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Note 3: Alternative methods of compliance
previously granted for AD 93–17–09,
amendment 39–8680, continue to be
considered as acceptable alternative methods
of compliance with this amendment.

(e) Special flight permits may be issued in
accordance with sections 21.197 and 21.199
of the Federal Aviation Regulations (14 CFR
21.197 and 21.199) to operate the airplane to
a location where the requirements of this AD
can be accomplished.

Issued in Renton, Washington, on August
31, 1995.

Darrell M. Pederson,
Acting Manager, Transport Airplane
Directorate, Aircraft Certification Service.

[FR Doc. 95–22209 Filed 9–6–95; 8:45 am]
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14 CFR Part 71

[Airspace Docket No. 95–AAL–2]

Proposed Amendment of G–8 and V–
328; Alaska

AGENCY: Federal Aviation
Administration (FAA), DOT.
ACTION: Notice of proposed rulemaking.

SUMMARY: This notice proposes to
amend the designations of Colored
Federal Airway G–8 and Alaskan
Federal Airway V–328. The FAA is
proposing to realign Colored Federal
Airway G–8 to avoid certain restricted
areas. Alaskan Federal Airway V–328
would be realigned from Dillingham,
AK, and Kipnuk, AK, resulting in a
lower minimum en route altitude (MEA)
of 9,000 feet. This action would enhance
the flow of air traffic.
DATES: Comments must be received on
or before September 29, 1995.
ADDRESSES: Send comments on the
proposal in triplicate to: Manager, Air
Traffic Division, AAL–500, Docket No.
95–AAL–2, Federal Aviation
Administration, 222 West 7th Avenue,
#14, Anchorage, AK 99533.

The official docket may be examined
in the Rules Docket, Office of the Chief
Counsel, room 916, 800 Independence
Avenue, SW., Washington, DC,
weekdays, except Federal holidays,
between 8:30 a.m. and 5 p.m.

An informal docket may also be
examined during normal business hours
at the office of the Regional Air Traffic
Division.
FOR FURTHER INFORMATION CONTACT:
Norman W. Thomas, Airspace and
Obstruction Evaluation Branch (ATP–
240), Airspace-Rules and Aeronautical
Information Division, Air Traffic Rules
and Procedures Service, Federal
Aviation Administration, 800

Independence Avenue, SW.,
Washington, DC 20591; telephone: (202)
267–9230.

SUPPLEMENTARY INFORMATION:

Comments Invited
Interested parties are invited to

participate in this proposed rulemaking
by submitting such written data, views,
or arguments as they may desire.
Comments that provide the factual basis
supporting the views and suggestions
presented are particularly helpful in
developing reasoned regulatory
decisions on the proposal. Comments
are specifically invited on the overall
regulatory, aeronautical, economic,
environmental, and energy-related
aspects of the proposal.
Communications should identify the
airspace docket number and be
submitted in triplicate to the address
listed above. Commenters wishing the
FAA to acknowledge receipt of their
comments on this notice must submit
with those comments a self-addressed,
stamped postcard on which the
following statement is made:
‘‘Comments to Airspace Docket No. 95–
AAL–2.’’ The postcard will be date/time
stamped and returned to the
commenter. All communications
received on or before the specified
closing date for comments will be
considered before taking action on the
proposed rule. The proposal contained
in this notice may be changed in light
of comments received. All comments
submitted will be available for
examination in the Rules Docket both
before and after the closing date for
comments. A report summarizing each
substantive public contact with FAA
personnel concerned with this
rulemaking will be filed in the docket.

Availability of NPRM’s
Any person may obtain a copy of this

Notice of Proposed Rulemaking (NPRM)
by submitting a request to the Federal
Aviation Administration, Office of
Public Affairs, Attention: Public Inquiry
Center, APA–220, 800 Independence
Avenue, SW., Washington, DC 20591, or
by calling (202) 267–3485.
Communications must identify the
notice number of this NPRM. Persons
interested in being placed on a mailing
list for future NPRM’s should also
request a copy of Advisory Circular No.
11–2A, which describes the application
procedure.

The Proposal
The FAA is considering an

amendment to part 71 of the Federal
Aviation Regulations (14 CFR part 71) to
amend the designations of Colored
Federal Airway G–8 and Alaskan

Federal Airway V–328. This action
would realign Colored Federal Airway
G–8 to avoid restricted areas R–2203A,
R–2203B, and R–2203C. Realigning V–
328, as a direct route between
Dillingham, AK, and Kipnuk, AK,
would result in a lower MEA of 9,000
feet. This proposal would enhance the
flow of air traffic. Green Colored Federal
airways are published in paragraph
6009(a) and Alaskan Federal airways are
published in paragraph 6010(b) of FAA
Order 7400.9B dated July 18, 1994, and
effective September 16, 1994, which is
incorporated by reference in 14 CFR
71.1. The Colored Federal airway and
the Alaskan Federal airway listed in this
document would be published
subsequently in the Order.

The FAA has determined that this
proposed regulation only involves an
established body of technical
regulations for which frequent and
routine amendments are necessary to
keep them operationally current. It,
therefore—(1) is not a ‘‘significant
regulatory action’’ under Executive
Order 12866; (2) is not a ‘‘significant
rule’’ under DOT Regulatory Policies
and Procedures (44 FR 11034; February
26, 1979); and (3) does not warrant
preparation of a regulatory evaluation as
the anticipated impact is so minimal.
Since this is a routine matter that will
only affect air traffic procedures and air
navigation, it is certified that this rule,
when promulgated, will not have a
significant economic impact on a
substantial number of small entities
under the criteria of the Regulatory
Flexibility Act.

List of Subjects in 14 CFR Part 71

Airspace, Incorporation by reference,
Navigation (air).

The Proposed Amendment

In consideration of the foregoing, the
Federal Aviation Administration
proposes to amend 14 CFR part 71 as
follows:

PART 71—[AMENDED]

1. The authority citation for 14 CFR
part 71 continues to read as follows:

Authority: 49 U.S.C. 106(g); 40103, 40113,
40120; E.O. 10854, 24 FR 9565, 3 CFR, 1959–
1963 Comp., p. 389; 14 CFR 11.69.

§ 71.1 [Amended]

2. The incorporation by reference in
14 CFR 71.1 of the Federal Aviation
Administration Order 7400.9B, Airspace
Designations and Reporting Points,
dated July 18, 1994, and effective
September 16, 1994, is amended as
follows:
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Paragraph 6009(a)—Green Federal Airways

* * * * *

G–8 [Revised]

From Shemya, AK, NDB, 20 AGL Adak,
AK, NDB; 20 AGL Dutch Harbor, AK, NDB;
20 AGL INT Dutch Harbor NDB 041° and
Elfee, AK, NDB 253° bearings; 20 AGL Elfee
NDB; 20 AGL Saldo, AK, NDB; INT Saldo
NDB 054° and Kachemak, AK, NDB 269°
bearings, to Kachemak NDB. From Campbell
Lake, AK, NDB; INT Campbell Lake NDB
032°T(006°M) and Glenallen, AK, NDB
253°T(227°M) bearings; Glenallen NDB; INT
Glenallen NDB 052° and Nabesna, AK, NDB
252° bearings; Nabesna NDB.

* * * * *

Paragraph 6010(b)—Alaskan VOR Federal
Airways

* * * * *

V–328 [Revised]

From Dillingham, AK; to Kipnuk, AK.

* * * * *
Issued in Washington, DC, on August 25,

1995.
Harold W. Becker,
Manager, Airspace-Rules and Aeronautical
Information Division.
[FR Doc. 95–22200 Filed 9–6–95; 8:45 am]
BILLING CODE 4910–13–P

DEPARTMENT OF THE TREASURY

Internal Revenue Service

26 CFR Part 1

[INTL–0075–92]

RIN 1545–AR31

Definition of Foreign Base Company
Income and Foreign Personal Holding
Company Income of a Controlled
Foreign Corporation

AGENCY: Internal Revenue Service (IRS),
Treasury.
ACTION: Notice of proposed rulemaking
and notice of public hearing.

SUMMARY: This document contains
proposed Income Tax Regulations
relating to the definitions of subpart F
income and foreign personal holding
company income of a controlled foreign
corporation and the allocation of
deficits for purposes of computing the
deemed-paid foreign tax credit. These
proposed regulations are necessary to
provide guidance that coordinates with
guidance provided in final regulations
under section 954, published elsewhere
in this issue of the Federal Register.
These regulations will affect United
States shareholders of controlled foreign
corporations. This document also
contains a notice of hearing on these
regulations.

DATES: Written comments must be
received by December 6, 1995. Outlines
of topics to be discussed at the public
hearing scheduled for January 4, 1996 at
10 a.m. must be received by December
14, 1995.
ADDRESSES: Send submissions to:
CC:DOM:CORP:T:R (INTL–0075–92),
room 5228, Internal Revenue Service,
POB 7604, Ben Franklin Station,
Washington DC 20044. In the
alternative, submissions may be hand
delivered between the hours of 8 a.m.
and 5 p.m. to: CC:DOM:CORP:T:R
(INTL–0075–92), Courier’s Desk,
Internal Revenue Service, 1111
Constitution Avenue NW., Washington
DC. The public hearing will be held in
the Auditorium, Internal Revenue
Building, 1111 Constitution Avenue
NW., Washington, DC.
FOR FURTHER INFORMATION CONTACT:
Concerning the regulations, Valerie
Mark, (202) 622–3840; concerning
submissions and the hearing, Michael
Slaughter (202) 622–7190 (not toll-free
numbers).

SUPPLEMENTARY INFORMATION:

Paperwork Reduction Act
This notice of proposed rulemaking

does not contain collections of
information and, therefore, it has not
been submitted to the Office of
Management and Budget for review
under the Paperwork Reduction Act (44
U.S.C. 3504(h)).

Background
This document contains proposed

regulations amending the Income Tax
Regulations (26 CFR Part 1) under
sections 952, 954(c) and 960 of the
Internal Revenue Code. These
regulations are also issued under
authority contained in section 7805 of
the Internal Revenue Code. In final
regulations under section 954,
published elsewhere in this issue of the
Federal Register, the section relating to
the treatment of tax-exempt interest
under the foreign personal holding
company income rules was reserved.
These proposed regulations would
provide rules for the treatment of tax-
exempt interest and would also provide
guidance under sections 952 and 960 to
coordinate with the final regulations.

Explanation of Provisions

Sections 1.952–1 (e) and (f) and 1.960–
1(i)

Section 1.954–1(c)(1)(ii), published
elsewhere in this issue of the Federal
Register, provides generally that if the
amount in any category of foreign base
company income or foreign personal
holding company income is less than

zero, the loss may not reduce any other
category of foreign base company
income or foreign personal holding
company income except by operation of
the earnings and profits limitation of
section 952(c)(1). The earnings and
profits limitation will apply when
subpart F income exceeds current
earnings and profits. This notice of
proposed rulemaking provides rules
under section 952(c)(1)(A) to determine
how the excess of subpart F income over
current earnings and profits will reduce
categories of foreign base company
income or foreign personal holding
company income.

These rules apply both to determine
the amount that is included in the U.S.
shareholder’s gross income in each
category of subpart F income under
section 951(a)(1)(A) from each section
904(d) separate category, and to
determine the subpart F category and
the section 904(d) separate category
from which an amount will be
recharacterized as subpart F income
under section 952(c)(2). Separate rules
are provided in this notice of proposed
rulemaking to compute post-1986
undistributed earnings under section
960.

Section 1.952–1(e) provides that for
post-1986 years, when the subpart F
income of a controlled foreign
corporation exceeds its current earnings
and profits, this excess, first,
proportionately reduces subpart F
income in each separate category in
which current earnings and profits are
zero or less than zero, second,
proportionately reduces subpart F
income in each separate category in
which subpart F income exceeds current
earnings and profits, and third,
proportionately reduces subpart F
income in other separate categories. If a
single separate category contains more
than one category of subpart F income,
the categories of subpart F income in the
separate category will be
proportionately reduced.

Section 1.952–1(f) provides that the
amount and category of subpart F
income in each separate category that is
reduced by operation of the earnings
and profits limitation, as determined
under paragraph (e), constitutes a
recapture account. In any year in which
earnings and profits exceed subpart F
income, the recapture accounts in each
separate category of the corporation will
be recharacterized, on a proportionate
basis, as subpart F income to the extent
of this excess. An amount that is
recharacterized as subpart F income is
treated as income in the same separate
category as the recapture account from
which it was derived.
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