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stripping out the loopholes and the special
deals that have been carved out for so long.

That’s our challenge. That's what we're
fighting for. And the other side has a funda-
mentally different idea about how to move this
country forward. It’s a vision that got us into
this mess in the first place, and we can’t go
back to it. And frankly, the American people
are not buying this notion that what will cure
our ills is more tax cuts for the wealthiest of
Americans and a rolling back of regulations de-
signed to protect American consumers and our
children from pollution. People don’t believe
that that somehow is a recipe for success over
the long term.

The challenge we have is people have gone
through 3 years of really tough times. And so
they don’t experience the economy in some ab-
stract way; they’re experiencing it in terms of
not being able to find a job or their house be-
ing underwater or their kids having to come
back even after they've gotten a college educa-
tion and tens of thousands of dollars in debt
and still not being able to find a job. And given
the difficulties that a lot of folks are still going
through, it’s not surprising that they're feeling
doubtful. Even if we’re moving in the right di-
rection, their sense is, gosh, we sure hope—we
sure wish that it went faster.

So this is going to be a tough race because of
that economic reality, not because of the ideas
of the other side. And our job over the next
year is to make sure that, number one, we

make the case about what we’ve done, because
we have an extraordinary record, a story to tell
that resonates with the American people when
they have the facts; and number two, to lift up
the prospects, the possibility, of an America
where once again people who are responsible
and are doing the right thing are able to get
ahead.

And T think we can accomplish those things,
but I'm going to need your help. This is not go-
ing to be easy. This is going to be tough. And
since 2008, as I often say, my hair is now gray-
er, and I've got a few more dings. [Laughter]
Sometimes, I look at pictures of the campaign
and I say, gosh, I was really young. [Laughter]

But you know, my determination, my pas-
sion for making sure that everybody has a
chance in this country, the same sense of de-
termination that I had in 2008, it's stronger
now than it was then. I am absolutely con-
vinced that we’re on the right track and we just
got to fight for it.

I'm going to need you to help, but if you do,
then we're going to have 5 more years to be
able to get everything done that needs to get
done so that this country reflects the values
that we all care so deeply about.

Thanks.

NOTE: The President spoke at 8:43 p.m. at the
residence of Stewart Bainum, Jr., and Sandra
Bainum. Audio was not available for verifica-
tion of the content of these remarks.
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Thank you so much. Everybody, please have
a seat. Have a seat. It is great to be back in
Falls Church. Thank you for having me.

Last week, in my State of the Union, I laid
out my blueprint for an economy that’s built to
last. And I want to assure you I am not going to
go over the whole thing again this morning.
[Laughter] That was a long speech. I'm not go-
ing to repeat the whole thing. But I do want to
talk about some of the issues that I discussed
last week, because the blueprint we put for-
ward was one that focuses on restoring what
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have always been this country’s greatest
strengths: American manufacturing, American
energy, skills and education for American
workers so that we can compete with anybody
around the world in this 21st-century econo-
my, and most importantly, the American values
of fairness and responsibility—fairness and re-
sponsibility.

Now, we know what happens, because we’ve
just seen it—what happened when we stray
from those values. We saw what happened
over the past decade when we strayed from



those values, especially when it comes to the
massive housing bubble that burst and hurt so
many people. Millions of families who did the
right and the responsible thing, folks who
shopped for a home that they could afford, se-
cured a mortgage, made their payments each
month, they were hurt badly by the irresponsi-
ble actions of other people who weren’t playing
by the same rules, weren't taking the same
care, weren't acting as responsibly: by lenders
who sold loans to people who they knew
couldn’t afford the mortgages and buyers who
bought homes they knew they couldn’t afford
and banks that packaged those mortgages up
and traded them to reap phantom profits,
knowing that they were building a house of
cards.

It was wrong. It was wrong. It triggered the
worst economic crisis of our lifetimes. And it
has been the single biggest drag on our recov-
ery from a terrible recession. Crushing debt
has kept millions of consumers from spending.
A lack of building demand has kept hundreds
of thousands of construction workers idle. Ev-
erybody involved in the home-building busi-
ness—folks who make windows, folks who
make carpets—they’ve all been impacted. The
challenge is massive in size and in scope be-
cause we've got a multitrillion-dollar housing
industry. And economists can tell you how it’s
affected all sorts of statistics, from GDP to
consumer confidence.

But what’s at stake is more than just statis-
tics. It’s personal. I've been saying that this is a
make-or-break moment for the middle class.
And this housing crisis struck right at the heart
of what it means to be middle class in America:
our homes, the place where we invest our nest
egg, place where we raise our family, the place
where we plant roots in a community, the
place where we build memories.

It’s personal. It affects so much of how peo-
ple feel about their lives, about their communi-
ties, about the country, about the economy.
We need to do everything in our power to re-
pair the damage and make responsible families
whole again—everything we can.

Now, the truth is, it’s going to take more
time than any of us would like for the housing
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market to fully recover from this crisis. This
was a big bubble, and when it burst, it had a
big effect. Home prices started a pretty steady
decline about 5 years ago. And Government
certainly can’t fix the entire problem on its
own. But it is wrong for anybody to suggest
that the only option for struggling, responsible
homeowners is to sit and wait for the housing
market to hit bottom. I refuse to accept that,
and so do the American people.

There are more than 10 million homeown-
ers across the country right now who, because
of an unprecedented decline in home prices
that is no fault of their own, owe more on their
mortgage than their homes are worth. It means
your mortgage, your house is underwater.

Here in Falls Church, home values have
fallen by about a quarter from their peak. In
places like Las Vegas, more than half of all ho-
meowners are underwater—more than half. So
it’s going to take a while for those prices to rise
again. But there are actions we can take right
now to provide some relief to folks who've
been responsible, have done the right thing,
and are making their payments on time.

Already, thanks to the outstanding work, in
part, of my Secretary of Housing and Urban
Development, Shaun Donovan, who’s here to-
day—yes, there he is, the good-looking guy in
the front here—[laughter]—the housing plan
we launched a couple years ago has helped
nearly 1 million responsible homeowners refi-
nance their mortgages, and they’re saving an
average of $300 on their payments each
month—$300, which is great.

But I'll be honest, the programs that we put
forward haven’t worked at the scale that we
hoped. Not as many people have taken advan-
tage of it as we wanted. Mortgage rates are as
low as they’ve been in half a century, and when
that happens, usually homeowners flock to re-
finance their mortgages. So a lot of people take
advantage of it and save a lot of money. But
this time too many families haven’t been able
to take advantage of the low rates, because fall-
ing prices lock them out of the market. They
were underwater; made it more difficult for
them to refinance.
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Then, you've got all the fees involved in refi-
nancing. And a lot of people just said, you
know what, even though I'd like to be, obvious-
ly, cutting down my monthly payment, the
banks just aren’t being real encouraging.

So, last year, we took aggressive action that
allowed more families to participate. And to-
day we’re doing even more. This is the main
reason I'm here today.

As I indicated at the State of the Union last
week, I am sending Congress a plan that will
give every responsible homeowner in America
the chance to save about $3,000 a year on their
mortgage by refinancing at historically low
rates. No more redtape. No more runaround
from the banks. And a small fee on the largest
financial institutions will make sure it doesn’t
add to our deficit.

Now, I want to be clear: This plan, like the
other actions we've taken, will not help the
neighbors down the street who bought a house
they couldn’t afford and then walked away and
left a foreclosed home behind. It's not de-
signed for those who've acted irresponsibly,
but it can help those who've acted responsibly.
It’s not going to help those who bought multi-
ple homes just to speculate and flip the house
and make a quick buck, but it can help those
who've acted responsibly.

What this plan will do is help millions of re-
sponsible homeowners who make their pay-
ments on time but find themselves trapped un-
der falling home values or wrapped up in
redtape.

If you're ineligible for refinancing just be-
cause you’re underwater on your mortgage,
through no fault of your own, this plan changes
that. You'll be able to refinance at a lower rate.
You'll be able to save hundreds of dollars a
month that you can put back in your pocket.
Or you can choose those savings to rebuild eq-
uity in your homes, which will help most un-
derwater homeowners come back up for air
more quickly.

Now, to move this part of my plan, we're go-
ing to need Congress to act. We're going to
need Congress to act. I hear some—[laugh-
ter]—murmuring in the audience here. We
need them to act. But we’re not just going to
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wait for Congress. We're going to keep build-
ing a firewall to prevent the same kinds of
abuses that led this crisis—that led to this crisis
in the first place. So there are things we can do
administratively that are also going to help re-
sponsible homeowners.

Already, we've set up a special Task Force I
asked my Attorney General to establish to in-
vestigate the kind of activity banks took when
they packaged and sold risky mortgages. And
that Task Force is ramping up its work as we
speak. We're going to keep at it and hold peo-
ple who broke the law accountable and help
restore confidence in the market. We're going
to speed assistance to homeowners. And we're
going to turn the page on an era of recklessness
that hurt so many hard-working Americans.

Today I'm also proposing a homeowner’s bill
of rights, one straightforward set of common-
sense rules of the road that every family knows
they can count on when theyre shopping for a
mortgage. No more hidden fees or conflicts of
interest, no more getting the runaround when
you call about your loan, no more fine print
that you use to get families to take a deal that is
not as good as the one they should have gotten,
new safeguards against inappropriate foreclo-
sures, new options to avoid foreclosure if
you've fallen on hardship or a run of bad luck,
and a new, simple, clear form for buying—for
new buyers of a home.

Now, think about it. This is the most impor-
tant purchase a family makes. But how many of
you have had to deal with overly complicated
mortgage forms and hidden clauses and com-
plex terms? I remember when Michelle and I
bought our first condo. And we’re both law-
yers. [Laughter] And we’re looking through
the forms and kind of holding it up—[laugh-
ter]—reading it again—"What does this phrase
mean?” And that’s for two trained lawyers. The
forms, the confusion, the potential for abuse is
too great just because the forms were too com-
plicated.

So this is what a mortgage form should look

like.

[At this point, the President held up a mortgage
disclosure form.]



This is it. Now that our new consumer
watchdog agency is finally running at full
steam, now that Richard Cordray is in as the
Director of the Consumer Finance Protection
Bureau, they’re moving forward on important
protections like this new, shorter mortgage
form: simple, not complicated; informative,
not confusing; terms are clear, fees are trans-
parent.

This is, by the way, is what some of the folks
in Congress are trying to roll back and prevent
from happening.

I guess they like complicated things that
confuse consumers and allow them to be
cheated. I prefer actions that are taken to make
things simpler and easier to understand for
consumers so that they can get the best deal
possible, especially on the biggest single invest-
ment that most people will ever make.

Americans making a downpayment on their
dreams shouldn’t be terrified by pages and
pages of fine print. They should be confident
they’re making the right decision for their fu-
ture.

Now, there’s more that we're announcing
today. We're working to turn more foreclosed
homes into rental housing, because as we know
and a lot of families know, that empty house or
for sale sign down the block can bring down
the price of homes across the neighborhood.
We're working to make sure people don’t lose
their homes just because they lose their jobs.
These are steps that can make a concrete dif-
ference in people’s lives right now.
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As I said earlier, no program or policy will
solve all the problems in a multitrillion-dollar
housing market. The heights of the housing
bubble reached before it burst, those were un-
sustainable, and it’s going to take time to fully
recover. That requires everybody to do their
part.

As much as our economic challenges were
born of eroding home values and portfolio val-
ues, they were also born of an erosion of some
old-fashioned American values. An economy
that’s built to last, that’s on a firm foundation,
so that middle class families have a sense of se-
curity and those who want to get in the middle
class can make it if they're working hard, that
demands responsibility from everyone.

Government must take responsibility for
rules that are fair and fairly enforced. Banks
and lenders must be held accountable for end-
ing the practices that helped cause this crisis in
the first place. And all of us have to take re-
sponsibility for our own actions or lack of ac-
tion.

So I urge Congress to act. Pass this plan.
Help more families keep their homes. Help
more neighborhoods remain vibrant. Help
keep more dreams defended and alive. And I
promise you that I'll keep doing everything I
can to make the future brighter for this com-
munity, for this Commonwealth, for this coun-
try.
ryThank you, everybody. God bless you. God
bless the United States of America. Thank you.

NOTE: The President spoke at 11:05 a.m.

Remarks at the National Prayer Breakfast

February 2, 2012

Thank you. Please, please, everybody have a
seat. Well, good morning, everybody. It is good
to be with so many friends united in prayer.
And T begin by giving all praise and honor to
God for bringing us together here today.

I want to thank our cochairs, Mark and Jeff;
to my dear friend, the guy who always has my
back, Vice President Biden; all the Members of
Congress—|applause]—Joe deserves a hand—
all the Members of Congress and my Cabinet

who are here today; all the distinguished guests
who've traveled a long way to be part of this.
I'm not going to be as funny as Eric—[laugh-
ter]—but I'm grateful that he shared his mes-
sage with us. Michelle and I feel truly blessed
to be here.

This is my third year coming to this prayer
breakfast as President. As Jeff mentioned, be-
fore that, I came as Senator. I have to say, it’s
easier coming as President. [Laughter] I don’t
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