission’s jurisdiction to transport 
hay to the disaster area at reduced rates:

It is ordered, That carriers by rail
road participating in the transportation 
of hay to the counties of:
Bell. Colorado.
Bosque. ' Freestone.
Collins. Wise.
all located in the State of Texas, re
ferred to herein as the disaster area, be, 
and they are hereby, authorized under 
section 22 of the Interstate Commerce 
Act to establish and maintain until 
March 31, 1972, reduced rates for such 
transportation, the rates to be pub
lished and filed in the manner prescribed 
in section 6 of the Interstate Commerce 
Act except that they may be effective 1 
day after publication and filing instead 
of 30.

It is further ordered, That the class 
of persons entitled to such reduced rates 
is hereby defined as persons designated 
as being in distress and in need of relief 
by the U.S. Department of Agriculture or 
by such State agents or agencies as may 
in turn be designated by the U.S. Depart-- 
ment of Agriculture to assist in relieving 
the distress caused by the drought.

It is further ordered, That, during the 
period in which any reduced rates au
thorized by this order are effective the 
carriers may notwithstanding the provi
sions of section 4 of the Interstate Com
merce Act, maintain higher rates to 
directly intermediate points and main
tain through rates' in excess of the ag
gregate of intermediate rates over the 
same routes if one or more of the factors 
of such aggregate of intermediate rates 
is a reduced rate established under the 
authority of this order.

f t  is further ordered, That any tariffs 
or tariff provisions published under the 
authority of this order shall explicitly so 
state, making reference to this order by 
number and date.

And it is further ordered, That, sub
ject to the conditions in the succeeding 
paragraphs hereof, the use of reduced 
rates established by authority of this 
order may be conditioned upon the re
lease by the shipper of the value of the 
commodity, which released value, in its 
relation to the invoice value of the prop
erty at time of shipment, shall be in 
the same percentage relation which the 
reduced rates bear to the rates which 
otherwise would apply.

And it is further ordered, That tariffs 
containing released rates filed under au
thority of this order shall show in con
nection with such rates the following 
notation:

The released value must be entered on 
shipping order and bill of lading in the 
following form:

“The agreed or declared value of the prop
erty is hereby specifically stated by the ship
per to be not in excess of (show percent) 
of the invoice value of the property herein 
described.”
If the shipper fails or declines to execute the 
above statement, shipments will not be ac
cepted for transportation at the rates sub
ject hereto. Rates published elsewhere in

other tariffs lawfully filed with the Inter
state Commerce Commission will apply in 
such a case. Rates herein published on 
released value have been authorized by the 
Interstate Commerce Commission in Drought 
Order No. 66 (Sub No. 9) of August 10, 
1971.

And it is further ordered, That notice 
to the affected railroads and the general 
public shall be given by depositing a copy 
of this order in the Office of the Secre
tary of the Commission and by filing a 
copy with the Director, Office of the 
Federal Register; and that copies be 
mailed to the Chairman of the Traffic 
Executive Association-Eastern Railroads, 
New York, N.Y.; the Chairman of the 
Southern Freight Association, Atlanta, 
Ga; the Chairman of the Executive Com
mittee, Western Railroads Traffic Asso
ciation, Chicago, 111.; the Vice President 
and Director, Bureau of Railway Eco
nomics, Association of American Rail
roads, Washington, D.C.; and to the 
President of the American Short Line 
Railroad Association, Washington, D.C.

Dated at Washington, D.C. this 10th 
day of August 1971.

By the Commission, Vice Chairman 
Hardin.

[seal] R obert L. Oswald,
Secretary.

[FR Doc.71-12150 Filed 8-18-71;8:56 am]

[Notice 349]
M OTOR CARRIER TEMPORARY 

AUTHORITY APPLICATIONS
August 16,1971.

The following are notices of filing of 
applications for temporary authority 
under section 210a(a) of the Interstate 
Commerce Act provided for under the 
new rules of Ex Parte No. MC-67 (49 CFR 
Part 1131), published in the Federal 
R egister, issue of April 27, 1965, effec
tive July 1,1965. These rules provide that 
protests to the granting of an application 
must be filed with the field official named 
in the F ederal R egister publication, 
within 15 calendar days after the date 
of notice of the filing of the application is 
published in the F ederal R egister. One 
copy of such protests must be served on 
the applicant, or its authorized repre
sentative, if any, and the protests must 
certify that such service has been made. 
The protests must be specific as to the 
service which such protestant can and 
will offer, and must consist of a signed 
original and six (6) copies.

A copy of the application is on file, 
and can be examined at the Office of the 
Secretary, Interstate Commerce Com
mission, Washington, D.C,, and also in 
field office to which protests are to be 
transmitted.

M otor Carriers of P roperty

No. MC 8744 (Sub-No. 6 TA), filed 
August 3, 1971. Applicant: CONSOLI
DATED MOTOR EXPRESS, INC., Post 
Office Box 1160, 910 Grant Street, Blue- 
field, WV 24701. Applicant’s representa
tive: John Friedman, Post Office Box 426, 
Hurricane, WV 25526. Authority sought 
to operate as a common carrier, by motor

vehicle, over irregular routes, transport
ing: General commodities (except those 
of unusual value, classes A and B explo
sives, household goods as defined by the 
Commission, commodities in bulk, com
modities requiring special equipment and 
those injurious or contaminating to other 
lading, from points in Tazewell, Buchan
an, Lee, Scott, Russell, Wise, and Dicken
son Counties, Va., to North Tazewell, 
Va., with authority to combine with its 
present certificate at the common service 
points of North Tazewell, Va., and to in
terline with connecting carriers at Blue- 
field, W. Va., for the performance of a 
through movement, for 180 days. Sup
porting shippers: The Pittston Co. 
Coal Group, Dante, Va. 24237. Atten
tion: E. L. Hillman, Assistant Manager 
of Purchasing; Superior-Sterling Co, 
Bluefield, W. Va. 24701. Attention: 
Ray E. Ratliff, President; Bluefield 
Hardware Co., Post Office Box 209, 
Bluefield, W. Va. 24701. Attention: 
R. R. McLaughlin, President; Blue
field Supply Co., Bluefield, W. Va. 24701. 
Attention: Frank T. Hancock, Vice-Pres
ident and General Manager; Texaco, hie, 
Bluefield, W. Va. 24701. Attention: R. G. 
Miller, Agent. Send protests to: H. R. 
White, District Supervisor, Interstate 
Commerce Commission, Bureau of Oper
ations, 3108 Federal Office Building, 500 
Quarrier Street, Charleston, WV 25301.

No. MC 50307 (Sub-No. 59 TA) , filed 
August 6, 1971. Applicant: INTER
STATE DRESS CARRIERS, INC., 247 
West 35th Street, New York, NY 10001. 
Applicant’s representative: Arthur Lib- 
erstein, 30 Church Street, New York, NY 
10007. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Wearing 
apparel, on hangers, from Bethlehem, 
Pa., to Stratford, Conn., for 150 days. 
Supporting shipper: Warner Lingerie, 
250 West River Street, Bethlehem, PA 
18018. Send protests to: Paul W. Assenza, 
District Supervisor, Interstate Commerce 
Commission, Bureau of Operations, 26 
Federal Plaza, New York, NY 10007.

No. MC 52704 (Sub-No. 85 TA) , filed 
August 3, 1971. Applicant: GLENN MC
CLENDON TRUCKING COMPANY, 
INC., Post Office Drawer H, Opelika 
Highway, LaFayette, AL 36862. A ppli
cant’s representative: Archie B. Cul- 
breth, 1252 West Peachtree Street NW., 
Suite 417, Atlanta, GA 30309. A uthority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Foodstuffs, prepared or 
canned, other than frozen (e x ce p t  -m 
bulk), from LaFayette and New Iberia, 
La., to points in Alabama, Arkansas, 
Florida, Georgia, Kentucky, M ississippi, 
North Carolina, South Carolina, and 
Tennessee, for 180 days. Supporting ship
per: B. F. Trappey’s Sons, Inc., Post 
Office Box 400, New Iberia, LA 70560. 
Send protests to: Clifford W. White, 
District Supervisor, Bureau of Opera
tions, Interstate Commerce Commission, 
814-2121 Building, Birmingham, Ala. 
35203.

No. MC 60437 (Sub-No. 5 TA), filed 
August 10, 1971. APPlicanl': EDGAR Jj 
MASON, doing business as MASONS
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TRANSFER, Post Office Box 126, Inwood, 
WV 25428. Applicant’s representative: 
Anthony C. Vance, 1111 E Street NW., 
Washington, DC 20004. Authority sought 
to operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: Foodstuffs, and supplies used in the 
foodstuff business, between Biglerville 
and Gardners, Pa., and Inwood, W. Va., 
on the one hand, and, on the other, 
points in Delaware, Indiana, Kentucky, 
Maryland, New Jersey, New York, Ohio, 
Pennsylvania, Virginia, West Virginia, 
and the District of Columbia, for 180 
days. Supporting shipper: Musselman 
Fruit Products, Division of Pet, Inc., 
Biglerville, Pa. 17307. Send protests to: 
District Supervisor Robert D. Caldwell, 
Interstate Commerce Commission, Bu
reau of Operations, 12th and Constitu
tion Avenue NW., Washington, DC 20423.

No. MC 99284 (Sub-No. 5 TA), filed 
August 11, 1971. Applicant: SULLIVAN’S 
MOTOR DELIVERY, INC., 711 South 
First Street, Milwaukee, W I53204. Appli
cant’s representative: Richard W. Dar- 
row (same address as above). Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: General commodities, in 
shipments weighing less than 50 pounds 
per shipment and not more than 108 
inches in circumference, between the 
Chicago industrial commercial and ter
minal area as defined in the Illinois 
Motor Carrier of Property Act, section 2, 
paragraph 15, the commercial zones of 
Waukegan, North Chicago, Lake Bluff, 

vLake Forest, Highland Park, 111., and the 
commercial zones of Kenosha, Racine, 
Milwaukee, West Bend, Fond du Lac, 
Oshkosh, Neenah, Menasha, Appleton, 
De Pere, Green Bay, Two Rivers, Mani
towoc, Sheboygan, Port Washington, 
Cedarburg, Grafton, Wis., for 180 days. 
Note: Applicant indicated it intends to 
tack the authority applied for with all 
points listed in its scope of operation. 
Supported by: There are approximately 
112 statements of support attached to the 
application, which may be examined here 
at the Interstate Commerce Commission 
in Washington, D.C., or copies thereof 
which may be examined at the field office 
named below. Send protests to: District 
Supervisor Lyle D. Heifer, Interstate 
Commerce Commission, Bureau of Oper
ations, 135 West Wells Street, Room 807, 
Milwaukee, WI 53203.

No. MC 103993 (Sub-No. 652 TA) filed 
August 6, 1971. Applicant: MORGAN 
DRIVE AWAY, INC., 2800 West Lexing
ton Avenue, Elkhart, IN 46514. Appli
cant’s representative: Ralph H. Miller 
(same address as above). Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting; Buildings, in sections, on 
undercarriages, from Hickory Grove,
S.C., to points in the United States east 
of the Mississippi River (except Minne
sota and Louisiana), for 180 days. Sup
porting shipper: Andrews-Gaddy Indus
tries, Inc., Post Office Box 218, Hickory 
Grove, SC 29717. Send protests to: Act
ing District Supervisor John E. Ryden, 
Bureau of Operations. Interstate Com

merce Commission, Room 204, 345 West 
Wayne Street, For Wayne, IN 46802.

No. MC 107295 (Sub-No. 541 TA ), filed 
August 9, 1971. Applicant: PRE-FAB 
TRANSIT CO., Post Office Box 146, 100 
South Main Street, Farmer City, IL 
61842. Applicant’s representative: Bruce 
J. Kinnee (same address as above). Au
thority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Iron and steel pal
let racks and accessories used in the in
stallation thereof, from the plantsite of 
Speedrack, Inc., at Quincy and Rock 
Island, 111., to Memphis, Tenn., for 60 
days. Supporting shipper: Robert E. 
Tofall, Traffic Manager, Speedrack, Inc., 
Skokie, 111. 60076. Send protests to: Har
old C. Jolliff, District Supervisor, Inter
state Commerce Commission, Bureau of 
Operations, 325 West Adams Street, 
Room 476, Springfield, IL 62704.

No. MC 108207 (Sub-No. 324 TA ), filed 
August 9, 1971. Applicant: FROZEN 
FOOD EXPRESS, 318 Cadiz, Post Office 
Box 5888, 75207, Dallas TX 75222. Appli
cant’s representative: J. B. Ham (same 
address as above). Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: Candy, from Dallas, Tex., to points 
in Oklahoma, for 150 days. Supporting 
shipper: Deran Confectionery Co., Inc., 
4906 Cash Road, Dallas, TX 75247. Send 
protests to: District Supervisor E. K. 
Willis, Jr., Interstate Commerce Com
mission, Bureau of Operations, 1100 
Commerce Street, Room 13C12, Dallas, 
TX 75202.

No. MC 110098 (Sub-No. 116 TA>, filed 
August 9, 1971. Applicant: ZERO RE
FRIGERATED LINES, 1400 Ackerman 
Road, Post Office Box 20380, San Antonio, 
TX 78220. Applicant’s representa
tive: T. W. Cothren (same address as 
above). Authority sought to operate as 
a common carrier, by motor vehicle, over 
irregular routes, transporting: Meats, 
meat products, meat byproducts, and 
packinghouse products, as described in 
.sections A and C of appendix 1 to the 
report in Descriptions in Motor Carrier 
Certificates, 61 M.C.C. 209 and 766 (ex
cept hides and commodities in bulk), 
from the plantsite and storage facility 
of Swift Fresh Meats Co., Tolleson, Ariz., 
to points in : Arkansas, Louisiana, and 
Mississippi, for 180 days. Supporting 
shipper: Swift Fresh Meats Co., Distri
bution Department, 115 West Jackson 
Boulevard, Chicago, IL 60604. Send pro
tests to: Richard H. Dawkins, District 
Supervisor, Interstate Commerce Com
mission, Bureau of Operations, 301 
Broadway, Room 206, San Antonio, 
TX 78205.

No. MC 121142 (Sub-No. 9 TA), filed 
August 5, 1971. Applicant: J & G EX
PRESS, INC., Post Office Box 2069, Jack- 
son, MS 39209. Applicant’s representa
tive: Jerry Blount, Post Office Box 2366, 
Jackson, MS 39205. Authority sought to 
operate as a common carrier, by motor 
vehicle, over regular routes, transport
ing: General commodities (except those 
o f unusual value, classes A and B ex

plosives, household goods as defined by 
the Commission, commodities in bulk 
and those requiring special equipment), 
from Jackson, Miss., to Canton and Flora, 
Miss., from Jackson to Canton over U.S. 
Highway 51 and/or 1-55, and return; 
and from Jackson, Miss., to Flora, Miss., 
over U.S. Highway 49 and return serving 
Jackson, Canton, and Flora, Miss., for 
180 days. N o t e : Applicant intends to tack 
with certificate MC-121142 and to inter
line at Jackson and Hardy Station, Miss. 
Supported by: There are approximately 
20 statements of support attached to the 
application, which may be examined here 
at the Interstate Commerce Commission 
in Washington, D.C., or copies thereof 
which may be examined at the field office 
named below. Send protests to: Alan C. 
Tarrant, District Supervisor, Interstate 
Commerce Commission, Bureau of Oper
ations, Room 212, 145 East Amite Build
ing, Jackson, Miss. 39201.

No. MC 128085 (Sub-No. 1 TA); filed 
August 9, 1971. Applicant: JOHN
NOVAK, Route No. 1, Box 11, Laona, 
WI 54541. Authority sought to operate as 
a contract carrier, by motor vehicle, over 
irregular routes, transporting: (1) Forest 
products (except commodities in bulk, 
and those commodities which because of 
size or weight require special equipment), 
from the plantsites of Connor Forest In
dustries located in the States of Michigan 
and Wisconsin to points located on and 
east of the western boundaries of North 
Dakota, South Dakota, Nebraska, Kan
sas, Oklahoma, and Texas; and (2) ma
terials and supplies used in the manu
facturing and distribution of above on 
return. Operations herein are limited to a 
transportation service to be performed 
under a continuing contract or contracts 
with Connors Forest Industries, for 180 
days. Supporting shipper: Connor Forest 
Industries, 131 Thomas Street, Wausau, 
WI 54401 (T. M. Bennett, Corporate 
Traffic Manager). Send protests to: Dis
trict Supervisor Lyle D. Heifer, Interstate 
Commerce Commission, Bureau of Oper
ations, 135 West Wells Street, Room 807, 
Milwaukee, WI 53203.

No. MC 129039 (Sub-No. 7 TA), filed 
August 9, 1971. Applicant: JACOBY 
TRANSPORT SYSTEM, INC. 4754 
James Street, Philadelphia, PA 19137. 
Applicant’s representative: Paul Ribner, 
Suite 450, 106 South 16th Street, Phil
adelphia, PA 19102. Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, trans
porting: (1) Ice cream, in packages and 
cartons, from the plantsites of the Dolly 
Madison Ice Cream Co., Inc., Philadel
phia, Pa., to points in Rhode Island and 
Massachusetts; and (2) materials and 
food products, from points in Massachu
setts and Rhode Island to the plant- 
sites of the Dolly Madison Ice Cream 
Co., Inc., Philadelphia, Pa., for 180 days. 
Supporting shipper: Dolly Madison Ice 
Cream Co., Inc., Fourth and Poplar 
Streets, Philadelphia, PA 19123. Send 
Protests to: F. W. Doyle, District Super- 
visor, Interstate Commerce Com missing 
Bureau of Operations, 1518 Walnut 
Street, Room 1600, Philadelphia, PA 
19102.
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No. MC 135865 TA, filed August 9,1971. 
Applicant: APPLEGATE DRAYAGE 
COMPANY, 325 North Fifth Street, 
Sacramento, CA 95812. Applicant’s rep
resentative: Bertram S. Silver, 140 
Montgomery Street, San Francisco, CA 
94104. Authority sought to operate as a 
common carrier, by motor vehicle, over 
regular routes, transporting: General 
commodities, between all points on or 
within 10 miles of the following routes: 
(1) California Highway 70, between 
Sacramento and Vintonj-Calif., except no 
local service is authorized at points on 
California Highway 70 between Sacra
mento and Jarbo Gap, Calif.; and (2) 
California Highway 89 at the point of 
intersection with California Highway 
70 and Greenville and unnumbered high
ways diverging from California Highway 
89 at Greenville and at or near Crescent 
Mills to Taylorsville, this being the nature 
of a loop operation; returning over the 
same regular routes in the reverse direc
tion, carrier may use any and all streets, 
highways, and roads for operating con
venience to perform the above service, 
for 180 days. Supported by: There are 
approximately 15 statements of support 
attached to the application, which may 
be examined here at the Interstate Com
merce Commission in Washington, D.C., 
or copies thereof which may be examined 
at the field office named below. Send 
protests to: Wm. E. Murphy, District 
Supervisor, Interstate Commerce Com
mission, Bureau of Operations, 450 
Golden Gate Avenue, Box 36004, San 
Francisco, CA 94102.

No. MC 135866 TA, filed August 5, 
1971. Applicant: JACK L. MASSENDER, 
doing business as ZILLAH HAULING 
SERVICE, 6502 North Pittsburg, Spo
kane, WA 99207. Authority sought to op
erate as a contract carrier, by motor ve
hicle, over irregular routes, transporting: 
Building materials, between points in 
Washington and Idaho, Oregon, Mon
tana, and California, for 180 days. Sup
porting shippers: Artistic Iron Works, 
Inc., East 23 Montgomery, Spokane, WA 
99207.; N. C. Miller Lumber Co., Inc., 
Cle Elum, Wash.; Savage Wholesale 
Building Materials, East 3229 Ferry Ave
nue, Spokane, WA 99220. Send protests 
to: E. J. Casey, District Supervisor, 
Bureau of Operations, Interstate Com
merce Commission, 6130 Arcane Build
ing, Seattle, WA 98101.

By the Commission.
[ s e a l ] R o bert  L . O s w a l d ,

Secretary.
[FR Doc.71-12153 Filed 8-18-71:8:56 am]

[Notice 734]
M OTOR CARRIER TRANSFER 

PROCEEDINGS
A u g u st  16,1971.

Application filed for temporary au
thority under section 210a(b) in con
nection with transfer application under 
section 212(b) and Transfer Rules, 49 
CFR Part 1132:

No. MC-FC-73071. By application filed 
August 10, 1971, AGGREGATE TRANS

PORT, INC., 1883 Dixwell Avenue, Ham
den, Conn., seeks temporary authority 
to lease the operating rights of CAYUGA 
SERVICE, INC., Post office Box 74, 
South Lansing, NY, under section 210a 
(b ) . The transfer to AGGREGATE 
TRANSPORT, INC., of the operating 
rights of CAYUGA SERVICE, INC., is 
presently pending.

By the Commission.
[ se a l ] R obert  L. O s w a l d ,

Secretary.
[FR Doc.71-12154 Filed 8-18-71:8:56 am]

FOURTH SECTION APPLICATION FOR 
RELIEF

A u g u st  13, 1971.
Protests to the granting of an applica

tion must be prepared in accordance 
with rule 1100.40 of the general rules of 
practice (49 CFR 1100.40) and filed 
within 15 days from the date of publica
tion of this notice in the F ederal R eg
is t e r .

L o n g - an d - S h o r t  H aul

FSA No. 42261—Corn from Points in 
Iowa. Filed by Western Trunk Line Com
mittee, agent (No. A2647), for and on 
behalf of the Chicago and North Western 
Railway Co. Rates on com  (not pop
corn) , in bulk, in carloads, as described 
in the application, from points in Iowa, 
to Cedar Rapids and Clinton, Iowa.

Grounds for relief—Carrier compe
tition.

Tariff-Item  4015-B of supplement 40 
to Western Trunk Line Committee, 
agent, tariff ICC A-4702. Rates are pub
lished to become effective on September 
15, 1971.

By the Commission.
[ s e a l ] R o b e r t  L. O s w a l d ,

Secretary.
[FR Doc.71-12028 Filed 8-18-71;8:46 am]

[Notice 64]

M OTOR CARRIER APPLICATIONS AND  
CERTAIN OTHER PROCEEDINGS 

A u g u st  13, 1971.
The following publications are gov

erned by the new special rule 247 of the 
Commission’s rules of practice, published 
in the F ederal R e g ist e r , issue of Decem
ber 3, 1963, which became effective 
January 1, 1964.

The publications hereinafter set forth 
reflect the scope of the applications as 
filed by applicant, and may include de
scriptions, restrictions, or limitations 
which are not in a form acceptable to 
the Commission, authority which ulti
mately may be granted as a result of the 
applications here noticed will not neces
sarily reflect the phraseology set forth in 
the application as . filed, but also will 
eliminate any restrictions which are not 
acceptable to the Commission.

M o t o r  C ar r ie r s  o p  P r o p e r t y

No. MC 80389 (Sub-No. 2) (Republica
tion) , filed February 4, 1970. Applicant:

RUSSELL E. HARTHCOCK, doing busi
ness as ACTION MURRAY VAN LINES, 
1855 West Hovey, Springfield, MO 65804. 
Applicant’s representative: John E. Bur- 
rus, Jr., Seventh Floor, Central Trust 
Building, Jefferson City, MO 65101. A 
decision and order of the Commission, 
Review Board Number 3, dated July 13, 
1971, and served August 3, 1971, finds; 
that the present and future public con
venience and necessity require operation 
by applicant, in interstate or foreign 
commerce, as a common carrier by motor 
vehicle, over irregular routes, of meats, 
meat products, and meat byproducts, 
and articles distributed by meat pack
inghouses as described in sections A and 
C of appendix I to the report in Descrip
tions in Motor Carrier Certificates, 61 
M.C.C. 209 and 766, (a) from points in 
Greene County, Mo., to points in Madi
son and St. Clair Counties, 111., Miami, 
Linn, Bourbon, Crawford, and Cherokee 
Counties, Kans.; and Madison, Carroll, 
Boone, Marion, Searcy, and Baxter 
Counties, Ark., and Miami, Okla.; (b) 
between points in Greene County, Mo.* 
on the one hand, and, on the other, 
points in Missouri; (c) from points in 
Madison and St. Clair Counties, 111., to 
points in Madison, Carroll, Boone, 
Marion, Searcy, and Baxter Counties, 
Ark., and Vernon, Barton, Jasper, New
ton, McDonald, Barry, Lawrence, Dade, 
Cedar, St. Clair, Hickory, Polk, Greene, 
Stone, Taney, Christian, Webster, Dal
las, Camden, Laclede, Wright, Douglas, 
Ozark, Howell, Texas, Pulaski, New 
Madrid, Dunklin, Pemiscot, Mississippi, 
Stoddard, Butler, Ripley, Oregon, Shan
non, Reynolds, Bollinger, Scott, Perry, 
Cape Girardeau, Ste. Genevieve, and 
Carter Counties, Mo.; and (d) from St. 
Louis, Mo., and points in St. Louis Coun
ty, Mo., to points in Madison, Carroll, 
Boone, Marion, Searcy, and Baxter Coun
ties, Ark.; Linn, Bourbon, Crawford, and 
Cherokee Counties, Kans., and Miami, 
Okla.; restricted in each instance to the 
transportation of shipments originating 
at the named origins and destined to the 
named destinations. Because it is pos
sible that other persons who may have 
relied upon the notice of the application 
as published in the F ederal R egister 
may have an interest in and would be 
prejudiced by the lack of proper notice, a 
notice of the authority actually granted 
applicant will be published in the Fed
eral  R e g iste r  and issuance, of a certifi
cate in this proceeding will be withheld 
for a period of 30 days from the date of 
such publication, during which period 
any proper party in interest may file a 
petition to reopen or for other appro
priate relief setting forth in detail the 
precise manner in which it has been so 
prejudiced.

No. MC 106919 (Sub-No. 3) (R epubli
cation), filed March 9, 1971, published 
in the F ederal R e g iste r  issue of A pril 1, 
1971, and republished this issue. Appli
cant: A. L. CHIPMAN, doing business as 
GOODWIN MOVING AND ST O R A G E  
COMPANY, 623 Broadway, V a lle jo , CA 
94590. Applicant’s representative: John 
Paul Fischer, 140 Montgomery Street, 
San Francisco, CA 94104. An ord er  of
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the Commission, Operating Rights 
Board, dated July 12, 1971, and served 
August 9, 1971, finds; that the present 
and future public convenience and neces
sity require operation by applicant, in 
interstate, or foreign commerce, as a 
common carrier by motor vehicle, over 
irregular routes, of used household goods 
between points in Alameda, Contra 
Costa, Marin, Sonoma, Lake, Napa, Yolo, 
San Francisco, Sacramento, Solano, San 
Joaquin, Mendocino, San Mateo, Santa 
Clara, Stanislaus, Calaveras, and Tuo
lumne Counties, Calif., restricted to the 
transportation of traffic having a prior 
or subsequent movement, in containers, 
beyond the points authorized and further 
restricted to the performance of pickup 
and delivery service in connection with 
packing, crating and containerization or 
unpacking, uncrating and decontaineri
zation of such traffic. That since it is pos
sible that other parties who have relied 
upon the notice in the F ederal R egister 
of the application as originally pub
lished may have an interest in and would 
be prejudiced by the lack of proper notice 
of the grant of authority without the 
requested limitation in our findings here
in, a notice of the authority actually 
granted will be published in the F ederal 
Register and issuance of the certificate 
in this proceeding will be withheld for a 
period of 30 days from the date of such 
publication, during which period any 
proper party in interest may file an ap
propriate petition for leave to intervene 
in the proceeding setting forth in detail 
the precise manner in which it has been 
prejudiced.

No. MC 107478 (Sub-No. 13) (Repub
lication), filed January 27, 1971, pub
lished in the F ederal R egister issue of 
February 19, 1971, and republished this 
issue. Applicant: OLD DOMINION 
FREIGHT LINE^a corporation, Box 1189, 
High Point, NC 27261. Applicant’s repre
sentative: Francis W. Mclnemy, 1000 
16th Street NW., Washington, DC 20036. 
An order of the Commission, Operating 
Rights Board, dated June 30, 1971, and 
served July 20, 1971, finds: that the 
present and future public convenience 
and necessity require operation by ap
plicant, in interstate or foreign com
merce, as a common carrier, by motor ve
hicle, over irregular routes, of dairy prod
ucts, and fruit drinks, from High Point, 
N.C., to points in Virginia. That because 
it is possible that other parties who have 
relied upon the notice of the application 
as published, may have an interest in 
and would be prejudiced by lack of 
proper notice of the authority described 
in the findings of this order, a notice of 
the authority actually granted will be 
Published in the Federal R egister and 
issuance of a certificate in this proceed
ing will be withheld for a period of 30 
days from the date of such publication, 
during which period any proper party in 
interest may file an appropriate petition 
or leave to intervene or other appropri

ate pleading setting forth in precise de
tail the manner in which it has been so 
Prejudiced.

Applications F or Certificates or P er
mits W hich A re T o B e P rocessed Con
currently W ith  Applications Under
Section 5 G overned by Special R ule
240 to the Extent Applicable

No. MC 35320 (Sub-No. 126), filed 
July 21, 1971. Applicant: T.I.M.E.-DC, 
INC., 2598 74th Street, Post Office Box 
2550, Lubbock, TX 79408. Applicant’s rep
resentatives: Frank M. Garrison, Post 
Office Box 2550, Lubbock, TX 79408 and 
Carl L. Steiner, 39 South LaSalle Street, 
Chicago, IL 60603. Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: General commodities (except classes 
A and B explosives, household goods as 
defined by the Commission, and com
modities in bulk, between points in that 
area in the State of Illinois beginning at 
the Illinois-Wisconsin State line and 
junction Illinois Highway 31; thence 
along Illinois Highway 31 to junction 
Illinois Highway 173; thence along Illi
nois Highway 173 to junction Illinois 
Highway 47; thence along Illinois High
way 47, serving Woodstock, to junction 
Illinois Highway 176; thence along Illi
nois Highway 176 to junction Illinois 
Highway 23; thence along Illinois High
way 23, serving Genoa, Sycamore, and 
De Kalb, to junction U.S. Highway 30; 
thence east along U.S. Highway 30 to 
Hinckley; thence south over unnumbered 
highway via Sandwich, Millington, New
ark, and Lisbon to junction with Illinois 
Highway 47; thence southerly along Illi
nois Highway 47 to junction Illinois 
Highway 113; thence easterly along Illi
nois Highway 113 to the Will County- 
Kankdkee County line; thence northerly 
along the Will County-Kankakee County 
line to its intersection with Illinois High
way 102; thence easterly along Illinois 
Highway 102 to junction U.S. Highway 
54 near Bradley ; thence along U.S. High
way 54 to junction unnumbered highway 
approximately 4 miles north of Bradley; 
thence east over unnumbered* highway 
via St. George to junction Illinois High
way 1; thence south on Illinois Highway 
1 to junction Illinois Highway 114 Whence 
east along Illinois Highway 114 to the 
Hlinois-Indiana State line serving points 
on and within said boundary. Note: Ap
plicant states it will tack at Chicago 
and the Chicago, 111., commercial zone 
with presently held authority to per
form a through service. Common con
trol may be involved. The instant appli
cation is a matter directly related to No. 
MC-F-11247, published in the F ederal 
R egister issue of August 4, 1971. If a 
hearing is deemed necessary, applicant 
requests it be held at Chicago, HI.

No. MC 124947 (Sub-No. 12), filed 
July 14, 1971. Applicant: MACHINERY 
TRANSPORTS, INC., 608 Cass Street, 
Post Office Box 2338, East Peoria, IL 
61611. Applicant’s representative: Max G. 
Morgan, 600 Leininger Building, Okla
homa City, Okla. 73112. Authority sought 
to operate as a common carrier, by mo
tor vehicle, over irregular routes, trans
porting: Commodities, the transporta
tion of which because of size or weight

requires the use of special equipment, 
and related articles and supplies when 
their transportation is identical to the 
transportation of commodities which by 
reason of size or weight require special 
equipment, between points in Hlinois. 
Note : The foregoing is in lieu of Heavy 
Machinery and property of unusual 
weight, length, and width to or from 
any point or points within the State of 
Hlinois. Applicant states that it will be 
able to tack its authority in Williamson, 
Saline, and Franklin Counties, HI., to this 
requested authority, and to retack to its 
base authority providing a through serv
ice between Ohio, Indiana, and Ken
tucky, on the one hand, and on the other, 
points in Colorado, Kansas, Louisiana, 
New Mexico, Oklahoma, Texas, Wyo
ming, and Arkansas, and also Beloit, Wis. 
This application is a matter directly re
lated to MC-F-11235, published in the 
F ederal R egister issue of July 28, 1971. 
If a hearing is deemed necessary, appli
cant requests it be held at Chicago, HI.

A pplications Under Sections 5 and 
210a(b)

The following applications are gov
erned by the Interstate Commerce Com
mission’s special rules governing notice 
of filing of applications by motor carriers 
of property or passengers under sections 
5(a) and 210a(b) of the Interstate Com
merce Act and certain other proceedings 
with respect thereto (49 CFR 1.240).

M otor Carriers of P roperty

Nos. MC-F-10690 and MC F-10758; 
(Supplement) (McKEE LINES, INC.— 
Purchase (Portion) —BILYEU REFRIG
ERATED TRANSPORT CORP.), pub
lished in the December 31, 1969, and 
February 26, 1970, issue of the Federal 
R egister respectively. By' supplement 
filed August 5, 1971, WORSTER-
MICHIGAN, INC., join in as party appli
cant in control of the applications.

No. MC-F-10911. ( S u p p l e m e n t )  
(KATUIN BROS. INC—P u r c h a s e  
(Portion)—JACK LINE TRUCK LINE, 
INC.), published in the August 12, 1970, 
issue of the F ederal R egister (35 F.R. 
12817). Approved by report and order 
of Review Board 5, on June 28,1971. Con
ditioned upon joinder by ALLAN 
KATUIN AND WALTER KATUIN as 
party applicants. Petition filed August 2, 
1971, by said individuals to be joined in 
the application.

No. MC-F-11212. (Correction) (GAL- 
LATIN-PORTLAND FREIGHT LINES, 
INC.—Purchase—ROBERT H. BRAD
SHAW, doing business as HARTSVILLE 
FREIGHT COMPANY), (of control of 
such rights through the purchase), pub
lished in the June 30, 1970, issue of the 
F ederal R egister (35 F.R. 12339). Prior 
notice should have read. GALLATIN- 
PORTLAND FREIGHT LINES, INC.— 
Lease—ROBERT H. BRADSHAW, doing 
business as HARTSVILLE FREIGHT 
COMPANY, and of control of such rights 
through the transaction.

No. MC-F-11240 (NESTOR BROS., 
INC.—Purchase (Portion)—THRUWAY
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FREIGHT LINES, INC.), published in 
the July 28, 1971, issue of the F ederal 
R egister (36 F  JR. 13964). Application 
filed August 9, 1971, for temporary au
thority under section 210a(b).

No. MC-F-11258. Authority sought for 
purchase by DEHART MOTOR LINES, 
INC., Highway 70W, Conover, N.C. 28613, 
of a portion of the operating rights of 
D & D TRUCKING COMPANY, INC., 
Highway 70W, Conover, N.C. 28613, and 
for acquisition by HAWTHORNE AVIA
TION, Post Office Box 10005, Charleston, 
SC 29411, of control of such rights 
through the purchase. Herbert Burstein, 
30 Church Street, New York, NY 10007. 
Operating rights sought to be trans
ferred: General commodities except 
cement, commodities of unusual value, 
classes A and B explosives, household 
goods as defined by the Commission, 
commodities in bulk, and those requiring 
special equipment; (1) between points 
in Catawba, Iredell, McDowell, Alexan
der, Wilkes, Burke, Lincoln, Caldwell, 
and Gaston Counties, N.C.; and (2) be
tween points in the counties in (1) above, 
on the one hand, and, on the other, points 
in North Carolina. Vendee is authorized 
to operate as a common carrier in North 
Carolina, New Jersey, New York, Penn
sylvania, Virginia, Delaware, Maryland, 
and South Carolina. Application has not 
been filed for temporary authority under 
section 210a(b). Note: Certificate in 
Docket No. MC-99644 Sub-2, has not yet 
been -issued.

No. MC-F-11259. Authority sought for 
merger into TRANS-WESTERN EX
PRESS, LTD., 48 East 56th Avenue, Den
ver, CO 80216, of the operating rights 
and property of DENVER-LARAMIE- 
WALDEN TRUCK LINE, INC., 48 East 
56th Avenue, Denver, CO 80216, and for 
acquisition by PAUL D. AMEN, MARCIA 
M. AMEN, FLOYD A. HENRIKSON, 
CLAIRE C. HENRIKSON, A. GENE 
HOOD AND PAULINE C. HOOD, all of 
Denver, Colo. 80216, of control of such 
rights and property through the trans
action. Applicants’ attorney: John P. 
Thompson, 450 Capitol Life Building, 
Denver, Colo. 80203. Operating rights 
sought to be merged: General commodi
ties, except those of unusual value, 
classes A and B explosives, livestock, 
household goods as defined by the Com
mission, commodities in bulk, commodi
ties requiring special equipment, and 
those injurious or contaminating to other 
lading, as a common carrier, over regu
lar routes, between Denver, Colo., and 
Laramie, Wyo., and the intermediate 
points of Fort Collins, Colo., and those 
between Fort Collins and Laramie, with
out restriction: Lafayette, Longmont, 
Berthoud, and Loveland, Colo., restricted 
to traffic moving to or from Laramie, 
Wyo.; general commodities, excepting, 
among others, classes A and B explosives, 
household goods and commodities in 
bulk, between Loveland, Colo., on the one 
hand, and, on the other, Denver, Colo.; 
general commodities, except those of un
usual value, classes A and B explosives, 
livestock, household goods as defined by 
the Commission, commodities in bulk,

and those requiring special equipment, 
over an alternate route for operating con
venience only, between Fort Collins, Colo., 
on the one hand, and, on the other, junc
tion U.S. Highway 34 and Colorado High
way 185, with service at junction U.S. 
Highway 34 and Colorado Highway 185 
for the purpose of joinder only. TRANS
WESTERN EXPRESS, LTD., is author
ized to operate as a common carrier in 
Colorado, Wyoming, and Nebraska. Ap
plication has not been filed for temporary 
authority under section 201a(b).

No. MC-F-11260, Authority sought 
for purchase by OKLAHOMA BORDER 
EXPRESS, INC., 903 South Y Street, 
Fort Smith, AR 72901, of the operating 
rights and property of BOB MENDEN
HALL, doing business as OKLAHOMA 
BORDER EXPRESS, 903 South Y Street, 
Fort JSmith, AR 72901, and for acquisi
tion by ROBERT L. MENDENHALL, also 
of Fort Smith, Ark. 72901, of control of 
such rights and property through the 
purchase. Applicant’s attorney: Tom 
Harper, Jr., Post Office Box 43, Fort 
Smith, AR 72901. Operating rights sought 
to be transferred: General commodities, 
excepting, among others, classes A and 
B explosives, household goods and com
modities in bulk, as a common carrier, 
over regular routes, between Sallisaw, 
Okla., and Fort Smith, Ark., serving all 
intermediate points and the off-route 
point of Hanson, Okla., between Sallisaw, 
and Vian, Okla., serving all intermediate 
points, between Vian and Eufaula, Okla., 
serving the intermediate points of Gore, 
Warner, and Checotah, Okla., and the 
off-route point of Webbers Falls, Okla., 
serving the sites of Robert S. Kerr Lock 
and Dam, and Webbers Falls Lock and 
Dam as off-route points in connection 
with carrier’s presently-authorized op
erations between Fort Smith, Ark., and 
Eufaula, Okla., and between Checotah 
and Prague, Okla., between Eufaula, 
Okla., junction U.S. Highway 62 and 75 
at or near Henryetta, Okla., serving all 
intermediate points, between Fort Smith, 
Ark., and Marble City, Okla., serving the 
intermediate points of Roland, Gans, 
Short Mountain Damsite, and Sadie, 
Okla.; general commodities, except those 
of unusual value, classes A and B explo
sives, livestock, household goods as de* 
fined by the Commission, commodities 
in bulk, commodities requiring special 
equipment, and those injurious or con
taminating to other lading, between 
Oklahoma City, and Prague, Okla., serv
ing all intermediate points, but restricted 
against the transportation of traffic
(1) originating at Oklahoma City, Okla.; 
and (2) destined to Henryetta, Okla., 
and points in its commercial zone as 
defined by the Commission, Weleetka 
and Wetumka, Okla., and intermediate 
points on the said route, or originating at 
the points specified in (2) and destined 
to Oklahoma City, Okla. OKLAHOMA 
BORDER EXPRESS, INC., holds no au
thority from this Commission. However, 
it is affiliated with PARIS MOTOR 
FREIGHT, INC., 903 South Y Street, 
Port Smith, AR 72901, which is author
ized to operate as a common carrier, in 
Arkansas. Application has not been filed

for temporary authority under section 
210a(b).

No. MC-F-11262. Authority sought 
for purchase by CONSOLIDATED 
FREIGHTWAYS CORPORATION OP 
DELAWARE, 175 Linfield Drive, Menlo 
Park, CA 94025, of a portion of the op
erating rights of LEWISBURG TRANS
FER COMPANY, INC., Post Office Box 
403, Lewisburg, TN 37091, and for acqui
sition by CONSOLIDATED FREIGHT- 
WAYS, INC., 601 California Street, San 
Francisco, CA 94108, of control of such 
rights through the purchase. Applicants’ 
attorneys: Eugene T. Liifpfert, 1660 L 
Street, NW., Washington, DC 20036, Rob
ert C. Stetson, 175 Linfield Drive, Menlo 
Park, CA 94025, and David Axelrod, 39 
South La Salle Street, Chicago, IL 60603. 
Operating rights sought to be trans
ferred: General commodities, excepting 
among others, classes A and B explosives, 
household goods and commodities in bulk 
as a common carrier over regular routes, 
between Nashville, Tenn., and Fayette
ville, Tenn., serving all intermediate 
points south of Shelbyville, Tenn., be
tween Fayetteville, Tenn., and Ardmore, 
Tenn., serving all intermediate points, 
between Nashville, Tenn., and Lexington, 
Ky., between Ardmore, Tenn., and Birm
ingham, Ala., serving no intermediate, 
between Lexington, Ky., and Wheeling, 
W. Va., serving Parkersburg, W. Va., as 
an intermediate point, over two alternate 
routes, with restrictions. Vendee is au
thorized to operate as a common carrier 
in California, Oregon, Washington, Il
linois, Minnesota, Wisconsin, Montana, 
Colorado, Utah, Wyoming, Idaho, Indi
ana, Nevada, Ohio, Iowa, Michigan, Ari
zona and Kansas, Maryland, North Da
kota, South Carolina, Georgia, Alabama, 
Kentucky, North Carolina, New York, 
Massachusetts, Oklahoma, Missouri, 
Texas, Louisiana, Pennsylvania, South 
Dakota, New Mexico, Nebraska, West 
Virginia, Mississippi, New Jersey, Con
necticut, Alaska, and the District of Co
lumbia. Application has been filed for 

^temporary authority under section 210a 
(b).

MOTOR CARRIER OF PASSENGERS

No. MC-F-11261. Authority sought for 
purchase by NORTH STAR LINE, INC., 
341 Ellsworth SW., Grand Rapids, MI 
49502, of a portion of the operating 
rights of SHORT WAY LINES, INC., 49 
North Erie Street, Toledo, OH 43604, and 
for acquisition by WILLIAM W. POST, 
JENNIE R. POST AND LAURENCE E. 
POST, all of Grand Rapids, Mich. 49502, 
of control of such rights through the 
purchase. Applicants’ attorneys: William 
B. Elmer, 22644 Gratiot Avenue, East 
Detroit, MI 48021 and Walter E. Apple, 
405 Madison Avenue, Toledo, OH 43604. 
Operating rights sought to be trans
ferred: Passengers and their baggage, 
express, and newspapers in the same 
vehicle with passengers) as' a common 
carrier, over regular routes, between 
Lansing, Mich., and Toledo, Ohio serving 
all intermediate points, from Lansing 
over U.S. Highway 127 to junction U.S. 
Highway 127 Business Route north of
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Jackson, Mich., thence over U.S. High
way 127 Business Route through Jack- 
son to junction U.S. Highway 127, thence 
over U.S. Highway 127 to junction U.S. 
Highway 223, thence over U.S. Highway 
223 to junction U.S. Highway 223 Busi
ness Route west of Adrian, Mich., thence 
over U.S. Highway 223 Business Route 
through Adrian to junction U.S. Highway 
223, thence over U.S. Highway 223 to 
Toledo, Ohio, and return over the same 
route, from Lansing over U.S. Highway 
127 to Jackson, and return over the same 
route, between Van Wert, Ohio, and 
Jackson, Mich., serving all intermediate 
points, from Van Wert, over U.S. High
way 127 to Jackson, and return over the 
same route, between Rome Center, Mich., 
and junction U.S. Highways 223 and 127, 
serving all intermediate points, from 
Rome Center over U.S. Highway 223 to 
junction U.S. Highway 127, and return 
over the same route, between Adrian, 
Mich, and Rome Center, Mich., serving 
all intermediate points;

From Adrian over U.S. Highway 223 to 
Rome Center, and return over the same 
route, (first portion), between Toledo, 
Ohio and Lansing, Mich., serving all in
termediate points, from Toledo over U.S. 
Highway 223 to Adrian, Mich., between 
junction U.S. Highway 127 and U.S. 
Highway 127 Business Route north of 
Jackson, Mich., and junction U.S. High
way 127 south of Jackson, Mich., serving 
all intermediate points, from junction 
U.S. Highway 127 and ^U.S. Highway 
127 Business Route, over U.S. High
way 127 to junction U.S. Highway 127 
and U.S. Highway 127 Business Route, 
and return over the same route, between 
junction U.S. Highway 127 and Inter
state Highway 94 (U.S. Highway 12), 
and junction U.S. Highway 127 and 
Michigan Highway 50 (Jackson, Mich., 
bypass), serving all intermediate points, 
from junction U.S. Highway 127 arid In
terstate Highway 94 over U.S. Highway 
127 to junction Michigan Highway 50, 
and return over the same route, between 
junction U.S. Highway 223 and U.S. 
Highway 223 Businss Route west of 
Adrian, Mich., and junction U.S. High
way 223 Business Route and U.S. High
way 223 south of Adrian, Mich., serving 
all intermediate points, from junction 
U.S. Highway 223 and U.S. Highway 223 
Business Route, over U.S. Highway 223 
to junction U.S. Highway 223 and U.S. 
Highway 223 Business Route, and return 
over the same route, between junction 
U.S. Highway 223 and Michigan High
way 52, and junction U.S. Highway 223 
and U.S. Highway 223 Business Route 
(Adrian, Mich., bypass), serving all in
termediate points, from junction U.S. 
Highway 223 and Michigan Highway 52 
over U.S. Highway 223 to junction U.S. 
Highway 223 Business Routé, and return 
over the same route, between Jackson, 
Mich., and Adrian, Mich., serving all in
termediate points, from Jackson over 
Michigan Highway 50 to junction Michi
gan Highway 52, thence over Michigan 
Highway 52 to Adrian, and return over 
the same route, from Monroe over Michi
gan Highway 50 via Jackson to Eaton 
Rapids, and return over the same route 
(portion) ;

From Adrian over Michigan Highway 
52 via Tecumseh, between Lansing, 
Mich., and Ann Arbor, Mich., serving 
all intermediate points, from Lansing 
over Michigan Highway 43 through East 
Lansing to Okemos, thence over county 
road to Mason, thence .over Michigan 
Highway 36 to junction Michigan High
way 52, thence over Michigan Highway 
52 to junction Interstate Highway 94, 
thence over Interstate Highway 94 to 
Ann Arbor, and return over the same 
route, from Stockbridge over Michigan 
Highway 52 (formerly Michigan High
way 92) to junction Michigan Highway 
36, thence over Michigan Highway 36 
to Mason, thence from Mason over un
numbered county road via Alaiedon Cen
ter and Okemos to junction Interstate 
Highway 96 (formerly U.S. Highway 16), 
thence over Interstate Highway 96 to 
East Lansing, thence over Michigan 
Highway 43 to Lansing, and return over 
the same route, between Stockbridge, 
Mich., and Ann Arbor, Mich., serving all 
intermediate points, from Stockbridge 
over Michigan Highway 92 via Chelsea, 
Mich., to junction Interstate Highway 
94, and thence over Interstate Highway 
94 to Ann Arbor, and return'over the 
same route, Alternate Route for Operat
ing Convenience Only, between junction 
U.S. Highway 127 and Interstate High
way 94 north of Jackson, Mich., and 
junction Interstate Highway 94 and, 
Michigan Highway 52, serving no inter
mediate points, from junction U.S. 
Highway 127 and Interstate Highway 94, 
over Interstate Highway 94 to junction 
Michigan Highway 52 and return over 
the same route.

Restriction: The operations authorized 
in the alternate route described above are 
restricted to the transportation of traffic 
either (1) moving to or from Lansing, 
Mich., or points on U.S. Highway 127 
between Lansing and Jackson,¿Mich., but 
including Jackson, or (2) moving be
tween Jackson, Mich., on the one hand, 
and, on the other, Toledo, Ohio. Alter
nate Route for Operating Convenience 
Only: Passengers and their baggage, and 
express and newspapers in the same vehi
cle with passengers, between junction 
Interstate Highway 94 and U.S. Highway 
127 near Jackson, Mich., and junction 
Interstate Highway 94 and Michigan 
Highway 52 near Chelsea, Mich., in con
nection with carrier’s regular-route oper
ations authorized herein, serving no 
intermediate points, from junction Inter
state Highway 94 and U.S. Highway 127 
over Interstate Highway 94 to junction 
Michigan Highway 52, and return over 
the same route.

Restriction: The operations authorized 
in the alternate route described above are 
restricted to the transportation of traffic 
either (1) moving to or from Lansing, 
Mich., or points on U.S. Highway 127 
between Lansing and Jackson, Mich., but 
including Jackson; or (2) moving be
tween Jackson, Mich., on the one hand, 
and, on the other, Toledo, Ohio, between 
Ann Arbor, Mich., and Flint, Mich., serv
ing all intermediate points and the off- 
route points of Brighton, Mich., and Fen
ton, Mich., from Ann Arbor over U.S. 
Highway 23 Business Route to junction

U.S. Highway 23, thence over U.S. High
way 23 to junction Michigan Highway 78, 
thence over Michigan Highway 78 
to Flint, and return over the same route 
(portion), from Toledo over U.S. High
way 23 to Flint between Flint, Mich., and 
junction new U.S. Highway 23 (Interstate 
Highway 75) and Silver Lake Road, near 
Fenton, Mich., serving all intermediate 
points, from Flint over city streets to 
Flint city limits on Miller Road (Michi
gan Highway 78), thence over Miller 
Road to junction new U.S. Highway 23, 
and thence over new U.S. Highway 23 to 
junction Silver Lake Road, and return 
over the same route, between Flint, 
Mich., and Fenton, Mich., serving all in
termediate points, from Flint over Fen
ton Road to Fenton, and return over the 
same route (portion), from Toledo over 
U.S. Highway 23 to Flint, between Ann 
Arbor, Mich., and Detroit, Mich., serving 
all intermediate points, and the off-route 
points of Willow Run Airport and Detroit 
Metropolitan Wayne County Airport, 
from Ann Arbor over Michigan Highway 
17 to junction Willow Run Expressway, 
thence over Willow Run Expressway to 
junction Interstate Highway 94, thence 
over Interstate Highway 94 to Detroit; 
from junction Willow Run Expressway 
and Tyler Road over Tyler Road and Air
port Access Roads to Willow Run Airport, 
and return over the same route; from 
junction Interstate Highway 94 and 
Merriman Road over Merriman Road and 
Airport Access Roads to Detroit Metro
politan Wayne County Airport, and re
turn over the same route.

Restriction: The operations author
ized immediately above are restricted 
against the transportation of any inter
state passenger or passengers whose 
transportation by carrier involves move
ment only between points on the above- 
specified route between junction Merri
man Road and Interstate Highway 94, on 
the one hand, and, on the other, Detroit, 
Mich, (portion), from Toledo over U.S. 
Highway 23 to Flint (portion) also from 
junction U.S. Highway 23 and U.S. High
way 12 (formerly U.S. Highway 112) at 
a point 5 miles southwest of Ypsilanti, 
Mich., over U.S. Highway 12 to Ypsilanti, 
thence over Michigan Highway 17 to 
junction U.S. Highway 23 near Ann 
Arbor, Mich, (portion), thence exit from 
Airport property on Merriman Road to 
Detroit Industrial Expressway (Inter
state Highway 94), thence over Interstate 
Highway 94 to turn off for Willow Run 
Airport, thence over Access Roads and 
Airport Property to Willow Run Air Ter
minal, thence over Airport property and 
Access Roads to Interstate Highway 94, 
thence over Interstate Highway 94 to 
Ecorse Road (Michigan Highway 17) and 
various streets within the City of 
Ypsilanti, Mich., to the Ypsilanti Bus 
Depot (junction with present certificated 
route), and return over the same route, 
between junction Merriman Road and 
Interstate Highway 94 (Wayne County), 
Mich., and Detroit, Mich., serving all in
termediate points, from junction Merri
man Road and Interstate Highway 94 
(Wayne County) over Interstate High
way 94 to Detroit, and return over thè 
same route.
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Restriction: The operations authorized 
immediately above are restricted against 
the transportation of any interstate pas
senger or passengers whose transporta
tion by carrier involved movement only 
between points on the above-specified 
route between junction Merriman Road 
and Interstate Highway 94, on the one 
hand, and, on the other, Detroit, Mich., 
between Ann Arbor, Mich., and junction 
Interstate Highway 94 and Willow Run 
Expressway, Mich., serving all inter
mediate points, from Ann Arbor over U.S. 
Highway 23 Business Route to junction 
U.S. Highway 23, thence over U.S. High
way 23 to junction Interstate Highway 
94, thence over Interstate Highway 94 
to junction Willow Rim Expressway, and 
return over the same route (portion), 
from Toledo over U.S. Highway 23 to 
Flint, between junction U.S. Highway 23 
and Interstate Highway 94, and Willow 
Rim Air Terminal, Mich., serving all in
termediate points, from junction US. 
Highway 23 and Interstate Highway 94 
(present certificated point) over Inter
state Highway 94 to turn off for Willow 
Run Airport, thence over Access Roads 
and Airport property to Willow Run Air 
Terminal (junction points with route 
described above), and return over the 
same route. Vendee is authorized to op
erate as a common carrier in Michigan 
and Indiana. Application 1ms not been 
filed for temporary authority under sec
tion 210a(b). Note : MC-13927 Sub-25, is 
a matter directly related.

By the Commission.
[ seal] R obert L. O swald,

Secretary.
[FR Doc.71-12033 Filed 8-18-71;8:47 am]

[Notice 348]

MOTOR CARRIER TEMPORARY 
AUTHORITY APPLICATIONS

August 13, 1971.
The following are notices of filing of 

of applications for temporary authority 
under section 210a (a) of the Interstate 
Commerce Act provided for under the 
new rules of Ex Parte No. MC-67 (49 CFR 
Part 1131), published in the F ederal 
R egister, issue of April 27, 1965, ef
fective July 1, 1965. These rides provide 
that protests to the granting of an ap
plication must be filed with the field of
ficial named in the F ederal R egister 
publication, within 15 calendar days 
after the (tote of notice of the filing of 
the application is published in the F ed
eral R egister. One copy of such protests 
must be served on the applicant, or its 
authorized representative, if any, and 
the protests must certify that such serv
ice has been made. The protests must be 
specific as to the service which such 
Protestant can and will offer, and must 
consist of a signed original and six (6) 
copies.

A copy of the application is on file, 
and can be examined at the Office of the 
Secretary, Interstate Commerce Com
mission, Washington, D.C., and also in 
field office to which protests are to be 
transmitted.

M otor Carriers of P roperty

No. MC 4928 (Sub-No. 3 TA), filed 
August 5, 1971. Applicant: VERNON 
REHA and DENNIS REHA, a partner
ship, doing business as REHA TRUCK
ING, Adair, Iowa 50002. Applicant’s 
representative: Kenneth F. Dudley, Post 
Office Box 279, Ottumwa, IA 52501. Au
thority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Feed, feed ingredi
ents, and animal health products, from 
Omaha, Nebr., to Greenfield, Monteith, 
and Stuart, Iowa, for 180 days. Support
ing shippers: Feeders Service, Inc., Post 
Office Box 197, Greenfield, IA 50847; 
Monteith Feed & Grain, Monteith, Iowa 
(Post Office address—Guthrie Center, 
Iowa 50115); Stuart Feed & Grain, Inc., 
Stuart, Iowa 50250. Send protests to: 
Ellis L. Annett, District Supervisor, In
terstate Commerce Commission, Bureau 
of Operations, 677 Federal Building, Des 
Moines, IA 50309.

No. MC 6275 (Sub-No. 7 TA), filed 
August 5, 1971. Applicant: THOMPSON 
BROS., INC., 1225—Sixth Street, San 
Francisco, CA 94107. Applicant’s repre
sentative: John Paul Fischer, 140 Mont
gomery Street, San Francisco, CA 94104. 
Authority sought to operate as a com
mon carrier, by motor vehicle, over 
irregular routes, transporting: General 
commodities, between the International 
boundary between the United States and 
Mexico, at or near San Ysidro, Calif., 
and San Francisco, Calif., restricted to 
shipments having prior or subsequent 
movement by water carrier, for 180 days. 
Note: Applicant states it intends to 
tack the above grant of authority at San 
Francisco with its existing authority in 
MC-6275 (Sub-No. 6). Supporting 
shippers: Balfour Guthrie & Co. 
Limited, Steamship Division, One Mari
time Plaza, Post Office Box 7913, San 
Francisco, CA 94119 • Guittard Choco
late Co., 10 Guittard Road, Post Office 
Box 4308, Burlingame, CA 94010; Juil- 
lard Alpha Liquid Co., 427 Valley Drive, 
Crocker Industrial Park, Brisbane, CA 
94005; Transmarine Navigation Corp., 
555 California Street, San Francisco, 
CA 94104; North American Nichiro 
Inc., World Trade Center, Ferry Build
ing, Suite 239, San Francisco, CA 94111;
F. Powers Co., Inc., 548—Fourth Street, 
San Francisco, CA 94107; Prudential- 
Grace Lines, Inc., One California Street, 
San Francisco, CA 94111. Send protests 
to: Claud W. Reeves, District Super
visor, Bureau of Operations, Interstate 
Commerce Commission, 450 Golden 
Gate Avenue, Box 36004, San Francisco, 
CA 94102.

No. MC 40757 (Sub-No. 12 TA), filed 
July 23, 1971. Applicant: CREECH 
BROTHERS TRUCK LINES, INC., 100 
Industrial Drive, Troy, MO 63379. Au
thority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Farm tractors, 
farm implements and related parts, be
tween the warehouse site of Deutz Trac
tor Corp. at or near O’Fallon, Mo., on 
the one hand, and, on the other, Colum
bus, Ohio; Memphis, Tenn.; Atlanta,

Ga.; and points in Illinois, Iowa, and 
Kansas, for 180 days. Supporting ship
per: Deutz Tractor Corp., O’Fallon In
dustrial Park, Post Office Box 159, 
O’Fallon, MO 63366. Send protests to: 
District Supervisor J. P. Werthmann, 
Bureau of Operations, Interstate Com
merce Commission, Room 1465, 210 
North 12th Street, St. Louis, MO 63101.

No. MC 75840 (Sub-No. 113 TA), filed 
August 6, 1971. Applicant: MALONE 
FREIGHT LINES, INC., 200 South 
Thirty-Fifth Street, Post Office Box 
11103, 35222; Birmingham, AL 35202. 
Applicant’s representative: Royce J. 
Glass (same address as above). Author
ity sought to operate as a common car
rier, by motor vehicle, over irregular 
routes, transporting: General commodi
ties (except those of unusual value, 
classes A and B explosives, commodities 
in bulk, household goods as defined by 
the Commission, and those requiring 
special equipment), from points in Dela
ware, Georgia, Maryland, New Jersey, 
Ohio, Pennsylvania, South Carolina, 
Virginia, West Virginia, and the Dis
trict of Columbia, those points in that 
part of Tennessee on, east, and south of 
a line beginning at the junction of U.S. 
Highway 27 and the Georgia-Tennessee 
State line and extending along U.S. 
Highway 27 to junction U.S. Highway 70, 
thence along U.S. Highway 70 to Knox
ville, Tenn., thence along U.S. Highway 
11W to the Tennessee-Virginia State 
line, and those points in that part of 
New York on and south of a line begin
ning at Oswego, N.Y., and extending 
along U.S. Highway 104 to Mexico, N.Y., 
thence along New York Highway 69 to 
Rome, N.Y., thence along New York 
Highway 49 to Utica, N.Y., thence along 
New York Highway 5 to Schenectady, 
N.Y., thence along New York Highway 7 
to Troy, N.Y., and thence along New Ycrk 
Highway 2 to the New York-Massachu- 
setts State line (herein sometimes called 
the 11 States area to points in North 
Carolina, for 180 days. Supported by: 
There are approximately 16 statements 
of support attached to the application, 
which may examined here at the Inter
state Commerce Commission in Wash
ington, D.C., or copies thereof which may 
be examined at the field office named 
below. Send protests to: Clifford W. 
White, District Supervisor, Interstate 
Commerce Commission, Bureau of Op
erations, Room 814—2121 Building, Bir
mingham, AL 35203. Note: Applicant 
states it does intend to tack the author
ity in MC-75840.

No. MC 105607 (Sub-No. 7 TA) , filed 
August 6, 1971. Applicant:’ EDWARD C. 
WALKIEWICZ, doing business as TWIN 
HAULAGE COMPANY, 179 South Street, 
Newark, NJ 07114. Applicant’s repre
sentative: George A. Olsen* 69 Tonnele 
Avenue, Jersey City, NJ 07306 . Author
ity sought to operate as a common car
rier, by motor vehicle, over irregular 
routes, transporting: Inedible fish oils, 
vegetable oils, sea animal oils, and de
rivatives of these oils, in bulk, in tank 
vehicles, from the sites of the Archer 
Daniels Midland Co. plant, at Elizabeth, 
N. J., to points in Connecticut, Delaware,
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Maryland, Massachusetts, New York, 
New Jersey, Ohio, Pennsylvania, Rhode 
Island, Virginia, and the District oi Co
lumbia, with no transportation for com
pensation on return except as otherwise 
authorized, for 150 days. Supporting 
shipper: Archer Daniels Midland Co., 
554 South Front St., Elizabeth, NJ 07202. 
Send protests to: District Supervisor 
Robert E. Johnston, Interstate Com
merce Commission, Bureau of Opera
tions, 970 Broad Street, Newark, NJ 
07102.

No. MC 109708 (Sub-No. 52 TA) , filed 
August 5, 1971. Applicant: INDIAN 
RIVER TRANSPORT CO., doing busi
ness as INDIAN RIVER TRANSPORT, 
INC., Post Office Box 1749, Fort Pierce, 
FL 33450. Applicant’s representative: 
Harry J. Jordan, 1000 16th Street 
NW., Washington, DC 20036. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Wine, in bulk, in tank 
vehicles, between Petersburg, Va., and 
Patrick, S.C., for 180 days. Supporting 
shipper: Richard’s Wine Cellars, Inc., 
120 Pocahontas Street, Petersburg, VA. 
Send Protests to: District Supervisor 
Joseph B. Teichert, Interstate Com
merce Commission, Bureau of Opera
tions, 5720 Southwest 17th Street, Room 
105, Miami, FL 33155.

No. MC 110098 (Sub-No. 115 TA) , filed 
August 5, 1971. Applicant: ZERO RE
FRIGERATED LINES, Post Office Box 
20380, 1400 Ackerman Road, San An
tonio, TX 78220. Applicant’s represent
ative: T. W. Cothren (same address as 
above) . Authority sought to operate as 
a common carrier, by motor vehicle, over 
irregular routes, transporting: Canned 
and packaged animal feed (except in 
bulk), from Los Angeles, Calif., to points 
in New Mexico, Oklahoma, Arkansas, 
and Louisiana, for 180 days. Note: Ap
plicant does not intend to tack this .au
thority to presently held authority. Sup
porting shipper: Kal Kan Foods, Inc., 
3386 East 44th Street, Vernon, CA 90058. 
Send protests to: Richard H. Dawkins, 
District Supervisor, Bureau of Opera
tions, Interstate Commerce Commission, 
301 Broadway, Room 206, San Antonio, 
TX 78205.

No. MC 110525 (Sub-No. 1007 TA) 
(Correction), filed June 30, 1971, pub
lished Federal R egister July 1, 1971, 
corrected and republished in part as cor
rected this issue. Applicant: CHEMICAL 
LEAMAN TANK LINES, INC., 520 East 
Lancaster Avenue, Downingtown, PA 
19335. A p p l i c a n t ’ s representative: 
Thomas J. O’Brien (same address as 
above). Note: The purpose of this par
tial republication is to include the com
modity restriction in "bulk, in tank ve
hicles, which was inadvertently omitted 
m previous publication. The rest of the 
notice remains the same.

No. MC 110988 (Sub-No. 275 TA) , filed 
August 4, 1971. Applicant: SCHNEIDER 
Tank LINES, INC., 200 West Cecil 
Street, Neenah, WI 54956. Applicant’s 
representative: David A. Petersen (same 
address as above). Authority sought to

operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: Liquid clay, in bulk, from Huber, 
Ga., to Wabash, Ind., for 180 days. Sup
porting shipper: Container Corporation 
of America", 500 East North Avenue, 
Carol Stream, IL 60187 (J. R. Rauden- 
bush, Central Traffic Manager). Send 
protests to: District Supervisor Lyle D. 
Heifer, Interstate Commerce Commis
sion, Bureau of Operations, 135 West 
Wells Street, Room 807, Milwaukee, WI 
53203.

No. MC 111831 (Sub-No. 8 TA), filed 
August 5, 1971. Applicant: SAMUEL 
STANGLE, Post Office Box 14, Martins
ville, NJ 08836. Applicant’s representa
tive: Paul J. Keeler, Post Office Box 253, 
South Plainfield, NJ 07080. Authority 
sought to operate as a contract carrier, 
by motor vehicle, over irregular routes, 
transporting: Brick and clay, from Hills
borough Township and Sayreville, N.J., 
to points in Maine, New Hampshire, Ver
mont, Massachusetts, Rhode Island, 
Connecticut, New York, Pennsylvania, 
Ohio, West Virginia, Virginia, Delaware, 
and Maryland, for 150 days. Supporting 
shipper: Glen-Gery Corp^ Somerville 
Division, Valley Road, Post Office Box 
1071, Somerville, NJ 08876. Send protests 
to: District Supervisor Robert S. H. 
Vance, Bureau of Operations, Interstate 
Commerce Commission, 970 Broad 
Street, Newark, NJ 07102.

No. MC 119493 (Sub-No. 75 TA), filed 
August 6, 1971. Applicant: MONKEM 
COMPANY, INC., Post Office Box 1196, 
Off : West 20th Street, Road, Joplin, MO 
64801. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Roofing 
cement in containers (except liquid 
commodities in bulk, in tank vehicles) 
and empty containers on return, asphalt 
roofing, roofing products and materials, 
from Kansas City, Mo., and its com
mercial zone, to points in Arkansas, 
Iowa, Kansas, Missouri, Nebraska, and 
Oklahoma, for 180 days. Supporting 
shippers: Lloyd A. Fry Roofing Co., 5818 
Archer Road, Summit, IL 60501; Trum
bull Asphalt Co., 59th and Archer Road, 
Summit, IL 60501; Southwest Grease & 
Oil Co., 3hc., Kansas City Division, 3148 
Roanoke Road, Kansas City, MO 64111. 
Send protests to: John V. Barry, Dis
trict Supervisor, Interstate Commerce 
Commission, Bureau of Operations, 1100 
Federal Office Building, 911 Walnut 
Street, Kansas City, MO 64106.

No. MC 119908 (Sub-No. 13 TA), filed 
August 5, 1971. Applicant: WESTERN 
LINES, INC., 3523 North McCarthy, 
Post Office Box 1145, 77029, Houston, TX 
77001. Applicant’s representative: Paul
E. Robertson (same address as above). 
Authority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Lumber and lum
ber products, including plywood and 
particleboard, from Gloster, Louisville, 
and Taylorville, Miss., to New Orleans, 
La., for 180 days. Note : Applicant does 
not intend to tack with existing author
ity. Supporting shipper: Georgia-Pacific 
Corp., Crossett Division (T. M. Keller,

Traffic Manager Movement Services) 
Post Office Box 520, Crossett, AR 71635. 
Send protests to : District Supervisor 
John C. Redus, Interstate Commerce 
Commission, Bureau of Operations, Post 
Office Box 61212, Houston, TX 77061.

No. MC 121060 (Sub-No. 9 TA), filed 
August 6, 1971. Applicant: ARROW 
TRUCK LINES, INC., Post Office Box 
5568, 1220 West Third Street, Birming
ham, AL 35207. Applicant’s representa
tive: William P. Jackson, Jr., 919 18th 
Street NW., Washington, DC 20006. 
Authority sought to operate as a com
mon carrier, by motor vehicle, over ir
regular routes, transporting: Building 
materials, composition board, urethane 
and urethane insulation products, from 
the plantsite and warehouse facilities of 
the Celotex Corp., located at Charleston,
111., to points in Alabama, Georgia, Flor
ida, North Carolina, South Carolina, 
Kentucky, Tennessee, Mississippi, Lou
isiana, and Arkansas, for 180 days. Sup
porting shipper: The Celotex Corp., 
Charleston, 111. 61920. Send protests to: 
Clifford W. White, District Supervisor, 
Bureau of Operations, Interstate Com
merce Commission, Room 814, 2121 
Building, Birmingham, AL 35203.

No. MC 124078 (Sub-No. 493 TA) , filed 
August 4, 1971. Applicant: SCHWER- 
MAN TRUCKING CO., 611 South 28th 
Street, Milwaukee, WI 53215. Applicant’s 
representative: Richard H. Prevette 
(same address as above). Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Asphalt and road oil, from 
Pine Bend, Minn., to points in Eau 
Claire, Clark, Adams, Jackson, Juneau, 
Marathon, Monroe, Portage, Vernon, and 
Wood Counties, Wis., for 180 days. Sup
porting shipper: Great Northern Oil Co., 
Post Office Box 3596, St. Paul MN 55101 
(Carl J. Genz, Traffic Manager). Send 
protests to: District Supervisor Lyle D. 
Heifer, Interstate Commerce Commis
sion, Bureau of Operations, 135 West 
Wells Street, Room 807, Milwaukee, WI 
53203.

No. MC 126276 (Sub-No. 51 TA), 
(Amendment), filed June 28, 1971, pub
lished F ederal R egister July 13, 1971, 
amended and republished in part as 
amended this issue. Applicant: FAST 
MOTOR SERVICE, INC., 12855 Pon- 
derosa Drive, Palos, Heights, IL 60463. 
Applicant’s representative: Albert A. An- 
drin, 29 South La Salle Street, Chicago, 
IL 60603. Note: The purpose of this par
tial republication is to delete all destina
tion points in the State of Michigan with 
the exception of Plymouth, Mich. The 
rest of the application remains the same.

No. MC 128486 (Sub-No. 4 TA) 
(Amendment), filed June 16, 1971, pub
lished Federal R egister issues June 29, 
1971, July 29, 1971, and August 6, 1971, 
respectively, amended and republished 
in part as amended this issue. Applicant: 
LILY TRANSPORT LINES, INC.', 25 
Denby Road, Allston, MA 02134. Appli
cant’s representative: Frank J. Weiner, 
6 Beacon Street, Boston, MA 02108. Note :
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The purpose of this partial republication 
is to correctly set forth the commodity 
description to read as follows: canned 
and preserved foods, in lieu of canned or 
preserved foods, shown erroneously in 
previous publication, and to add New 
York as a destination point, which was 
inadvertently omitted in previous pub
lication. The rest of the notice remains 
the same.

No. MC ¿29830 (Sub-No. 4 TA), filed 
August 5, 1971. Applicant: JACOBSMA 
TRANSPORTATION COMPANY, 108 
South Virginia Street, Sioux City, IA 
51101. Applicant’s representative: Pat
rick E. Quinn, Post Office Box 82028, Lin
coln, NE 68501. Authority sought to oper
ate as a common carrier, by motor vehi
cle, over irregular routes, transporting: 
Iron and aluminum castings, structural 
steel and reinforcing steel for bridges 
and buildings, and steel bars, plates, 
shapes and sheets, from the plantsites 
and warehouse f acilities utilized by Sioux 
City Foundry Co., at or near Sioux City, 
Iowa and Sioux City, Nebr., to points in 
Wyoming and Colorado, for 180 days. 
Supporting shipper: Sioux City Foundry 
Co., Sioux City, Iowa. Send protests to: 
Carroll Russell, District Supervisor, In
terstate Commerce Commission, Bureau 
of Operations, 304 Post Office Building, 
Sioux City, Iowa 51101.

No. MC 135750 (Sub-No. 1 TA), filed 
August 2, 1971. Applicant: COALE
TRUCK TRANSPORT, INC., Post Office 
Box 135, Darlington Road (U.S. Route 
161), Darlington, MD 21034. Applicant’s 
representative: Robert J. Carson, One 
Charles Center, 17th Floor, Baltimore, 
Md. 21201. Authority sought to operate 
as a contract carrier, by motor vehicle, 
over irregular routes, transporting: Con
crete pipe (including fittings and acces
sories therefor), from the plant of Kyle, 
Inc., T /A  Meade Concrete Pipe Co., Aber
deen, Md., to points in Delaware, New 
Jersey, Pennsylvania, Virginia, West Vir
ginia, and the District of Columbia, in
cluding the commercial zones thereof, for 
150 days. Supporting shipper: Meade 
Concrete Pipe Co., 1001 Old Philadelphia 
Road, Aberdeen, MD 21001. Send pro
tests to: William L. Hughes, District 
Supervisor, Interstate Commerce Com
mission, Bureau of Operations, 814-B 
Federal Building, Baltimore, Md. 21201.

No. MC 135849 TA, filed August 2, 
1971. Applicant: WAYNE L. GROPPER, 
doing business as GRINNELL TRANS
PORT, 223 West Street, Grinnell, IA 
50112. Applicant’s representative: Ken
neth. F. Dudley, 611 Church Street, Ot
tumwa, IA. Authority sought to oper
ate as a contract carrier, by motor vehi
cle, over irregular routes, transporting: 
Beer and malt beverages, from St. Louis, 
Mo., to Grinnell, Iowa, and empty con
tainers and pallets on return, for 180 
days. Supporting shipper: Grinnell Bev
erage Co., Grinnell, Iowa 50112. Send 
protests to: Ellis L. Annett, District 
Supervisor, Interstate Commerce Com
mission, Bureau of Operations, 677 Fed
eral Building, Des Moines, Iowa.-'"*

No. MC 135856 TA, filed August 3,1971. 
Applicant: ROCK HAULERS, INC., Post 
Office Box 121, Middleburg, FL 32068.

Applicant’s representative: Sol H. Proc
tor, 2501 Gulf Life Tower, Jacksonville, 
Fla. 32207. Authority sought to operate as 
a common carrier, by motor vehicle, over 
irregular routes, transporting: Dolomite 
and high calcium limestone, in bulk, in 
dump trailers, from Marianna, Fla., to 
¡points in Alabama, and Georgia, for 180 
days. Supporting shipper: Dixie Lime 
and Stone Co., Post Office Box 910, Ocala, 
FL 32670. Send protests to: District 
Supervisor G. H. Fauss, Jr., Bureau of 
Operations, Interstate Commerce Com
mission, Box 35008, 400 West Bay Street, 
Jacksonville, FL 32202.

No. MC 135862 TA, filed August 6, 1971. 
Applicant: DONALD R. REED, doing 
business as D-J DISTRIBUTING, 17291 
South Outlook Road, Oregon City, OR 
97045. Authority sought to operate as a 
contract carrier, by motor vehicle, over 
irregular routes, transporting: Lumber 
and particle board, between points in 
Washington and Oregon, and from points 
in Washington and Oregon, on the one 
hand, to points in Nevada, Idaho, and 
California, on the other, for 180 days. 
Supporting shipper: Industrial Lumber 
Co., Inc., 17890 Southwest Boones Ferry 
Road, Post Office Box 1597, Lake Oswego, 
OR 97034. Send protests to: A. E. Odoms, 
District Supervisor, Bureau of Opera
tions, Interstate Commerce Commission, 
450 Multnomah Building, Portland, Oreg.

No. MC 135863 TA, filed August 6,1971. 
Applicant: BUTLER TRUCKING, INC., 
Route 2, Box 388, North Little Rock, AR 
72118. Applicant’s representative: L. C. 
Cypert, 206 Fifteen, Fifteen Building, 
Little Rock, AR 72201. Authority sought 
to operate as a common carrier, by 
motor vehicle, over irregular routes, 
transporting: Wood chips, from Farmer- 
ville, La., to North Little Rock, 
Ark., for 180 days. Supporting shipper: 
Superwood of Arkansas, Post Office Box 
3095, North Little Rock, AR 72117. Send 
protests to: District Supervisor William 
H. Land, Jr., Interstate Commerce Com
mission, Bureau of Operations, 2519 Fed
eral Office Building, Little Rock, AR 
72201.

By the Commission.
[seal] R obert L. Oswald,

Secretary.
[PR Doc.71-12032 Piled 8-18-71; 8:46 am]

[Notice 733]

MOTOR CARRIER TRANSFER 
PROCEEDINGS

August .13, 1971.
Synopses of orders entered pursuant to 

section 212(b) of the Interstate Com
merce Act, and rules and regulations 
prescribed thereunder (49 CFR Part 
1132), appear below:

As provided in the Commission’s spe
cial rules of practice any interested per
son may file a petition seeking reconsid
eration of the following numbered 
proceedings within 20 days from the date 
of publication of this notice. Pursuant 
to section 17(8) of the Interstate Com
merce Act, the filing of such a petition 
will postpone the effective date of the

order in that proceeding pending its 
disposition. The matters relied upon by 
petitioners must be specified in their 
petitions with particularity.

No. MC-FC-72966. By order of Au
gust 12, 1971, the Motor Carrier Board 
approved the transfer to Weber Trucking 
Co., a corporation, Cincinnati, Ohio, of 
Permit No. MC-128657 issued to Russell 
E. Scott, Zanesville, Ohio, authorizing the 
transportation of: Scrap meals, in dump 
vehicles, between points in Ohio, Indiana, 
Kentucky, West Virginia, Michigan, and 
Pennsylvania. A. Charles Tell, attorney, 
100 East Broad Street, Columbus, OH 
43215.

No. MC-FC-73017. By order of Au
gust 12, 1971, the Motor Carrier Board 
approved the transfer to B & H Motors, 
Inc., doing business as Deluxe Motors, 
Kansas City, Mo., of the operating rights 
in Certificate No. MC-116288 issued 
August 7, 1957, to H. R. Miller doing 
business as Miller Tow Service, Kansas 
City, Mo., authorizing the transportation 
of wrecked or disabled motor vehicles, 
by use of wrecker equipment only, and 
replacement motor vehicles for those 
wrecked or disabled, by use of wrecker 
equipment on return. Donald J. Quinn, 
Suite 900— 1012 Baltimore, Kansas City, 
MO 64105 attorney for applicants.

[seal] R obert L. Oswald,
Secretary.

[FR Doc.71-12034 Piled 8-18-71;8:47 am]

[Notice 733—A]

MOTOR CARRIER TRANSFER 
PROCEEDINGS j

August 13,1971.
Application filed for temporary au

thority under section 210a (b) in con
nection with transfer application under 
section 212(b) and transfer rules, 49 
CFR Part 1132:

No. MC-F-73047. By application filed 
July 28, 1971, K. & C, INC., Post Office 
Box “J”, Pennsauken, NJ 08110, seeks 
temporary authority to lease the operat
ing rights of INDUSTRIAL CARRIERS 
CORPORATION, Post Office Box A-4, 
Sayreville, NJ 08872, under section 210a 
(b) . The transfer to K & C, INC., of the 
operating rights of INDUSTRIAL CAR
RIERS CORPORATION, is presently 
pending.

By the Commission.
[seal] R obert L. O s w a l d ,

Secretary. t
[FR Doc.71-12035 Filed 8-18-71;8:47 am]

[Notice 65]
MOTOR CARRIER, BROKER, WATER 

CARRIER, AND FREIGHT FOR
WARDER APPLICATIONS

A ugust 13, 1971.
The following applications are gov

erned by Special Rule 1100.2471 of the

1 Copies of Special Rule 247 (as a m e n d e d ) 
can be obtained by writing to the S ecretary . 
Interstate Commerce Commission, Washing
ton, D.C, 20423.
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Commission’s general rules of practice 
(49 CFR, as amended), published in the 
Federal R egister issue of April 20, 1966, 
effective May 20, 1966. These rules pro
vide, among other things, that a protest 
to the granting of an application must be 
filed with the Commission within 30 days 
after date of notice of filing of the appli
cation is published in the Federal 
R egister. Failure seasonably to file a 
protest will be construed as a waiver of 
opposition and participation in the pro
ceeding. A protest under these rules 
should comply with section 247(d) (3) of 
the rules of practice which requires that 
it set forth specifically the grounds upon 
which it is made, contain a detailed 
statement of protestant’s interest in the 
proceeding (including a copy of the 
specific portions of its authority which 
Protestant believes to be in conflict with 
that sought in the application, and de
scribing in detail the method—whether 
by joinder, interline, or other means— 
by which protestant would use such au
thority to provide all or part of the serv
ice proposed), and shall specify with 
particularity the facts, matters, and 
things relied upon, but shall not include 
issues or allegations phrased generally. 
Protests not in reasonable compliance 
with the requirements of the rules may 
be rejected. The original and one (1) 
copy of the protest shall be filed with 
the Commission, and a copy shall be 
served concurrently upon applicant’s 
representative, or applicant if no repre
sentative is named. If the protest in
cludes a request for oral hearing, such 
requests shall meet the requirements of 
section 247(d)(4) of the special rules, 
and shall Include the certification re
quired therein.

Section 247(f) of the Commission’s 
rules of practice further provides that 
each applicant shall, if protests to its 
application have been filed, and within 
60 days of the date of this publication, 
notify the Commission in writing (1) 
that it is ready to proceed and prosecute 
the application, or (2) that it wishes to 
withdraw the application, failure in 
which the application will be dismissed 
by the Commission.

Further processing steps (whether 
modified procedure, oral hearing, or 
other procedures) will be determined 
generally in accordance with the Com
mission’s general policy statement con
cerning motor carrier licensing proce
dures, published in the Federal R egister 

. ° f  May 3, 1966. This assignment 
will be by Commission order which will 
be served on each party of record.

The publications hereinafter set forth 
reflect the scope of the applications as 
«led by applicants, and may include 
aescnptions, restrictions, or limitations 
which are not in 'a  form acceptable to 
tne Commission. Authority which ulti
mately may be granted as a result of the 
applications here noticed will not neces- 
saruy reflect the phraseology set forth in 
“ ie application as filed, but also will 

any restrictions which are not 
acceptable to the Commission.
1qti0‘ (Sub-No. 11), filed July 19,

APPhcant: OWENSBORO EX

NOTICES

PRESS, INC., 2011 Mill Avenue, Owens
boro, KY 42301. Applicant's representa
tives: A. O. Buck* 500 Court Square 
Building, Nashville, Tenn. 37201 and 
George M. Catlett, 703-706 McClure 
Building, Frankfort, Ky. 40601. Author
ity sought to operate as a common car
rier, by motor vehicle, over regular 
routes, transporting: General commodi
ties, between Louisville and Owensboro, 
Ky., over U.S. Highway 31-W and U.S. 
Highway 60, serving all intermediate 
points on U.S. Highway 60 except those 
between Louisville, Ky., and a point 
three (3) miles west of Maceo, Ky., from 
Louisville, Ky., over U.S. Highway 31-W 
to its junction with U.S. Highway 60; 
thence over U.S. Highway 60 to Owens
boro, Ky., and return over the same route 
Note: If a hearing is deemed necessary, 
applicant requests it be held at Louis
ville or Owensboro, Ky.

No. MC 3252 (Sub-No. 77), filed 
July 12, 1971. Applicant: MERRILL 
TRANSPORT CO., a corporation, 1037 
Forest Avenue, Portland, ME 04104. Ap
plicant’s representative: Francis E. Bar
rett, Jr., 536 Granite Street, Braintree, 
MA 02184. Authority sought to operate 
as a common carrier, by motor vehicle, 
over irregular routes, transporting: (a)’ 
Petroleum products, in bulk, in tank ve
hicles, from Bennington, Vt., to Peters
burg and Johnsville, N.Y., and Williams- 
town, Mass.; (b) commodities, in bulk, 
from Portland, Maine to points in Maine 
north of a line beginning at a point on 
the New Hampshire-Maine State line 
near Upton and extending through Upton 
and Livermore Falls to Rockport; (c) 
pre-cut buildings, from Bangor, Maine to 
points in Maine, New Hampshire, Ver
mont, Massachusetts, Rhode Island, Con
necticut, New York, New Jersey, and 
Pennsylvania. Note: Applicant states 
that the requested authority cannot be 
tacked with its existing authority. Appli
cant further states that no duplicating 
authority is sought. All duplicating au
thority to be canceled upon grant of 
authority. If a hearing is deemed neces
sary, applicant requests it be held' at 
Portland, Maine or Boston, Mass.

No. MC 10761 (Sub-No. 256), filed 
July 1, 1971. Applicant: TRANSAMERI- 
CAN FREIGHT LINES, INC., 1700 North 
Waterman Avenue, Detroit, MI 48209. 
Applicant’s representative: A. Alvis 
Layne, Pennsylvania Building, Washing
ton, DC 20004. Authority sought to op
erate as a common carrier, by motor ve
hicle, over irregular routes, transport
ing: Food, food preparations, and food
stuffs (except in bulk in tank vehicles), 
from Champaign, 111., to Allentown, Pa., 
points in Pennsylvania, New York, and 
Maryland on and west of Interstate 
Highway 81, and points in Missouri, 
Iowa, Nebraska, Minnesota, Wisconsin, 
Michigan, and Ohio, restricted to the 
transportation of traffic originating at 
Champaign, 111., and destined to Allen
town, Pa., points in Pennsylvania, New 
York, Maryland on and west of Inter
state Highway 81, and points in Missouri, 
Iowa, Nebraska, Minnesota, Wisconsin, 
Michigan, and Ohio. Note : If a hearing

16161
is deemed necessary, applicant requests 
it be held at Washington, D.C.

No. MC 14702 (Sub-No. 34) (Amend
ment), filed June 7, 1971, published in 
the F ederal R egister issue of July 15 
1971, and republished in part, as amend
ed, this issue. Applicant: OHIO FAST 
FREIGHT, INC., Post Office Box 808 
Warren, OH 44482. Applicant’s repre
sentative: Paul F. Beery, 88 East Broad 
Street, Columbus, OH 43215. Note* The 
sole purpose of this partial republica
tion is to reflect the origin as the plant- 
sites and warehouses of Alcan Aluminum 
Corp., at Warren, Ohio, in lieu of Fair
mont, W. Va., as shown in the pre
vious publication. The rest of the appli
cation remains as previously published.

No. MC 14702 (Sub-No. 35), filed July 
28, 1971. Applicant: OHIO FAST
FREIGHT, INC., Post Office Box 808 
Warren, OH 44482. Applicant’s repre
sentative: Paul F. Beery, 88 East Broad 
Street, Columbus, OH 43215. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes] 
transporting: Aluminum, aluminum ar
ticles, building materials, alloys, metal 
powders, pigments, refractories, glass 
containers, glass bottles, glass jars, so
dium silicate, and titanium dioxide 
(except commodities in bulk), between 
Portage and Trumbull Counties, Ohio, 
on the one hand, and, on the other’ 
points in Indiana, points in Michigan, on 
and south of Michigan Highway 46, and 
the Chicago, 111. commercial zone. Note: 
Applicant states that the authority 
sought herein can be tacked with its 
existing authority at Warren, Ohio to 
provide service through such States 
as West Virginia, Pennsylvania, New 
Jersey, Virginia, Maryland, District of 
Columbia, the eastern portion of New 
York, and Ohio. If a hearing is deemed 
necessary, applicant requests it be held 
at Columbus, Ohio.

No. MC 19227 (Sub-No. 158), filed June 
30, 1971. Applicant: LEONARD BROS. 
TRUCKING CO., INC., 2595 NW. 20th 
Street, Miami, FL 33152. Applicant’s 
representative: J. Fred Dewhurst (same 
address as applicant). Authority sought 
to operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: Steel pallet racks, from Lodi, Calif., 
to points in Alabama, Kentucky, Missis
sippi, Tennessee, and West Virginia. 
Note: Applicant states that the requested 
authority cannot be tacked with its exist
ing authority. If a hearing is deemed 
necessary, applicant requests it be held 
at Washington, D.C.

No. MC 27817 (Sub-No. 96), filed July
18,1971. Applicant: H. C. GABLER, INC., 
Rural Delivery No. 3, Chambersburg, 
PA 17201. Applicant’s representative: 
Christian V. Graf, 407 North Front 
Street, Harrisburg, PA 17101. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Canned and bottled non
alcoholic beverages, from Winchester, 
Va., to points in Ohio, West Virginia, 
Pennsylvania, Maryland (except Balti
more) , North Carolina, and Virginia.
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Note : Applicant states that the re
quested authority cannot be tacked with 
its existing authority. If a hearing is 
deemed necessary, applicant requests it 
be held at Harrisburg, Pa., or Washing
ton, D.C.

No. MC 29886 (Sub-No. 272), filed July 
14, 1971. Applicant: DALLAS & MAVIS 
FORWARDING CO., INC., 4000 West 
Sample Street, South Bend, IN 46621. 
Applicant’s representative: Charles
Pieroni (same address as applicant). Au
thority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: (1) Antipollution 
systems and equipment; (2) liquid cool
ing and vapor condensing systems and 
equipment; (3) environmental control 
and protective systems and equipment;
(4) parts, equipment, materials, and sup
plies for the commodities named in (1),
(2), and (3) above; and (5) machinery 
equipment and materials and supplies 
used in the construction, installation, 
operation and maintenance of the items 
named in (1), (2), and (3) above, between 
points in Wisconsin, Iowa, Missouri, 
Kansas, Illinois, Indiana, Kentucky, 
Tennessee, Michigan, Ohio, West Vir
ginia, Virginia, North Carolina, Mary
land, Delaware, Pennsylvania, New Jer
sey, New York, Connecticut, Rhode Is
land, Massachusetts, Vermont, New 
Hampshire, Maine, and the District of 
Columbia. Note : Applicant states that 
the requested authority cannot be tacked 
with its existing authority. Common con
trol may be involved. If a hearing is 
deemed necessary, applicant requests it 
be held at Washington, D.C.

No. MC 39249 (Sub-No. 10), filed July 
14, 1971. Applicant: MARTY’S EX
PRESS, INC., 2335 Wheatsheaf Lane, 
Philadelphia, PA 19137. Applicant’s rep
resentative: John W. Frame, Box 626— 
2207 Old Gettysburg Road, Camp Hill, 
PA 17011. Authority sought to operate as 
a common carrier, by motor vehicle, over 
irregular routes, transporting: Such 
merchandise as is dealt in by retail de
partment stares, between Philadelphia, 
Pa. on the one hand, and, on the other, 
points in New Jersey and Delaware. Re
striction: That the origin or destination 
must be a Gimbels store or warehouse. 
Note : Applicant states that the requested 
authority cannot be tacked with its exist
ing authority. If a hearing is deemed 
necessary, applicant requests it be held 
at Harrisburg, Pa.

No. MC 42487 (Sub-No. 775), filed 
August 6, 1971. Applicant: CONSOLI
DATED FREIGHTWAYS CORPORA
TION OF DELAWARE, 175 Linfield 
Drive, Menlo Park, CA 94025. Applicant’s 
representatives: V. R. Oldenburg, Post 
Office Box 5138, Chicago, IL 60680 and 
E. T. Liipfert, Suite 1100, 1660 L Street 
NW., Washington, DC 20036. Authority 
sought to operate as a common carrier, 
by motor vehicle, over regular routes, 
transporting: General commodities (ex
cept those of unusual value, classes A 
and B explosives, household goods as de
fined by the Commission, commodities in 
bulk and those requiring special equip
ment), serving Warner Robins, Ga.t as

off-route points in connection with ap
plicant’s presently authorized regular 
routes (MC 42487 Sub 744), serving no 
intermediate points. Note : If a hearing 
is deemed necessary, applicant requests 
it be held at Atlanta, Ga.

NO. MC 54847 (Sub-No. 9), filed 
July 12, 1971. Applicant: INTRACOAST
AL TRUCK LINE, INC., Suite No. 1600, 
225 Baronne, New Orleans, LA 70112. Ap
plicant’s representative: Joe ,G. Fender, 
802 Houston First Savings Building, 
Houston, Tex. 77002. Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: (1) Iron and steel and iron and steel 
articles, (a) between Harvey, La., and 
points in Louisiana within 100 miles 
thereof, on the one hand, and, on the 
other, points in Mississippi; (b) between 
points in Louisiana south of and includ
ing the following parishes: Vernon, 
Rapides, Avoyelles, Pointe Coupee, West 
Feliciana, East Feliciana, St. Helena, 
Tangipahoa, and Washington, on the 
one hand, and, on the other, points in 
Alabama; and (c) between points in 
Louisiana and Texas. Note: Applicant 
states it holds authority to transport 
oilfield commodities as authorized T. E: 
Mercer, Ext., 74 M.C.C. 549 within all the 
above territory wherein authority is 
here sought except between points in 
Texas and Louisiana. Applicant is pur
chasing Mercer authority between Louisi
ana and Texas in pending Docket No. 
MC-F. 11204. Applicant would tack au
thority granted under this paragraph. 
If a hearing is deemed necessary, appli
cant requests it be held at Dallas or 
Houston, Tex., or New Orleans, La.

No. MC 60186 (Sub-No. 42), filed 
July 15, 1971. Applicant: NELSON
FREIGHTWAYS, INC., 47 East Street, 
Rockville, CT 06066. Applicant’s repre
sentative: Vernon V. Baker, 1250 Con
necticut Avenue NW., Suite 600, Wash
ington, DC 20036. Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: Composition flooring and facing and 
materials, equipment and supplies used 
in the installation, manufacture and dis
tribution thereof (except commodities in 
bulk), between Lisbon, Maine, on the 
one hand, and, on the other, points in the 
United States (except Alaska and Ha
waii). Note: Applicant states that the 
requested authority cannot be tacked 
with its existing authority. If a hearing 
is deemed necessary, applicant requests 
it be held at Washington, D.C. or 
Hartford, Conn.

No. MC 61394 (Sub-No. 2), filed July 16, 
1971. Applicant: PIERCE ARROW 
TRUCKING CO., OF R.I., INC., 21 Gal
lup Avenue, Cranston, RI 02907. Ap
plicant’s representative: Russell B. 
Cumett, 36 Circuit Drive, Edgewood Sta
tion, Providence, RI 02905. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Lumber, lumber products, 
plywood, and trusses, (1) between East 
Providence, Providence, Pawtucket, and 
Portsmouth, R.I., on the one hand, and, 
on the other Easthampton and South-

wick, Mass., and points in that part of 
Massachusetts on and east of U.S. High
way 5, and on and south of a line begin
ning at the junction of U.S. Highway 5 
and Massachusetts Highway 2, thence 
along Massachusetts Highway 2 to junc
tion unnumbered highway (formerly 
Massachusetts Highway 2) east of West
minster, Mass., thence along unnum
bered highway via Fitchburg, Mass., to 
junction Massachusetts Highway 2A 
(formerly Massachusetts Highway 2), 
thence along Massachusetts Highway 2A 
via Lunenburg, Ayer, Littleton, and Lit
tleton Common, Mass., to junction 
Massachusetts Highway 2, near East 
Acton, Mass., and thence along Massa
chusetts Highway 2 to Boston, Mass., and 
points in Connecticut and Rhode Island;
(2) from Fall River, Mass., to Newport, 
Providence, and Warwick, R.I., with no 
transportation for compensation on re
turn except as otherwise authorized; and
(3) from New Bedford, Mass., to Provi
dence, R.I., with no transportation for 
compensation on return except as other
wise authorized. Note: Applicant states 
that the requested authority cannot be 
tacked with its existing authority. If a 
hearing is deemed necessary, applicant 
requests it be held at Providence, R.I., 
or Boston, Mass.

No.' MC 61592 (Sub-No. 225), filed 
July 14, 1971. Applicant: JENKINS 
TRUCK LINE, INC., 3708 Elm Street, 
Bettendorf, IA 52722. Applicant’s repre
sentative: Donald Smith, 900 Circle 
Tower Building, Indianapolis, Ind. 
46204. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Meats, 
meat products and meat byproducts and 
articles distribuetd by meat packing
houses,. as described in Appendix I to 
the report in Description in Motor Car
rier Certificates, 61 M.C.C. 209 and 766, 
from Los Angeles, Calif., to Shreveport 
and New Orleans, La.; Tulsa, Okla.; Lit
tle Rock, Ark.; Dallas, Houston, and 
Fort Worth, Tex. Note: Common control 
may be involved. Applicant states that 
the requested authority cannot be tacked 
with its existing authority. If a hearing is 
deemed necessary, applicant requests it 
be held at Los Angeles, Calif.

No. MC 68917 (Sub-No. 6), filed 
July 19, 1971. Applicant: H. P. WELCH 
CO., a corporation, 400 Somerville Ave
nue, Somerville, MA 02143. Applicant’s 
representative: William D. Traub, 10 
East 40th Street, New York, NY 10016. 
Authority sought to operate as a com
mon carrier, by motor vehicle, over regr 
uiar routes, transporting: General com
modities (except those of unusual value, 
and except dangerous explosives, house
hold goods, when transported as a sepa
rate and distinct service in connection 
with so-called “household moving” , com
modities in bulk, commodities requiring 
special equipment, and those injurious 
or contaminating to other lading), serv
ing Southboro, Mass., as an off-route 
point in connection with authorized 
regular routes under MC 68917 and Subs
1,2,3, and 5. Note : If a hearing is deemed 
necessary, applicant requests it be held 
at New York, N.Y., or Washington, D.C.
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No. MC 79999 (Sub-No. 11), filed 

July 16, 1971. Applicant: E. JACK 
WALTON TRUCKING COMPANY, a 
corporation, 13020 Sarah Lane, Post Of
fice Box 9776, Houston, TX 77015. Appli
cant’s representative: Joe G. Fender, 802 
Houston First Savings Building, Houston, 
Tex. 77002. Authority sought to operate 
as a common carrier, by motor vehicle, 
over irregular routes, transporting: (1) 
Iron and steel and iron and steel articles, 
between points in New Mexico, Kansas, 
Oklahoma, Texas, and Louisiana. Appli
cant states that it holds authority to 
transport oilfield commodities as author
ized T. E. Mercer Ext., 74 MCC 459 
within the territory described;, and (2) 
iron and steel and iron and steel articles 
(except as authorized T. E. Mercer Ext., 
74 MCC 459), (a) between points in Mis
sissippi, Alabama, and Arkansas; and 
(b) between points in Mississippi, Ala
bama, and Arkansas, on the one hand, 
and, on the other, points in New Mexico, 
Texas, Oklahoma, Kansas, and Louisi
ana. Note: Applicant states that it holds 
no authority to transport oilfield com
modities within the areas wherein au
thority is sought in (2) above. Applicant 
further states that if authority herein 
sought is granted, it would tack to trans
port iron and steel articles over Cooke 
County, Tex., to and from points in Mis
souri. If a hearing is deemed necessary, 
applicant requests it be held at Dallas 
or Houston, Tex., or New Orleans, La.

No. 82492 (Sub-No. 57), filed July 15, 
1971. Applicant: MICHIGAN & NE
BRASKA TRANSIT CO., INC., 2109 
Olmstead Road, Kalamazoo, MI 49003. 
Applicant’s representative: William C. 
Harris, Post Office Box 2853, Kalamazoo, 
MI 49003. Authority sought to operate as 
a common carrier, by motor vehicle, over 
irregular routes, transporting: (1) Meats, 
cooked, cured, or preserved, with or 
without vegetable, milk, egg or fruit in
gredients, other than frozen, from the 
plantsite and storage facilities utilized 
by Armour-Dial, Inc., at or near Fort 
Madison, Iowa, - to points in Illinois, 
Minnesota, Missouri, and Ohio, and (2) 
Meats, meat products and meat by
products and articles distributed by meat 
packinghouses, as described in sections 
A and C of Appendix I to the report in 
Descriptions in Motor Carrier Certifi
cates, 61 M.C.C. 209 and 766 (except hides 
and commodities in bulk), from points 
in Illinois, Indiana, Kansas, Minnesota, 
Missouri, Nebraska, South Dakota, and 
Wisconsin to Fort Madison, Iowa. Re
striction: Restricted in (1) above to traf
fic originating at the plantsite and stor
age facilities utilized by Armour-Dial, 
Inc., at or near Fort Madison, Iowa and 
restricted in (2) above to traffic destined 
to the plantsite and storage facilities 
utilized by Armour-Dial, Inc., at or near 
Fort Madison, Iowa.\ Note: Common 
control may be involved. Applicant states 
that the requested authority cannot be 
tacked with its existing authority. If a 
hearing is deemed necessary, applicant 
requests it be held at Washington, D.C.

No. MC 82492 (Sub-No. 58), filed 
July 15, 1971. Applicant: MICHIGAN & 
NEBRASKA TRANSIT CO., INC., 2109

Olmstead Road, Kalamazoo, MI 49003. 
Applicant’s representative: William C. 
Harris, Post Office Box 2853, Kalamazoo, 
MI 49003. Authority sought to operate as 
a common carrier, by motor vehicle, over 
irregular routes, transporting: Meats, 
meat products, meat byproducts arid ar
ticles distributed by meat packinghouses, 
as described in sections A and C of Ap
pendix I to the report in Descriptions in 
Motor Carrier Certificates, 61 M.C.C. 209 
and 766 (except hides and commodities 
in bulk), from the plantsites and storage 
f  acilities of Aristo Kansas Meat Packers, 
at or near Holton and Topeka, Kans., to 
points in Indiana, Michigan, Ohio, and 
Covington and Louisville, Ky. Note : 
Common control may be involved. Ap
plicant states that the requested author
ity cannot be tacked with its existing au
thority. If a hearing is deemed necessary, 
applicant requests it be held at Kansas 
City, Mo., or Omaha, Nebr.

No. MC 82841 (Sub-No. 83), filed 
July 19,1971. Applicant: HUNT TRANS
PORTATION, INC., 801 Livestock Ex
change Buildingf Omaha, Nebr. 68107. 
Applicant’s representative: Donald L. 
Stem, 530 Univac Building, Omaha, 
Nebr. 68106. Authority sought to operate 
as a common carrier, by motor vehicle, 
over irregular routes, transporting: (1) 
Charcoal briquettes, in bags, from points 
in Baxter County, Ark., to points in the 
United States (except Alaska and 
Hawaii); and (2) Materials and sup
plies, except in bulk, used in the manu
facture thereof from points in Louisiana, 
Illinois, Kansas, and Missouri to points 
in Baxter County, Ark. Note : Applicant 
states that the requested authority can
not be tacked with its existing authority. 
If a hearing is deemed necessary, ap
plicant requests it be held at Little Rock, 
Ark., or Omaha, Nebr.

No. MC 93318 (Sub-No. 17), filed July 
12, 1971. Applicant: JOE D. HUGHES, 
INC., 14035 Industrial, Houston, TX 
77015. Applicant’s representative: Joe 
G. Fender, 802 Houston First Savings 
Building, Houston, Tex. 77002. Author
ity sought to operate as a common car
rier, by motor vehicle, over irregular 
routes, transporting: (1) Iron and steel 
and iron and steel articles (a) between 
points in Texas, Louisiana, and Missis
sippi, (b) between points in Texas, 
Louisiana, and Mississippi, on the one 
hand, and, on the other, points in Ala
bama, (c) between points in Alabama, 
and (d) between points in Kansas, 
Louisiana, New Mexico, Oklahoma, and 
Texas; (2) iron and steel and iron and 
steel articles restricted against oilfield 
commodities as authorized T. E. Mercer 
Ext., 74 MCC 459 (a) between points in 
Arkansas, (b) between points in Ar
kansas, on the one hand, and, on the 
other, points in Kansas, New Mexico, 
Louisiana, Texas, Mississippi, Alabama, 
and Oklahoma. Note: Applicant states 
it holds authority to transport oilfield 
commodities as authorized T. E. Mercer 
Ext., 74 MCC 459 within all the above 
territory in (1) above, wherein authority 
is here sought. Applicant would tack 
authority granted under this paragraph.

If a hearing is deemed necessary, ap
plicant requests it be held at Dallas or 
Houston, Tex., or New Orleans, La.

No. MC 95540 (Sub-No. 811) (Correc
tion), filed June 7, 1971, published in 
the F ederal R egister issues of July 9, 
1971, and July 29, 1971, and repub
lished as corrected in part, this issue. 
Applicant: WATKINS MOTOR LINES, 
INC., 1120 West Griffin Road, Lakeland, 
FB 33801. Applicant’s representative: 
Paul E. Weaver (same address as 
above). Note: The purpose of this 
partial republication is (1) to correctly 
set forth item (a) of the authority 
sought as follows: “ (a) from Beards- 
town, 111.; Downs, Kans.; St. Joseph and 
Phelps City Mo.; Darr, Lexington, and 
Minden, Nebr.; Sioux Falls and Madi
son, S. Dak.; Madison, Wis.; and points 
in Iowa, to points in Louisiana and Mis
sissippi,” and (2) correct that portion 
of the tacking note which inadvertently 
read Humboldt or Union City, Tex. to 
read “Humboldt or Union City, Tenn.” 
The rest of the application remains the 
same.

No. MC 95876 (Sub-No. 114), filed 
July 16, 1971. Applicant: ANDERSON 
TRUCKING SERVICE, INC., 203 
Cooper Avenue North, St. Cloud, MN 
56301. Applicant’s representatives: Val 
M. Higgins, 1000 First National Bank 
Building, Minneapolis, Minn. 55402 and 
Eugene Cannon (same address as ap
plicant). Authority sought to operate 
as a common carrier, by motor vehicle, 
over irregular routes, transporting: 
Composition board, from Grand Rapids, 
Minn., to points in Colorado, Idaho, Illi
nois, Indiana, Iowa, Kansas, Michigan, 
Minnesota, Missouri, Montana, Ne
braska, Ohio, North Dakota, South 
Dakota, Wisconsin, and Wyoming. 
Note : Applicant states that the re
quested authority cannot be tacked with 
its existing authority. If a hearing is 
deemed necessary, applicant requests it 
be held at Minneapolis, Minn.

No. MC 99745 (Sub-No. 5), filed June 
24, 1971. Applicant: IMPERIAL TRUCK 
LINES, INC., 101 North Avenue 18, Los 
Angeles, CA 90031. Applicant’s repre
sentative: R. Y. Schureman, 1545 Wil- 
shire Boulevard, Los Angeles, CA 90017. 
Authority sought to operate as a com
mon carrier, by motor vehicle, over regu
lar routes, transporting: General com
modities, except commodities of unusual 
value, household goods as defined by the 
Commission, commodities in bulk, com
modities requiring special equipment, 
and motor vehicles, serving the U.S. 
Navy Ammunition Depot at or near 
Fallbrook, Calif., as an off-route point 
in connection with applicant’s presently 
authorized regular-route operations in 
No. MC 99745 (Sub-No. 4). Note: Appli
cant states that the purpose of the in
stant application is to remove a restric
tion in its Certificate No. MC 99745 
(Sub-No. 4), which restricts its opera
tions against service at the said U.S. 
Navy Ammunition Depot at or near Fall- 
brook, Calif. If a hearing is deemed nec
essary, applicant requests it be held at 
Los Angeles, Calif.
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No. MC 103066 (Sub-No. 29), filed July 
12, 1971. Applicant: STONE TRUCKING 
COMPANY, 4927 South Tacoma (Post 
Office Box 2104), Tulsa, OK 74101. Appli
cant’s representative: Joe G. Pender, 802 
Houston First Savings Building, Hous
ton, Tex. 77002. Authority sought to op
erate as a common carrier, by motor ve
hicle, over irregular routes, transport
ing: (1) Iron and steel and iron and steel 
articles (a) between points in Arkansas: 
(b) between points in Kansas, Okla
homa, and Texas; (c) between points in 
Arkansas, on the one hand, and, on the 
other, points in Oklahoma, Texas, Kan
sas, New Mexico, and Louisiana: and (d) 
from Houston, Tex., to points in Louisi
ana: and (2) Iron and steel and iron and 
steel articles (except as authorized T. E. 
Mercer Ext., 74 MCC 459) (a) between 
points in New Mexico, Mississippi, Lou
isiana, and Alabama and (b) between 
points in New Mexico, Mississippi, Lou
isiana, and Alabama on the one hand, 
and, on the other, Kansas, Oklahoma, 
and Texas. Except as above indicated in 
paragraph A, applicant holds no author
ity to transport oilfield commodities with
in the areas wherein authority is sought 
by this paragraph. Note : Applicant states 
that it holds authority to transport oil
field commodities as "authorized T. E. 
Mercer Ext., 74 MCC 459 within the ter
ritories described in (1) above. Appli
cant would tack authority granted under 
this paragraph. If a hearing is deemed 
necessary, applicant requests it be held 
at Dallas or Houston, Tex., and New Or
leans, La.

No. MC 105159 (Sub-No. 23), filed July 
16, 1971. Applicant: KNUDSEN TRUCK
ING, INC., 1320 West Main Street, Red 
Wing, MN 55066. Applicant’s representa
tive: Val M. Higgins, 1000 First National 
Bank Building, Minneapolis, Minn. 55402. 
Authority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Vegetable oils and 
blends of vegetable oil with petroleum 
naphtha, in bulk, in tank vehicles, from 
Minneapolis, Red Wing, and Mankato, 
Minn., to points in Alabama, Arkansas, 
Georgia, Illinois, Indiana, Iowa, Kansas, 
Kentucky, Michigan, Mississippi, Mis
souri, North Carolina, New Jersey, New 
York, Ohio, Oklahoma, Pennsylvania, 
Tennessee, Texas, West Virginia, and 
Wisconsin. Note: Applicant states that 
the requested authority cannot be tacked 
with its existing authority. If a hearing 
is deemed necessary, applicant requests 
it be held at Minneapolis, Minn.

No. MC 105461 (Bub-No. 87), filed July 
15, 1971. Applicant:' HERR’S MOTOR 
EXPRESS, INC., Post Office Box 8, 
Quarryville, PA 17566. Applicant’s rep
resentative: Bernard N. Gingerich, 114 
West State Street, Quarryville, PA 17588. 
Authority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Oleomargarine, an
imal and vegetable oils, shortenings, and 
greases, in containers, from the plantsites 
of Colfax Packing Co. and Liberty Short
ening Corp., in Pawtucket, R.I., to points 
in Union, Hudson, and Essex Counties, 
N.J.; New York, N.Y., and points in Suf

folk, Nassau, West Chester, and Rock
land Counties), N.Y.; pointy in Berk
shire, Franklin, Hampshire, Hampden, 
and Worcester, Mass., and points in Con
necticut. N o t e : Applicant states that the 
requested authority cannot be tacked 
with is existing* authority. I I  a hearing 
is deemed necessary, applicant requests 
it be held at Washington, D.C., or 
Philadelphia, Pa.

No. MC 105461 (Sub-No. 88), filed July 
16, 1971. Applicant: HERR’S MOTOR 
EXPRESS, INC., Post Office Box 8, 
Quarryville, PA 17566. Applicant’s rep
resentative: Bernard N. Gingerich, 110 
West State Street, Quarryville, PA 17566. 
Authority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: (1) Toys; furni
ture; swimming pools, equipment and 
supplies; bicycles; sporting goods, equip
ment and supplies; and camping equip
ment and supplies, from the warehouse 
of American Leisure Products Co., in 
Warwick, R.I., to points in New York, 
New Jersey, and Delaware; and (2) 
swimming pools, swimming pool equip
ment and supplies, from Wilkes-Barre, 
Pa., to the warehouse of American Lei
sure Products Co., in Warwick, R.I. N o t e : 
Applicant states that the requested au
thority cannot be tacked with its exist
ing authority. If a hearing is deemed 
necessary, applicant requests it be held 
at Washington, D.C., or Philadelphia, Pa.

No. MC 105566 (Sub-No. 45), filed 
July 16, 1971. Applicant: SAM TANKS- 
LEY TRUCKING, INC., Post Office Box 
1J.19, Cape Girardeau, MO 63701. Appli
cant’s representative: Thomas F. Kilroy, 
2111 Jefferson Davis Highway, Arlington, 
VA 22202. Authority sought to operate as 
a common carrier, by motor vehicle, over 
irregular routes, transporting: Meats, 
meat products, meat byproducts, and ar
ticles distributed by meat packinghouses, 
as described in sections A and C to the 
report in Descriptions in Motor Carrier 
Certificates, 61 M.C.C. 209 and 766, from 
Worthington, Minn., to points in North 
Carolina, South Carolina, Tennessee, 
Mississippi, Virginia, West Virginia, 
Georgia, and Alabama. N o t e : Applicant 
states that the requested authority can
not be tacked with its existing authority. 
If a hearing is deemed necessary, appli
cant requests it be held at Washington, 
D.C., or Chicago, 111.

No. MC 105566 (Sub-No. 46), filed 
July 16, 1971. Applicant: SAM TANKS- 
LEY TRUCKING, INC., Post Office Box 
1119, Cape Girardeau, MO 63701. Appli
cant’s representative: Thomas F. Kilroy, 
2111 Jefferson Davis Highway, Arlington, 
VA 22202. Authority sought to operate 
as a common carrier, by motor vehicle, 
over irregular routes, transporting: 
Meats, meat products, meat byproducts, 
and articles distributed by meat packing
houses as described in sections A and C 
to the report in the Descriptions in Motor 
Carrier Certificates, 61 M.C.C. 209 and 
766, from Omaha, Nebr., to points in 
North Carolina, South Carolina, Ten
nessee, Mississippi, Virginia, West Vir
ginia, Georgia, and Alabama. Note: Ap
plicant states that the requested au

thority cannot be tacked with its exist
ing authority. If a hearing is deemed 
necessary, applicant requests it be held 
at Washington, D.C., or Chicago, 111.

No. MC 105566 (Sub-No. 47), filed 
July 22, 1971. Applicant: SAM TANKS- 
LEY TRUCKING, INC:, Post Office Box 
1119, Cape Girardeau, MO 63701. Appli
cant’s representative: Thomas F. Kilroy, 
2111 Jefferson Davis Highway, Arlington, 
VA 22202. Authority sought to operate as 
a common carrier, by motor vehicle, oyer 
irregular routes, transporting: Heating 
and air conditioning equipment and parts 
thereof, from Columbus, Ohio to points 
in Arizona, California, Oregon, Washing
ton, Nevada, Idaho, and Utah. N o te  : Ap
plicant states that the requested author
ity cannot be tacked with its existing 
authority. If a hearing is deemed neces
sary, applicant requests it be held at 
Columbus, Ohio or Washington, D.C.

No. MC 105566 (Sub-No. 48), filed 
July 22, 1971. Applicant: SAM TANKS- 
LEY TRUCKING, INC., Post Office Box 
1119, Cape Girardeau, MO 63701. Appli
cant’s representative: Thomas F. Kilroy, 
2111 Jefferson Davis Highway, Arling
ton, VA 22202. Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: Plastic materials, from Indianapolis, 
Ind., to paints h i California, Oregon, and 
Washington. N o t e : Applicant states th a t  
the requested authority cannot be tacked 
with its existing authority. If a hearing 
is deemed necessary, applicant requests 
it be held at Indianapolis, Ind., Chicago, 
111., or Washington, D.C.

No. MC 105566 (Sub-No. 49), filed 
July 22, 1971. Applicant: SAM TANKS- 
LEY TRUCKING, INC., Post Office Box 
1119, Cape Girardeau, MO 63701. Appli
cant’s representative: Thomas F. Kilroy, 
21 IT Jefferson Davis Highway, Arling
ton, VA 22202. Authority sought to op
erate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: Aluminum and aluminum products, 
from Benton, Ky., to points in Arizona, 
Utah, Nevada, Idaho, Washington, Ore
gon, and California. N o t e : Applicant 
states that the requested authority can
not be tacked with its existing authority. 
If a hearing is deemed necessary, appli
cant requests it be held at Washington,
D.C., or St. Louis, Mo.

No. MC 105566 (Sub-No. 50), filed 
July 22, 1971. Applicant: SAM TANKS- 
LEY TRUCKING, INC., Post Office Box 
1119, Cape Girardeau, MO 63701. Appli
cant’s representative: Thomas F. Kilroy, 
2111 Jefferson Davis Highway, Arlington, 
VA 22202. Authority sought to op
erate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: Bananas, from Galveston, Tex., to 
points in California, Arizona, New Mex
ico, Texas, Louisiana, Mississippi, Col
orado, North Dakota, South Dakota, 
Nebraska, Kansas, Oklahoma, Minne
sota, Iowa, Missouri, Arkansas, Wiscon
sin, Michigan, Illinois, Indiana, Ohio, 
Kentucky, and Tennessee. Note: Appli
cant states that the requested authority 
cannot be tacked with its existing au
thority. If a hearing is deemed necessary,
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applicant requests it be held at Wash
ington, D.C.

No. MC 105566 (Sub-No. 51), filed 
July 22, 1971. Applicant: SAM TANKS- 
LEY TRUCKING, INC., Post Office Box 
1119, Cape Girardeau, MO 63701. Appli
cant’s representative: Thomas P. Kilroy, 
2111 Jefferson Davis Highway, Arling
ton, VA 22202. Authority sought to op
erate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: Bananas, plantains, pineapples, 
coconuts, and agricultural commodities 
otherwise exempt from economic regu
lations under section 203(b) (6) of the 
Act when transported in mixed ship
ments with bananas, plantains, pine
apples, and coconuts, from Wilmington, 
Del., and Baltimore, Md., to points in 
Georgia, Tennessee, Kentucky, Ohio, In
diana, Michigan, Wisconsin, Illinois, 
Minnesota, Iowa, Missouri, Kansas, and 
Nebraska. Note : Applicant states that 
the requested authority cannot be tacked 
with its existing authority. If a hearing 
is deemed necessary, applicant requests 
it be held at Washington, D.C.

No. MC 106644 (Sub-No. 122), filed 
June 30, 1971. Applicant: SUPERIOR 
TRUCKING COMPANY, INC., 2770 Pey
ton Road, Northwest, Post Office Box 916, 
Atlanta, GA 30301. Applicant’s repre
sentative: Duane W. Acklie and Richard 
A. Peterson, Post Office Box 80806, Lin
coln, NE 68501. Authority sought to op
erate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: Commodities which because of their 
size and weight require the use of special 
equipment, between points in Virginia, 
Maryland, Pennsylvania, New Jersey, 
New York, Massachusetts, and Rhode 
Island, on the one hand, and, on the 
other, points in Alabama, Florida, Geor
gia, Louisiana, Mississippi, Tennessee, 
and South Carolina. Note : Applicant 
states it already holds the requested au
thority, and that this application is only 
for the purpose of eliminating a North 
Carolina gateway. Applicant further 
states it intends to tack to serve the same 
states it now can serve by tacking over a 
North Carolina gateway. Applicant also 
holds contract carrier authority under 
MC 104724 (Sub-No. 13), therefore dual 
operations may be involved. If a hearing 
is deemed necessary, applicant requests 
it be held at Atlanta, Ga.

No. MC 106775 (Sub-No. 29), filed July 
12, 1971. Applicant: ATLAS TRUCK 
LINE, INC., Post Office Box 9848, Hous
ton, TX 77015. Applicant’s representa- 
uve: Joe G. Fender, 802 Houston First 
Savings Building, Houston, TX 77002. 
Authority sought to operate as a com
mon carrier, by motor vehicle, over ir
regular routes, transporting: (l) iron 
and steel and iron and steel articles, be- 
tween points in Arkansas, Louisiana, 
Mississippi, Oklahoma, Kansas, and 
Texas, and (2) iron and steel and iron 
and steel articles, (except oilfield com
modities as authorized T. E. Mercer Ext. 
74 M.C.C. 459), (a) between points in 
Alabama and New Mexico, and (b) be
tween points in Alabama and New 
Mexico, on the one hand, and, on the

other, points in Texas, Oklahoma, Kan
sas, Arkansas, Louisiana, and Mississippi. 
Note : Applicant states that it holds au
thority to transport without circuity oil
field commodities as authorized T. E. 
Mercer Ext. 74 M.C.C. 459, within the 
area where authority is sought in (1) 
above, and that it holds no authority to 
transport oilfield commodities within the 
area wherein authority is sought by this 
subparagraph (2) above, except to and 
from Lea and Eddy Counties, N. Mex. 
Applicant states that the requested au
thority cannot be tacked with its existing 
authority. If a hearing is deemed neces
sary, applicant requests it be held at 
Dallas or Houston, Tex., and New Or
leans, La.

No. MC 107012 (Sub-No. 121), filed 
July 9, 1971. Applicant: NORTH AMER
ICAN VAN LINES, INC., Lincoln High
way East and Meyer Road, Post Office 
Box 988, Fort Wayne, IN 46801. Appli
cant’s representatives: Terry G. Fewell 
and Donald C. Lewis (same address as 
applicant). Authority sought to operate 
as a common carrier, by motor vehicle, 
over irregular routes, transporting: New 
furniture, from Cedartown, Ga., to points 
in Maine, New Hampshire, Vermont, 
Massachusetts, Connecticut, Rhode Is
land, New York, New Jersey, Pennsylva
nia, West Virginia, Maryland, Virginia, 
Tennessee, North Carolina, South Caro
lina, Florida, Alabama, Mississippi, Loui
siana, Arkansas, Kentucky, and the Dis
trict of Columbia. Note : Common control 
and dual operations may be involved. Ap
plicant states (1) that the requested au
thority can be tacked with its presently 
held authority at points in Arkansas, 
Kentucky, and Tennessee to provide 
service to all points in the United States, 
and (2) it presently holds authority to 
serve the States herein but must observe 
gateways. If a hearing is deemed neces
sary, applicant requests it be held at 
Chicago, 111., St. Louis, Mo., or Indianap
olis, Ind.

No. MC 107403 (Sub-No. 821), filed 
July 16, 1971. Applicant: MATLACK, 
INC., 10 West Baltimore Avenue, Lans- 
downe, PA 19050. Applicant’s represent
atives: John E. Nelson (same address 
as applicant) and Harry C. Ames, Jr., 
666 11th Street NW., Washington, DC 
20001. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Cement, 
in bulk, from Bayonne and Newark, N.J., 
to points in Connecticut, Delaware, 
Maryland, New Jersey, New York, Penn
sylvania, and the District of Columbia. 
Note: Applicant states that the re
quested authority can be tacked with its 
existing authority but indicates that it 
has no present intention to tack and 
therefore does not identify the points or 
territories which can be served through 
tacking. Persons interested in the tack
ing possibilities are cautioned that fail
ure to oppose the application may result 
in an unrestricted grant of authority. 
Common control may be involved. If a 
hearing is deemed necessary, applicant 
requests it be held at Washington, D.C.

No. MC 107678 (Sub-No. 43), filed July- 
12, 1971. Applicant: hilt . & HILL

TRUCK LINE, INC., 14942 Talcott, Post 
Office Box 9698, Houston, TX 77015. Ap
plicant’s representative: Joe G. Fender, 
802 Houston First Savings Building. 
Houston, TX 77002. Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: Iron and steel and iron and steel 
articles, between points in Alabama, Ar
kansas, Kansas, Oklahoma, Louisiana, 
Mississippi, New Mexico, and Texas. 
Note: Applicant states that it is author
ized to transport without circuity in pres
ent operation oilfield commodities as au
thorized T. E. Mercer, Ext. 74 MCC 459 
between all areas wherein authority is 
here sought. Applicant further states it 
would transport iron and steel articles be
tween territory here involved and points 
in Colorado, Utah, and Wyoming by tack
ing with a size and weight authority to 
and from Harris County, Tex., and would 
tack over any point in Texas with a size 
and weight authority to and from Alaska. 
If a hearing is deemed necessary, ap
plicant requests it be held at Dallas or 
Houston, Tex., and New Orleans, La.

No. MC 107983 (Sub-No. 11), filed July 
21, 1971. Applicant: COLD-WAY EX
PRESS, INC., Post Office Box 26, Morton, 
IL 61550. Applicant’s representative: 
George S. Mullins, 4704 West Irving 
Park Road, Chicago, IL 60641. Authority 
sought to operate as a contract carrier, 
by motor vehicle, over irregular routes, 
transporting: (A) Gravity flow farm 
boxes, related parts and running gear, 
between Onarga, 111., on the one hand,’ 
and, on the other, points in Illinois, In
diana, Iowa, Kansas, Kentucky, Michi
gan, Minnesota, Missouri, Nebraska, 
North Carolina, North Dakota, Ohio, 
South Dakota, Tennessee, and Wisconsin, 
for the account of Ficklin Manufactur
ing Co.; (B) gravity boxes, augers, run
ning gears, grinder mixers and related 
parts, between Crown Point, Ind., and 
Oelwein and Osage, Iowa, on the one 
hand, and, on the other, points in Ala
bama, Arkansas, Georgia, Illinois, Iowa, 
Kansas, Kentucky, Michigan, Minnesota, 
Mississippi, Missouri, Nebraska, North 
Dakota, Ohio, Oklahoma, South Dakota, 
Tennessee, Texas, and Wisconsin, for the 
account of Helix Corp.; and (C) wagons 
and running gears, breaking plows, fer
tilizing equipment and related parts, be
tween Gibson City, 111., on the one hand, 
and, on the other, points in Alabama, 
Arkansas, Georgia, Indiana, Iowa, Kan
sas, Kentucky, Michigan, Minnesota, 
Mississippi, Missouri, Nebraska, New 
York, North Dakota, Ohio, Pennsylvania, 
South Dakota, Tennessee, Texas, and 
Wisconsin, for the account of M & W 
Gear Co. Note : If a hearing is deemed 
necessary, applicant requests it be held 
at Chicago or Springfield, 111.

No. MC 108297 (Sub-No. 21), filed 
June 23, 1971. Applicant: FOX TRANS
PORT SYSTEM, a corporation, 21 South 
Fifth Street, Philadelphia, PA 19106. Ap
plicant’s representative: Alan Kahn, 
1920 Two Penn Center Plaza, Philadel
phia, PA 19102. Authority sought to op
erate as a common carrier, by motor ve
hicle, over irregular routes, transporting:
(1) Dairy products, in vehicles, equipped
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with mechanical refrigeration, and 
fruit juices and fruit drinks (except 
commodities in bulk, in tank or hopper- 
type vehicles), from Fort Washington, 
Pa., to Exmore, Va., and (2) such mer
chandise as is dealt in by wholesale, re
tail, and chain grocery and food business 
houses, and in connection therewith, 
equipment, materials, and supplies used 
in the conduct of such business, between 
points in Dauphin, Lancaster, Perry, and 
York Counties, Fa.; Allegany, Balti
more, Carroll, Cecil, Frederick, Hartford, 
and Washington Counties, Md.; Clarke 
and Frederick Counties, Va.; and Berke
ley and Jefferson Counties, W. Va. Note: 
Applicant states that it will tack pro
posed authority with present authority in 
Connecticut, Delaware, Maryland, New 
Jersey, New York, Pennsylvania, Vir
ginia, and the District of Columbia, tack
ing to be accomplished at common points 
in Maryland and Pennsylvania. Appli
cant further states that no duplicating 
authority is being sought. If a hearing 
is deemed necessary, applicant requests it 
be held at Harrisburg, Pa., or Washing
ton, D.C.

No. MC 108942 (Sub-No. 5), filed 
July 12, 1971. Applicant: C. G. TODD 
TRUCKING COMPANY, a corporation, 
Post Office Box 24734, Dallas, TX 75224. 
Applicant’s representative: Joe E. 
Fender, 802 Houston First Savings Build
ing, Houston, TX 77002. Authority sought 
to operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: Iron and steel and iron and steel ar
ticles (except oilfield commodities as au
thorized T. E. Mercer, Ext. 74 MCC 459), 
(1) between points in Texas, and (2) be
tween points in Texas on the one hand, 
and, on the other, points in Oklahoma, 
Kansas, New Mexico, Arkansas, and 
Louisiana. Note: Applicant states that it 
is authorized to transport oilfield com
modities between points in Texas, pur
suant to its registration under MC 
108942. Applicant further states it will 
file to convert its registration certificate 
by related application. Applicant further 
states that the requested authority can
not be tacked with its existing authority. 
If a hearing is deemed necessary, appli
cant requests it be held at Dallas or 
Houston, Tex., and New Orleans, La.

No. MC 109637 (Sub-No. 380), filed 
July 12, 1971. Applicant: SOUTHERN 
TANK LINES, INC., 10 West Baltimore 
Avenue, Lansdowne, PA 19050. Appli
cant’s representatives: John E. Nelson 
(same address as applicant) and Harry 
C. Ames, Jr., 666— 11th Street NW., 
Washington, DC 20001. Authority sought 
to operate as a common carrier, by 
motor vehicle, over irregular routes, 
transporting: (1) Alcoholic liquors and 
grain neutral spirits, in bulk, in tank 
vehicles, between points in Kentucky, on 
the one hand, and, on the other, points 
in Mississippi and (2) Alcoholic liquors, 
in bulk, in tank vehicles, from Baltimore, 
Md., to points in Minnesota. Note: Com
mon control may be involved. Applicant 
states that the requested authority can 
be tacked with its existing authority, but 
indicates that it has no present intention 
to tack and therefore does not identify

the points or territories which can be 
served through tacking. Persons inter
ested in the tacking possibilities are 
cautioned that failure to oppose the ap
plication may result in an unrestricted 
grant of authority. If a hearing is 
deemed necessary, applicant-requests it 
be held at Washington, D.C.

No. MC 111045 (Sub-No. 85) (Correc
tion), filed July 6, 1971, published in the 
F ederal R egister issue of July 29, 1971 
and republished in part as corrected, 
this issue. Applicant: REDWING CAR
RIERS, INC., Post Office Box 426, 
Tampa, FL 33601. Applicant’s represent
atives: J. V. McCoy (same address as 
applicant) and Lewis H. Hill, Jr., First 
National Bank Building, Tampa, FL 
33602. Note: The purpose of this repub
lication is to reflect the correct No. MC 
111045 (Sub-No. 85) in lieu of MC 11045 
(Sub-No. 85) which was erroneously 
shown in the previous publication. The 
rest of the application remains as pre
viously published.

No. MC 111401 (Sub-No. 341), filed 
July 19, 1971. Applicant: GROENDYKE 
TRANSPORT INC., 2510 Rock Island 
Boulevard, Enid, OK 73701. Applicant’s 
representative: Alvin L. Hamilton (same 
address as applicant). Authority sought 
to operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: (1) Asphalt, in bulk, in tank ve
hicles, from Tulsa, Okla., to points in 
Nebraska, (2) Crude oil, in bulk, in tank 
vehicles, from points in Jackson, Potta
watomie, Nemaha, and Marshall Coun
ties, Kans., to points in Richardson 
County, Nebr.; (3) Petroleum lubricat
ing oils, in bulk, in tank vehicles, from 
Ponca City, Okla., to points in Idaho, 
and (4) Liquid fertilizer solutions, in 
bulk, in tank vehicles, from the plant- 
site of Texas Sulphur Products Co., Inc., 
near Stinnett, Tex., to points in South 
Dakota. Note: Applicant states that the 
requested authority cannot be tacked 
with its existing authority. If a hearing 
is deemed necessary, applicant requests 
it be held at Oklahoma City, Okla., or 
Kansas City, Mo.

No. MC 111401 (Sub-No. 342), filed 
July 19, 1971. Applicant: GROENDYKE 
TRANSPORT, INC., 2510 Rock Island 
Road, Enid, OK 73701. Applicant’s repre
sentative: Alvin L. Hamilton (same ad
dress as applicant). Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: (1) Fertilizer, fertilizer materials 
and ingredients, from points in Hale and 
Parmer Counties, Tex., to points in Ari
zona, Colorado, Kansas, New Mexico, 
Oklahoma, and Texas; (2) Liquid fertil
izer solutions, in bulk, in tank vehicles, 
from Hurlwood, Tex., to points in New 
Mexico, Oklahoma, Kansas, and Colorado 
and (3) Potash, in bulk, from Carlsbad, 
N. Mex., to points in Texas. Note : Appli
cant states that the requested author
ity cannot be tacked with its existing 
authority. If a hearing is deemed neces
sary, applicant requests it be held at 
Oklahoma City, Okla., or Dallas, Tex.

No. MC 111594 (Sub-No. 52), filed 
July 14, 1971. Applicant: C. W. TRANS

PORT, INC., 610 High Streeet, Wisconsin 
Rapids, WI 54494. Applicant’s represent
ative: Carl L. Steiner, 39 South La Salle 
Street, Chicago, IL 60603. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Encapsulated dye, in bulk, 
in tank vehicles, from Hartford City, 
Ind., to Nekoosa and Stevens Point, Wis. 
Note : Applicant states that the requested 
authority cannot be tacked with its exist
ing authority. If a hearing is deemed 
necessary, applicant requests it be held 
at Chicago, 111.

No. MC 111812 (Sub-No. 429), filed 
July 16, 1971. Applicant: MIDWEST 
COAST TRANSPORT, INC., 405 x/2 East 
Eighth Streeet, Post Office Box 1233, 
Sioux Falls, SD 57101. Applicant’s repre
sentative: Donald L. Stem, 530 Univac 
Building, 7100 West Center Road, Omaha 
NE 68106. Authority sought to operate 
as a common carrier, by motor vehicle, 
over irregular routes, transporting: 
Frozen prepared foods and frozen meats 
and canned goods, from St. James, Made- 
lia, and Butterfield, Minn., to points in 
California, Oregon, Washington, Colo
rado, Salt Lake City, Utah, Arizona, 
Idaho, and Montana. Note: Applicant 
states that tacking is not intended, how
ever Subs 48, 64, 83, 85, 87, 188, 236, 268, 
283, 287, 357, and 364 could be tacked 
with the requested authority at the pro
posed origin to serve the destination 
states involved. Common control may be 
involved. If a hearing is deemed neces
sary, applicant requests it be held at 
Minneapolis, Minn.

No. MC 113000 (Sub-No. 4), filed 
July 15, 1971. Applicant: RICHARD A. 
EVAVOLD, doing business as EVAVOLD 
TRUCKING, Ashby, Minn. 56309. Appli
cant’s representative: A. R. Fowler, 2288 
University Avenue, St. Paul, MN 55114. 
Authority sought to operate as a contract 
carrier, by motor vehicle, pver irregular 
routes, transporting: Insulation mate
rials, from Underwood, Minn., to points 
in North Dakota, South Dakota, Ne
braska, Iowa, Minnesota, and Wiscon
sin, under contract with Pal-O-Pak In
sulation Co., Inc. Note: If a hearing is 
deemed necessary, applicant requests it 
be held at Minneapolis, Minn.

No. MC 113009 (Sub-No. 6), filed 
July 16, 1971. Applicant: L. J. BEAL & 
SON, INC., 212 S. Main Street, Brooklyn, 
MI 49230. Applicant’s representative: 
Martin J. Leavitt, 1800 Buhl Building, 
Detroit, Mich. 48226. Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: Foundry sand additives, including 
binding and treating ingredients, in 
packages, from Albion, Mich., to points 
in Ohio and Indiana. Note: Applicant 
states that the requested authority can
not be tacked with its existing authority. 
If a hearing is deemed necessary, appli
cant requests it be held at Lansing or 
Detroit, Mich.

No. MC 114019 (Sub-No. 219), filed 
July 14, 1971. Applicant: MIDWEST 
EMERY FREIGHT SYSTEM, INC., 7000 
South Pulaski Road, Chicago, • HI. 60629.
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Applicant’s representative: Edward G. 
Bazelon, 39 South La Salle Street, Chi
cago, IL 60603. Authority sought to op
erate as a common carrier, by motor ve
hicle, over irregular routes, transporting: 
Meats, meat products, meat byproducts 
and articles distributed by meat packing
houses as described in Appendix I to the 
report in Descriptions in Motor Carrier 
Certificates 61 M.C.C. 209 and 766, from 
Holton, Kans., to points in Connecticut, 
Delaware, Maine, Maryland, Massachu
setts, New Hampshire, New Jersey, New 
York, Ohio, Pennsylvania, Rhode Island, 
Vermont, West Virginia, and the District 
of Columbia. Note : Common control may 
be involved. If a hearing is deemed nec
essary, applicant requests it be held at 
New York, N.Y., or Washington, D.C.

No. MC 114019 (Sub-No. 220), filed 
July 14, 1971. Applicant: MIDWEST 
EMERY FREIGHT SYSTEM, INC., 7000 
South Pulaski Road, Chicago, IL 60629. 
Applicant’s representative: Edward G. 
Bazelon, 39 South LaSalle Street, Chi
cago, IL 60603. Authority sought to op
erate as a common carrier, by motor ve
hicle, over irregular routes, transporting: 
Corn products, in bulk, from Chicago 
and Pekin, 111., to points in Indiana, Iowa, 
Kansas, Kentucky, Michigan, Minnesota, 
Missouri, Nebraska, New Jersey, New 
York, Ohio, Pennsylvania, West Virginia, 
and Wisconsin, restricted to traffic orig
inating at the plantsites and warehouse 
of CPC International, Inc., at Chicago 
and Pekin, HI. Note : Common control 
may be involved. Applicant states that 
the requested authority cannot be tacked 
with its existing authority. If a hearing 
is deemed necessary, applicant requests 
it be held at New York, N.Y., or Wash
ington, D.C.

No. MC 114265 (Sub-No. 11), filed 
July 16, 1971. Applicant: RALPH
SHOEMAKER, doing business as 
SHOEMAKER TRUCKING COMPANY, 
8624 Franklin Road, Boise, ID. Appli
cant’s representative: Raymond D. 
Givens, Box 964, Boise, ID 83701. Au
thority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: (A) Wood and 
steel trusses and component parts, (1) 
from points in Ada County, Idaho to 
Pouits in North Dakota, South Dakota, 
Nebraska, Kansas, Oklahoma, Texas, 
Louisiana, Arkansas, Missouri, Iowa, and 
Minnesota; and (2) from Los Angeles 
and Santa Rosa, Calif., and Hillsboro, 
Greg., to points in Ada County, Idaho; 
and (B) Glue, from points in Ada 
county, Idaho. Note: Applicant states 
that the requested authority cannot be 
tacxed with its existing authority. If a 
nearing is deemed necessary, applicant 
requests it be held at Boise, Idaho.
T i , ^ M? * 14486 (Sub-No. 24), filed 

i ! ? 1, AppUcant: A. F. JAMES 
107 Lelia Street, Texar- 

^  75501. Applicant’s representa- 
SroAi, L  Hatchell, 1102 Perry
Brooks Building, Austin, Tex. 7870i. Au-
£ ¡ 2 2  i°Ught\to operate as a contract 

i by motor vehicle, over irregular 
routes, transporting: Clay and clay prod

ucts, and attendant equipment, materi
als and supplies (except in bulk, in tank 
vehicles) used in the installation thereof 
from the plantsites of W. S. Dickey Clay 
Manufacturing Co., at Texarkana and 
Saspamco, Tex., to points in Arizona, 
under contract with W. S. Dickey Clay 
Manufacturing Co. Note : If a hearing is 
deemed necessary, applicant requests it 
be held at Dallas, Tex., or Shreveport, 
La.

No. MC 114552 (Sub-No. 56), filed 
July 19,1971. Applicant: SENN TRUCK
ING COMPANY, a corporation, Post Of
fice Box 333, Newberry, SC 29108. Ap
plicant’s representative: Frank A. 
Graham, Jr., 707 Security Federal Build
ing, Columbia, S.C. 29201. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Conduit and pipe (other 
than iron and steel), attachments, parts 
and fittings therefor, from Rootstown 
Township, Portage County, Ohio to 
points in North Carolina and South 
Carolina. Note : Applicant states that the 
requested authority cannot be tacked 
with its existing authority. If a hearing 
is deemed necessary, applicant requests 
it be held at Columbia, S.C., Atlanta, Ga., 
or Washington, D.C.

No. MC 114552 (Sub-No. 57), filed 
July 12, 1971. Applicant: SENN TRUCK
ING COMPANY, a corporation, Post 
Office Box 333, Newberry, SC 29108. Apr 
plicant’s representative: Frank A. 
Graham, Jr., 707 Security Federal Build
ing, Columbia, SC 29201. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: (1) Boards made from 
wood chips, wood shavings, or wood fibre, 
alone or in combination; with or without 
added binder; with surface unfinished or 
finished with decorative or protective ma
terials and with or without accessories 
and supplies used in the installation 
and/or application thereof, from points 
in Nash County, N.C., to points in Ala
bama, Arkansas, Connecticut, Delaware, 
Florida, Georgia, Kentucky, Louisiana, 
Maine, Maryland, Massachusetts, Missis
sippi, New Hampshire, New Jersey, New 
York, North Carolina, Ohio, Pennsyl
vania, Rhode Island, South Carolina, 
Teimessee, Virginia, Vermont, West Vir
ginia, and the District of Columbia; and 
(2) materials, equipment and supplies 
used in the manufacture and distribu
tion of the commodities described in (1) 
above, from points, in the destinations in 
(1) above, to points in Nash County, 
N.C. Note: Applicant states that the re
quested authority cannot be tacked with 
its existing authority. If a hearing is 
deemed necessary, applicant requests it 
be held at Chicago, HI., or Washington, 
D.C.

No. MC 114552 (Sub-No. 58), filed 
July 16, 1971. Applicant: SENN TRUCK
ING COMPANY, a corporation, Post Of
fice Box 333, Newberry, SC 29108. Appli
cant’s representative: Frank A. Graham, 
Jr., 707 Security Federal Building, Co
lumbia, SC 29201. Authority sought to op
erate as a common carrier, by motor ve
hicle, over irregular routes, transporting:

Plywood, from the plantsite of Sumter 
Plywood Corp., at or near Livingston, 
Ala., to points in Florida, Georgia, Ken
tucky, North Carolina, South Carolina, 
and Tennessee. Note : Applicant states 
that the requested authority cannot be 
tacked with its existing authority. If a 
hearing is deemed necessary, applicant 
requests it be held at Cincinnati, Ohio, 
Atlanta, Ga., or Columbia, S.C.

No. MC 115331 (Sub-No. 317), filed 
July 14, 1971. Applicant: TRUCK
TRANSPORT, INCORPORATED, 1931 
North Geyer Road, St. Louis, MO 63131. 
Applicant’s representative: J. R. Ferris, 
230 St. Clair Avenue, East St. Louis, IL 
62201. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Fertilizer, 
fertilizer materials, fertilizer ingredients, 
chemicals, insecticides, herbicides, fun
gicides, pesticides, and rodenticides, in 
containers, from East St. Louis, 111., to 
points in Arkansas, Illinois, Indiana, 
Iowa, Kansas, Kentucky, Michigan, Mis
souri, Minnesota, Nebraska, North 
Dakota, Ohio, Oklahoma, Pennsylvania, 
South Dakota, Tennessee, West Virginia, 
and Wisconsin. Note: Common control 
may be involved. Applicant states that 
the requested authority can be tacked 
with its existing authority but indicates 
that it has no present intention to tack 
and therefore does not identify the points 
or territories which can be served 
through tacking. If a hearing is deemed 
necessary, applicant requests it be held 
at St. Louis, Mo., or Chicago, HI.

No. MC 115331 (Sub-No. 318), filed 
July 14,1971. Applicant TRUCK TRANS
PORT, INCORPORATED, 1931 North 
Geyer Road, St. Louis, MO 63131. Appli
cant’s representative: J. R. Ferris, 230 St. 
Clair Avenue, East St. Louis, IL 62201. 
Authority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting : (1 ) Toilet prepara
tions, toilet articles and premiums, cos
metics, drugs, cleaning compounds, 
buffing or polishing compounds, disin
fectants, and household products;
(2) materials and supplies used in the 
manufacture or sales and distribution of 
the commodities named in (1) above, be
tween Fort Madison, Iowa, on the one 
hand, and, on the other, points in Min
nesota, Wisconsin, Nebraska, Illinois, 
Indiana, Michigan, Ohio, Missouri, Ten
nessee, Iowa, Arkansas, Kansas, Ken
tucky, and Mississippi. Note : Applicant 
states that tacking possibilities exist, but 
indicates that it has no present intention 
to tack and therefore does not identify 
the points or territories which can be 
served through tacking. Persons inter
ested in the tacking possibilities are cau
tioned that failure to oppose the applica
tion may result in an unrestricted grant 
of authority. Common control may be 
involved. If a hearing is deemed neces
sary, applicant requests it be held at St. 
Louis, Mo., Chicago, HI., or Washington,
D.C.

No. MC 115331 (Sub-No. 319), filed 
July 22, 1971. Applicant: TRUCK
TRANSPORT, INCORPORATED, 1931 
North Geyer Road, St. Louis, MO 63131.
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Applicant’s representative: J. R. Ferris, 
230 St. Clair Avenue, East St. Louis, IL 
62201. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: (1) Fer
tilizer, in bulk, from Hayti, Mo., to points 
in Arkansas; and (2) defluorinated 
phosphate feed supplements, from North 
Little Rock, Ark., to points in Missouri, 
Tennessee, Kansas, Kentucky, and Illi
nois. Note: Applicant states that tacking 
possibilities exist, but indicates that it 
has no present intention to tack and 
therefore does not identify the points or 
territories which can be served through 
tacking. Persons interested in the tack
ing possibilities are cautioned that failure 
to oppose the application may result in 
an unrestricted grant of authority. Com
mon control may be involved. If a hear
ing is deemed necessary, applicant re
quests it be held at St. Louis, Mo.

No. MC 115481 (Sub-No. 3), filed July
14,1971. Applicant: GILCHRIST BROS., 
INC., Coastwise and Tyler Streets, 
Southside, Port Newark, NJ 07114. Ap
plicant’s representative: Morton E. Kiel, 
140 Cedar Street, New York, NY 10006. 
Authority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Lumber, from Port 
Newark, N.J., to New York, N.Y., and 
points in Dutchess, Orange, Nassau, Put
nam, Rockland, Suffolk, Sullivan, Ulster, 
and Westchester Counties, N.Y. Note: 
Applicant states that the requested 
authority cannot be tacked with its exist
ing authority. If a hearing is deemed 
necessary, applicant requests it be held 
at New York, N.Y.

No. MC 115840 (Sub-No. 68), filed July 
12, 1971. Applicant: COLONIAL FAST 
FREIGHT LINES, INC., 1215 West 
Bankhead Highway, Post Office Box 
10327, Birmingham, AL 35202. Appli
cant’s representative: C. E. Wesley 
(same address as applicant). Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Valves, hydrants, fittings, 
components, parts and accessories (ex
cept in bulk), from Anniston, Ala., to 
points in the United States (except Ala
bama, Arkansas, Florida, Georgia, Ken
tucky, Louisiana, Mississippi, North 
Carolina, Oklahoma, South Carolina, 
Tennessee, Hawaii, and Alaska). Note: 
Applicant states that the requested au
thority cannot be tacked with its existing 
authority. If a hearing is deemed neces
sary, applicant requests it be held at 
Birmingham, Ala.

No. MC 116073 (Sub-No. 178), filed 
July 19, 1971. Applicant: BARRETT 
MOBILE HOME TRANSPORT, INC., 
Post Office Box 919, Moorhead, MN 
56560. Applicant’s representative: Rob
ert G. Tessar, 1819 Fourth Avenue South 
Kegel Plaza, Moorhead, MN 56560. Au
thority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Trailers, designed 
to be drawn by passenger automobiles, in 
initial movements, and buildings and 
sections of buildings, from points in 
Saratoga County, N.Y., to points in the 
United States (except Alaska and Ha

waii). Note: Applicant states that the 
requested authority cannot be tacked 
with its existing authority. If a hearing 
is deemed necessary, applicant requests 
it be held at Albany, N.Y.

No. MC 116763 (Sub-No.-198) (Cor
rection) filed June 11, 1971, published in 
the F ederal R egister issue of July 9, 
1971, and republished in part, as cor
rected this issue. Applicant: CARL SUB- 
LER TRUCKING, INC., 115 North West 
Street, Versailles, OH 45380. Applicant’s 
representative: H. M. Richters (same ad
dress as applicant). Note : The sole pur
pose of this partial republication is to 
include West Virginia as a destination 
State, inadvertently omitted in previous 
publication. The rest of the application 
remains the same.

No. MC 116982 (Sub-No. 11), filed 
July 15, 1971. Applicant: FUCHS, INC., 
Rural Route 1, Box 576, Sauk City, WI 
53583. Applicant’s representative: Mi
chael J. Wyngaard, 125 West Doty Street, 
Madison, WI 53703. Authority sought to 
operate as a contract carrier, by motor 
vehicle, over irregular routes, transport
ing: (1) Building and housing units, 
complete, knocked down, or in sections, 
and component parts thereof, wood prod
ucts, composition wood products, lami
nated products, and parts and accessories 
for all of these products, (a) from 
Moberly, Mo., to points in New York, 
West Virginia, Alabama, Arkansas, 
Minnesota, South Dakota, Nebraska, 
Iowa, Missouri, Kansas, Kentucky, Illi
nois, Wisconsin, Michigan, Ohio, Penn
sylvania, Tennessee, Indiana, Oklahoma, 
North Dakota, Texas, Louisiana, Missis
sippi, and Georgia, (b) from Mazo- 
manie, Wis., to points in New York, West 
Virginia, Alabama, Arkansas, Nebraska, 
Kansas, Kentucky, Ohio, Pennsylvania, 
Texas, Tennessee, Oklahoma, Louisiana, 
Mississippi, and Georgia, and (c) be
tween Moberly, Mo., and Mazomanie, 
Wis., (2) Materials, equipment and sup
plies used in the manufacture, sale, dis
tribution, erection and completion of the 
items named in Part 1, and return ship
ments of the items named in Part 1, (a) 
from points in New York, West Virginia, 
Alabama, Arkansas, Minnesota, South 
Dakota, Nebraska, Iowa, Missouri, Kan
sas, Kentucky, Illinois, Wisconsin, Michi
gan, Ohio, Pennsylvania, Tennessee, 
Indiana, Oklahoma, North Dakota, 
Texas, Louisiana, Mississippi, and 
Georgia, to Moberly, Mo., (b) from 
points in New York, West Virginia, Ala
bama, Arkansas, Nebraska, Kansas, Ken
tucky, Ohio, Pennsylvanie, Texas, Ten
nessee, Oklahoma, Louisiana, Mississippi, 
and Georgia, to Mazomanie, Wis., and
(c) between Moberly, Mo., and Mazo
manie, Wis.

(3) Feed and feed ingredients, from 
the plant and warehouse facilities of 
Kent Feeds, Inc., at or near Rockford 
and New Milford, 111., to points in 
Suak, Columbia, and Dane Counties, 
Wis., on and north of U.S. Highway 18, 
and Iowa County, Wis., on and north of 
U.S. Highway 18 under contract With 
Kent Feeds, Inc.; (4) building and hous
ing units, complete, knocked down, or

in sections, and component parts there
of, wood products, composition wood 
products, laminated products, and parts 
and accessories for all of these products,
(a) from Coldwater, Mich., to points 
in New York, West Virginia, Alabama, 
Arkansas, Minnesota, South Dakota, Ne
braska, Iowa, Missouri, Kansas, Ken
tucky, Illinois, Wisconsin, Michigan, 
Ohio, Pennsylvania, Tennessee, Indiana, 
Oklahoma, North Dakota, Texas, 
Louisiana, Mississippi, and Georgia, and
(b) between Moberly, Mo.; Mazomanie, 
Wis., and Coldwater, Mich.; (5) ma
terials, equipment and supplies used in 
the manufacture, sale, distribution, 
erection, and completion of the items 
named in Part 1, and return shipments 
of the items named in Part 1, (a) from 
points in New York, West Virginia, Ala
bama, Arkansas, Minnesota, South 
Dakota, Nebraska, Iowa, Missouri, 
Kansas, Kentucky, Illinois, Wisconsin, 
Michigan, Ohio, Pennsylvania, Tennes
see, Indiana, Oklahoma, North Dakota, 
Texas, Louisiana, Mississippi, and 
Georgia, and (b) between Moberly, Mo., 
Mazomanie, Wis., and Coldwater, Mich. 
Said operations in (1), (2), (4), and
(5) are limited to a transportation serv
ice to be performed, under a continuing 
contract or contracts, with Wick Build
ing Systems, Inc. Note: If a hearing is 
deemed necessary, applicant requests it 
be held at Madison or Milwaukee, Wis.

No. MC 117304 (Sub-No. 24), filed 
July 12,1971. Applicant: DON PAFFILE, 
doing business as PAFFILE TRUCK 
LINES, 2906—29th Street, Lewiston, ID 
83501. Applicant’s representative: Don 
Paffile (same address as applicant). Au
thority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Waste or scrap pa-, 
per and paper products for recycling 
and reuse, from the paper mill of Pot
latch Forests, Inc., near Lewiston, 
Idaho, to points in California, Oregon, 
and Washington. Note: Applicant states 
that the requested authority cannot 
be tacked with its existing authority. 
If a hearing is deemed necessary, ap
plicant requests it be held at Spokane, 
Wash.

No. MC 117765 (Sub-No. 132), filed 
July 8, 1971. Applicant: HAHN TRUCK 
LINE, INC., 5315 Northwest Fifth, Okla
homa City, OK 73107. Applicant’s rep
resentative: R. E. Hagan (same address 
as applicant). Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: (1) Charcoal and charcoal products, 
lignite char briquettes, (a) from plant- 
site of Cupples Co., Salem, Mo., to points 
in Oklahoma and Texas and (b) from 
plantsite of Husky Briquetting, Inc., 
Isanti, Minn., to points in Colorado, 
Illinois, Iowa, Missouri, Nebraska, North 
Dakota, South Dakota, and Wisconsin 
and (2) Non frozen foodstuffs, in con
tainers, (a) from Stigler and Westville, 
Okla., to points in Alabama, Arkansas, 
Colorado, Iowa, Kansas, Kentucky, 
Louisiana, Mississippi, Missouri, Ne
braska, New Mexico, Tennessee, and 
Texas and (b) from* Muskogee;-Okla., to
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points in Iowa. Note: Applicant states 
that the requested authority cannot be 
tacked with its existing authority. If a 
hearing is deemed necessary, applicant 
requests it be held at Oklahoma City, 
Okla.

No. MC 117940 (Sub-No. 53) (Amend
ment), filed June 24, 1971, published in 
the Federal R egister issue of July 22, 
1971, and republished in part, as 
amended, this issue. Applicant: NA
TIONWIDE CARRIERS, INC., Post Of
fice Box 104, Maple Plain, MN 55359. 
Applicant’s representative: Donald L. 
Stern, 530 Univac Building, 7100 West 
Center Road, Omaha, NE 68106. Note: 
The sole purposes of this partial repub
lication is to reflect the commodity 
sought to be transported as foodstuffs in 
lieu of canned goods. The rest of the 
application remains as previously pub
lished.

No. MC 119399 (Sub-No. 28), filed 
July 12, 1971. Applicant: CONTRACT 
FREIGHTERS, INC., 2900 Davis Boule
vard, Post Office Box 1375, Joplin, MO 
68801. Applicant’s representative: David
L. Sitton (same address as applicant). 
Authority sought to operate as a com
mon carrier, by motor vehicle, over ir
regular routes, transporting: Malt bev
erages and advertising matter when 
moving therewith, from St. Paul, Minn., 
to points in Oklahoma and from Belle
ville, 111., to Lamar, Mo. Note: Applicant 
states that the requested authority can
not be tacked with its existing authority. 
If a hearing is deemed necessary, appli
cant requests it be held at Oklahoma 
City and Tulsa, Okla., or Kansas City, 
Mo.

No. MC 119670 (Sub-No. 19), filed July 
9, 1971. Applicant: THE VICTOR
TRANSIT CORPORATION, Post Office 
Box 115, Winton Place Station, Cincin
nati, OH 45232. Applicant’s representa
tive: Robert H. Kinker, Post Office Box 
464, Frankfort, KY 40601. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Plastic material ex
panded, from Cincinnati, Ohio, to points 
m Illinois, Indiana, Kentucky, Michigan, 
and West Virginia. Note: Applicant 
states that the requested authority can- 
not be tacked with its existing authority. 
If a hearing is deemed necessary, appli
cant requests it be held at Cincinnati or 
Columbus, Ohio.

No. MC 119767 (Sub-No. 272) (Amend
ment), filed June 7, 1971, published in 
the Federal R egister issue of July 9, 
1971, and republished as amended this 
issue. Applicant: BEAVER TRANS
PORT CO., a corporation, 1-94 and 
County Highway C, Bristol, WI. Appli
cant’s representative: Allan B. Torherst, 
Post Office Box 307, Burlington, WI. 
53105. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Food, 
food preparations, and foodstuffs (ex- 
cept in bulk in tank vehicles), from 
Champaign, 111., to points in Iowa, Min
nesota, Missouri, North Dakota, South 
Dakota, Wisconsin, and points in

Nebraska on and east of UJ3. Highway 
183, restricted to traffic originating at 
Champaign, HI., and destined to points 
in the named States. Note: Applicant 
states that the requested authority can
not be tacked with its existing author
ity. Common control may be involved. 
The purpose of this republication is to 
reflect (1) the above restriction, and (2) 
a correction in the territorial scope of 
the authority sought. If a hearing is 
deemed necessary, applicant requests it 
be held at Chicago, HI.

No. MC 119774 (Sub-No. 27), filed July 
12, 1971. Applicant: MARY ELLEN 
STIDHAM, N. M. STIDHAM, INEZ 
MANKINS and JAMES E. MANKINS, 
SR., a partnership, doing business as 
EAGLE TRUCKING COMPANY, Post 
Office Box 471, Kilgore, TX 75662. Appli
cant’s representative: Joe G. Fender, 802 
Houston First Savings Building, Hous
ton, TX 77002. Authority sought to oper
ate as a common carrier, by motor ve
hicle, over irregular routes, transporting: 
Iron and steel, and iron and steel articles, 
between points in Alabama, Arkansas, 
Kansas, Oklahoma, Louisiana, Missis
sippi, New Mexico, and Texas. Note: Ap
plicant states that it is authorized to 
transport without circuity in present op
eration oilfield commodities as authorized 
T. E. Mercer, Ext. 74 M.C.C. 459, between 
all areas wherein authority is here 
sought. Applicant further states that the 
requested authority cannot be tacked 
with its existing authority. If a hearing is 
deemed necessary, applicant requests it 
be held at Dallas or Houston, Tex., and 
New Orleans, La.

No. MC 119777 (Sub-No. 215), filed 
June 28, 19fl. Applicant: LIGON
SPECIALIZED HAULER, INC., Post 
Office Drawer “L”, Madisonville, KY 
42431. Applicant’s representatives: Louis 
J. Amato, Post Office Box E, Bowling 
Green, KY 42101 and William G. Thomas 
(same address as applicant!. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Poultry, eggs and livestock 
supplies and equipment, (1) from Mil
ford Ind., to points in the United States 
(except Alaska and Hawaii) and (2) 
from Athens, Ga., to Milford, Ind. Note : 
Applicant states that the requested au
thority cannot be tacked with its exist
ing authority. If a hearing is deemed" 
necessary, applicant requests it be held 
at Louisville, Ky.

No. MC 119789 (Sub-No. 83), filed July 
r4, 1971. Applicant: CARAVAN RE
FRIGERATED CARGO, INC., Post Of
fice Box 6188, Dallas, TX 75222. Appli
cant’s representative: James T. Moore 
(same address as applicant). Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Electric resistance grills; 
exhaust or vent fans, and roof ventila
tors; electric immersion heaters; electric 
heaters, portable; water heaters; indus
trial heaters; air heaters; wall or base
board heaters; heating or power boilers; 
electrastatic air cleaners, air coolers; 
house heating furnaces; electric fans and

parts thereof; pipe or tubing; immersion 
heating elements; electric appliances 
and instruments; electric motors and 
parts thereof; electric thermostats; steel 
and aluminum shutters; metal air filters; 
switches and circuit brakers and parts 
therefor; stapling machines and staples; 
sheet steel articles; sheet metal work, 
iron; stove trimmings; stove or range 
canopies and hoods; electric heating 
pads; electric hot plate, stoves, and 
ranges and parts therefor; wire, insu
lated or plain; wire, in packages; elec
tric cable; hardware; catalogs and cat
alog parts and sections; advertising dis
plays and advertising matter, from Ben- 
nettsville, S.C., to points in California. 
Note : Applicant states that the re
quested authority cannot be tacked with 
its existing authority. If a hearing is 
deemed necessary, applicant requests it 
be held at St. Louis, Mo.; Dallas, Tex., or 
Washington, D.C.

No. MC 119897 (Sub-No. 12), filed July 
12, 1971. Applicant: A -l TRANSPORTA
TION COMPANY, a corporation, 8826 
Mississippi Street, Houston, TX 77029. 
Applicant’s representative: J. G. Dail, Jr., 
1111 E Street NW., Washington, DC 
20004. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Iron and 
steel and iron and steel articles, (1) be
tween points in Texas, Oklahoma, Ar
kansas, Louisiana, Kansas, and New 
Mexico; and (2) between points in 
Texas, Oklahoma, Arkansas, Louisiana, 
Kansas, and New Mexico on the one 
hand, and, on the other, points in Missis
sippi and Alabama, restricted against the 
transportation of pipe as described in 
Mercer Extension Oil Field Commodi
ties, 74 M.C.C. 459. Note: Applicant 
states that the requested authority can
not be tacked with its existing authority. 
Applicant further states that it now 
holds Mercer type authority permitting 
it to operate, with the observance of cer
tain gateways, within the territory de
scribed in part (1). Common control may 
be involved. If a hearing is deemed nec
essary, applicant does not specify a 
location.

No. MC 123048 (Sub-No. 199), filed 
July 12, 1971. Applicant: DIAMOND 
TRANSPORTATION SYSTEM, INC., 
1919 Hamilton Avenue, Racine, WI 53401. 
Applicant’s representatives: Paul C. 
Gartzke, 121 West Doty Street, Madison, 
WI 53703 and Paul L. Martinson (same 
address as applicant). Authority sought 
to operate as a common carrier, by mo
tor vehicle, over irregular routes, trans
porting: (A) Agricultural implements 
and attachments and parts for agricul
tural implements, from the port of entry 
on the International boundary line be
tween the United States and Canada in 
Minnesota to points in Arkansas, Con
necticut, Delaware, Illinois, Indiana, 
Iowa, Kentucky, Maine, Maryland, Mas
sachusetts, Michigan, Missouri, Minne
sota, New Hampshire, New Jersey, New 
York, North Dakota, Ohio, Pennsylvania, 
Rhode Island, South Dakota, Tennessee, 
Vermont, Virginia, West Virginia, and
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Wisconsin; (B) agricultural implements 
and farm machinery (except farm trac
tors and commodities requiring special 
equipment), from Crystal Lake, HI., to 
points in Arizona, California, Colorado, 
Delaware, Idaho, Illinois, Iowa, Kansas, 
Upper Peninsula of Michigan, Minne
sota, Montana, Nebraska, Nevada, New 
Jersey, New Mexico, New York (Long Is
land only), North Dakota, Ohio, Oregon, 
Pennsylvania on and west of U.S. High
way 19, South Dakota, Utah, Washington, 
Wisconsin, and Wyoming; (C) agricul
tural implements and parts, accessories 
and attachments for agricultural imple
ments, from Mosinee, Wis., to points in 
Illinois and Iowa; (D) agricultural ma
chinery, implements and parts other than 
hand (except such machinery, imple
ments and parts, which because of size 
or weight require the use of special equip
ment) as described in Appendix XII to 
the report in Descriptions in Motor Car
rier Certificates, 61 M.C.C. 209, from 
LaPorte, Ind., to points in Colorado, 
Idaho, Illinois, Iowa, Kansas, Minnesota, 
Missouri, Nebraska, North Carolina, 
North Dakota, Oklahoma, South Dakota, 
Tennessee, Texas, Wisconsin, a n d  
Wyoming.

(E) Dual wheels for tractors, from 
Goodfield, 111., to ports of entry on the 
International boundary line between the 
United States and Canada; (P) agri
cultural implements and attachments 
and parts for agricultural implements, 
from Hopkins, Minn., to points in New 
York and ports of entry on the Interna
tional boundary line between the United 
States and Canada in North Dakota; (G) 
farm wagons, from Quincy, III., to points 
in Kentucky, Maryland, Michigan, New 
York, Ohio, Pennsylvania, and Wiscon
sin; (H) (1) agricultural implements and 
attachments■ and parts for agricultural 
implements, from Canton, 111., to points 
in Arkansas, Delaware, Kansas, Mary
land, Massachusetts, Michigan, New Jer
sey, New York, Pennsylvania, Texas, 
Vermont, Virginia, Wisconsin, and ports 
of entry on the International boundary 
line between the United States and Can
ada in Minnesota; (2) agricultural im
plements and farm machinery and at
tachments and parts for agricultural im
plements and farm machinery, from 
Memphis, Tenn., to points in Iowa, Illi
nois, Minnesota, Missouri on and west of 
U.S. Highway 65, and those in Wisconsin 
on and south of U.S. Highway 10; (3) 
self-propelled loading, excavating, un
loading and grading equipment, and 
parts, attachments and accessories from 
Melrose Park, HI., to ports of entry on 
the International boundary line between 
the United States and Canada at Detroit 
and Port Huron, Mich.; (4) self-pro
pelled loading, excavating, unloading 
and grading equipment, and parts, 
attachments and accessories, from Lib- 
ertyville, HI., to ports of entry on the 
International boundary line between the 
United States and Canada at Detroit and 
Port Huron, Mich.

(I) (1) Tractors, (2) accessories for 
tractors, (3) attachments for tractors, 
and (4). parts for (1) through (3), from 
Winneconne, Wis., to points in Florida,
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Georgia, Hlinois, Indiana, Kentucky, 
Maine, Maryland, Mississippi, Michigan, 
Minnesota, Nebraska, New Jersey, New 
York, Pennsylvania, Rhode Island, and 
Vermont; (J) agricultural implements 
and attachments and parts-for agricul
tural implements from Des Moines, Iowa, 
to points in New York, New Hampshire, 
and the port of entry on the Interna
tional boundary line between the United 
States and Canada at Detroit, Mich.; 
and (K) tractors and attachments and 
parts for tractors, from Minneapolis, 
Minn., to points in Nebraska, Iowa, Hli
nois, and Indiana. Note : Applicant states 
that the requested authority can be 
tacked with its existing authority but in
dicates that it has no present intention 
to tack and therefore does not identify 
the points or territories which can be 
served through tacking. Persons inter
ested in the tacking possibilities are cau
tioned that f ailure to oppose the applica
tion may result in an unrestricted grant 
of authority. If a hearing is deemed nec
essary, applicant requests it be held at 
Chicago, 111.

No. MC 123282 (Sub-No. 8), filed 
June 11, 1971. Applicant: McKINLAY 
TRANSPORT LIMITED, a corporation, 
Highway 25 at 401, Milton, ON, Canada. 
Applicant’s representative: Walter N. 
Bieneman, Suite 1700, One Woodward 
Avenue, Detroitr MI 48226. Authority 
sought to operate as a common carrier, 
by motor vehicle, over regular routes, 
transporting: General commodities (ex
cept those of unusual value, classes A 
and B explosives, household goods as de
fined by the Commission, commodities in 
bulk, and commodities requiring special 
equipment), (1) between the port of 
entry on the International boundary line 
between the United States and Canada 
located at or near Port Huron, Mich., 
and the city of Port Huron, Mich., over 
city streets, serving no intermediate 
points, and restricted to traffic moving 
from or to points in Canada, and inter
lined with other carriers at Port Huron, 
Mich., and (2) between the port of en
try on the International boundary line 
between the United States and Canada at 
or near Port Huron, Mich., and Detroit, 
Mich., as an alternate route on Canadian 
traffic between the Sarnia-Port Huron 
gateway and Detroit, Mich., over Inter
state Highway 94, serving no intermedi
ate pouits. Note: Common control may 
be involved. If a hearing is deemed nec
essary, applicant requests it be held at 
Lansing, Mich.

No. MC 123618 (Sub-No. 1), filed July 
16, 1971. Applicant: KENNETH PEDE- 
LEOSE and ROBERT PEDELEOSE, a 
partnership, doing business as PEDE
LEOSE BROS., 927 Central Avenue, 
Bellaire, OH 43906. Applicant’s repre
sentative: James M. Burtch, 100 East 
Broad Street, Columbus, OH 43215. Au
thority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Coal, between 
points in Belmont County, Ohio, on the 
one hand, and, on the other, points in 
Marshall and Ohio Counties, W. Va. 
Note : Applicant states that the re
quested authority cannot be tacked with

its existing authority. If a hearing is 
deemed necessary, applicant requests it 
be held at Columbus, Ohio or Cleveland, 
Ohio.

No. MC 124078 (Sub-No. 492), filed 
July 1, 1971. Applicant: SCHWERMAN 
TRUCKING CO., a corporation, 611 
South 28th Street, Milwaukee, WI 53246. 
Applicant’s representative: Richard H. 
Prevette (same address as applicant). 
Authority sought to operate as a com
mon carrier, by motor vehicle, over ir
regular routes, transporting: Chemicals 
and water treatment compounds, in 
bulk, from points in Bibb County, Ga., to 
points in Alabama, Arkansas, Florida, 
Georgia, Kentucky, Louisiana, Missis
sippi, North Carolina, South Carolina, 
and Tennessee. Note : Common control 
may be involved. Applicant states that 
the requested authority can be tacked 
with its existing authority but indicates 
that it has no present intention to tack 
and therefore does not identify the 
points or territories which can be served 
through tacking. Persons interested in 
the tacking possibilities are cautioned 
that failure to oppose the application 
may result in an unrestricted grant of 
authority. If a hearing is deemed neces
sary, applicant requests it be held at 
Atlanta, Ga.

No. MC 124656' (Sub-No. 3), filed 
July 9, 1971. Applicant: JOHN LONG 
TRUCKING, INC., 1030 East Denton 
Street, Sapulpa, OK 74066. Applicant’s 
representative: Wilburn L. Williamson, 
280 National Foundation Life Center, 
3535 Northwest 58th, Oklahoma City, OK 
73112. Authority sought to operate as a 
contract carrier, by motor vehicle, over 
irregular routes, transporting: Glass 
products, from Sapulpa, Okla., to points 
in New Mexico. Restriction: Limited to 
transportation service to be performed 
under a continuing contract or contracts 
with Liberty Glass Co. Note: If a hear
ing is deemed necessary, applicant re
quests it be held at Oklahoma City, Okla., 
or Tulsa, Okla.

No. MC 124708 (Sub-No. 36), filed 
July 15, 1971. Applicant: MEAT PACK
ERS EXPRESS, INC., 222 South 72d 
Street, Omaha, NE 68114. Applicant’s 
representative: Vai M. Higgins, 1000 First 
National Bank Building, Minneapolis, 
MN 55402. Authority sought to operate 
as a contract carrier, by motor'vehicle, 
over irregular routes, transporting: 
Meats, meat products, meat by-products 
and articles distributed by meat pack
inghouses, as described in sections A and 
C of appendix I to the report in Descrip
tions in Motor Carrier Certificates, 61
M.C.C. 209 and 766, except hides and 
commodities in bulk in tank vehicles, 
from Denison and Iowa Falls, Iowa, to 
points in Arizona, California, Nevada, 
Oregon, and Washington, under contract 
with Farmland Foods, Inc., Denison, 
Iowa. Note: Applicant states that if au
thority sought is granted, it will sur
render its existing permits from Denison 
and Iowa Falls to same States contained 
in permits MC 124708 Subs 2 and 23. 
Common control may be involved. If a 
hearing is deemed necessary, applicant
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requests it be held at Omaha, Nebr„ or 
Kansas City, Mo.

No. MC 124796 (Sub-No. 87), filed July 
9, 1971. Applicant: CONTINENTAL
CONTRACT CARRIER CORP., 15045 
East Salt Lake Avenue (Post Office Box 
1257), City of Industry, CA 91747. Ap
plicant’s representatives: William J. 
Monheim (same address as applicant), 
and J. Max Harding, Post Office Box 
82028, Lincoln, NE 68510. Authority 
sought to operate as a contract carrier, 
by motor vehicle, over irregular routes, 
transporting: Auto parts and accessories; 
automotive jacks, cranes (not self-pro
pelled) ;  tools, hand, pneumatic and elec
tric; and advertising materials, premi
ums, racks, display cases and signs, 
moving with the above-described com
modities, (1) from Aberdeen, Miss., to 
Arden, N.C.; and (2) from Arden, N.C., to 
Harrisonburg, Va. Restriction : The oper
ations authorized are limited to a trans
portation service to be performed under 
a continuing contract, or contracts with 
Tenneco, Inc. N o t e : Common control 
may be involved. H a hearing is deemed 
necessary, applicant requests it be held 
at Chicago, HI.

No. MC 125375 (Sub-No. 8), filed July 
15, 1971. Applicant: F. B. GUEST, doing 
business as F.B.G. TRANSPORT, Route 
5, Box 95A, Covington, GA 30209. Appli
cant’s representative: Monty Schumach
er, Suite 310, 2045 Peachtree Road, NE., 
Atlanta, GA 30309. Authority sought to 
operate as a contract carrier, by motor 
vehicle, over irregular routes, transport
ing: Cottage cheese, from Watertown,
N.Y., to the warehouse facilities of Winn- 
Dixie Stores, Inc., in Greenville, S.C., 
Montgomery, Ala., Jacksonville, Miami 
and Tampa, Fla., Atlanta, Ga., and Louis
ville, Ky., under contract with Borden, 
Inc. Note: If a hearing is deemed neces
sary, applicant requests it be held at 
Atlanta, Ga., or Columbus, Ohio.

No. MC 126276 (Sub-No. 52), filed July 
14, 1971. Applicant: FAST MOTOR 
SERVICE, INC., 12855 Ponderosa Drive, 
Palos Heights, IL 60463. Applicant’s 
representative: Robert H. Levy, 29 South 
LaSalle Street, Chicago, IL 60603. Au
thority sought to operate as a contract 
carrier, by motor vehicle, over irregular 
routes, transporting: Foodstuffs (except 
in bulk), from the plant and warehouse 
sites of Kraftco Corp. and its division, 
Kraft Foods, at or near Champaign, 111., 
to points in New York, Pennsylvania, 
and Maryland on and west of Interstate 
Highway 81, and points in Indiana, Ken
tucky, the Lower Peninsula of Michigan, 
Ohio, and West Virginia, under contract 
with Kraft Foods, Division of Kraftco 
Corp. N ote  : If a hearing is deemed nec
essary, applicant requests it be held at 
Chicago, HI.

No. MC 126320 (Sub-No. 6), filed 
July 6, 1971. Applicant: DETTIBURN 
TRUCKING, INC., Box 24, Route 3, 
Petersburg, WV 26847. Applicant’s rep
resentative: D. L. Bennett, 129 Edging- 
ton Lane, Wheeling, WV 26003. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes,

transporting: Fly ash, in pneumatic tank 
semitrailers,'from Albright, Morgantown, 
Mt. Storm, and Shinnston, W. Va., to 
points in Ohio, Pennsylvania, and Mary
land. N o t e : Applicant states that the 
requested authority cannot be tacked 
with its existing authority. If a hearing 
is deemed necessary, applicant requests 
it be held at Pittsburgh, Pa., or Wash
ington, D.C.

No. MC 126509 (Sub-No. 2) (Correc
tion) , filed July 6, 1971, published in the 
F ederal R e g iste r  issue of July 29, 1971, 
and republished in part, as corrected, this 
issue. Applicant: GUY & FORTIN, INC., 
42 Rue de l ’Eglise, St. Pamphile, Cte. 
L’lslet, PQ Canada. Applicant’s repre
sentative: Frank J. Weiner, 6 Beacon 
Street, Boston, MA 02108. N o t e : The sole 
purpose of the partial republication is to 
correct a Canadian point of origin to 
Rimouski County, which was erroneously 
shown in the previous publication as 
Mimouski County. The rest of application 
remains as previously published.

No. MC 127505 (Sub-No. 45), filed 
July 14, 1971. Applicant: RALPH H. 
BOELK, doing business as BOELK 
TRUCK LINES, Route No. 2, Mendota, 
IL 61342. Applicant’s representative: 
Walter J. Kobos, 1016 Kehoe Drive, St. 
Charles, IL 60174. Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: (1) Meat, meat products, meat "by
products, and articles distributed by meat 
packinghouses as described in sections A 
and C of Appendix I to the report in 
Descriptions in Motor Carrier Certifi
cates, 61 M.C.C. 209 and 766 (except com
modities in bulk and hides), from the 
plantsite and storage facilities of Hlini 
Beef Packers, Inc., at or near Joslin, HI., 
to points in Connecticut, Delaware, Mary
land, Massachusetts, New Jersey, New 
York, Pennsylvania, Rhode Island, Vir
ginia (points on and east of interstate 
Highway 95), and the District of Colum
bia; (2) plastic foam articles, from Lin
den, N.J., to points in South Dakota, Ne
braska, Kansas, Minnesota, Iowa, Mis
souri, Wisconsin, Hlinois, Indiana, Mich
igan, Ohio, Kentucky, and Tennessee; 
and (3) bags, from New Hope, Pa., to the 
same destination as (2) above. N o t e : Ap
plicant states that the requested author
ity cannot be tacked with its existing 
authority. If a hearing is deemed neces
sary, applicant requests it be held at 
Chicago, HI.

No. MC 127505 (Sub-No. 46), filed July 
12, 1971. Applicant: RALPH H. BOELK, 
doing business as R. H. BOELK TRUCK 
LINES, Route 2, Mendota, IL 61342. Ap
plicant’s representative: Walter J. Ko
bos, 1016 Kehoe Drive, St. Charles, IL 
60174. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes,- transporting: Pallet 
racks, parts and accessories thereto, from 
Streator, Toluca and Mendota, 111., to 
points in the United States (except 
Alaska and Hawaii). N o t e : Applicant 
states that the requested authority «can
not be tacked with its existing authority. 
If a hearing is deemed necessary, appli
cant requests it be held at Chicago, HI.

No. MC 127705 (Sub-No. 36), filed 
July 6,1971. Applicant: KREVDA BROS. 
EXPRESS, INC., Post Office Box 6 8 -  
Office: 501 South Broadway, Gas City, 
IN 46933. Applicant’s representative: 
Donald W. Smith, 900 Circle Tower, In
dianapolis, Ind. 46204. Authority sought, 
to operate as a common carrier, by motor 
vehicle, over irregular routes, transport
ing: Glass containers and closures there
for, from the warehouse facilities utilized 
by Glass Containers Corp., at Marion, 
Ind., to points in Hlinois, Kentucky, and 
Michigan. N o t e : Applicant states that 
the requested authority cannot be tacked 
with its existing authority. If a hearing 
is deemed necessary, applicant requests 
it be held at Indianapolis, Ind.

No. MC 127719 (Sub-No. 3), filed July 
15, 1971. Applicant: A. J. BENINATO & 
SONS, INC., 5618 Virginia Beach Boule
vard, Norfolk, VA 23502. Applicant’s 
representative: Alan F. Wohlstetter, 
1700 K Street, NW., Washington, DC 
20006. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Used 
household goods, between points in Nor
folk, Newport News, Hampton, Virginia 
Beach, Williamsburg, Portsmouth, and 
Chesapeake, Va.; points in York, Isle of 
Wight, James City, Nansemond, Sussex, 
Surry, Prince George, Charles City, New 
Kent, Henrico, Southampton, Greens
ville, Essex, Gloucester, Mathews, Mid
dlesex, King William, King and Queen, 
Accomack,, Northampton, Richmond, 
Lancaster and Northumberland Coun
ties, Va., restricted to the transportation 
of traffic having a prior or subsequent 
movement, in containers and further re
stricted to the performance of pickup 
and delivery service in connection with 
packing, carting and containerization 
and unpacking, uncrating, and decon
tainerization of such traffic. N o t e : Com
mon control may be involved. If a hear
ing is deemed necessary, applicant does 
not specify a location.

No. MC 128866 (Sub-No. 25), filed July 
12, 1971. Applicant: B & B TRUCKING, 
INC., Post Office Box 128, Cherry Hill, 
NJ 08034. Applicant’s representative: 
J. Michael Farrell, 1815 H Street NW, 
No. 512, Washington, DC 20006. Author
ity sought to operate as a contract car
rier, by motor vehicle, over irregular 
routes, transporting: Aluminum food 
containers, from Cherry Hill, N.J., and 
Searcy, Ark., to East Hartford, Conn., 
and Fredericksburg, Pa., for the account 
of Penny Plate, Inc. N o t e : If a hearing is 
deemed necessary, applicant requests it 
be held at Washington, D.C., or Philadel
phia, Pa.

No. MC 129076 (Sub-No. 4), filed June 
28, 1971. Applicant: SPECIALIZED
CARRIERS, INC., 522 East LeGrande, 
Indianapolis, IN 46203. Applicant’s rep
resentative: Walter F. Jones, Jr., 601 
Chamber of Commerce Building, In

dianapolis, IN 46204. Authority sought 
to operate as a contract carrier, by motor 
vehicle, over irregular routes, transport
ing: Foundry supplies, between points in 
Wisconsin, Michigan, Ohio, Hlinois, and
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Indiana, under contract with Gene Con- 
reaux & Co., Inc., of Indianapolis, Ind. 
N o t e : If a hearing is deemed necessary, 
applicant requests it be held at Indian
apolis, Ind., 6r Washington, D.C.

No. MC 129510 (Sub-No. 3), filed July 
15, 1971. Applicant: CHESTER W.
ENGLUND, doing business as C. W. 
ENGLUND CO., 740 Old Stage Road, 
Salinas, CA 93901. Applicant’s repre
sentative: John Paid Fischer, 140 Mont
gomery Street, San Francisco, CA. 94104. 
Authority sought to operate as a con
tract carrier, by motor vehicle, over ir
regular routes, transporting: Candy, 
from Buffalo, N.Y., to points in New 
Mexico, Arizona, Idaho, Nevada, Cali
fornia, Washington, Oregon, Texas, and 
Utah, for the account of William Neilson 
Limited. N o t e : If a hearing is deemed 
necessary, applicant requests it be held 
at San Francisco, Calif., or Buffalo, 
N.Y.

No. MC 129643 (Sub-No. 7), filed July 
12, 1971. Applicant: GEORGE SMITH, 
doing business as GEORGE SMITH 
TRUCKING CO., 433 Mountain Avenue, 
Winnipeg, MB, Canada. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Meats, fresh and frozen, 
from the port of entry on the Interna
tional boundary line between the United 
States and Canada located at or near 
Eastport, Idaho to points in Oregon and 
Washington, restricted to traffic orig
inating in Canada. N o t e : Applicant 
states that the requested authority can
not be tacked with its existing author
ity. If a hearing is deemed necessary, 
applicant requests it be held at Fargo, 
N. Dak.-

No. MC 129660 (Sub-No. 1), filed 
July 6, 1971. Applicant: MALLETTE 
BROTHERS TRUCK LINE, INC., Route 
2, Box 243, Gautier, MS 39553. Appli
cant’s representative: Donald B. Morri
son, 717 Deposit Guaranty Bank Build
ing, Box 22628, Jackson, MS 39205. Au
thority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Magnesite, cal
cined or dead burned, in bulk, in dump 
vehicles, from Pascagoula, Miss., to 
Louisville, Ky. N o t e : Applicant states 
that the requested authority cannot be 
tacked with its existing authority. If a 
hearing is deemed necessary, applicant 
requests it be held at Jackson, Miss.

No. MC 133095 (Sub-No. 1), filed 
July 20, 1971. Applicant: TEXAS CON
TINENTAL EXPRESS, INC., Post Of
fice Box 434, Euless, TX 76039. Appli
cant’s representative: Rocky M. Moore 
(same address as applicant). Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Meats, meat products, 
meat byproducts and articles distributed 
by meat packinghouses, as described in 
sections A and C of appendix I, Descrip
tions in Motor Carrier Certificates, 61 
M.C.C. 209 and 766 and equipment, ma
terials and supplies, used by meat pack
inghouses on return, (1) from Liberal, 
Kans., to points in Kentucky, West Vir
ginia, Pennsylvania, Maryland, Dela

ware, New Jersey, New York, and Rhode 
Island; (2) from Plainview, Tex., to 
points in Kentucky, West Virginia, Vir
ginia, Pennsylvania, Maryland, Dela
ware, New Jersey, New York, Connecticut, 
Rhode Island, Massachusetts, New 
Hampshire, and Maine, and (3) from 
Friona, Tex., to points in Kentucky, 
West Virginia, Virginia, Pennsylvania, 
Maryland, Delaware, New Jersey, New 
York, Vermont, and New Hampshire. 
N o te  : Applicant states that the re
quested authority cannot be tacked with 
its existing authority. If a hearing is 
deemed necessary, applicant request it 
be held at Dallas, Tex., or Washington. 
D.C.

No. MC 133119 (Sub-No. 7), filed 
July 12, 1971. Applicant: HEYL TRUCK 
LINES, INC., Post Office Box 206, 750 
Reed Street, Akron, IA 51001. Applicant’s 
representative: Michael J. Myers, Post 
Office Box 1025, Sioux City, IA 51101. 
Authority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Bananas and coco
nuts, plantains, pineapples, and other 
agricultural commodities exempt from 
economic regulation under sections 203 
(b) (6) of the Interstate Commerce Act, 
when transported in mixed loads with 
bananas, from Wilmington, Del., Newark, 
N.J., and Baltimore, Md., to ports of entry 
on the International boundary line be
tween the United States and Canada, lo
cated in North Dakota, Minnesota, and 
Montana, restricted to shipments moving 
in foreign commerce. N o t e : Applicant 
states that the requested authority can
not be tacked with its existing authority. 
If a hearing is deemed necessary, appli
cant requests it be held at Miami, Fla., 
Washington, D.C., or Sioux City, Iowa.

No. MC 133146 (Sub-No. 4), filed 
JUly 15, 1971. Applicant: INTERNA
TIONAL TRANSPORTATION SERV
ICE, INC., 3092 Piedmont Road NE., 
Atlanta, GA. Applicant’s representative: 
Robert E. Born, 1000 Union Fulton Fed
eral Building, Atlanta, GA 30303. Au
thority sought to operate as a contract 
carrier, by motor vehicle, over irregular 
routes, transporting: Wine, other than in 
bulk, in tank vehicles, from Atlanta, Ga., 
to points in the United States East of 
the western boundaries of Wisconsin, 
Illinois, Kentucky, Tennessee, Missis
sippi, and Louisiana, under contract with 
Monarch Wine Co. of Georgia. N o t e : If 
a hearing is deemed necessary, applicant 
requests it be held at Atlanta, Ga,

No. MC 133436 (Sub-No. 9), filed 
June 27,' 1971. Applicant: DUDDEN 
ELEVATOR, INC., Post Office Box 60, 
Ogallala, NE 69153. Applicant’s repre
sentative: Richard A. Dudden, 121 East 
Second Street, Ogallala, NE 69153. Au
thority sought to operate as a contract 
carrier, by motor vehicle, over irregular 
routes, transporting: Animal switches, 
tails and hide trimmings in bags, bales or 
in bulk, and products manufactured by, 
used by, or dealt in by Eagle Hair Co., 
Inc.1, restricted for the account of Eagle 
Hair Co., Inc., from points in the United 
States (except Hawaii) to the Eagle Hair 
Co., Inc., plants in Clovis, N. Mex., and

Chicago, 111.; and from the Eagle Hair 
Co., Inc., in Clovis, N. Mex., and Chicago, 
HI., to Houston, Tex. Note: If a hearing 
is deemed necessary, applicant requests 
it be held at Lincoln, Nebr.

No. MC 134054 (Sub-No. fc), filed July 
6, 1971. Applicant: WHATLEY EQUIP
MENT COMPANY, INC., 230 Ross Clark 
Circle, NE., Dothan, AL 36301. Appli
cant’s representative: D. Harry Mark- 
stein, Jr., 512 Massey Building, Birming- 

Tiam, AL 35203. Authority sought to 
operate as a contract carrier, by motor 
vehicle, over irregular routes, transport
ing: Brick, tile, ceramic and related 
products, from the plantsites of Bicker- 
staff Clay Products, Co., Inc., in Cobb 
County, Ga.; Russell and Jefferson 
Counties, Ala; Escambia County, Fla.; on 
the one hand, and, on the other, points 
in Alabama, Georgia, Mississippi, and 
Tennessee, and in Florida in and west of 
Hamilton, Suwanee, Lafayette, and Dixie 
Counties, under contract with Bicker- 
staff Clay Products Co., Inc. N o t e : If a 
hearing is deemed necessary, applicant 
requests it be held at Birmingham, Ala., 
Columbus, Ga., or Montgomery, Ala.

No. MC 134398 (Sub-No. 1), filed July 
19, 1971. Applicant: LETELLIER’S EX
PRESS, INC., 449 Silver Street, Agawam, 
m a  01001. Applicant’s representative: 
David M. Marshall, 135 State Street, 
Suite 200, Springfield, MA 01103. Author
ity sought to operate as a common car
rier, by motor vehicle, over irregular 
routes, transporting: General commodi
ties, between points in Massachusetts. 
N o t e : Applicant states it will be able to 
tack at several points in Massachusetts 
for shipments between Massachusetts 
and Hartford, New Haven, and Bridge
port, Conn., restricted to shipments for 
freight forwarders. If a hearing is 
deemed necessary, applicant requests it 
be held at Springfield, Mass., Hartford, 
Conn., or Boston, Mass.

No. MC 135114 (Sub-No. 1), filed July 
19, 1971. Applicant: HAROLD EDMUND 
LEATHERS, doing business as HAROLD 
LEATHERS TRUCK SERVICE, 640 
Carol Street, Vidor, TX 77662. Appli
cant’s representative: Robert E. Barnes, 
Post Office Box 5098, Beaumont, TX 
77706. Authority sought to operate as a 
contract carrier, by motor vehicle, over 
irregular routes, transporting: Bakery 
goods and return of the empty racks, 
from Beaumont, Tex., to Lake Charles 
and Lafayette, La., under contract with 
ITT Continental Baking Co. N o t e : If a 
hearing is deemed necessary, applicant 
requests it be held at Beaumont or 
Houston, Tex.

No. MC 135236 (Sub-No. 1) (amend
ment), filed April 16, 1971, published in 
the F ederal R e g iste r  issue of May 6, 
1971, and republished as amended, this 
issue. Applicant: LOGAN TRUCKING, 
INC., 801 Erie Avenue, Logansport, IN 
46947. Applicant’s representative: Donald 
W. Smith, 900 Circle Tower, Indian
apolis, IN 46204. Authority sought to op
erate as a common carrier, by motor ve
hicle, oyer irregular routes, transporting: 
(1) Malt beverages, from Hammondsport, 
N.Y., New York, N.Y., Baltimore, Md.,
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Port Newark, N.J., and Newark, N.J., to 
points in Ohio, Indiana, Kentucky, and 
Illinois; (2) Used malt beverage con
tainers from the above-named destina
tions to above-named origins, on return; 
and (3) Wines and champagnes, from 
Carlstadt, N.J., and Hammondsport, 
N.Y, to points in Ohio, Indiana, Illinois, 
and Michigan. N o t e : The purpose of this 
republication is to show the city of 
Carlstadt, N.J., as a point of origin in 
lieu of North Bergen, N.J., as previously 
published. If a hearing is deemed nec
essary, applicant requests it be held at 
Indianapolis, Ind., or Washington, D.C.

No. MC 135316 (Sub-No. 1), filed 
July 13, 1971. Applicant: AIR TRUCK 
SERVICE, INC., doing business as 
KANAWHA VALLEY AIR FREIGHT, 
302 L & S Building, Charleston, WV 
25301. Applicant’s representative: David 
L. Caruthers (same address as appli
cant). Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: General 
commodities (except those of unusual 
value, classes A and B explosives, house
hold goods as defined by the Commis
sion, commodities in bulk, and those re
quiring special equipment), between the 
airports serving Charleston and Hunting- 
ton, W. Va., on the one hand, and, on 
the other, points in Boone, Braxton, 
Cabell, Clay, Calhoun, Gilmer, Lincoln, 
Logan, McDowell, Mercer, Mingo, Mon
roe, Pocahontas, Roane, Summers, 
Wayne, Webster Counties, W. Va.; points 
in Greenup and Boyd Counties, Ky.; and 
points in Lawrence, Scioto, and Gallia 
Counties, Ohio, restricted to traffic hav
ing an immediate, prior or subsequent 
movement by air. Note: If a hearing is 
deemed necessary, applicant requests it 
be held at Charleston, W. Va. or location 
suitable to the Commission.

No. MC 135389 (Sub-No. 2), filed 
July 6,1971. Applicant: ELNICK WARE
HOUSING AND TRUCKING, INC., 85 
Bishop Street, Jersey City, NJ 07304. Ap
plicant’s representative: Morton E. Kiel, 
140 Cedar Street, New York, NY 10006. 
Authority sought to operate as a con
tract carrier, by motor vehicle, over ir
regular routes, transporting: Scaffolding 
and shoring material, (1) from Red Hook 
and Mount Vernon, N.Y., and from piers 
in the New York, N.Y., commercial zone, 
to points in Connecticut, Delaware, 
Maine, Maryland, Massachusetts, New 
Hampshire, New Jersey, New York, Penn- 
sylvania, Rhode Island, Virginia, West 
Virginia,, Vermont, and the District of 
Columbia and (2) from the above- 
named destinations to Red Hook and 
Mount Vernon, N.Y., under contract with 
Universal Builders Supply Co., Inc., and 
SGB Epic Co. N o t e : If a hearing is 
deemed necessary, applicant requests it 
oe held at New York, N.Y.

No. MC 135471 (Sub-No. 1), filed July 
2. 1971. Applicant: DONALD E.

JORDAN, 6181 Southwest Erickson 
street, Beaverton, OR 97005. Applicant’s 
representative: Earle V. White, 2400 
Jwuthwest Fourth Avenue, Portland, OR 

91 • Authority sought to operate as a
ntract carrier, by motor vehicle, over

irregular routes, transporting: Sand, 
gravel and crushed rock, between points 
in Clark County, Wash., and Multnomah 
County, Oreg., under contract with Wil
lamette Hi-Grade Concrete Co. N o t e : 
If a hearing is deemed necessary, ap
plicant requests it be held at Portland, 
Oreg.

No. MC 135684 (Sub-No. 1), filed July 
12, 1971. Applicant: BASS TRANS
PORTATION CO., INC., Old Croton 
Road, Flemington, NJ 08822. Applicant’s 
representative: Bert Collins, 140 Cedar 
Street, New York, NY 10006. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Meats, meat products, 
meat byproducts and articles distributed 
by meat packinghouses as described in 
sections A and C of Appendix I to the 
report in Descriptions in Motor Carrier 
Certificates, 61 M.C.C. 209 and 766, 
restricted against the transportation of 
commodities in bulk, in tank vehicles, 
and limited to a transportation service to 
be performed with Needham Packing 
Co.; (a) from the plant and warehouse 
facilities of Needham Packing Co., Inc. 
located at West Fargo and Fargo, N. 
Dak.; Sioux City, Iowa and Omaha, Nebr., 
to points in Connecticut, Delaware, 
Maine, Maryland, Massachusetts, New 
Hampshire, New Jersey, New York, 
Pennsylvania, Rhode Island, Vermont, 
Virginia, West Virginia, and the District 
of Columbia, North Carolina, and South 
Carolina; and (b) from the plant and 
warehouse facilities of Needham Packing 
Co., Inc., located at Sioux City, Iowa and 
Omaha, Nebr., to Chicago, HI. and points 
in Hlinois and Indiana in the Chicago 
Commercial zone as defined by the Com
mission. N o t e : Applicant holds contract 
carrier authority under its No. MC 87720 
Sub-No. 2, and other subs, therefore dual 
operations may be involved. If a Rearing 
is deemed necessary, applicant requests it 
be held at Washington, D.C.

No. MC 135686 (Sub-No. 1) (Correc
tion) , filed June 14, 1971, published in 
the F ederal R e g iste r  issues of July 22 
and August 5, 1971, under MC 135721, 
and republished as corrected, this issue. 
Applicant: BRUCE FIELDS AND GLEN 
PIATT, a 'partnership, North Third 
Street, Union City, TN 38261. Authority 
sought to operate as a contract carrier, 
by motor vehicle, over irregular routes, 
transporting: Gasolines, diesel fuel, and 
kerosene, in bulk, in tank vehicles, from 
the Shell Oil Co., terminal at Paducah, 
Ky., to the bulk storage facilities of Fields 
Oil Co., Inc., at Paris, Tenn., restricted 
to transportation originating at the 
plantsite of Shell Oil Co. terminal, Padu
cah, Ky., and terminating at the destina
tion of Fields Oil Co., Inc., Paris, Tenn., 
under contract with Fields Oil Co., Inc. 
N o t e : The purpose of this republication 
is to show the 'correct docket number 
assigned thereto, MC 135686 (Sub-No. 1) 
in lieu of No. MC 135721, which was as
signed in error. If a hearing is deemed 
necessary, applicant requests it be held at 
Nashville or Memphis, Tenn.

No. MC 135724 filed, June 14, 1971. 
Applicant: SHEALY & CHAPMAN

TRANSPORTATION COMPANY, INC., 
Route 2, Box 295, Chapin, SC 29036. Au
thority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Plywood, from the 
plantsites of the Holly Hill Lumber Co., 
at or near Holly Hill, S.C., and Waiter- 
boro, S.C., to points in Pennsylvania, 
Maryland, Ohio, West Virginia, Virginia, 
North Carolina, South Carolina, Ken
tucky, Tennessee, Georgia, Florida, and 
Alabama. N o te  : Officers of the applicant 
presently hold motor common carrier 
authority as a partnership under MC 
116731. If a hearing is deemed neces
sary, applicant requests it be held at 
Columbia, S.C., Charlotte, N.C., or At
lanta, Ga.

No. MC 135743 filed, June 21, 1971. 
Applicant: HAROLD WILLIAMS, doing 
business as WILLIAMS MOVING CO., 
City Highway 60 West (Post Office Box 
209), Dexter, MO 63841. Applicant’s rep
resentative: Ernest A. Brooks II, 1301 
Ambassador Building, St. Louis, Mo. 
63101. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: House
hold goods, as defined by the Commis
sion, between points in Ripley, Carter, 
Wayne, Madison, Bollinger, Perry, Cape 
Girardeau, Butler, Stoddard, Scott, Mis
sissippi, New Madrid, Pemiscot, and 
Dunklin Counties, Mo.; points in Clay, 
Randolph, Greene, and Mississippi 
Counties, Ark.; points in Obion, Lake, 
Dyer, and Lauderdale Counties, Tenn.; 
and points in Fulton, Hickman, Carlisle, 
Ballard, and McCracken Counties, Ky.; 
and points in Alexander, Pulaski, Union, 
Jackson, Randolph, Monroe, and Massac 
Counties, HI., on the one hand, and, on 
the other, paints in Arkansas, Tennes
see, Kentucky, Missouri, and Hlinois. 
N o t e : If a hearing is deemed necessary, 
applicant requests it be held at St. Louis, 
Mo., or Memphis, Tenn.

No. MC 135745 filed, June 21,1971. Ap
plicant: RITE EQUIPMENT DIVISION 
OF CTVES CORP., Somerville Road, 
Gouverneur, NY 13642. Applicant’s rep
resentative: John S. Donovan, One Mony 
Plaza, Suite 1509, Syracuse, NY 13202. 
Authority sought to operate as a contract 
carrier, by motor vehicle, over irregular 
routes, transporting: Heavy steel and 
miscellaneous iron, construction ma
chinery, equipment and materials, on 
flatbed trailers and enclosed vans, from 
Gouverneur Iron Works in Gouverneur, 
N.Y., and Northeast Constructors in 
Gouverneur, N.Y. and Waterville, Maine 
(all divisions of Cives Corp.), to various 
isolated construction projects in New 
York, Vermont, New Hampshire, Penn
sylvania, Massachusetts, Maine, and 
Connecticut, under contract with Gou- 
verneur Iron Works, Division of Cives 
Corp. N o t e : This application is accom
panied with a Motion to Dismiss. If a 
hearing is deemed necessary, applicant 
requests it be held at Syracuse, Gouver
neur, or Watertown, N.Y.

No. MC 135756 (Sub-No. 1), filed 
July 1, 1971. Applicant: MELVIN M. 
GRANTHAM, doing business as DELTA
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MOTOR FREIGHT, 414 Pecan, Clarks- 
dale, MS 38614. Applicant’s representa
tive: Charles M. Merkel, Post Office Box 
690, Clarksdale, MS 38614. Authority- 
sought to operate as a common carrier, 
by motor vehicle, over regular routes, 
transporting: General commodities (ex
cept commodities of unusual value, 
Classes A and B explosives, household 
goods as defined by the Commission, 
commodities in bulk and those requiring 
special equipment), between Memphis, 
Tenn. and Clarksdale, Miss., over U.S. 
Highway 61, and return over the same 
route, serving the intermediate point of 
Lyon, Miss. N o t e : If a hearing is deemed 
necessary, applicant requests it be held 
at Clarksdale, Miss.

No. MC 135768 (Sub-No. 1), filed July 
28, 1971. Applicant: A. W. TEMPLE, 
INC., 3920 Shannon Street, Chesapeake, 
VA 23324. Applicant’s representative: 
L. C. Major, Jr., Suite 301 Tavern 
Square, 421 King Street, „-Alexandria, 
VA 22314. Authority sought to operate 
as a contract carrier, by motor vehicle, 
over irregular routes, transporting: 
Precast and prestressed concrete prod
ucts, prefabricated wood products, con
crete block and pipe, from the plantsite 

.facilities of Lone Star Industries, Inc. 
(Southern Block and Pipe Division), lo
cated at Norfolk and Chesapeake, Va., 
to points in North Carolina, Delaware, 
Maryland, Pennsylvania, New Jersey, 
New York, and the District of Columbia, 
under a continuing contract with Lone 
Star Industries, Inc. (Southern Block 
and Pipe Division). N o t e : If a hearing 
is deemed necessary, applicant requests 
it be held at Norfolk, Va.

No. MC 135798, filed July 2, 1971. Ap
plicant: GEORGE GILCH, doing busi
ness as GILCH’S SERVICE, 2961 Davis 
Road, Runnemede, NJ 08078. Appli
cant’s representatives: Manuel J. Davis 
and Jordan S. Himelfarb, Suite 400,1025 
Vermont Avenue, NW., Washington, DC 
2005. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Disabled 
and/or malfunctioning motor vehicles 
of all types and descriptions, (1) from 
points in Camden, Gloucester, Burling
ton, and Salem Counties, N.J., to points 
in Connecticut, Virginia, New York, 
New Jersey, Pennsylvania, Delaware, 
Maryland, and the District of Columbia; 
and (2) from points in Connecticut, 
Delaware, Virginia, New York, New 
Jersey, Pennsylvania, Maryland, and 
the District of Columbia, to points in 
Camden, Gloucester, Burlington, and 
Salem Counties, N.J. N o t e :  If a hearing 
is deemed necessary, applicant requests 
it be held at Washington, D.C.

No. MC 135810, filed July 6, 1971. Ap
plicant: BRUCE CARTAGE CO., INC., 
Rural Route 15, Box 425, Acton, IN 
46259. Applicant’s representative: 
Donald W. Smith, 900 Circle Tower, In
dianapolis, IN 46204. Authority sought to 
operate as a contract carrier, by motor 
vehicle, over irregular routes, transport
ing: Radios, televisions, phonographs 
and stereos, combination radio-stereo
televisions, refrigerators, freezers, wash

ers, dryers, air conditioners, dishwash
ers, disposals, dehumidifiers and records: 
from the warehouse facilities of Asso
ciated Distributed, Inc., at Indianapolis; 
Ind., to Casey, Chrisman, Martinsville, 
Marshall, Paris and Robinson, HI., re
stricted to service to be performed un
der a continuing contract with Asso
ciated Distributors, Inc., Indianapolis, 
Ind. N o t e : If a hearing is deemed neces
sary, applicant requests it be held at In
dianapolis, Ind.

No. MC 135812, filed July 6, 1971. Ap
plicant: PROFESSIONAL DRIVER
SERVICES, INC., 146 Seventh Avenue 
North, Nashville, TN 37203. Applicant’s 
representative: Walter Harwood, 1822 
Parkway Towers, Nashville, TN 37219. 
Authority sought to operate as a com
mon carrier, by motor vehicle, over ir
regular routes, transporting: Trucks, 
tractors, semitrailers, and tractor trail
er units, in driveaway service, between 
points in Metropolitan Nashville and 
Davidson Counties, Tenn., on the one 
hand, and, on the other, points in the 
United States (except Alaska and 
Hawaii), restricted on return to Nash
ville against initial driveaway service. 
N o t e : Application is accompanied with 
a Motion to Dismiss. If a hearing is 
deemed necessary, applicant requests it 
be held at Nashville, Tenn. '

No. MC 135813, filed July 6, 1971. Ap
plicant: PARR TRUCKING SERVICE, 
INC., Post Office Box 1308, Owensboro, 
KY 42301. Applicant’s representative: 
Fred F. Bradley, 213 St. Clair Street, 
Frankfort, KY 40601. Authority is 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: (a) Construction, exca
vating, earth moving, mining, and road 
building machinery and equipment; (b) 
industrial and material handling ma
chinery and equipment; and (c) parts, 
attachments and accessories for the 
commodities described above, between 
points in Illinois and Kentucky. N ote  : If 
a hearing is deemed necessary, applicant 
requests it be held at Louisville or 
Frankfort, Ky.

No. MC 135814, filed July 20, 1971. Ap
plicant: MAC BQYD, doing business as 
BOYD TRUCKING COMPANY, 1015 
East Valley Boulevard, San Gabriel, CA 
91776. Applicant’s representativef Grady 
L. Fox, 222 Amarillo Building, Amarillo, 
TX 79101. Authority sought to operate as 
a common carrier, by motor vehicle, over 
irregular routes, transporting: Water 
well pumps and water well pump parts, 
materials, supplies and accessories inci
dental and related to the repair, installa
tion and maintenance of pumps, from 
Los Angeles, Calif., to points in Roosevelt 
County, N. Mex., and those in Texas lo
cated on and north of U.S. Highway 380, 
and on and west of Texas Highway 283. 
N o t e : Applicant states it intends to tack 
at Farwell and Amarillo, Tex., and ter
ritory to be served would be that terri
tory sought to be purchased from Arrow 
Trucking Co., Inc., in MC 5623 (Sub-No. 
7) said application to purchase is filed 
simultaneously with instant application. 
Applicant conducts operations as a con

tract carrier in No. MC 106595. The pur
pose of the instant application is to con
vert from contract carrier to common 
carrier. If a hearing is deemed necessary, 
applicant requests it be held at Amarillo, 
Tex., or Oklahoma City, Okla.

No. MC 135816, filed July 19, 1971. Ap;- 
plicant: CONSOLIDATED PAPERS,
INC., Post Office Box 50, Wisconsin Rap
ids, W I54494. Applicant’s representative: 
Philip H. Porter or John D. Varda, 121 
South Pinckney Street, Madison, WI 
53703. Authority sought to operate as 
a contract carrier, by motor vehicle, over 
irregular routes, transporting: (1) Lami
nated plastic products, adhesives, and 
equipment, materials and supplies used 
in the production, sale and distribution 
of the same, between the plantsite, stor
age and warehouse facilities of Con- 
soweld Corp. at Wisconsin Rapids, Wis., 
on the one hand, and, on the other, 
points in the Continental United States, 
except Alaska, under contract with Con- 
soweld Corporation, and (2) paperboard, 
sheets and boxes and equipment, mate
rials and supplies used in the production, 
distribution, and sale of the same, be
tween the plantsite, storage and ware
house facilities of Castle Rock Container 
Corp. at Adams, and Wisconsin Rapids, 
Wis., and St. Paul-Minneapolis, Minn., 
commercial zone on the one hand, and, 
on the other, points in the Continental 
United States except Alaska, under con
tract with Castle Rock Container Corp. 
N o t e : If a hearing is deemed necessary, 
applicant requests it be held at Madison 
or Milwaukee, Wis., or Chicago, HI.

No. MC 135823, filed July 8, 1971. Ap
plicant: TOKEKI TRAFFIC—TRANS
PORTATION & STORAGE CORPORA
TION, 1203 150th Street, H a m m on d , IN 
46327. Applicant’s representative: James 
C. Hardman, 127 North Dearborn Street, 
Chicago, IL  60602. Authority sought to 
operate as a contract carrier, by motor 
vehicle, over irregular routes, transport
ing: (1) Foodstuffs (except comm odities 
in bulk), from Schiller Park, 111., to 
points in the United States, except 
Alaska, Hawaii, Washington, Oregon, 
Idaho, California, Nevada, Arizona, 
Utah, Montana, Wyoming, and New 
Mexico; and (2) materials, equipment, 
and supplies used in the m anufacture, 
sale, and distribution of foodstuffs (ex
cept commodities in bulk and those 
which because of size or weight require 
the use of special equipment), from 
points in Illinois, Wisconsin, Indiana- 
Michigan, Ohio, and Missouri to Schiller 
Park, HI., under contract with Re-Mi 
Foods Inc. N o t e : If a hearing is deemed 
necessary, applicant requests it be held 
at Chicago, 111.

F r e ig h t  F o rw a r d e r  A pplication

No. FF-411 (AMERFORD INTERNA
TIONAL CORPORATION FREIGHT 
FORWARDER APPLICATION), filed 
August 3, 1971. Applicant: AMERFORD 
INTERNATIONAL CORPORATION, do
ing business as AMERFORD AIR 
CARGO, 221-20 147th Avenue, Jamaica, 
NY. Applicant’s representative: Benja
min Liebov (same address as applicant).
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Authority sought under Section 410, Part 
IV of the Interstate Commerce Act, for 
a permit to institute operation as a 
freight forwarder, in interstate or for
eign commerce, through use of the facil
ities of common carrier by railroad, 
express, water, air, and motor vehicle 
in the transportation of: General com
modities, between points in the United 
States, restricted to shipments having a

prior or subsequent movement by air
craft.

A p p l ic a t io n  f o r  B r o k erag e  L ic e n s e

No. MC 130149, filed July 1, 1971. Ap
plicant: TOLLISON JACKSON BRAT
TON and MELVIN C. WOOD, JR., a 
partnership, doing business as B & W 
TOURS, 105 Watkins Street, Belton, SC 
29627. For a license (BMC-5) to engage 
in operations as a broker at Belton, S.C.,

in arranging for the transportation, in 
interstate or foreign commerce, of pas
sengers and their baggage, beginning 
and ending at Belton and Honea Path, 
S.C., and extending to points in the 
United States.

By the Commission.
[ s e a l ] R o b e r t  L . O s w a l d ,

Secretary.
[FR Doc.71-12025 Filed 8-18-71:8:46 am]
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