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Calendar No. 162 
117TH CONGRESS 

1ST SESSION S. 2429 
To amend chapter 38 of title 31, United States Code, relating to civil 

remedies, and for other purposes. 

IN THE SENATE OF THE UNITED STATES 

JULY 22, 2021 

Mr. GRASSLEY (for himself, Mr. DURBIN, Ms. HASSAN, Mr. LANKFORD, Mr. 

PORTMAN, Mr. BLUMENTHAL, Mr. LEAHY, and Mr. KENNEDY) intro-

duced the following bill; which was read twice and referred to the Com-

mittee on the Judiciary 

NOVEMBER 1, 2021 

Reported by Mr. DURBIN, with amendments 

[Omit the part struck through and insert the part printed in italic] 

A BILL 
To amend chapter 38 of title 31, United States Code, 

relating to civil remedies, and for other purposes. 

Be it enacted by the Senate and House of Representa-1

tives of the United States of America in Congress assembled, 2

SECTION 1. SHORT TITLE. 3

This Act may be cited as the ‘‘Administrative False 4

Claims Act of 2021’’. 5
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SEC. 2. ADMINISTRATIVE FALSE CLAIMS. 1

(a) CHANGE IN SHORT TITLE.— 2

(1) IN GENERAL.—Subtitle B of title VI of the 3

Omnibus Budget Reconciliation Act of 1986 (Public 4

Law 99–509; 100 Stat. 1934) is amended— 5

(A) in the subtitle heading, by striking 6

‘‘Program Fraud Civil Remedies’’ and 7

inserting ‘‘Administrative False 8

Claims’’; and 9

(B) in section 6101 (31 U.S.C. 3801 note), 10

by striking ‘‘Program Fraud Civil Remedies Act 11

of 1986’’ and inserting ‘‘Administrative False 12

Claims Act’’. 13

(2) REFERENCES.—Any reference to the Pro-14

gram Fraud Civil Remedies Act of 1986 in any pro-15

vision of law, regulation, map, document, record, or 16

other paper of the United States shall be deemed a 17

reference to the Administrative False Claims Act. 18

(b) REVERSE FALSE CLAIMS.—Chapter 38 of title 19

31, United States Code, is amended— 20

(1) in section 3801(a)(3), by amending sub-21

paragraph (C) to read as follows: 22

‘‘(C) made to an authority which has the 23

effect of concealing or improperly avoiding or 24

decreasing an obligation to pay or transmit 25
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property, services, or money to the authority,.’’; 1

and 2

(2) in section 3802(a)(3)— 3

(A) by striking ‘‘An assessment’’ and in-4

serting ‘‘(A) Except as provided in subpara-5

graph (B), an assessment’’; and 6

(B) by adding at the end the following: 7

‘‘(B) In the case of a claim described in section 8

3801(a)(3)(C), an assessment shall not be made 9

under the second sentence of paragraph (1) in an 10

amount that is more than double the value of the 11

property, services, or money that was wrongfully 12

withheld from the authority.’’. 13

(c) INCREASING DOLLAR AMOUNT OF CLAIMS.—Sec-14

tion 3803(c) of title 31, United States Code, is amended— 15

(1) in paragraph (1), by striking ‘‘$150,000’’ 16

each place that term appears and inserting 17

‘‘$1,000,000’’; and 18

(2) by adding at the end the following: 19

‘‘(3) ADJUSTMENT FOR INFLATION.—The max-20

imum amount in paragraph (1) shall be adjusted for 21

inflation in the same manner and to the same extent 22

as civil monetary penalties under the Federal Civil 23

Penalties Inflation Adjustment Act (28 U.S.C. 2461 24

note). 25
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‘‘(3) ADJUSTMENT FOR INFLATION.—The maximum 1

amount in paragraph (1) shall be adjusted for inflation in 2

the same manner and to the same extent as civil monetary 3

penalties under the Federal Civil Penalties Inflation Ad-4

justment Act (28 U.S.C. 2461 note).’’. 5

(d) RECOVERY OF COSTS.—Section 3806(g)(1) of 6

title 31, United States Code, is amended to read as fol-7

lows: 8

‘‘(1)(A) Except as provided in paragraph (2)— 9

‘‘(i) any amount collected under this chapter 10

shall be credited first to reimburse the authority or 11

other Federal entity that expended costs in support 12

of the investigation or prosecution of the action, in-13

cluding any court or hearing costs; and 14

‘‘(ii) amounts reimbursed under clause (i) 15

shall— 16

‘‘(I) be deposited in— 17

‘‘(aa) the appropriations account of 18

the authority or other Federal entity from 19

which the costs described in subparagraph 20

(A) were obligated; 21

‘‘(bb) a similar appropriations account 22

of the authority or other Federal entity; or 23
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‘‘(cc) if the authority or other Federal 1

entity expended nonappropriated funds, 2

another appropriate account; and 3

‘‘(II) remain available until expended. 4

‘‘(B) Any amount remaining after reimbursements 5

described in subparagraph (A) shall be deposited as mis-6

cellaneous receipts in the Treasury of the United States.’’. 7

(e) SEMIANNUAL REPORTING.—Section 5(b) of the 8

Inspector General Act of 1978 (5 U.S.C. App.) is amend-9

ed— 10

(1) in paragraph (4), by striking ‘‘and’’ at the 11

end; 12

(2) by redesignating paragraph (5) as para-13

graph (6); and 14

(3) by inserting after paragraph (4) the fol-15

lowing: 16

‘‘(5) information relating to cases under chap-17

ter 38 of title 31, United States, including— 18

‘‘(A) the number of reports submitted by 19

investigating officials to reviewing officials 20

under section 3803(a)(1) of title 31, United 21

States Code; 22

‘‘(B) actions taken in response to reports 23

described in subparagraph (A), which shall in-24

clude statistical tables showing— 25
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‘‘(i) pending cases; 1

‘‘(ii) resolved cases; 2

‘‘(iii) the average length of time to re-3

solve each case; 4

‘‘(iv) the number of final agency deci-5

sions that were appealed to a district court 6

of the United States or a higher court; and 7

‘‘(v) if the total number of cases in a 8

report is greater than 2— 9

‘‘(I) the number of cases that 10

were settled; and 11

‘‘(II) the total penalty or assess-12

ment amount recovered in each case, 13

including through a settlement or 14

compromise; and 15

‘‘(C) instances in which the reviewing offi-16

cial declined to proceed on a case reported by 17

an investigating official; and’’. 18

(f) INCREASING EFFICIENCY OF DOJ PROC-19

ESSING.—Title 31, United States Code, is amended— 20

(1) in section 3803(j)— 21

(A) by inserting ‘‘(1)’’ before ‘‘The review-22

ing’’; and 23

(B) by adding at the end the following: 24
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‘‘(2) A reviewing official shall notify the Attorney 1

General in writing not later than 30 days before entering 2

into any agreement to compromise or settle allegations of 3

liability under section 3802 of this title and before the 4

date on which the reviewing official is permitted to refer 5

allegations of liability to a presiding officer under sub-6

section (b).’’; and 7

(2) in the table of sections for chapter 38, by 8

striking the item relating to section 3812 and insert-9

ing the following: 10

‘‘3812. Delegation authority.’’; and 

(2)(3) in section 3812— 11

(A) in the section heading, by striking 12

‘‘Prohibition against delegation’’ and 13

inserting ‘‘Delegation authority’’; and 14

(B) by striking ‘‘, shall not be delegated to, 15

or carried out by,’’ and inserting ‘‘may be dele-16

gated to’’. 17

(g) REVISION OF DEFINITION OF HEARING OFFI-18

CIALS.— 19

(1) IN GENERAL.—Chapter 38 of title 31, 20

United States Code, is amended— 21

(A) in section 3801(a)(7)— 22

(i) in subparagraph (A), by striking 23

‘‘or’’ at the end; 24
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(ii) in subparagraph (B)(vii), by add-1

ing ‘‘or’’ at the end; and 2

(iii) by adding at the end the fol-3

lowing: 4

‘‘(C) a member of the board of contract 5

appeals pursuant to section 7105 of title 41, if 6

the authority does not employ an available pre-7

siding officer under subparagraph (A);’’; and 8

(B) in section 3803(d)(2)— 9

(i) in subparagraph (A), by striking 10

‘‘and’’ at the end; 11

(ii) in subparagraph (B)— 12

(I) by striking ‘‘the presiding’’ 13

and inserting ‘‘(i) in the case of a re-14

ferral to a presiding officer described 15

in subparagraph (A) or (B) of section 16

3801(a)(7), the presiding’’; 17

(II) in clause (i), as so des-18

ignated, by striking the period at the 19

end and inserting ‘‘; or’’ adding ‘‘or’’ 20

at the end; and 21

(III) by adding at the end the 22

following: 23
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‘‘(ii) in the case of a referral to a presiding 1

officer described in subparagraph (C) of section 2

3801(a)(7)— 3

‘‘(I) the reviewing official shall submit 4

a copy of the notice required by under 5

paragraph (1) and of the response of the 6

person receiving such notice requesting a 7

hearing— 8

‘‘(aa) to the board of contract 9

appeals that has jurisdiction over 10

matters arising from the agency of the 11

reviewing official pursuant to section 12

7105(e)(1) of title 41; or 13

‘‘(bb) if the Chair of the board of 14

contract appeals declines to accept the 15

referral, to any other board of con-16

tract appeals; and 17

‘‘(II) the reviewing official shall simul-18

taneously mail, by registered or certified 19

mail, or shall deliver, notice to the person 20

alleged to be liable under section 3802 that 21

the referral has been made to an agency 22

board of contract appeals with an expla-23

nation as to where the person may obtain 24
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the relevant rules of procedure promul-1

gated by the board.; and’’; and 2

(iii) by adding at the end the fol-3

lowing: 4

‘‘(C) in the case of a hearing conducted by 5

a presiding officer described in subparagraph 6

(C) of section 3801(a)(7)— 7

‘‘(i) the presiding officer shall conduct 8

the hearing according to the rules and pro-9

cedures promulgated by the board of con-10

tract appeals; and 11

‘‘(ii) the hearing shall not be subject 12

to the provisions in subsection (g)(2), (h), 13

or (i).’’. 14

(2) AGENCY BOARDS.—Section 7105(e) of title 15

41, United States Code, is amended— 16

(A) in paragraph (1), by adding at the end 17

the following: 18

‘‘(E) ADMINISTRATIVE FALSE CLAIMS 19

ACT.— 20

‘‘(i) IN GENERAL.—The boards de-21

scribed in subparagraphs (B), (C), and (D) 22

shall have jurisdiction to hear any case re-23

ferred to a board of contract appeals under 24

section 3803(d) of title 31. 25

VerDate Sep 11 2014 23:33 Nov 01, 2021 Jkt 029200 PO 00000 Frm 00010 Fmt 6652 Sfmt 6201 E:\BILLS\S2429.RS S2429kj
oh

ns
on

 o
n 

D
S

K
79

L0
C

42
P

R
O

D
 w

ith
 B

IL
LS



11 

•S 2429 RS

‘‘(ii) DECLINING REFERRAL.—If the 1

Chair of a board described in subpara-2

graph (B), (C), or (D) determines that ac-3

cepting a case under clause (i) would pre-4

vent adequate consideration of other cases 5

being handled by the board, the Chair may 6

decline to accept the referral.’’; and 7

(B) in paragraph (2), by inserting ‘‘or, in 8

the event that a case is filed under chapter 38 9

of title 31, any relief that would be available to 10

a litigant under that chapter’’ before the period 11

at the end. 12

(3) REGULATIONS.—Not later than 180 days 13

after the date of enactment of this Act, each author-14

ity head, as defined in section 3801 of title 31, 15

United States Code, and each board of contract ap-16

peals of a board described in subparagraphs (B), 17

(C), and (D) of section 7105(e) of title 41, United 18

States Code, shall amend procedures regarding pro-19

ceedings as necessary to implement the amendments 20

made by this subsection. 21

(h) REVISION OF LIMITATIONS.—Section 3808 of 22

title 31, United States Code, is amended by striking sub-23

section (a) and inserting the following: 24
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‘‘(a) A notice to the person alleged to be liable with 1

respect to a claim or statement shall be mailed or delivered 2

in accordance with section 3803(d)(1) of this title not later 3

than the later of— 4

‘‘(1) 6 years after the date on which the viola-5

tion of section 3802 of this title is committed; or 6

‘‘(2) 3 years after the date on which facts mate-7

rial to the action are known or reasonably should 8

have been known by the authority head, but in no 9

event more than 10 years after the date on which 10

the violation is committed.’’. 11

(i) DEFINITIONS.—Section 3801 of title 31, United 12

States Code, is amended— 13

(1) in subsection (a)— 14

(A) in paragraph (8), by striking ‘‘and’’ at 15

the end; 16

(B) in paragraph (9), by striking the pe-17

riod at the end and inserting a semicolon; and 18

(C) by adding at the end the following: 19

‘‘(10) ‘material’ has the meaning given the term 20

in section 3729(b) of this title; and 21

‘‘(11) ‘obligation’ has the meaning given the 22

term in section 3729(b) of this title.’’; and 23

(2) by adding at the end the following: 24
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‘‘(d) For purposes of subsection (a)(10), materiality 1

shall be determined in the same manner as under section 2

3729 of this title.’’. 3

(j) PROMULGATION OF REGULATIONS.—Not later 4

than 180 days after the date of enactment of this Act, 5

each authority head, as defined in section 3801 of title 6

31, United States Code, shall— 7

(1) promulgate regulations and procedures to 8

carry out this Act and the amendments made by this 9

Act; and 10

(2) review and update existing regulations and 11

procedures of the authority to ensure compliance 12

with this Act and the amendments made by this Act. 13

VerDate Sep 11 2014 23:33 Nov 01, 2021 Jkt 029200 PO 00000 Frm 00013 Fmt 6652 Sfmt 6201 E:\BILLS\S2429.RS S2429kj
oh

ns
on

 o
n 

D
S

K
79

L0
C

42
P

R
O

D
 w

ith
 B

IL
LS



C
alendar N

o. 162 

1
1

7
T

H
C

O
N

G
R

E
S

S
 

1
S

T
S

E
S

S
IO

N
 

S. 2429 
A

 B
IL

L
 

T
o
 

a
m

en
d
 

ch
a
p
ter 

3
8

 
o
f 

title 
3

1
, 

U
n

ited
 

S
ta

tes 
C

o
d
e, 

rela
tin

g
 

to
 

civil 
rem

ed
ies, 

a
n

d
 

fo
r 

o
th

er 
p
u

rp
o
ses. 

N
O

V
E

M
B

E
R

1
, 2

0
2

1
 

R
ep

o
rted

 w
ith

 a
m

en
d
m

en
ts 

VerDate Sep 11 2014 23:33 Nov 01, 2021 Jkt 029200 PO 00000 Frm 00014 Fmt 6651 Sfmt 6651 E:\BILLS\S2429.RS S2429kj
oh

ns
on

 o
n 

D
S

K
79

L0
C

42
P

R
O

D
 w

ith
 B

IL
LS



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue true
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck true
  /PDFX3Check false
  /PDFXCompliantPDFOnly true
  /PDFXNoTrimBoxError false
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <>
    /CHT <>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV <>
    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF che devono essere conformi o verificati in base a PDF/X-1a:2001, uno standard ISO per lo scambio di contenuto grafico. Per ulteriori informazioni sulla creazione di documenti PDF compatibili con PDF/X-1a, consultare la Guida dell'utente di Acrobat. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 4.0 e versioni successive.)
    /JPN <>
    /KOR <>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die moeten worden gecontroleerd of moeten voldoen aan PDF/X-1a:2001, een ISO-standaard voor het uitwisselen van grafische gegevens. Raadpleeg de gebruikershandleiding van Acrobat voor meer informatie over het maken van PDF-documenten die compatibel zijn met PDF/X-1a. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 4.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents that are to be checked or must conform to PDF/X-1a:2001, an ISO standard for graphic content exchange.  For more information on creating PDF/X-1a compliant PDF documents, please refer to the Acrobat User Guide.  Created PDF documents can be opened with Acrobat and Adobe Reader 4.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /HighResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		Superintendent of Documents
	2022-12-29T09:11:05-0500
	Government Publishing Office, Washington, DC 20401
	Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




