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One area where we must work together
is that we've got to make sure we spend the
people’s money wisely. Over the past few
years, progrowth economic policies have gen-
erated higher revenues. Together with
spending restraint, these policies allowed us
to meet our goal of cutting the budget deficit
in half 3 years ahead of schedule. We did
so without taxing the working people. We
kept taxes low.

It’s now time to take the next step. Next
month I will submit a 5-year budget proposal
that will balance the Federal budget by 2012.
This budget will restrain spending while set-
ting priorities. It will address the most urgent
needs of our Nation, in particular the need
to protect ourselves from radicals and terror-
ists, the need to win the war on terror, the
need to maintain a strong national defense,
and the need to keep this economy growing
by making tax relief permanent.

By balancing the budget through
progrowth economic policies and spending
restraint, we are better positioned to tackle
longer term fiscal challenges facing our coun-
try, namely the entitlement programs. These
programs need to be reformed for the sake
of younger Americans. We need to reform
Social Security and Medicare and Medicaid
so future generations of Americans can ben-
efit from these vital programs without bank-
rupting our country.

Another area where we can work together
is to reform the earmark process. One impor-
tant message we all should take from the
elections is that people want to end the secre-
tive process by which Washington insiders
are able to get billions of dollars directed to
projects, many of them pork-barrel projects,
that have never been reviewed or voted on
by the Congress.

Some of the earmarks are not even in-
cluded in the legislation. They are stuffed
into committee reports that have never been
passed and are never signed into law. Ear-
marks often divert precious funds from vital
priorities like national defense, and each year
they cost the taxpayers billions of dollars.

I appreciate the fact that Senator Byrd and
Congressman Obey, the Democrats who will
lead the appropriations process in the new
Congress, heard the same message. For this
year’s budget, they pledged to maintain cur-

rent levels of spending without additional
earmarks. They agreed to a temporary mora-
torium on all earmarks. And this is a good
start, and I appreciate their position. I also
appreciate the fact that House Republicans
last fall passed strong earmark reform idea—
put forth earmark reform ideas. And I appre-
ciate their hard work, but we need to do
more.

Here’s my own view to end the “dead of
the night” process: Congress needs to adopt
real reform that requires full disclosure of
the sponsors, the costs, the recipients, and
the justifications for every earmark. Congress
needs to stop the practice of concealing ear-
marks in so-called report language, and Con-
gress needs to cut the number and cost of
earmarks next year by at least half.

To help rein in wasteful spending and re-
store fiscal discipline in Washington, I call
on Congress to give the President the tool
that 43 Governors have, a line-item veto.

These are just a few of the issues that we’re
going to need to work on in the year ahead.
This new year brings new opportunities for
progress, and I'm looking forward to working
with the new Congress.

Thank you for your time.

NoTE: The President spoke at 10:19 a.m. in the
Rose Garden at the White House.

The President’s News Conference
With Chancellor Angela Merkel of
Germany

January 4, 2007

President Bush. Madam Chancellor,
thank you. Welcome back to Washington. It’s
good to welcome you here to the White
House. And Laura and I are looking forward
to feeding you dinner. I'm not so sure it’s
going to be as good a dinner as the barbecue
you fed us—([laughter]—but we’ll try.

This new year marks the beginning of Ger-
many’s Presidency of both the EU and the
G-8. And we just had a wide-ranging discus-
sion about a lot of issues. We talked about
the Chancellor’s ambitious agenda for both
those leadership roles. We discussed how we
can continue to work together to promote
prosperity and security and peace.
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We spent time talking about Afghanistan,
and I appreciate very much, Madam Chan-
cellor, your support for the people of Afghan-
istan. You take your NATO commitments se-
riously. We're proud to serve alongside such
a strong ally.

We talked about Iran, and I thanked Chan-
cellor Merkel’s strong support for a Chapter
VII Iranian—Chapter VII United Nations
Security Council resolution on Iran. It was
an important message to send Iran, that the
free world wants there to be a peaceful fu-
ture. And we don’t see a peaceful future with
the Iranians developing a nuclear weapon.
And so I want to thank you for your leader-
ship, Madam Chancellor. We're going to
continue to work together on the Iranian
issue. It's important for us to follow through
in order—on this Chapter VII resolution in
order to solve this issue peacefully.

We talked about the Israeli-Palestinian
issue. And Madam Chancellor had a good
idea to convene the Quartet, which I agreed
to. I think the Quartet ought to meet at an
appropriate time. Condoleezza Rice will be
going to the Middle East here shortly. She’ll
come back to report to not only me but also
to the Chancellor, about how we can move
the process forward. We're committed—
strongly committed to a two-state solution
with Israeli and Palestine living side by side
in peace, two democracies supporting each
other’s rights to exist. I'm optimistic that we
can achieve that objective; I'm looking for-
ward to working with the Chancellor to do
SO.
We talked about Lebanon. And one thing
is for certain, this administration—and I'm
confident Chancellor Merkel as well—will
support the Siniora Government. Isn’t it
amazing that young democracies are con-
stantly attacked by radicals and extremists,
and Lebanon is such an example. And I be-
lieve those of us who are fortunate enough
to live in free societies have an obligation
to support democracies like that of Lebanon.

We talked about Darfur. I appreciate very
much Chancellor Merkel's deep concern for
the suffering that goes on in Darfur. You may
realize that my administration has called the
suffering there a genocide. We take the issue
very seriously. We expect the Bashir Govern-
ment to make more progress toward allowing

there to be not only security but goods and
supplies provided to the people that suffer
there. And Madam Chancellor understands
the issue. I appreciate the fact that German
planes are flying relief into Darfur. Your
great country is making a strong commit-
ment, and we look forward to working with
you as the head of the EU as well, to help
end the suffering there in that part of Africa.

We talked about trade. We're committed
to the Doha round. We've got hard work to
do to overcome our obstacles. But we spent
a—we had a good, frank discussion on the
subject. Jose Barroso and his trade minister
will be coming to the United States on Mon-
day; we'll continue to further our dialog on
Doha. But I believe we can get a deal done—
it’s just going to take a lot of will and a lot
of hard work to do it. I know it is going to
be necessary if we really do want to deal with
global poverty, to have a successful round at
Doha. Trade is the best way to help poor
nations develop their economy so that people
can realize the benefits of wealth moving
throughout their society.

We talked about climate change. And I as-
sured the Chancellor that I've been com-
mitted to promoting new technologies that
will promote energy efficiency, and at the
same time, do a better job of protecting the
world’s environment. And I believe there’s
a chance now to put behind us the old, stale
debates of the past and focus on techno-
logical developments that will enable us to
be good stewards of the environment, and
at the same time, enable us to become less
dependent on oil and hydrocarbons from
parts of the world that may not like us.

Here in the United States, we're going
full-steam ahead with new technologies that
will change the way we drive our cars and
power our homes and light our streets. And
so, Madam Chancellor, we've discussed a lot.
We'll have a chance to further our discus-
sions over dinner. I'm so happy you're here.
I appreciate you taking time to come and
visit. The floor is yours.

Chancellor Merkel. and the G-8
Presidency and the fact that this trip here
to Washington happens today are certainly
not a matter of coincidence, but it is clearly
an expression of the fact that we share values,
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that there are a lot of common interests be-
tween our two countries, and that there is
also a lot of need for enhanced cooperation
between the European Union and the
United States of America. We clearly are in
need of that cooperation in order to make
further progress in solving the problems be-
setting the world of today.

There are a lot of issues that we debated
here today that have clearly a connection to
our presence in the European Union. The
Doha round is one issue that comes to mind.
We would like to cooperate very closely on
that. We are all aware of the fact that this
window of opportunity that we have is closing
fast. We need to act swiftly. And it was with
great pleasure that this is, indeed, an issue
that is very important not only to the Euro-
pean Union but also to the United States of
America.

We will have to further exchange also our
views with the G-20 in order to achieve an
objective that is in our interest and is in their
interest, that helps them to get access to our
markets and that also helps us.

There will be a G-8 meeting later on in
the year, and there will be issues related to
that that will deal with the climate change,
is one. I was delighted to hear that there is
a readiness here, and we shall continue to
work on this—our experts, indeed, work on
this.

On the one hand, we obviously need eco-
nomic growth. But on the other hand, a re-
duction, also, of greenhouse gases. We were
at one on this. And energy efficiency is the
primary goal that we need to attain. There
are a lot of areas where we are confident
we can cooperate, starting from biofuels to
new technologies that we are going to de-
velop. Between the European Union and the
United States, I think there is a wide scope
for further talks on this.

We also talked about this project of a fu-
ture common market, the joint efforts to
make our economic forces so efficient that
these economies, our two economies that,
after all, rest on one and the same values,
can be rendered more efficient. There will
be close contacts; we will set up a working
group that will further explore those issues
and that will then prepare for the EU-U.S.

summit.

It’s certainly an uphill battle. I always de-
scribe it as a sort of thick board that needs
to be chalked at. And what we’re dealing here
with is, for example, patent laws, inter-
national financial markets, protection of in-
tellectual property rights, and so on.

We also talked about the international situ-
ation, the situation particularly here in the
Middle East. We thought that, for example,
in the framework of the Quartet, the Euro-
pean Union can do a lot in order to bring
about a solution to the problems besetting
the Middle East. I'm delighted to hear that
Secretary of State Condoleezza Rice is going
to go to the region shortly. I think this is
the right point in time to take some time
and reflect what the Quartet can actually do
in order to bring about a solution.

We would like the European Union to
speak with one and the same voice, saying
we want a two-state solution, we want the
recognition of Israel, of the state of Israel
by the Palestinians, we want to strengthen
President Abbas, and we also want to
strengthen, to bolster the evolution of a
strong Lebanon. We discussed this today too,
and we also discussed the measures that we
think need to be taken.

We cooperate very well in Afghanistan. It
was an issue that we discussed at greater
length during the NATO meeting in Riga.
There will be by the end of January, be a
NATO meeting on that particular issue. I
think this is going to be actually very impor-
tant, that particular meeting—in order to
take up where we left off in Riga—to con-
centrate on military projects, obviously, but
also to give a very strong boost to civilian
projects so that we might continue to build
on what we agreed during the last NATO
meeting.

Obviously, we also talked about the situa-
tion in Iraq. Allow me to say, although Ger-
many is not militarily present in Iraq, we
have every interest in seeing Iraq taking a
turn for a more peaceful development, where
people no longer need to be in fear of their
lives, and that politically we shall do every-
thing we can in order to give support to such
a positive development.

Well, my impression is that over the next
6 months during our Presidency there is a
lot on the agenda. There are a lot of common
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interests, as I said, and a lot of areas where
I feel we can tackle problems together. And
I think this dialog is just the beginning of
a very intensive dialog we shall continue to
have during our Presidency—this is, after all,
a sixth meeting already. So I think we may
safely speak of a continuous exchange of
views. Thank you yet again for the invitation,
Mr. President.

Iraq

Q. Thank you, Mr. President. You spoke
for nearly 2 hours today with Iraq’s Prime
Minister. Do you both agree now on the need
to send more U.S. troops to Iraq to deal with
the rising violence in that country?

President Bush. Well, Ben [Ben Feller,
Associated Press], my thinking is taking
shape. I'll be ready to outline a strategy that
will help the Iraqis achieve the objective of
a country that can govern, sustain, and de-
fend itself sometime next week; I've still got
consultations to go through. Whatever deci-
sion I make, though, will be all aimed at
achieving our objective.

I did have a good discussion with Prime
Minister Maliki. It did nearly last for 2 hours.
I talked about a lot of topics with him. One
thing I was looking for was will—to deter-
mine whether or not he has the will necessary
to do the hard work to protect his people.
And T told him, I said that, “You show the
will, we will help you.” And that's—I'm in
the process of making up my final decision
as to what to recommend—what rec-
ommendations to accept. One thing is for
certain, I will want to make sure that the
mission is clear and specific and can be ac-

complished.

Situation in the Middle East/Syria

Q. Madam Chancellor, Mr. President,
concerning the Middle East and the revival
of the Quartet, did you consider to enlarge
the mandate of the Quartet? And there have
been talks in Europe about including Leb-
anon problems, maybe even talks to Syria and
broadening the mandate of this, since last
summer during the conflict of the northern
border between Israel and southern Leb-
anon, you learned that all these problems are
interlinked.

President Bush. Your first part of your
question? I didn’t hear the first part of your
question.

Q. I was just referring

President Bush. Broaden the Quartet, is
that what you said?

Q. That broaden—mandate of the Quar-
tet, that you take care of more than the con-
flict between the Israelis and the Palestin-
ians.

President Bush. My view is the Quartet
ought to stay focused on the Israeli-Pales-
tinian issue, because when we solve that
problem, a lot of other problems will be easi-
er to solve.

Secondly, Syria knows exactly what she
needs to do in order to reenter the nation—
reenter the—you know, to be viewed as a
nation that’s constructive. And my own view
is, is that we need to proceed with the Hariri
tribunal as fast as possible and hold people
to account. If they murder somebody, they
need to be held to account. People need to—
they need to bring this to conclusion.

So my attitude on Syria is they can be a
much more constructive partner, and they
haven’t been. They don’t need to be told that
in meeting after meeting after meeting. They
get told that right here in a press conference
like this. They know exactly what they need
to do. And it’s their choice to make.

Chancellor Merkel. 1 think that the
Quartet actually has its work cut out for it,
looking at the Middle East conflict, first and
foremost. I mean, it needs to be spelled out
clearly what one actually wants to achieve,
and the players in the region need to have
the necessary willingness to bring about a so-
lution. They can be supported by the Quar-
tet, and international unified opinion can be
set up through the Quartet.

But I think the main task, really, is to push
matters along, to give a support to Prime
Minister Siniora to develop a truly sovereign
Lebanon. I think Syria needs to be given a
push there. And Syria, I think looking at, for
example, the efforts made by the European
Union, looking at the fact that the Foreign
Minister of Germany went there to talk to
them, Syria has been given a lot of opportuni-
ties. Unfortunately, they have allowed those
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opportunities to pass without taking any ac-
tion. We expect Syria to change, but unfortu-
nately so far, we haven’t received any opti-
mistic messages to that effect.

Death of Former President Saddam
Hussein of Iraq/War on Terror

Q. Mr. President, you mentioned that you
see national reconciliation as a crucial goal
there for your policy. Why then haven’t you
condemned the taunting that Saddam Hus-
sein faced on the gallows from Shiite offi-
cials? And on a related subject, can you be
more specific as to which day next week
you’ll be unveiling your Iraq policy?

The President. The second part of your
question, no. [Laughter] First part of your
question—I want you to anticipate the
speech. T want you to be thinking about it.
I'want you to be internalizing it.

Q. [Inaudible]

The President. Thank you. I talked to
Prime Minister Maliki about the videotape
that was released during the execution of
Saddam Hussein. He said he’s going to fully
investigate what happened. I appreciate that
very much. One thing is for certain: A horrific
chapter in Iraqi history has been closed, and
now we're talking about a more hopeful
chapter for the Iraqi people. And that’s what
I spent most of my time talking to him about.

We expect there to be a full investigation
of what took place. The Iraqi people want
to move forward. They want to forget that
terrible part of their past, and they want to
live in peace. And it’s in our Nation’s interest
to help them do so.

So I spent a lot of time talking about the
strategy to help achieve that objective, and
that objective is a country that is an ally in
this war on terror, a country that sends a
strong example to reformers and women
throughout the Middle East that it’s possible
to live in a free society that can work for
the common good. I believe Prime Minister
Maliki has the will necessary to make the
tough decisions. That's one of the things I
learned today. And in the meantime, he said
he’s going to fully investigate what took
place.

Q. Sir, do you have a personal reaction,

though

President Bush. My personal reaction is,
is that Saddam Hussein was given a trial that
he was unwilling to give the thousands of
people he killed. He was given a fair trial—
something he was unwilling to give thousands
of Iraqi citizens, who he brutalized. I wish,
obviously, that the proceedings had been
gone in a more dignified way. But neverthe-
less, he was given justice; the thousands of
people he killed were not.

Europe-U.S. Relations

Q. I have a question to the President and
then a question to the Chancellor. Mr. Presi-
dent, now Germany tries to have a new ac-
tion of the Middle East Quartet. And the de-
bate always is how can European powers in-
fluence a superpower like the United States?
Whether Germany objected, Iraq or Tony
Blair got along in Iraq, they had not much
influence, the pessimists say. Can you give
us one example where you changed your
mind after talking to a European leader?

And, Mrs. Merkel, there are actually few
successes of the Quartet over the past time.
Were the efforts so weak or are the problems
so great that they simply have not been able
to achieve progress? And what does this
mean? What does this spell out for renewal
of efforts?

President Bush. 1 don’t know if I'd call
this “change of mind,” but one thing that
my European friends have taught me is that
the United Nations is an important body in
order to be able to convince Parliaments of
hard work that needs to be done. For exam-
ple, getting resolutions on Iraq at the United
Nations is important for a country like Den-
mark or Holland, in order for them to go
to their Parliaments and say, “We have U.N.
approval.”

As you probably are aware, I've really
never felt like the United States needs to get
United Nations approval to make decisions
necessary for our security. But I have come
to realize that other countries do rely upon
the United Nations, and I respect that a lot.
So there’s an area, for example, where I have
been taught a lesson by my allies and friends.

I listen to Angela Merkel a lot. She has
got a lot of wisdom. I don’t know if this helps
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her or hurts her for me to say this, but never-
theless, my consultations with Angela are
very productive and very important.

The United States needs to have good rela-
tions with Europe in order for us to achieve
big objectives, whether it be trade or peace
or security, it’'s—the relations between Eu-
rope and the United States are vital. And
sometimes the relations are—can be difficult.
Not every country agrees, throughout Eu-
rope. And yet Angela always gives me good
advice as to how to deal with the common
problems we face in order to make sure that
our alliance works for the common good. And
I appreciate that very much.

Chancellor Merkel. 1 simply think that
we ought to try time and again to achieve
some sort of results in the Israeli-Palestinian
conflict. Looking at another field, for exam-
ple, the adoption of the resolution on Iran,
after all, we were able, looking at the past
months, to forge a uniform position of the
international community and have that re-
flected in a resolution of the United Nations
Security Council. I think that’s an enormous
success, although things went obviously more
slowly than if the EU and the United States,
for example, had negotiated together.

But by including Russia and China time
and again in these negotiations, what evolved
out of that process is an international com-
munity that is credibly being able to show
Iran where there is a redline. And I think
it’s essential to see that the European Union,
the United States, China, and Russia need
to pull in the same direction on a number
of other international issues.

And T think it'’s very important that that
goes for the Quartet, for example, too, be-
cause that’s where I think that we will be
able to make—it’s an ideal forum where we
can actually be able to make a difference and
in a coherent fashion.

If that Quartet were to be more active,
therefore, in the future, the Presidency and
also the Commission would obviously also
have to meet a very specific task in fulfilling
that—its part of the mandate. We need to
make it clear, particularly to the not so con-
structive parts of Hamas, that they cannot
play us off each other—us, that is the EU
and the United States—but that we pull in
the same direction, that we move in concert.

And T must say I am a strong believer in
this multilateral effort in these international
fora, because it shows clearly where the red-
line is to those who do not wish for democ-
racy. And this is what we need to do, time
and again make it clear to them where the
limits are, where the redlines are.

President Bush. No back rubs. [Laugh-
ter]

NOTE: The President’s news conference began at
6:35 p.m. in the Cross Hall at the White House.
In his remarks, he referred to Prime Minister
Fuad Siniora of Lebanon; President Umar Hassan
Ahmad al-Bashir of Sudan; President Jose Manuel
Barroso and Trade Minister Pascal Lamy of the
European Commission; and Prime Minister Nuri
al-Maliki of Iraq. Chancellor Merkel referred to
President Mahmoud Abbas (Abu Mazen) of the
Palestinian  Authority; and Foreign Minister
Frank-Walter Steinmeier of Germany. A reporter
referred to Prime Minister Tony Blair of the
United Kingdom. Chancellor Merkel spoke in
German, and her remarks were translated by an
interpreter.

Remarks on the Nomination of John
D. Negroponte To Be Deputy
Secretary of State and J. Michael
McConnell To Be Director of
National Intelligence

January 5, 2007

Mr. Vice President, thank you. Madam
Secretary, thank you for joining us. Ladies
and gentlemen, welcome to the White
House. I am pleased to announce that I in-
tend to nominate Ambassador John
Negroponte to be our next Deputy Secretary
of State and Vice Admiral Mike McConnell
to be America’s next Director of National In-
telligence.

Under the leadership of Secretary Rice,
the men and women of the State Department
are working to expand freedom and defend
America’s interests around the world. The
Deputy Secretary of State is a key role in
shaping American foreign policy and in guid-
ing our diplomats deployed around the globe.
The Deputy Secretary also helps our Nation’s
chief diplomat manage the State Department
and helps coordinate with other Federal
agencies so that America speaks to the world
with one voice.
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